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Political Disclosures 
Aroused Interest 


Premier King is Sick 

_ Man 

Expected He Will Go 
to Washington 


Tribute to Taschereau 


ME recent political disclosures in 
Sm Financial Post aroused éonsid- 
erable interest in the daily press and 

circles. About fifty papers 
made references to the forecasts con- 
therein. 
ill be recalled that the gossip 
nted was to the effect that 
ime minister might go to Wash- 
succeed Massey; that there 
a cabinet shake-up in which 
ight become premier. Dunning 
become chairman of the Can- 
National Railways. 
reaction of the press to these 
disclosures in The Financial Post, re- 
yealing information as to movements 
afoot in high Liberal circles, that had 
previously been sedulously concealed, 
was a recognition of the surprising 
character of the forecasts made. 


ses 


otet cs of papers, 
!French-Canadian papers, openly 
accused The Post of creating summer 
fiction; of having its little jest at the 
expense of its readers; of suffering 
from a brain-wave. This was to be 
oe ee A 
ways upsetting and he who first 
news of them is likely to be blamed 
for the upsetting character of his rev- 
elations. But with the exceptions of 
the papers referred to the press of the 
country, including several leading 
French-Canadian papers, generally 
ing, ran the news with consid- 
rominence but without com- 
ven strong Liberal papers ran 
the forecast of Premier King’s im- 
pending resignation, some of them 
waiting a few days to do so, appar- 
ently awaiting an opportunity to check 
at Ottawa on either the accuracy 
forecast or the expediency of 
the news further currency. 
s ¢ ¢ 

oe prime minister who has not 
been able to attend to his full du- 
ties for several months, will now, it is 
announced take a complete rest at his 
country place for five or six weeks. 
Not only will no public business be 
brought to him but he will be inacces- 

sible to ministers and secretaries. 
The fact is that Mr. King is a very 
sick man. His conditicn is causing 
his friends great anxiety. Some go so 
far as to say that he may not again 
appear in the leadership in the House. 
The worries following his defeat in 
Parliament are said to be responsible. 

sss 

‘HERE is no gainsaying the fact 
that Mr. King is a hard and con- 
scientious worker and takes little ex- 


at 
ene 


vee 


erable 


' ercise or recreation. And ever since 


his return to office he has been carry- 
ing on amidst great difficulties and 
under a cloud of uncertainty as to his 
future. 

Should Premier King go to Wash- 
ington, as he would like and as is ex- 
pected, Vincent Massey would prok- 
ably go to Geneva, where Canada wil’ 
shortly have a full-fledged minister, 
if League of Nations advocates in 
Canada have their way. Mr. Massey 
would then be in a position to succeed 
Mr. Larkin in London when the latter 
retires. Next in line for the Geneva 
post would be Major George W. Ste- 
phens of Montreal, who recently re- 
turned from the Saar with another 
important public success to his credit. 
Hon. James Robb would become pre- 
mier. Hon. Charles Dunning would 
assume the $75,000 a year presidency 
of the Canadian National Railways 
and Hon. Ernest Lapointe would go to 
the Supreme Court. A place might be 
found for Mr. Larkin in the cabinet, 
possibly as Minister of Railways. 

* ¢ ¢ 
IGH tribute is paid Premier 
Taschereau of Quebec by La 
Presse, which congratulates him on 
the success of his economic policy. 

“Statesmen rarely obtain the satisfac- 
tion which the Hon. Mr. Taschereau must 
have experienced the other day when he 
was invited to inaugurate at Drummond- 

le the new industry that English capi- 
talists have established for the fabrica- 
tion of artificial silk. The Quebec prime 
minister’s satisfaction would be found in 
the contemplation of the realization of 
his policy in conditions which are mani- 
festly and convincingly favorable. Mr. 
ereau’s predecessors may have in- 
Sugurated the policy of the development 
our water powers, but to him belongs 
merit of having comprehended, pro- 
med and brought about the triumph 
master idea, the organic idea of 

ur provincial economic policy based on 
Sane exploitation of our hydraulic 
—the entire, out-and-out conserva- 

tion, for the sole benefit and profit of our 

Co of all electric energy procured 

the harnessing of Quebec’s water 

Powers. What has been realized at Drum- 

Mondville has equally benefited many 

T regions in the province, from the 
meau to Gaspe. The occasion is too 
Prepitious to be allowed to pass without 
me dering, in the name of the province 
, e peele, the tribute of acknowledg- 
ae Premier Taschereau merits at the 
gent, of all true patriots for his intelli- 
courageous and profitable economic 


province.” 


F re icy We salute him as the benefactor 


Member of Audit Bureau of Circulations 























CANADIAN HOLDERS 
C.N.R. AGREEMENT 


Settlement of 94 on Par of 
100 Meets With 
Disapproval 


DEMAND ACCOUNTING 


New Scheme Fails to Take 
Into Account Interest Un- 
paid Since End of 
1914 


Redemption of the Canadian North- 
ern Railway income debenture stock 
on May 6, 1928, at 94 for stock of 100 
par, by the Canadian National Rail- 
ways, subject to ratification by the 
federal Government, has met with the 
approval of the English shareholders’ 
committee. Canadian holders of the 
stock, of which there ar now a large 
number, do not feel satisfied with the 
basis of settlement and it is likely that 
the matter will be further contested 
before all parties are satisfied. 

Under the new agreement, the Gov- 
ernment secures the discharge of the 
mortgage (income debenture stock 
charges) ranking in front of that cov- 
ering its own advances and also secures 
release from the obligation to main- 
tain separate accounts. The shars- 
holders, on the other hand, receive 
official recognition of the standing of 
their stock, redemption at 6 points be- 
low par by next May, and no account- 
ine of earnings since 1914, upon which 
interest payments are based. 

Blame English Committee 

The neglect of the English commit- 
tee in demanding an accounting of 
vack earnings betore arriving at any 
oasis ‘of settlement, rankles with the 
Canadian holders. This has been one 
of the most contentious points in the 
negotiations which have spread over 
a number of years. 

Under the terms of the trust deed, 
which these debentures were issued 
between 1910 and 1912, it is set forth 
that the management would report to 
the shareholders earnings of the com- 
pany every six months, as the interest 
charges were paid only when earned. 
This obligation was carried out by the 
Canadian Northern up to 1914, since 
then no interest has been paid, making 
total potential arrears of about 65 
per cent. 

With the amalgamations and chang- 
es in corporate structure brought 
about since that date, finally ending 
in the absorption of the Canadian 
Northern into the Canadian National 
system, accounts have not been kept 
separately. No one appears to know 
what the earnings of the Canadian 
Northern Railway have been in the 
last 13 years. 

Fail to Secure Accounting 


Efforts to have an accountirg have 
proved futile. It has been pointed 
out to the shareholders that under the 
present system .of bookkeeping it is 
impossible to arrive at even an ap- 
proximate idea of earnings. In this, 
the railway has failed to live up to 
the terms of the trust deed. 

The shareholders have strongly con- 
tended that earnings of the Canadian 
Northern proper have been sufficient 
to pay interest charges on the income 
debentures. No attempt has been 
made by the Government to disprove 
this statement. 

Before the start of the negotiations, 
which led up to the last agreement, 
the committee announced that it was 
going to ask for an accounting of 
back earnings before agreeing to any 
scheme of settlement in regard to the 
principal which matures May 6, 1930. 
They have evidently failed to do this, 
and so far no word has been received 
on this side as to why this point was 
not settled. 

Meantime, action of the Canadian 
shareholders will be determined at a 





general meeting to be called in the 


near future. 


Canada Northern 
Power Construction 
Work Progressing 


From Our Own Correspondent 

MONTREAL. — Work is stadily 
progressing on the erection of the 
additional unit at the Canada North- 
ern Power Company’s Quinze river 
power plant. The plant is located at 
the Quinze river inlet to Lake Timis- 
kaming. 


The new unit whieh will generate 
20,000 horsepower will coe e total 
capacity of the plant up to 40,000 h.p., 


and the total production of the differ- 
ent power units of the Canada North- 
ern Power Company up to 96,500 h.p. 

Work on the new addition to the 
Quinze River power station was be- 
gun immediately after the breaking 
up of the ice in the spring. Much of 
the preliminary work hes oceen com- 
pleted, and the contractors have now 
progressed to the concrete pouring 
stage. With this complete, the in- 
stallation of generators will begin. 
Every effort is being made to com- 
plete as much of the work as pos- 
sible before the cold weather sets in. 
The Power Corporation of Canada 
which has the construction contract, 
has undertaken to complete the work 
by July, 1928. 


- 
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OTTAWA.—The press of Canada 
has suddently awakened to the fact 
that British immigration to Canada 
represents less than half-—in fact 
little more than a third—of our total 
immigration. Alarmed editors have 
taken the situation as a text and are 
joining with sundry public speakers 
in demanding that the door be closed 
on immigration from countries other 
than British until the number of 
foreign-born immigrants are less 
than the number of British immi- 
grants. 

Two things must not be forgotten 
in the discussion. One is that all 
foreign immigration is not undesir- 
able immigration. There are’ many 
countries not British that produce 
exactly the type of manhood and 
womanhood Canada needs. Secondly, 
it might be suggested that the way 
to restore the balance between British 
and non-British immigration is not 
to keep out the foreigners, but to take 
aggressive steps to increase the num- 
ber of Britishers coming in. 

Our Non-British Immigrants 

The situation upon’ which the 
alarmists base their excitement is un- 
doubtedly as they present it. Statis- 
tics on immigration into Canada show 
that in the past two years an extra- 
ordinary increase has taken place in 
the numbers coming from Continental 
Europe. 

An examination of immigration 
statistics shows that prior to 1926 
there have been but six years in which 
the number of non-British immigrants 
was greater than the British. These 
years were from 1898 to 1902 in- 
clusive, and in 1918. In each of these 
years, however, there was particu- 
larly heavy immigration from the 
United States to Canada, so that the 
slight disparity between British and 


Did Eaton’s Buy 
Big Calgary Site? 


By Sisff Editor 

CALGARY.—The T. Eaton 
Company have opened in Cal- 
gary their second groceteria. 

A large real estate transac- 
tion that has just been com- 
pleted has been linked by busi- 
ness gossip with the T. Eaton 
Company. A whole block and a 
half block on the opposite side 
of the road have been accquired 
and application is being made 
to the Railway Board for per- 
mission to connect the two with 
a tunnel. The smaller lot is on 
a railway siding. The identity 
of the purchaser has not been 
revealed, but every one around 
Calgary thinks it’s Eatons. 

The land is in the centre of 
the city. 


SAY T. EATON CO. 


WILL ADD STORES 
THROUGH WEST 


Have Bought Some Sites in 
Leading Prairie 
Cities 


The T. Eaton Company has just 
completed a renovation of its store 
exterior in Winnipeg. The entire 
front has been changed. Marble and 
cut stone to the top of the first story 
has been substituted for brick, the 
show windows have been changed 
materially and the ensemble is now 
very much more ornate than was the 
case in the past. 

Rumors fly thick and fast as to 
other Eaton changes in the West, 
but so far as the officials of the com- 
pany are concerned are unsubstanti- 
a It is a fact, however, that the 
company is looking for large expan- 
sion in the West. Already many 
western cities have Eaton Groceter- 
ias. Some cities, like Regina have a 
wider scope than the groceteria and 
some are anticipating developments. 

In most cases the mail order busi- 
ness has been able to compete very 
successfully with any local institu- 
tion but it has not been quite so suc- 
cessful where the chain stores have 
crept in, notably in men’s so-called 
“made to measure clothing.” To com- 
bat this it is believed the big mail 
order house will probably open up a 
chain of stores in a dozen or mvre 
western cities which, while they will 
not carry the full departmental store 
stock will specialize in men’s clothing, 
groceries and furniture. Two of their 
high officials this spring made a 
tour lasting several weeks and em- 
bracing all the larger cities of the 


(Continued on page 8) 


LIKELY TO CONTEST || Alarmists Would - 
Ban Even Desirable 
European Migrants 


True There Has Been Big Increase in European 
Immigration, But Much of It is 
Highly Desirable 


Frem Our Own Correspondent. 


non-British was really of no import- 
ance, 
Some From Non-Preferred Countries 

To-day, however, the situation is 
entirely changed. Th» non-British 

immigration not only exceeds the 
British. It exceeds the British and 
United States immigration combined. 
In other words, more than one half 
of the immigrants coming to Canada 
are from Continental Europe, many 
of them from non-preferred countries. 

Countries are placed upon the non- 
preferred list for many reasons. 
Sometimes it is because their na- 
tionals do not take easily to agricul- 
ture, and Canada needs agricultural 
workers now. Again, and more fre- 
quently, it is because of the political 
conditions prevailing in these coun- 
tries. Many of them are hot beds of 
communism, and the immigrants 
come to Canada and are quickly ab- 
sorbed ‘in the communist movement 
in this country. The strength of the 
communists in Canada frequently is 
underestimated. Careful inquiry from 
government departments in close 
touch with the situation reveals the 
fact that there are upwards of 50,000 
communists in the Dominion. Their 
headquarters are in Winnipeg and 
their greatest strength is in the west- 
ern provinces where their numbers are 
constantly recruited from the immi- 
grants. They have erected in Winni- 
peg a temple which cost $100,000. 
They own and publish newspapers 
and are fully equipped to spread their 
propaganda, 

In view of these fact8 a sudden in- 
crease in immigration from non-pre- 
ferred countries may cause alarm. 
Looking back over the statistics it 
is difficult to trace ahy general 
movement in the immigration. How- 

* (Continued on page 13) 
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Will Trust and Loan 
Stocks Follow Bank, 
Insurance, Shares Up? 


STEPS DOWN 


FRANK P. JONES, 
President and Managing Director of Can- 
ada Cement Company who plans to retire 
from actual direction of the company. 





Frank P. Jones Quits 
Canada Cement Company 


MONTREAL.—When the Canada 
Cement Company passes into the 
hands of new interests, Frank P. 
Jones will relinquish his position as 
the active administrative head of the 
company. It seems probable though 
that his experience in the industry 
will be utilized by the new owners of 
the assets of the company and that 
he will be asked to join the new board 
when it is formed. 

It is understood that the organiza- 
tion of the company will remain un- 
changed that there will be no change 
in the present policies. Prices for the 
output will not be increased and as 
far as can be learnt here, there is no 
intention of the new owners to absorb 
any of the very few small independ- 
ent producers in the Dominion. 


Gigantic Bakery Merger 


in Canada 


Now Hinted 


Canada Bread, Northern Bakeries and Ontario Bakeries 
Mentioned in Big Deal Pending 





Negotiations are in process which 
may lead to a merger gf several of 
the leading bakeries of Canada. 

Northern Bakeries has sold up 
from 30 to above 40 in the last week. 
Canadian Bakeries, after a dull ex- 
perience in the market, also has sold 
to 40. Canada Bread has sold to 170. 

It is understood that Ontario Bak- 
eries also have been approached with 
a view to entering a merger. This 
company controls a group of highly 
profitable bakeries in Ontario cities. 

Two Competitors 

Canada Bread and Northern Bak- 
eries are close rivals for the place of 
leading producer of bread in Canada. 
Canada Bread controlled by Maple 
Leaf Milling Co. Canadian Bakeries, 
which operates in the West, also is 
controlled by Maple Leaf_Milling. 

It was at first reported that Ogilvie 
Flour Mills was negotiating for 
Northern Bakeries. Then it was as- 
serted that Maple Leaf Milling was 


the purchaser. Both these reports 
brought quasi-official denials. 

Canada Bread is controlled by 
Maple Leaf Milling, but a deal to 
take in a competitor in the baking 
business would not necessarily involve 
the parent company. 

It has not been learned definitely 
where the initial overtures in the 
negotiations now taking place orig- 
inated. 

Before the present group acquired 
control of Northern Bakeries from 
Continental Baking, Inc., it is under- 
stood that the Ogilvie Milling Co. had 
made a bid for the property. 

It is thought that the property is 
worth more than when the present 
group assumed control several months 
ago. The business has shown a grati- 
fying capacity for expansion and 
economies of administration and ac- 
tive management have resulted in the 
attainment of a highly favorable 
position. 


Arnold’s May Pay Two 
Dividends at Year End 





Although directors of Arnold 
Brothers have decided to “delay” pay- 
ment of the current dividend on the 7 
per cent. preferred stock, it is antici- 
pated that two dividends will be paid 
at the end of the year thus preventing 
any large accretion of arrears and 
putting the stock back on a definite 
dividend basis again. 

Reasons given by the directors of 
the deferring of the dividend, and out- 
lined to shareholders in a letter, are 
to the effect that the large expenses 
in connection with the reconstruction 
of the Martin Stores; taken over last 





















corresponding period of 1926. In 


to but $263,307. 


Bathurst Company’s 
Earnings Increase 





From Our Own Correspondent : 
MONTREAL.— From authoritative sources The Financial Post 
learns that the earnings of the Bathurst Company during the first nine 
months of the current year show an increase as compared with the 


amounted to $853,437 applicable to interest, depreciation, depletion 
and income tax. Interest charges on the funded debt last year amounted 


As the newsprint market and the sulphite market have been hesitant 
this year, the fact that the company’s earnings have increased without 
any increase in its manufacturing capacity may ‘be regarded as a very 
satisfactory indication of its progress. The daily output of the mill 
consists of 65 tons of newsprint, 50 tons of sulphite and 70 tons of kraft. 


spring together with the natural 
lull in summer business, combined to 
rob the company of its expected earn- 
ing power. As the dividend was not 
earned it was decided that it should 
not be paid. The company has not 
been in business long enough to have 
built up dividend reserves. 

The letter points out that sales for 
the week to September 4 were 21% 
per cent. higher than in the week to 
September 10. A good fall and winter 
business is expected, which can be 
handled without increase in overhead 

(Continued on page 9 











































1926 the profits of the company 


























Only Moderate Advances 
in Stocks of Loaning 
Companies 


‘WIDE TRUST FIELD 


Because of Broad and Diversi- 
fied Field of Business of 
Trust Companies, Shares 

Are Attractive 


Approx. 
Present 
Jan.1 Price 
National Trust .........e.s0. 255 255x 
Toronto General Trust ....... 220 247 
MOG ENOL cn ccccctbweeeses 104 1156. C 
British Mortgage & Trust.... 200f  202T 
Capital «Trent < ois vcccdkccnctcs cee 60 
ts and Guarantee........ 82 90T 
Chartered Trust .......:.... 75 83 
Sherbrooke Trust ............. sod. Se 
Sessa . Tresb ss vib dccssbave 75t 85t 
Waterloo Trust ............+. ant 100T 


LOAN COMPANIES 
Jan.1 Now 


Canada Landed ..........+0+6- 94 115 
Canada Permanent .......... 216 230 
Huron & Ws co vedacsstvasds 1389 149 
Ontario Laem ..iccarcicdsiceve 113 120 
Toronto Mortgage ............ 100 106 
Lambton Loan .......csese08 i 8it 
Lendes: BOG sé osidoinscececes 44t 48 
Midland Loan ......cssseeees ead 15 
People’s Loan .......-seeseees 74 16 
Saskatchewan Mortgage ...... es 30T 
tBid prices. xEx-rights worth $25. 


Sensational advances in banking 
and insurance shares have marked the 
Canadian stock markets, during the 
current year. Advances have also 
been noted in the shares of the trust 
and loan companies. 
however, the trust compan 
loan company stocks have lagged be- 
hind the insurance and banking stocks. 
This has led to some speculation as to 
whether attention is not likely to be 
directed more keenly to the 
trust and loan group among the so- 
called financial stocks, dealt in on the 
exchanges and over the counter. 

So far, it may be noted, there is no 
evidence of American bi for 
these shares although the United 
States was a large factor in the bank- 
ing and insurance advance. 


Why Insurance Shares Are Up 


Insurance stocks have advanced be- 
cause of the promise of wonderful 
prosperity in Canada. The life in- 
surance companies in particular stand 
to benefit from this because they will 
be able to do an increasingly large 
volume of business with small or no 
capital increases and the very small 
share of earnings that can be devoted 
to the payment of dividends to share- 
holders will nevertheless loom large 
as a percentage of capital outstand- 
ing. Moreover, the insurance com- 
panies are becoming modified invest- 
ment trusts and will benefit in the 
appreciation of their assets as other 
classes of securities advance. 

Bank Stocks in Big Advance 

Bank stocks have advanced, also 
because of the growing feeling that 
Canadian business will be on an ex- 
pansive scale for some years to come. 
Capital of the banks, as of the insur- 
ance companies, represents only a 

(Continued on page 4) 


Investors’ Index 





Abitibi Pulp . . . 25 Howard Smith . . 21 


Abitibi Fibre . . 265 Imp. Oil. ...4 
Anglo-Canadian . 19 Interlake Tissue . 44 
Anticosti Corp. . .44 Inter. Nickel . . . 11 
A. P. W. Pulp . . 19 Inter. Paper . . . 20 
Aone. 6 ee 3 Lake St. John . . 51 
Asbestos ..... 6 Laurentide . . .6, 27 
Bathurst ..... 23 P. T. Legare... 11 
B. C. Pulp . 23 Manitoba Paper . 34 
Belgo-Canadian 44 Man. Power... 8 
Bo City . 11 Massey-Harris . . 13 
Brazilian ..... 8 M. & Ont. Paper 21 
Brompton... . 35 Mont. Discount . .11 
Brown Corp. . .. 31 Mont. Power... 8 
Building Prod. . . 29 Nashwaak Pulp . 40 
P.N. Bart... it Nat. Debenture 11 
Can. Bronze... 11 Nat. Realty ll 
Can. Ind. Alcohol 4 Nfld. Paper 40 
Can. Newsprint . 19 Northern Paper B. 41 
Can. Northern P. . 1 Port Alfred P. . . 81 
Canada Paper . . 44 Powell River . . 43 
Can. Paperboard . 41 ~Priee Bros. . . 6, 45 
Canada S.S... . il Provincia] Paper .44 
Can. Vickers . . 11 ebec P. . . .. 29 
Canadian Car . . 11 Rolland P..... 55 
Canners ....-. 4 St. Anne Paper . 45 


Cape Breton E.. . 11 
Clyde & Sissiboo . 27 
Continental P. . 27 
C. Williamette . . 55 


St. Lawrence P. . 45 
St. Maurice . . . 23 
St. Regis .... 61 
Shawinigan . 11, 13 


Donnacona ... 19 Spanish River . . 34 
Dryden Paper . 6, 28 Spruce Falls . . 31 
E. B. Eddy . . . 25 Steel of Can. . . 13 
PN to re 5 Superior Paper . 21 
Fort William P. . 35 H. Walker ....1 
Fraser Co.’s . .13, 51 Wayagamack . . 46 
Great West Loan .58 ‘W. Quebec P. . . 51 
QUOTATIONS 
B. C. Stocks . . . 64 Stock Markets . 


Buffalo Stocks . . 12 


a8 
Unlisted Stocks . 4 
Mining Stocks . . 64 3 


Unlisted Bonds . 1 


MINES 
BRON Sao oe 64 Gold Hill . . .. 61 
Omemlet is. se 61 Noranda ... . 61 
Cen. Manitoba . . 61 Qetrem o>. ead 64 
Cons. Smelters . . 61 Premier ... . 61 


SPECIAL FEATURES 


Sketch of A. Melville Dollar, new 
president of Canadian Chambers of 
Commerce 4 

44-page Pulp and Paper Supplement... .17-60 


REGULAR DEPARTMENTS 


Oe eer eee Hwee ee eeeeeeeees 


Duslnele con Han deiced  sevekes Cedsoaechiad 2 
Pulp 008 - PaQG0 boo cacidiiciess Cannmenea 6 
RNG evdcted: diedtedaccde codctddbana 10 
Investors’ Inquiries .............ceeceeees 11 
When Women Invest ...... sabdntatdetann 11 
WN Cc gccdes * beet éasdaviasdbeasedon 59 
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THE FINAN 
hand, manufactures recorded a slight 
falling off. i 

Quebec, Ontario and the Prairie 
Provinces reported improvement in 
the situation, while employment in the 
Maritime Provinces and British Col- 
umbia declined moderately. 

Goods Movement Pronounced 


Movement of merchandise during 
the 37th week of the current year con- 
tinued to exceed last year’s figures. 
It has been noticeable that loadings 
in this class have been uniform in 
both Eastern and Western Canada. 
Merchants have been buying their 
supplies as requirements demand and 
this has had the effect of levelling the 
high peaks in merchandise distribu- 
tion so noticeable before and during 
the war. 

While grain shipments have become 
heavier in the past two weeks, they 
are not moving as freely as last year. 
The late start in sowing the crops and 
consequent delay in cutting and 
threshing has been responsible. The 
next six weeks should see a sharp up- 
ward movement in car loadings. A 
noteworthy feature of car loadings of 
revenue freight in the 37th week was 
the gain in livestock, aggregate load- 
ings of which for the first time this 
year exceeded those of 1926. 


Agricultural 
Survey 


Threshing is Delayed 

Wheat Quality Affected 
Livestock Sales Centred 
Fruit Agency in London 


Wintry weather over the greater 
part of the Prairie Provinces last 
week-end caused a hold-up in thresh- 
ing operations. Frost and snow were 
experienced at a number of points. 
Practically all grain has been cut and 
no damage is to be feared from frost. 
Some loss in quality may result as a 
account of unsatisfactory weather 
conditions in the past week. 

Although opinion is still divided as 
regards the ultimate yield of the 
crops it has come to be agreed that 
the crop will be one of the largest 
ever recorded—totaling at least 400,- 
000,000 bushels. On the other hand, 
quality of the grain will likely be 
lower than last year. Forced growth 
during the summer months and recent 
wet weather, has impaired the grade. 
Wheat prices have _ strengthened, 
however, and the loss in quality will 
be offset by the better values. 

Further reports from other wheat- 
producing countries indicate that the 
total world yield will be in excess of 
last year’s figures. Germany now 
expects a wheat crop of 113,648,000 
bushels, compared with 95,429,000 
bushels in 1926. Rye production in 
the same country is placed at 286,- 
000,000 bushels, against 252,191,000 
last year and barley production 122,- 
724,000, against 113,106,000 bushels. 

The American spring wheat crop 
will probably be less - last year, 
although this will be offset by the 
larger winter crop. The amount 
available for export is still somewhat 
indefinite, but it will not exceed last 
year’s total. The condition of the 
growing wheat crop in Argentina is 
good, although there has been a lack 
of rain. 

Livestock Demand Better 

The livestock industry has not been 
overly prosperous, but of late it has 
taken a new turn. A central associa- 
tion has been formed under the name 
of Central Livestock Co-operative, 
Ltd., which will act as a co-ordinating 
agency for the three western pools. 
This body will have control and direc- 
tion of the central marketing policy. 

Since the British labor strike a year 
ago last spring, the export market has 
been off. Recently, however, there 
have been signs of improvement. 
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By JOHN E. LANGDON, 
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Outlook Favorable During Last Quarter of Current Year 
Increase in Government Revenue Foreshadows Tax Reduction 


Automobile Production Advances After Temporary Lull 
September Report Shows Continued Gain in Employment 
Distribution and Consumption of Merchandise Increases 


ACK of any serious setback or the| significance. During the past two 

possibility of such in the months} months, manufacturers have been en- 

immediately ahead, lends confi-| gaged in changing models. This is a 
dence to the belief that volume and| task which entails considerable work 
value of business in Canada this year| and one not conducive to setting pro- 
will exceed that of 1926. duction records. 

In view of the decline in values and| It is not unlikely that the output in 
keener competition in all phases of} September will set a new high mark 
business, this prospect is particularly|for that month. Operations will be 
noteworthy. st year at this time/ curtailed to some extent by the hold- 

roduction had in some directions| ing up in public demand until the new 
allen away from that of a month be-| Ford models appear, but of the large 
fore, but present indications are for a| number of prospective purchasers of 
quickening in the pace of consumption| motor cars, the majority will be in the 
and production. market for high priced cars. Insofar 

If there was the possibility of dim-| as the past eight months are concern- 
inishing purchasing power, then such] ed, the apparent consumption of auto- 
optimism would not be warranted. In | mobiles in Canada has set a record. 

e fall of 1926 purchases, largely | It is estimated that 138,271 units have 
pursued on the instalment plan, had} been marketed, as compared with 
absorbed beforehand more than usual| 132,009 in the corresponding period of 
of the present year’s accruing in-| 1926. 
come. Income so far has been greater} Renewed activity in the automobile 
than expected and it is reasonable to| industry has had a beneficial effect 
assume that we will see another wavej on other allied manufactures. Prim- 
of heavy commitments such as thosej ary iron and steel producers have felt 
which characterized the late months}the improvement and production of 
of 1926. : these two items advanced very sub- 

External Trade Situation stantially during the past month. Ac- 

The greater physical volume of pro- | cessory manufactures have also been 
duction is reflected in external trade.| experiencing exceptionally good busi- 
The aggregate value of imports and’ness. One of the largest companies 
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Although apparent consumption of automobiles in Canada has declined in the last t 
months, aggregate sales since the beginning of the year total 138,271, an increase of 
6.262 when compared with the same period a year ago. 


exports during the past twelve months, in this field reports that while 1927 
is above the figures of the preceding| has been up to their expectations in 
year. Exports have not increased to/every way, they expect that next 
any large extent, but on the other/ year’s business will be the best ever 
hand, imports have advanced sub-| recorded. 
attention. In view of the greater pro- One of the best indications of the 
ductive activity at home, it is not sur- e od volume of business being 
rising that purchases abroad should| "@%dled this year in Canada, is the 
Be on the increase. At the same time, consistent gains recorded in volume 
other nations have not experienced the| °£ ¢™Ployment. Since the beginning 
same prosperity as Canada and con- of the year, each monthly index has 
sequently are not increasing their im- shown a gain of five points or more 
ports of Canadian products. over the same month last year. _ This 
wii tieet hae alee. been overlooked has been one of the most consistent 
that government revenues have rapid- fa. recorded since the index was 
ly increased as a result of the greater irst compiled in January, 1920. Its 
imports. Duty collected on imports effect on the business community can 
in the three months ended June last,| °® Teadily understood, by reason of 
for example, totalled $42,564,127, as the fact that the purchasing power of 
compared with $38,096,906, and $33,-| the working man has been advancing 
499,703 in the corresponding periods| **¢@dily instead of suffering re- 
of 1926 and 1925, respectively. If the ~segeer ao ee ee 
resent ratio of increase i intai e in other years. i i 
Satie the aheine of ‘the. eet te The index number, standing at 109.7 mn age aa anon tiles wees 
cal year, then it is quite likely that| 2¢ the beginning of September, is| paid 7 Western aoed : "hen fitted 
the government will make a material| igher than in any other month since a Sekebodaeuell “fr = od cers 
reduction in taxation to the benefit| 1920. The increase was larger than aad feeders in Ontari : Ae = 
of business in general. that noted on the same day last year, he f a ae Se aaa 
M and greatly exceeded the gain indi- REMEDOE Cf WESTER SISTSS WEES Se 
otor Car Output Larger off in eastern markets and as well a 


' , _ {cated on the same date in 1925. If : j i 
The expected increase in automobile | employment follows the trend usually ena . —— = 2 


production in August over that of| indicated during the autumn, furth : i 
oe place. on the output | expansion may be expected. ‘Legging es weer se cage — expos. 
the 15 261 ca nip te Yo sonny emcee) be transportation showed the most | sorts of sreuleers and feeder: erent 
ae cars age re for August | pronounced gains, but there were also | © . . a 
= s peer oa - situation is such| important advances in trade, services, Fruit Marketing Changes 
ecline has no unfavorable building and mining. On the other m eae. ep po m 
g. Lack of direct super- 


essences ; ; ; +i 
vision of receipts in the British mar- 


Canadian Business Indicators | ket, has not been at all conducive to 


good returns nor effective distribu- 
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tion. Ontario has taken lead to rectify 
this situation and already has ap- 
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nae ; Latest To Date pointed an experienced representative 
Productio: This Year Last Year This Y i 
Pig iron, tons (Aug.) .............. 63,234 58,780 ise | aeaate| foo ereeas shipments from the prov- 
Steel, tons (AUB) oes eteteaceass 77,479 45,674 620,039 641.705 | mee in the Old Country. Arrange- 
» € . Many wteéucah dcec 7 i ; : « i 
Automobiles (Aug) nf) 277272°7" oN: RE Ts b nr deer inv fp adherens 
Boots ond tones, pals (July) ....... 1),344,282 1,485,225 10,191,993 9,981,670 | porters - fi 
> pees wswirees vskaves BIAS: -nsvasknaee 8,105, ,024, +1. : fia : 
Construction — 05,889 9,024,000 | "While the crop in Ontario is again 
Cectracts owanded ABBE) vores $29,881,000 $31,696,000 $272,986,000 —_$260,104,000| light, this condition is general over 
= Aug.) 22 $29,651,888 $11,672,599 $127,609,318 $109,211,942 | the American continent. Prpspects 
bor—Employment index (Aug.)...  ..........  .......... 109.7 104.9 | are for very great reduction in ex 
o— . . a o wr 
oy i - ports with much better prices than 
ep pas (fet 1 igo aggGRel aghdHbGNt ghasgaze | 1926-27 for winter fruit. An attempt 
cre. net (July) wetteeensensees 3,126,786 3.921.135 16,139,086 17:87, 828 will also be made to market Ontario 
CNR. ad oe Pett eeeeenee, meat 21,060,374 172,401,492 167,799,279 | peaches in London. 
aaa gs alors 094,25 027, 20,632,067 28,049,875 
Population— aes 
Emigration (July) ................ 7,180 ; iti 
bmmartion (yy 00 2288 ett? sume fag || -BUeSiness Conditions in 
ug. ea ’ ’ * 
RE ics ates vase cneles $99,848,340 $89,669,575 $724,585,928  $665,220,084 United States 
TUL bddnakbhccns idieon., $94,216,194 $90,621,419 $736,035,397  $806.569.872 
pare at a products (July)— ars Measured by th 1 f check 
. le ae 4,710,102 ...... 7 Sea aes hk Tieined iene ee, 
ae eiigard <ccidmes} Sgenbaet suauate | ments Duninete in the United Sates Gur 
Seah garters 4,027,802 |... (12 mos.) 42,054,318 4/198, ing the week ended September 17 was 
Petroleum (gai.)  ... 000200001. 70,304,687 |... (12 mos.) 756,649:175 _618;795-257 | HiBher than in either the preceding week 
e, ae a) eeetnes +t OROER? oocsss (12 mos.) ‘813.966 1,033,398 | °F the ere oe | week of the previ- 
Exports produc uly) — ae ous year, according to th - 
Newaprint owt.) oo ees oo. 2,810,859 ...... (12 mos.) 36,090,901 $1,710,901 ment of ‘the ‘Department. of Commerce. 
a ae ay ‘ Sy (July)... amie 4,158 39,513 *'42.991 | Wholesale prices continued their recov- 
[ES eee Sees ES URES get | por bas were leer tian, a your ase. 
» bbl. (July).......... ; 066,870 6,275,962 | Prices for cotton averaged lower than in 
PPLE ae eR the previous week, but were substantially | —— 
Failures, liabilities (July) .......... $2,026,449 $2,352 075 $16 $85,381 0 ff aoa erp hweed fmahne' oa) apne Mens 
Bank Debits (July) ..............; $2,687,000,000 $2,424:000,000$18,705,000,000816,966,000-000 | iron” and” atech een the prices of |” 
Bond sales (Auz.) ................ $7,701,015  $13.894.036" $324/4on's ,965,000,000 | iron and steel, although showing no 
* Stock prices index (Sept. 17) ......... aia a a jeceudnits wtga0. *114018.862 | change from the previous week, were also 
Insurance sales (Aug.) ............ $38,560,000 $36,010,000" $25,198,000 $304,928,000 | Lower than a year ago. The value of new 
Wholesale (1918-100) — _— building contracts awarded in thirty- 
aay Ba Deh Ocieetehe? redteei a. 152.3 154.0 | Seven states was lower than in either the 
ai tee A ee A ae as | Seok of tes, Somuneuting 
Ce cas Beet eek baa ett «Tue f 153.0 ai 
eae 1 hebeeess ies’ 5 181.6 171.4 Loans and discounts of Federal reserve 
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year earlier. Prices of stocks listed on 
the New York Stock Exchange showed 
little change from the previous week, but 
were substantially higher than in the cor- 
responding period of last year. Interest 
rates on call loans averaged lower than 
in either the previous week or the same 
week a year ago. Bond prices, showing no 
change from the previous week, were 
higher than in the corresponding week of 
last year. Interest rates on time money 
were stronger than in the previous week, 
but averaged lower than in the same week 
of 1926. The Federal reserve ratio aver- 
aged higher than in either the preceding 
week or the corresponding week of last 
year. Business failures were more num- 
erous than in either comparative period. 

Output of bituminous coal during the 
week ended September 10 was lower than 
in either the previous week or the same 
week of last year. The production of 
lumber during the same week showed a 
decline from the preceding week, but was 
higher than a year ago. The output of 
beehive coke was larger than in the prev- 
ious week, but substantially smaller than 
in the same week of 1926. Petroleum pro- 
duction receded slightly from the preced- 
ing week, but was still well above the 
output of a year earlier. Receipts of 
wheat at primary markets were higher 
than a year ago, while receipts of cattle 
and hogs showed declines. 


THE ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter, 1727. 


Capital (fully paid) ....... £2,500,000 
t or Reserve Fund, 

a | err £2,571,249 

Deposits (Oct., 1926)..... £40,457,710 


Governor: 
His Grace the DUKE OF BUCCLEUCH 
AND QUEENSBERRY, K.T. 
, Deputy-Governor: 
Rt. Hon. the EARL OF STRATHMORE 
AND KINGHORNE, G.C.V.O. 
HEAD OFFICE: EDINBURGH 
General Manager: 
Sir Alexander Kemp Wright, K.B.E.., D.L 
Secretary: J. B. Adshead. 
LONDON CITY OFFICE: 
3, ote haat E.C. 4 
LONDON (WEST END): DRUMMONDS 
BRANCH, 49, Charing Cross, S.W. 1. 
GLASGOW (PRINCIPAL) OFFICE: 
Royal Exchange Square and Buchanan St. 


217 Branches throughout Scotland. 


Every description of British, Colonial 
and Foreign Banking Business tran- 
canal 






























Foreign Exchagpge Departments at all the 
Principal Offices. 
Correspondence invited. 

The Bank is prepared in approved cases to act 

as Trustee and Executor. 





The Store for Men 


Church’s Shoes 


of Northampton, England 
Black $11 








ET the man of sporting 
ood make the acquaint- 
ance ‘of this attractive 
Church Shoe. Its manly 
physique, racy contour and 
friendly toe, satisfy every 
possible enquiry. All sizes. 











Street Floor. 














CONFIDENTIAL DATA LTD. 
316-323 Abbey House, London, S.W. |. Eng. 
A diplomatic service for business pur- 
poses. Delicate negotiations, enquiries, 
etc. handled by the Directors, Frank 
Gray and Ethel M. Wood, C.B.E. Eng- 
lish or Canadian references given if de- 


sired. 
_, Cables: Confidata, 
Londo 


n. 
Code: Bentley's. 
The integrity and status of this firm 
is known to the MacLean Publishing 
Company. 



















CANADIAN BANK 
NOTE COMPANY 
LIMITED 






Engravers and Printers 


BANK NOTES AND CHEQUES 
CORPORATION BONDS 
STOCK CERTIFICATES 

MUNICIPAL DEBENTURES 
AND OTHER 
MONETARY DOCUMENTS 










Head Office and Works 
224 Wellington Street, OTTAWA 
Branches 






MONTREAL TORONTO 






A 2 ees a 










ont Bent trims EO Canital, $10,000,000. Reserves, $19,500,000. 









September 30, : 


Cornwall Office Opened MacDougall, stock brokers. H. W 


IN CLOSE TOUCH 
with THE WEST INDIES 


HE Bank of Montreal holds an interest in 
Barclays Bank (Dominion, Colonial and 
Overseas), rere | The Colonial Bank, an 
institution that for generations has been 


established in the chief centres of the West 
Indies and British Guiana. 
& 7 reasqh of this association, the Bank of 
° 


ntreal is able to offer its clients close com- 
petitive rates and complete banking 
— a oe with _ West 
ndies, @ ig important advanta: 
offered beitig facilities for obtaining se- 
curate local information. 


BANK OF. 
MONTREAL 


Established 1817 


Total Assets in excess of $780,000,000 


to the study of how best to make 
our large resources and complete 
world-wide organization serve each 
of our clients individually 


—Characterizes This Bank’s Service 
This Bank solicits Business Accounts. 


THE BANK OF 
NOVA SCOTIA 


Established 1832 






Total Assets, $245,000,000. 


Chartered by the Act of the Dominion Parliament 
TWENTY-SEVEN BRANCHES IN SASKATCHEWAN 
HEAD OFFICE - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. Mer- 
gens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, Sask.; 
M. A. Miller, Weyburn, Sask.; S. E. Oscarson, Fargo, North Dakota; 


N. D. McKinnon, Weyburn, Sask. H. O. Powell, Gen. Mgr., Weyburn, 1 


Sask. 
A General Banking and Foreign Exchange Business Transacted. 


Making Collections 


This Bank makes a feature of 
its collection service. This 





IMPERIAL BANK ._ 


82 BRANCHES IN DOMINION OF CANADA 


1 
Aqgats tan ENGLAND—Lloyds Bank Limited, nand 
SCOTLAND—The Commercial Bank of Scotland, Limited, Edinburgh and Branches. 


IRELAND—Northern Banking Co., Limited, Belfast and Branches. 


Agents in FRANCE—Lloyds and National Provincial Foreign Bank, Limited, Credit Lyonnais. 
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“THE Standard Bank 
- of Canada solicits 
not only your account, 
but also the opportunity 
of aiding you in the 
business and _ financial 
problems that go with it. 


THE 


STANDARD BANK 


OF CANADA 


N. L. McLEOD 


General Manager. 


A. F. WHITE 


President. 





Montreal—The opening of a new| singer will be the m a 
branch office at Cornwall, Ontario, is| office. A direct wire oonviae will a a 
announced by the firm of MacDougall &| tained to Montreal and New York, 


—_——_—____., 





Unceasing Attention 


The Weybum Security Bank 
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FIVE MILLIONS 1 
AID BRITISH YO 
TAKE UP FAR 


Ambitious Scheme Cc 
Ten Years Starts 
April Next 


On April 1, 1928, a new 
tremely broad scheme con 
effect under an agreement 
the British and Canadian 
ments by which they propos 
pend jointly a total sum of : 
lion dollars in the next ten 
assist British youth to take 1 
ing in Canada on their own 
The assistance will apply to : 
who come to Canada as farm 
from the British Isles betw 
ages of 14 and 20 years thr« 
various schemes in operation. 
as, previously, these young n 
had to depend upon their owr 
almost entirely to launch out 
own account, they will now, at 
of twenty-one, provided the 
saved approximately $500, be 
for assistance up to an amount 
ceeding $2,500 for the purchsz 
farm and for stock and equip 

Anticipates Large Mover 

Canada is staking a good 
the future of these youths, a1 
cipates their movement in « 
creasing numbers. The tran 
Canadian farm homes of unde 
leged boys by various benevo 
cieties which have been active 
and been responsible for placin 
84,000 children in the Domini 
continue, but the various sch¢ 
which reference is made folloy 
ferent idea, that of moving 
when education has been cor 
physically fit for ordinary fart 
and with a view to their ot 
farms of their own within a fev 

The Government scheme ab 
ferred to provides for the co-oy 
of the provincial governments, 
provinces are expected shortly 
advantage of it and provide fa: 
initial training and the clear: 
British youth. Some have in : 
ready done so and others giver 
ance of following the exam] 
Ontario has been carrying ot 
training for some time and 
British youth on farms and h 
undertaken to pay one-third 
passage expenses of approve 
from the Old Country. Albert 

through its Hoadley Scheme, hi 
training boys of sound educat 
its agricultural colleges in the 
months and placing them in s 
farm employment in the sprin; 
these will be eligible to take 
tage of the new scheme of assi 
in farm establishment. 

For public and secondary 
boys there is the scheme bint 
ated by the Canadian Pacific 
and Macdonald Agricultural ¢ 
whereby such youth are given : 
able practical and theoretical 
training under expert and s 
thetic supervision and assured 
vice when launching out into 
ownership. These, where it 
quired, will be eligible for the 
tary assistance. For another c! 
boy there is the British Colon 
and Immigration Association, 
has, for the past four years, 
moving hundreds of boys annu 
farms in Quebec and Ontario. 
organization has now reach 
agreement with the Overseas 
ment Committee whereby it p 
expand its activities considera 
training farm is to be secured 
East to which larger numbers | 
will be brought while placeme: 
vities will be extended to the 1 
provinces, 

Train in England. 

These schemes all have res 
training in Canada while oth 
volve prelimin preparation 
Old Country. e two farms 
British Ministry of Labor wl 
the past two years, have sent 
of trainees to Canada, will, t 
every expectation by reason 
success which has attended tl 
added to and the numbers of 
farm workers to come to Cana: 
year be substantially increase 
Salvation Army in 1927 has se 
400 youths, trained in agricult 
Canada from its farm in Suss 
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AID BRITISH YOUTH || V*rcaiver Merteage 


TAKE UP FARMING 


Ambitious Scheme Covering 
Ten Years Starts in 
April Next 


On April 1, 1928, a new and ex- 
tremely broad scheme comes into 
effect under an agreement between 
the British and Canadian Govern- 
ments by which they propose to ex- 

nd jointly a total sum of five mil- 
ion dollars in the next ten years to 
assist British youth to take up farm- 
ing in Canada on their own account. 
The assistance will apply to all youth 
who come to Canada as farm workers 
from the British Isles between the 

of 14 and 20 years through the 
various schemes in operation. Where- 
as, previously, these young men have 
had to depend upon their own efforts 
almost entirely to launch out on their 
own account, they will now, at the age 
of twenty-one, provided they have 
saved approximately $500, be eligible 
for assistance up to an amount not ex- 
ceeding $2,500 for the purchase of a 
farm and for stock and equipment. 
Anticipates Large Movement 

Canada is staking a good deal on 
the future of these youths, and anti- 
cipates their movement in ever in- 
creasing numbers. The transfer to 
Canadian farm homes of under-privi- 
leged boys by various benevolent so- 
cieties which have been active so long 
and been responsible for placing about 
84,000 children in the Dominion, will 
continue, but the various schemes to 
which reference is made follow a dif- 
ferent idea, that of moving youth 
when education has been completed, 
physically fit for ordinary farm work, 
and with a view to their obtaining 
farms of their own within a few years. 

The Government scheme above re- 
ferred to provides for the co-operation 
of the provincial governments, and all 
provinces are expected shortly to take 
advantage of it and provide farms for 
initial training and the clearance of 
British youth. Some have in fact al- 
ready done so and others given assur- 
ance of following the example set. 
Ontario has been carrying out such 
training for some time and placing 
British youth on farms and has now 
undertaken to pay one-third of the 
passage expenses of approved boys 
from the Old Country. Alberta also, 
through its Hoadley Scheme, has been 
training boys of sound education at 
its agricultural colleges in the winter 
months and placing them in selected 
farm employment in the spring. All 
these will be eligible to take advan- 
tage of the new scheme of assistance 
in farm establishment. 

For public and secondary school 
boys there is the scheme jointly oper- 
ated by the Canadian Pacific Railway 
and Macdonald Agricultural College 
whereby such youth are given a valu- 
able practical and theoretical farm 
training under expert and sympa- 
thetic supervision and assured of ad- 
vice when launching out into farm 
ownership. These, where it is re- 
quired, will be eligible for the mone- 
tary assistance. For another class of 
boy there is the British Colonization 
and Immigration Association, which 
has, for the past four years, been 
moving hundreds of boys annually to 
farms in Quebec and Ontario. This 
organization has now reached an 
agreement with the Overseas Settle- 
ment Committee whereby it plans to 
expand its activities considerably. A 
training farm is to be secured in the 
East to which larger numbers of boys 
will be brought while placement acti- 
vities will be extended to the western 


provinces. 
Train in England 


These schemes all have regard to 
training in Canada while others in- 
volve preliminary preparation in the 
Old Country. The two farms of the 
British Ministry of Labor which, in 
the past two years, have sent groups 
of trainees to Canada, will, there is 
every expectation by reason of the 
success which has attended them, be 
added to and the numbers of trained 
farm workers to come to Canada each 
year be substantially increased. The 
Salvation Army in 1927 has sent over 
400 youths, trained in agriculture, to 


Canada from its farm in Sussex, and 


From Our Own Correspondent 

VANCOUVER.—For the first 
time since the war a loan has 
been made on Granville Street 
real estate, the main commercial 
artery of Vancouver, at 5% per 


cent, 

The New York Life Insurance 
Company is reported to have 
loaned $100,000 with a Granville 
Street building as security. Pre- 
viously the rate had been about 
6 per cent. on Granville and 
Hastings Street property. Dur- 
ing the period of high money, 
7% per cent. was asked. 





had to refuse many applications. Next 
year it plans to expand and to train 
many more young men for similar 
movement to Canada. The Cossar 
Farms, which, on a smaller scale, have 
been doing a very valuable work on 
both sides of the Atlantic, have been 
incorporated with a view to elaborat- 
ing the work of placing British youth 
in Canadian farm employment. 

Both Canada and Britain can view 
with the greatest satisfaction the 
work which is being eae 
The Old Country is relieved of the in- 
*reasingly difficult task of finding 
suitable careers for boys embarking 
upon their lifework. Canada receives 
them at the most valuable time when 
they are receptive, enthusiastic, plas- 
tic, capable of immediate assimilation, 
ready to sink deep roots. As long as 
British youth continues to exhibit an 
interest in the romantic pursuit of the 
land in Canada, which will be as long 
as its spirit is what it is, the Domin- 
ion need have no apprehension over 
the loss of the British preponderance 
‘n its agricultural population. 


TELEPHONE RATES 
ADVANCE OVER 1926 


Recent Increase in Quebec 
and Ontario Forces 
Index Up 


Increased telephone rates, granted by 
the Board of Railway Commissioners to 
the Bell Telephone Co., and applying in 
particular to the provinces of Ontario and 
Quebec, affected the index rate of ’phone 
rates for the Dominion. Index numbers 
of domestic telephone charges in 148 ur- 
ban centres of the Dominion, computed 
by the Bureau of Statistics, show that 
rates in 1927 are higher than 1926 by 
about 8% points. The index numbers for 
Canada as a whole, on the basis of 1913 
equalling 100, are 120.2 for 1926, and 
128.8 for 1927. ; 

Since 1913 provincial index numbers 

show the smallest rise in British Colum- 
bia and the greatest in Alberta, the index 
for the former being 109.6 in 1927, and 
for the latter 169.4. It should be pointed 
out, however, that all provinces with the 
éxception of Ontario and Quebec, report 
no shanaes in rates since 1926. 
Average rates range from $2.17 to $3.12 
per month for the typical telephones used 
for domestic purposes in each centre. The 
Dominion average is $2.59. Provincial 
‘averages are: Prince Edward Island, $2.25 
per month; Nova Scotia $2.43; New 
Brunswick, $2.75; Quebec, $2.67; Ontario, 
$2.56; Manitoba, $3.12; Saskatchewan, 
$2.56; Alberta, $2.81, and British Colum- 
bia, $2.17. : 

Index numbers of business telephone 
charges for the same 148 urban centres 
were also upward in 1927. The Dominion 
index is 146.8 as compared with 123.6 in 
1925, and 124.0 in 1926. This increase was 
due to higher rates in Quebec and On- 
tario, the index in the former rising from 
114.3 in 1926 to 149.3 in 1927, and in the 


latter from 123.6 to 159.4. In other prov-. 


inces the index numbers are as follows: 
Prince Edward Island, 122.0; Nova Scotia, 
164.1; New Brunswick, 152.3; Manitoba, 
31.2; Saskatchewan, 128.2; Alberta, 169.1, 
and British Columbia, 118.2. 

Average rates for ordinary business 
desk telephones range from $3.67 to $6.75 
per month. The Dominion average is 
$6.17. Provincial averages are: Prince 
Edward Island, $3.67; Nova Scotia, $5.81; 
New Brunswick, $5.39; Quebec, $6.48; On- 
tario, $6.01; Manitoba, $6.69; Saskatche- 
wan, $3.96; Alberta, $5.63, and British 
Columbia, $6.75. 

It should be remembered in comparing 
these rates that among the factors af- 
fecting the various rates one of outstand- 
ing importance is the size of the centre 
concerned. In large cities rates are higher 
because of increased complexity of plant 
and equipment and because the number 
of calls per telephone is greater than for 
smaller cities and towns. 


SUGAR PRODUCTS 
ON THE INCREASE 


Confectionery and Maple 
Products Outstanding 
Items 


Sugar manufactured in the Domin- 
ion during the first half of the current 
year totaled 415,563,064 pounds, com- 
pared with 443,579,525 pounds in the 


corresponding period a year ago; 
while shipments aggregated 427,000,- 
499 pounds, as against 456,285,564 
pounds. In the twelve months ended 
June, exports of sugar aggregated 
2,798,113 ewt., as against 2,753,131 
ewt. in the previous twelve months, 
but the decline in prices reduced the 
total value of shipments to $13,718,872 
from $16,368,888. 

The general disturbance to trade 
in the past year in the United King- 
dom, Canada’s principal market for 
sugar, is seen in a decline of purchases 
from 2,090,883 cwt., worth $12,446,138, 
to 1,534,152 cwt., worth $7,097,215. 
Business in this commodity with the 
United States, however, shows large 
increase, purchases rising from 3,005 
cwt., worth $12,207 in the twelve 
months ended June, 1926, to 18,646 
ewt., worth $117,897 a year later. 
Substantial increase in shipments are 
also recorded to India, Jamaica, 
France, Newfoundland, Norway and 
Uruguay. 

Confectionery Trade Grows 


There has been a marked increase 
in Canada’s trade in confectionery, 
the manufacture of which, from the 
standpoint of capital investment, has 
always been an essentially Canadian 
industry. Recently, however, im- 
portant British interests entered the 
field, lured no doubt by the expanding 
market for these products. Steady ex- 
pansion of the industry is seen in 
Canada, illustrated at the present 
time in the erection of a half million- 
dollar plant at Halifax for important 
Canadian interests. 

In the twelve months ended June, 
despite a drop in general sugar values, 
exports of confectionery rose to $912,- 
148 from $659,388 the year before. 
Despite its lower trade in products of 
this nature in general the United 
Sy imported = var “ies = = san On tree Sack a 

2,690 as compared wit Y partic + Mcintosh, Manager, 
the year before. Candy moved also|§ 28” 8"4 Charles Sts., Toronto. Dept. P. 
in large quantity to New Zealand | == 


Newfoundland, British South Africa, 
Limited A 


Australia, Bermuda, Jamaica, British 
Real Estate Auctioneers 


year. This total was made up of 
9,831,697 pounds of maple sugar val- 
ued at $1,365,045 and 2,154,705 gal- 
lons of maple syrup valued at $3,569,- 
766. To the total value Quebec con- 
tributed $3,105,924; Ontario, $1,771,- 
639; New Brunswick, $29,687; and 
Nova Scotia, $27,561. 
Beet Sugar Crop Larger 

The only other sugar for which 
Canada is primarily responsible comes 
from the beet indtstry of Southern 
Alberta. It is interesting to note that 
the largest crop of beets since the in- 
dustry became established is being 
harvested this year, due to an addi- 
tional 800 acres being planted this 
spring. Official estimate places the 
volume of the crop at from 45,000 to 
50,000 tons, compared to about 41,000 
tons last year. The sugar output of 
the refinery will be correspondingly 
larger. 






For Investors 


NVESTORS find our Bond 

Department of great assist- 

ance in selecting suitable in- 
vestments, and also in 


arrang- 
ing the purchase or sale of 
securities. — 


A MONTHLY list of offerings 
will be sent on request. »- 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up $20,000,000 
' Reserve Fund $20,000,000 

































Appoint William Spittal 
Manager of People’s Loan 


People’s Loan and Savings Corpor- 
ation, London, will be in its new build- 
ing about October 1, at which date Wil- 
liam Spittal will assume the post of gen- 
eral manager. Mr. Spittal has been act- 
ing as secretary treasurer of the corpor- 
ation since its foundation in 1892. 

A. A. Campbell, who has been general 
manager during the company’s thirty- 
five years, is retiring from the position 
of general manager, but will retain his 
directorship. 

The new building is the result of the 
fire that destroyed the company’s prem- 
ises last January. Temporary premises 
have been occupied while the rebuilding 
of head office building in modern and 
beautiful style has been under way. 









BRITISHAMERICANBANKNOTE 


COMPANY Steel Plate Engraving and LIMITED 


Printing, Lithographing, etc. 
Producers of 
Bank Notes, Bonds, Municipal Debentures, Stock 
Certificates, interim Receipts, Cheques and all 
Documents of a Monetary Nature 


Branch Head Office Branch 
11 Place d’Armes OTTAWA 1112 Bank of Hamilton Bidg. 
MONTREAL Canada TORONTO 


























SIDNEY H. PIPE, MAJOR E.P.S. ALLEN, D.S.0., 


Fellow, Actuarial Society of America. Associate Actuarial 
Fellow, American Institute of Actuaries. Society of America. 
Associate, British Institute of Actuaries. 


PIPE & ALLEN 


Canada’s First Firm of Consulting Actuaries and Statisticians 
809-810 Metropolitan Bldg., Toronto 


Our offices are equipped with Hollerith Sorting and Tabulating Machines. 
Seeeapant records installed and maintained. Pension Funds organized and 
valu 


MAPLE LEAF 


INDUSTRIAL 


ALCOHOL 


HIGHEST QUALITY — BEST SERVICE 


Ethyl Alcohol — Cologne Spirits, Denatured Alcchol 
(all formulae) 


We maintain a Technical Service Division 
which stands ready at all times to co- 
operate to the best of its ability with the 







ON CAPITAL MORTGAGE BOARD 


Norman Heimbecker, of the grain 
brokerage firm of Parrish & Heim- 
becker, has been elected a director of the 
Capital Loan and Mortgage Company, 
having recently purchased its present 
home at 377 Portage Avenue, from the 
Bank of Montreal. 



















A large party of Kansas and Nebraska 
land seekers passed through Winnipeg 
on a way to Saskatchewan this 
month. 


SHAW SCHOOLS 


operate Twelve Centres in Toronto and 
train Young People for good salaried 
positions in Business. Enter any time. 
No vacations. See phone book and call 




































West Indies, China, Colombia, Hong 
Kong, Japan, and Panama. A feature 
of the trade with the United Kingdom 
is the growing export of chewing gum, 
that country caving taken to the value 

















of $250,256 in the last fiscal year as trade. . 
against $33,964 the year before. Limits, Mines, ete. ° oa 
Place Tariff on Maple Sugar SOLD AT AUCTION Canadian Industrial Alcohol Co., 
Trade in maple products at the} Office: Limited 
resent time is Mf articular interest 2 Court St., Toronto 2, Ont. Corbyville 
Toronto Winnipeg Vancouver 










in view of the fact that it is considered 
probable that an increase in the tariff 
on maple sugar entering the United 
States will be recommended by the 
United Tariff Commission, the sug- 
gested elevation being from four to 
six cents a pound. The total export 
of maple sugar and syrup from Can- 
ada in the past year had a value of 
$831,696, as compared with $612,457 
in the year before. Exports of these 
products to the United Kingdom de- 
clined from $13,604 to $10,541, but to 
the United States increased from 
$597,242 to $816,309. There has been 
an especially heavy increase in the 
purchase of maple syrup by the Unit- 
ed States, this commodity entering 
under the same duty as sugar. 
Figures recently published show 









BENNETT, & HANNAH 
SANFORD 
roe meena 9 Solicitors, Ete. 
Hon. R. B. Bennett, P.C., K.C. 
Sanford, B.A. A. Hannah, 


P. L. . 
O. H. E. Might, E. J. Chambers, LL.B., 
H. G. Nolan, M.C., M.A. 








Edmonton Warehouse For Sale 


A modern solid brick warehouse containing over 50,000 
square feet floor space. Conveniently situated. Mill con- 
structed—two freight elevators in brick shaft. Front and 
rear stairs also in brick shaft. Railway Siding. Best of load- 
ing and shipping facilities. Low insurance rates. Small cash ~ 
payment and reasonable terms to responsible party 


For further particulars apply to 


THE STANDARD TRUSTS COMPANY 


346 Main Street, Winnipeg 


























EDWIN S. GRAHAM 
BARRISTER & SOLICITOR 







303 Kent Building. Main 2726 
TORONTO 





BLOOR STREET AND AVENUE ROAD, TORONTO. 


A handsome and spacious residential hotel building,- fireproof and ultra-modern, 
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NVENTIONS PATENTED 


TRADE MARKS and DESIGNS Registered 


YOUR ENQUIRY IS SOLICITED 


W. IRWIN HASKETT, 12 Elgin Street, Ottawa, Canada 
SOLICITOR OF DOMESTIC AND FOREIGN PATENTS. 


CLARKSON, GORDON & DILWORTH 


CHARTERED ACCOUNTANTS 
E. R. C. CLARKSON & SONS 


Authorized Trustees and Receivers 
15 WELLINGTON STREET WEST TORONTO 
TORONTO . MONTREAL 


GLASS of all descriptions 


All kinds of flat glass available 


For immediate delivery and in 
large quantities. 


Case goods, fancy glass, wire inlaid, leaded, plain, 
striped or prismatic, colored, church glass, etc. 














Also sole manufacturers 
NON-SHATTERABLE.—PERFECT VisION.—BULLET PROOF 










PERFECTION GLASS COMPANY 


Executive Offices LIMITED | - $1 









201 Inspector St. MONTREAL Atlantic Ave. 





ideally situated in the most desirable section of Toronto, 
Substantial security for funds, with high earning capacity, 


Security for an issue of $875,000.00 
612% 


UNITED "sags! =" BONDS 
United Bond Company, Ltd. 


297 Bay Street, Imperial Bank Buliding 
TORONTO. WINDSOR, 


UNITE 


FIRST MORTGAGE 




















TALK MELONS FOR | Canners Preferred Ascends 


IMPERIAL OIL,BUT | Above Par; Immediate Action 
on Arrears is Not Probable 


OFFICIALS SILENT 


Nothing Tangible Appears 
_to Justify a Rapid 
ise 


Canadian Canners preferred moved 
across par for the first time in its 
history in the last week and touched 
105, reacting to 101. 

This movement followed the news 'n 

MAY BUY ON F UTURE The Financial Post that the company 

now is earning better than the 7 per 

Some Point to Wonderful Re- cont. dividend on the preferred stock. 

i ition ‘he company now is paying 5 per cent. 

“Fy ote ee on this stock and there is about 20 

0 pony per cent. of dividends in arrears. 

for New High Level The company is conservatively man- 

s eRe hee. oS ¥ aged and its financial statement com- 

nae ‘ch Oil re eee pares favorably with a number of 
which repre: - 
vance in about six months. With a 


_ which are noted for substan- 
ti s 
dividend of $1.50 annually, the yield| tt js said 
on the basis is less than 3 per cent. 


It is said on good authority, how- 
All sorts of rumors are circulating 
concerning possible melons Zor share: (CONTROL WINDSOR 
tangible is available. The New York BREWERY P ASSES 
TO STRONG GROUP 


Herald-Tribune a week ago said that 
Over $2,000,000 Involved in 


in a coming re-organization of Stand- 
ard Oil of New Jersey there would be 

Deal; New Financing 
Probable 


something definitely to the advantage 
Another Ontario brewery deal of im- 


of Imperial Oil shareholders. 
Silence Reigns Supreme 
portance has been successfully con- 
cluded. The British American Brew- 


If there is anything coming in the 
immediate future, officials of Imperial 

ery Co., at Windsor, has been sold to 
A. C. Dhyseis and Co., a banking con- 


Oil are maintaining their well-known 
capacity for keeping silent on the sub- 

sern of Grand Rapids, Mich., from the 
Irion interests. Others prominent in 


chis deal, which involved the transfer 
»f $2,000,000, were Thomas E. Walsh, 
of London, Wm. Brown of the United 
3ond Co., and C. A. Ripley of the Rip- 
ev Realty Co., both of Windsor. 

L. A. Irion, whose family has been 
he owners of the British American 
3rewery Co. for 50 years will remain 
is president and business manager of 
che new company. 

It is understood that offerings of 
the stock of this company, of which 
chere will be, it is expected, class A 
ind B shares, will be made on the 
Michigan and Toronto markets in the 
near future. 








Undoubtedly, however, some buyers 
of the stock at its present figure are 
content with the current yield in the 
belief that Imperial Oil will do well 
by its shareholders in all respects ex- 
cept information. Imperial Oil always 
has been profitable to the investor 
but the ordinary investor never has 
been told anything about the company 
in which he puts his money. 

Just Somebody’s Guess? 

At the moment, there is reported 
to be in circulation from hand to hand 
a set of figures which p rts to 
show the amount of money which Im.- 
perial Oil has in call loans, and how 
much cash there is on hand as well a: 
other significant figures. But it is 
thought improbable that any well- 

secrets of the company have 

ed out. It is thought more likely 

that some conscienceless market oper- 

ator _ ete a wild guess at the fig- 
ures for his own purposes. ni 

But still there are buyers of the re sree at oats “E 
stock at the present level who are} port excellent seasons—seasons which 
content. If asked the reason, they] were far better than was expected al- 
point to the wonderful record of the } (hough expectations were for a large 
company, they remind themselves and | increase in business from both tour- 
others that the company is the leader | sts and residents. It‘is argued that 
in the oil business in Canada, that it] if the smaller companies have done 
has a profitable subsidiary in Inter-] we}] in the distributing end of the 
national Petroleum which is operating | business, Imperial Oil, with a greater 
at a vrofit desvite the surplus produc- | number of service stations and a great- 
tion of crude, they point, out that the | er volume of wholesale business, should 
tourist business in the seasoy just end-} nave done better than the others. 
ing has been enormous, that Imperial}  [¢ is reliably reported that Imperial 
Oil is benefiting from this in Central | 9j) and International Petroleum have 
Canada and British Columbia and is} been able on the whole to operate at 
in position to benefit from it when| 9 profit through the recent months of 
the Maritimes and the Prairies develop | soft crude prices. While it is prob- 
further. Lastly, it is pointed out that | able that there will be further drops 
Imperial Oil is acquiring crude re-| in the price of crude before next sum- 
sources in the Alberta fields. mer brings a renewed demand for oil, 
it is believed that operations of these 
two companies will be profitable. 

Of course, it should be remembered 
that the smaller companies are not 
only less concerned with the crude 
surplus than is Imperial, but that they 
also concentrate their activities large- 


McColl Bros., British-American Oil 


Established 1889 













































‘small part of the total funds handled; 
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Week of Sept. 21 .........0++ 119.4 107.8 : : 
Month of Sept- jess aptasaces 85.9 80.0 Enoodten “aie tenes aoete ee 
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ever, that an immediate change in the New Scottish Subsidiary to Week of Sept. 28 -..-..cose04s $20 szs2| Croased aviation needs of the Dominion, 
dividends on this stock is not contem- eek of Sept. 21 ...........-+- ill A some 
plated by the directors. It is only this| Expand —-Shareholders ate 'st sev, pies isis, 8 | FUN ane thet apache: Wil be placed 
year that the 5 per cent. was raised Get Rights Week of Sept. 28 .........e000 $120 $118] structural steel department of the S 
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that a further increase in so short a SS 000,000 ISSUE Month of Sept., 1926 .......... 87 81] Among the more important conta , 
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What is known, is that the company | Offered to Present Sharehold-| industria ....28° 16 27 | 71 ‘| Falls Rydrovelectric power development 
could pay dividend, if it were so dis- ers to Yield 624 Per Cent. Banks elneeens 2 ¢ 1 a Courtauld’s factory at Cornwall 
posed, and this knowledge is suffi- —Issue is Guar- oo ilebaRebbes: ee ee where this world-known rayon peed 
cient to make the buyers confident anteed Foodstuffs... 20 7 18 45  |is considerably enlarging plant facilities: 
that their patience ultimately will be Utilities ... ... 10 «61488 Canadian Celanese plant at Drummond. 
rewarded. ie wake ee . c ae ville, Que.; and the Dominion Textile 
Something also will be done—but Prom Our Own Corvespendont nine ae ae Sanayi aa plant at Magog, Que. The company is in 
MONTREAL.—The Canadian In-| otal ... .... 87 58 100 245 | position to benefit from the period of 


not immediately—with regard to the 
accumulated arrears. Several plans 
are believed to have been discussed. 


WILL TRUST AND LOAN 
STOCKS FOLLOW BANK, 
INSURANCE, SHARES UP? 


(Continued from page 1) 


the banks make productive use of im- 
mense sums in transactions where 
only a slight toll is exacted, but this 
profit amounts to a very large per- 
centage on the actual capital stock 
outstanding. 

Position of Trust and Loan Stocks 

Trust companies and loan compan- 
ies, with variations, are in a similar 
position. Recently, legislation was 
passed permitting the loan companies 
under Dominion jurisdiction to borrow 
up to eight times their combined paid- 
up capital and reserve. Ontario in- 
creased the borrowing powers of com- 
panies under its jurisdiction. In other 
words, ay can borrow at, say 5 per 
cent., and loan at 6% per cent., up to 
eight times their capital. The margin, 
after payment of expenses is very 
small on the sums loaned, but when 
translated into percentage of profit 
on the capital outstanding, the figure 
may be sizeable and attractive. 

Trust companies and loan compan- 
ies are not without their peculiar 
roblems and characteristics. The 
oan companies have been faced with 
the problem of having to pay advanc- 
ing rates for the money they borrow 
and being required to accept declin- 
ing rates for the money they loan. 
The British and Scottish money mar- 
ket, long a source of funds, is no 
longer content with four per cent. or 
five per cent., and has been asking as 
much as 5% per cent. for money. On 
the other hand, mortgage loans bring 
in only from 6 per cent. to 7 per cent. 
in different parts of Canada now. The 
spread between the two figures is 
small. This was one reason why the 
loan companies sought legislation en- 
abling them to rrow a_ larger 
amount of money; they wished, by do- 
ing a larger volume of business to off- 
set the smaller margin on the business 
actually done. It is also the reason 
why so many mergers are takin 
place; large companies buying small 
ones. Loan companies raise their 
money in three ways; shareholders’ 
capital and reserves built up out of 
earnings; deposits and debentures. Na- 
eel. the more the money that can 
soundly be obtained in the latter two 
ways the greater the profit for the 
shareholders for the price paid for 
deposit and debenture money is lim- 





dustrial Alcohol Company has ac- 
quired a controlling interest in Robert 
McNish and Company, whiskey dis-|er’s failure to pay any instalment upon 
tillers and well known blenders and|the date provided. The net 
producers of Scotch whiskey for over | such sale to be ee to the payment 


There are at the present time approxi- 
mately 1,000,000 shares of Canadian In- 
dustrial Alcohol Company no par value 
stock outstanding. So that the taking up 
of the option by the shareholders will 
net the subsidiary company about $4,- 
500,000. This money will be devoted to 
the further development and expansion 
of Robert McNish and Company. 

The offer will 
shareholders of the Canadian Industrial 
Alcohol Company. The 
new debenture stock will return a yield 
to the investor of 6 2-3 per cent.. 

The terms and conditions upon which 
shareholders of Canadian Industrial Al~« 
cohol Company may subscribe to the 
Robert McNish and Company’s issue of 
debenture stock have been set out in a 
circular letter addressed to them by 
Lord Shaughnessy, president of the com- 
pany. 
The right to subscribe to the issue ex- 
pires Nov. 15, and the warrants must be 
received by the trust company on or be- 
fore that date. The warrants must be 
accompanied by an initial payment of 
$1.50 for each debenture subscribed for. 


Canadian Industrial Alcohol Company 
shareholders are entitled to subscribe 
for one debenture of Robert McNish and 
Compan 
they hold in the parent company. 

Their subscriptions will be conditional 
upon the payment of $1.50 for each de- 
benture subscribed for upon taking up 
the option, one dollar more upon allot- 
ment of each debenture, one dollar more 
for each debenture allotted within 30 
days after allotment, and the balance of 
one dollar for each debenture alloted 
within 60 days of allotment. 




















From Our Own Correspondent 
MONTREAL.—Canadian Vickers wil] 


STOCK CONTROL 


MARKET INDICATOR 


20 Industrial Stocks Hig’ Low | benefit very materially by th 
OF DISTILLERY Week of Sept. 28 ......+-+++- 119.7 113.2/ of the government $6 punieaad Se x 


industrial expansion which 
lies before Canada. apparently 








Call Nat. Grocers for Trading 
National Grocers 1st preferred stock, 
payable under the| amounting to approximately $1,000,000, 


roceeds of 


of the amount sti 


ee ede Bay checsene ben subscription, any surplus to be paid the! will be called for trading on the Toronto 
used its current liquid assets in pur- 
chasing control of the new subsidiary, 
as no new financing is proposed by 
the parent company. 

The subsidiary itself is to issue $5,- 
000,000, 6 per cent., twenty year, de- 
benture stock of a par value of $5 a 
share. The issue to be redeemable at 
the option of Robert McNish and 
Company at any time after five years 
from the date of issue at a premium 
of 10 per cent. above par. The issue 
will be guaranteed both as to princi- 
pal and interest by Canadian Indus- 
trial Alcohol Company. 

The shareholders of Canadian Indus- 
trial Alcohol Company have been offered 
the right to subscribe to the new issue . 
on the basis of one debenture for each 
share held. The price to shareholders of 
Canadian Industrial Alcohol is $4.50 for 
each $5 debenture. Subscriptions will be 
received from shareholders on record 
October 5. 


subscriber. exchange next week. 





The time to buy 
is NOW 


F YOU had bought Abana four 
months ago at 35 cents per share 
you would have a splendid profit 
to-day —for Abana has sold as high 
as $4.00 and is increasing in value. 


In Abbey Mines you have an oppor- 
tunity fully the equal of Abana a 
year ago. One of Abbey’s properties 
is adjacent to Abana, another is in 
the heart of Quebec’s Mining Area 
and near proven producers. 


1,000,000 Shares Outstanding 


rove attractive to the 


urchase of the 


Williams, Brochu & Company 


Investment Brokers 
466 St. Francois- Xavier Street, Montreal 
Phones: Main 7361 & 7362 


Terms of Subscription 


for each share of capital stock 


Send for our new and accurate map of the 
Quebec’s Mining District. It shows all 
mines, roads, ete. 


Debenture certificates are to be sent 
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FORD OF CAN/ 
ADDS LARGE 
TO ITS RE 





Net Profit Shown 
But Output of 
Grows 


Ford Motor Co. of Can: 


profits of $5,341,177 in 


months ended last Decew 


is shown by the annual 


issued. In the twelve m 
July 31, 1925, the comp 


$6,182,327, which was an 


$2,413,140 over the previo 
change in the fiscal year 
results in’ an omission | 


statements for the last 


of 1925. 


Comparison of the Dece 
balance sheet with the Jul: 
ance sheet, shows that thé 


financial position has been 
Total ass 


ed materially. 


from $41,419,335 to $46,11 
rent liabilities are reduce 
253,039 to $2,162.879. Cu 


show a substantial gain. 


been increased from $4,691 
216,883. There is a reducti 
000 in the holdings of 
bonds, this item now stanc 
642,342. Advances to affi 
panies now total $4,410,29! 


with $1,100,111 in 1925. 


Output Increase: 

On the liability side of 
it is discovered that depre 
serve has grown to $7,39: 
$6,665.083 and- that the r 


contingencies now stands 


000. compared with $500,0¢ 
The reputed drop in For 
: v had not struck th 


up to the end of last year, 


was 100,614 cars and truck: 
tractors, which was an incre 
375 cars and 759 tractors ov 


ceding calendar year. 


Surplus and Profits, Year | 


weer etoresee 


Dee. 31 





$5,477,04 

vsterd “scans 500, 
Adjust. 6 tak sccised si thee 
vidends ... .....-s+ 700,00 
Surplus for year ..... 277,04: 
. surplus ........ 24,275,531 
Total Surplus ........ $28,552,57! 
Atlantic Sugar Output 
Below 1926 F 
From Our Own Correspend 
MONTREAL.—The output o 


lantic Sugar Refineries 


pounds as compared with 


or tl 
year to date seems to he sligl 
the figures of 1926. Between .; 
Sept. 10 of this year the sugar 
in Canada produced a total of ¢ 


2 


pounds last year. During the. fi 
series ending Sept. 19, the refir 
ced 80.662. 


.662.806 
with 108,048,966 


pounds as 


unds during 


responding sorted of a year ag 
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; ; ~ | ited and profits on its use accru to subscribers after payment of all in- Industrial Stocks 
ly in the more settled and busier dis- ection: e to stalments of the purc ni ‘oeion, one in. 
tricts where the margin of profit must terest will accrue from 15 February, 1928, Borde i. 
be considerably smaller. But if this is Going Strongly After Deposits and will be payable quarterly. Those eeu Moeamins Con a 
a bearish factor with regard to Im- Active development of the savings shareholders who make the full immedi- iene Henderson’ 17. 
perial, it is offset by the fact that| account field and larger advertising | **¢ Payment will obtain interest from % ——— Roofing .......... 98. 
SCHLUMBERGER Imperial stands to gain ultimately by | of debentures are drawing for the loan | “'? cenbeay vemarve Gn taba to ti 4 Canada Machinery Com... 10, 
BECMIETHODS seitahlo tatecs Hesibe oo —— more peer from the | debentures in the event of a shapeheta , eee ee ee rae = 
. anadian investor than they ever have | -———————_-——————___ a: Canadian Aecm 
_ |] the field when development of the | before and are enabling them to off- x Canadian Westinghouse, ie. “38 
meta Sew. Nace sain" || extensions of service. The investor | County Investars whe aoe to Oo 4 Gaulle Bay Beka 
. . vice. ountry investors who are able to get a c koa oe 
Toronto 2, Ont. “Elecpropec’* who buys stock yielding less than 2 | larger yields at home oa eee eee ee a8 ie = 
per cent. is not looking at immediate | In al] that has been said about the - Dom. Alloy Pret. Bonus ‘Com. t 
a Renee aap em o> but has his eye on the fu- a ——— eneralities have 3 Dom. Combing Mills cine 
ys . : en ; mbe cs aim oe 
Government, Municipal It is reported from New York that the | that SS Soaeies aoe o—— a 
, Sun Life of Canada has bought from t lici di Saree a 
and Corporation Standard Oil of New Jersey, a block of ent policies regarding the getting in - Stock 
: 80,000 shares of Imperial Oil, Ltd. It is|£2"d8. Some do not take deposits. a 
BON D S said that the price was around $55 the | S0me do not have any British deben- oa WEE! 
share, compared to the current market | tures outstanding at all. Others have one 
D.J. McDougald & Co. price of above 60. only small amounts of debentures out- e Div. 1 
Sun Life was a heavy buyer of Imperial | standing in Canada % Rate Se 
Trusts and Guarantee Bidg., Oil a year or two ago in the open market. ; comerce 
oes BAY STREET. ELGIN mn, its gorchose of Saces through Standard| Broad Powers of Trust Companies 3 Gommanee pedvebescesaces 13 ‘ 
Partners Advise ait toate iP th , DE —is—« Dominion... s00eeeseeeee 
Investments. largest holder of lepacial otech. se trust companies again have lowladel cere rocene e 
characteristics that mark them out : ee ee iat : 
sh Empire Stee activities are on a much broader basis; peek Tee i? 4 
Just Arrived ! Pe en Coren enae Tent | thelr problems and, at the same time, mis anced ia 
é From Our Own Correspondent. their sources of revenue are much ae 
MONTREAL.—The_ British Empire | wider. A trust company in Canada, — 
— S . I P oe nee depootied the funds | roughly speaking, can do anything a i, com. (no par) -<¢ 5 ‘ 
: ion has deposited the funds | roughly speaking, can do anything a|f i i ki ( ll GS Dek. pre. ee eee ne en ° 
H pecia urchase first mortgage bonds of the Nova Scotia —_ ge | can do, plus a good ee ‘ele cash ee ‘ $3 ; 
Fy Steel and Coal Company which was due eal more. They make a considerable 2 Tasers Prefs +--+ wssie 7 6 
June 30 last. For over a year, the parent | T¢Venue from handling estates, from Inter. Paper, ¢. (no par).$2.40 ° 4 
: corporation has taken advantage of the | #¢ting as transfer agents for incor- ‘ome ee nes Des 
clause in the trust deed covering this | Porated companies, from acting as tice Bros. comic «2220022 2 3 
| eo ee ee months trustees under bond issues, from man- S d A otfredson R ed mL Prete wwitisecseeses 6% 6 
; yment. e|aging companies in _ receiverships; Ciel Sey Seek e La 
N S 9 ; p om Do. r 
i ; ] OPC 0 AT dehoulente tee aips a ee from selling real estate; even from pee oz ugg ness Span. Wee: 8 I 
| rears with interest payments, but it ie loaning money on call, all being we: WSS osuiicvcaecne 78 
7; anticipated that the interest due June 30 activities outside the general scope of Steel ‘ Sarina ona 
a $ 5 oa ame be met before the six |the mortgage company. Because of . ° . . B.E. § eee 
: 29: O — s of grace on the debentures ex- | the wider scope of trust business, the OTFREDSON Trucks are built with the idea behind them that ‘Do. let nee ceeceeese 8 
Do rseeces aoe en on oo se ao you are in business to make money: consequently you will find can” int pret. cgttaccees ees 
: | Ben tan toun ‘Saliieuns sauna tee your Gotfredson aleértly on the road, all the time earning profits, ob ref. ceutaeagenee eee 
é P : ° e ° ° ° n, 
Take Advantage of Our| | BUSINESS BOOKS tie oaveneinn prosperity of tife coun- instead of placidly eating its head off in a repair shop. = Scene 
BUDGET BUYING PLAN HT A isheallt det ieieed bnatnsnn Siseies fo. pall cae ee And whether your needs are for one truck or ten, for a light delivery 0.6.8. "com. ‘oar way 
iz | is now found in most well ||0f companies whose shares are avail- vehicle or a heavy duty model, you will find exactly, in the Gotfredson Canada tree er eee sees tO 
) Volt- equipped —. We specialize able to the general public is small. line, the kind of vehicle suited to your business. Cone PERE eweeececseeee A 
] ness s. ame the OC : ; : WG, COM te kL 
7 JXenyT Trew subject in which you are intar Dunidean Seliihs awe Have the Gotfredson engineers analyze your transportation problems Carr, Pitoeics “eat? 2": morte 
; Bi ore | head’ “an aie nan letter. Canadian Bakeries have purchased the and work out a solution: — this service is free. Deine Gone eee ee ‘+4 8 
; we will send you a || business of the Ford Baking Co., Swift Dominion Iron, pref... .-.: one 
Yonge at Adelaide book or two on approval. Current. They have also parchaost addi- Ford an ‘Corp. pret": arid 
TORONTO McAi h& ‘em tional property adjoining the bakery for e e & uld : , pre. ..... s ; 
ins Co. Limited the purpose of making extensions and im- wnvited Kelvinator, ee e OR on ees yon 
a 60 Front St. West, Toront provements at an early date. . Dref. ..... - Le 7 § 
=! ane Masoey-Harria,<. (wo pari |S 
— Ore Receipts at Trail McKin. Ind. ‘& (mo par)... . 
. ) ‘ 
Ore receipts at Trail Smelter from WALKERVILLE, ONTARIO De: oe: Trust .- : sees Mi 
S A Sept. 8 to 14, inclusive, and from Jan. 1, c Ontario ‘aad oe pice 441 4. 
TERLING APPRAISAL COMPANY 1927, to date (in tons): Factory Branch: 242-244 Spadina Avenue, Toronto Pane PRC veveeeseeerens 7 6. 
Company’s mines ..... 7,830 299,519 ; , ‘Do ; 
LIMITED i * » & (no par) $3 8. 
a Other mines .......... 2,069 109,135 Pressed ‘Metale wygio°7"*" om 
9 t Wellin . —— — » com. aa 
gton St., TORONTO 9,899 408,654 sie pe Branches le Russell Mito, ‘cog 2% 
Sterling Secarity Reports are prepared by Registered Professional Engineers QUATRE eR oe a4 oe amilton London Quebec Ottawa 6 aoe ite. aac is ea ; 7 t 
1,400 men are working on the com- Do, pref sce Te ; - 


pletion of the Hudson’s Bay Railway. 
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Ee FORD OF CANADA 
oer ADDS LARGE SUM 


ally by the decision 
to purchase 26 new 
to equip the Royal 
and to meet the in- 
ds of the Dominion. 
ount in all to some 
pected, will be placed 
nadian Vickers. The 
artment of the com- 
a large business. 
important contracts 
the supply of struc- 
> following: Paugan 
| power development 
ernational Paper Co.; 
| at Cornwall, Ont., 
nown rayon producer ‘ 
ing plant facilities; / 
plant at Drummond- 
ie Dominion Textile 
2. The company is in 
it from the period of 
nm which apparently 


TO ITS RESERVES 


Net Profit Shown Lower, 
But Output of Cars 
Grows 


Ford Motor Co. of Canada, had net 
profits of $5,341,177 in the twelve 
months ended last December 31st, it 
is shown by the annual report just 
issued. In the twelve months ended 
July 31, 1925, the company earned 
$6,132,327, which was an increase of 
$2,413,140 over the previous year. The 
change in the fiscal year apparently 
results in an omission of earnings 
statements for the last six months 
of 1925. 

Comparison of the December, 1926, 
balance sheet with the July, 1925, bal- 
ance sheet, shows that the company’s 
financial position has been strengthen- 
ed materially. Total assets are up 
from $41,419,335 to $46,110,916. Cur- 
rent liabilities are reduced from $3,- 
258,039 to $2,162.879. Current assets 
show a substantial gain. Cash has 
been increased from $4,691,240 to $7,- 
216,883. There is a reduction of $200,- 
000 in the holdings of government 
bonds, this item now standing at $1,- 
642.3842. Advances to affiliated com- 
panies now total $4,410,295 compared 
with $1,100,111 in 1925. 

Output Increased 


On the liability side of the sheet, 
it is discovered that depreciation re- 
serve has grown to $7,395,457 from 
$6,665.083 and- that the reserve for 

contingencies now stands at $1,000.- 
; 000. compared with $500,000 in 1925. 
; The reputed drop in Ford sales ap- 
: parently had not struck the company 
: up to the end of last year. for output 
was 100.614 cars and trucks and 6.140 
tractors, which was an increase of 21,- 
875 cars and 759 tractors over the pre- 
ceding calendar year. 
Surplus and Profits, Year Ending 
Dee. 31, July 31, 
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ers for Trading 


1st preferred stock, 
‘oximately $1,000,000, 
ading on the Toronto 


oo ey 








1926 
i Ne ne $5,341,177 $6,132,327 
djust. i 
ro ee a. eeel «bi ciesd 
$5,477,048 $6,132,327 
aeteae “sosene A = 
ee tos. a, ebb 1.400 000 
i. chapter year c°2 g4/978'580 19.609;861 
r Total Surplus ........ $28,552,578 $24,001,213 
: 
‘i Atlantic Sugar Output S 
:- Below 1926 Figures? 
; MONTREAL.—The output of the At- 


; lantic Sugar Refineries for the current 
year to date seems to he slightly below 
the figures of 1926. Between Jan. 1 and 
Sept. 10 of this year the sugar refineries 
in Canada produced a total of 679,204,404 
pounds as compared with 761,212,835 
pounds last year. During the. four weeks 
riod ending Sept. 10, the refineries pro- 
ced 80.662.806 pounds as compared 
with 108,048,966 pounds during the cor- 
responding period of a year ago. 


Unlisted Stocks 


These prices are mostly as at September 
26, and while obtained from reliable 
sources, cannot be guaranteed. 


Border Cities Pref. Bonus ... 
Brandram Henderson, Com. .. 
Brandram Henderson Pref. . 
Brantford Roofing 
Brooks Steam Motor Units .. 
Canada Machinery Com. ..... 
Canada Machinery Pref. ..... 
Can. Paperboard Pref. ..... 
Canadian Westinghouse 
Canadian Westinghouse, 1/5 . 
Caulfields Dairy Com. ....... 
Caulfields Dairy Pref. ....... 
Cockshutt Plow Pref. ....... 
Copeland Flour Mills Pref. .. 
Dom. Alloy Pref. Bonus Com. 
Dom. Combing Mills ........ 
Dom. Foundries & Steel Com. 


77.00 


eee enneee 





. Oe, 
NI RaOR: 













Banks— 
Comm cove 1241 4.57 289 
feedelen saapinsede eecece 1344 4.81 272 
Can. Nationale .....+.++. 10 56.05 198 
Imperial ......-0+¢+ PTT Ty 12+1 5.41 250 
eee . .cascccvcsoetgoe 1242 4.06 349% 
Nova Scotia ..cecssceseee 16 4.10 399 
h ccccccsseseoceesaces 1242 4.383 330 
Standard ...... cvccceces - 12 4.81 249 
OFONTO .occsccces covccecs 12 4.25 286 
Paper— 
Abitibi, com. (no par)... 5 446 111% 
igo-Can., pref. ....-e e 6 
Brompton (no par) ...-.. $2 ‘= il* 
y OOOE  ctcsacnnen Se . 
“a ~ Peper, ec. (no per) .08.40 74 56% 
DEEL. cecccsess eovce p es 
PE) csv -serebee 6 5.68 105% 
Price Bros., com. ....+0++ 2 8.22 62 
CME, snvcssedspe oes 6% 6.28 108 
Smith, Howard, com. .... .« eee 69 
Do. pref. ...... setaaes 8 7.14 112 
Span. River, com. ...... ss 6.78 104 
. > 00000esnenseed 7 5.98 118 
Wayagamack (no par) .. $3 38.61 84 
Steel and Stee! Industries— « 
B.E. Steel, com. ...cccoce eee ee 
Do. lst pref. eeeeeeeee . . rf 18 
mm: OnE week, os cscccces ° eee 1 
Can. Car & Found., com... . she 40 
; . Sy eetnoeete seus + ¥ 8.11 88% 
} Can. Fairbanks, pref. .... 6 6.88 o6 
ae. COM. cocce , eee oe 
bb PEGE. ccccccccccce «xl oe oe 
C.G.E., com. (par $50) .. . ope 67 
Do. pref. (par $50) .... 7 5.98 5814 
: Canada on, COR, cceossd ‘ aoe aa 
b REE. scccccccssoce - 4 eee es 
Can. Locomotive, com. ... . kh 
Do. _ vsonOspoeeCseS 7 8.75 eo 
actories, com. ° eee ee 
Dominion TD . sécseved 4+4 3.438 262 
' SN eee ° 260 16 
— Iron, pref...+.0 ° eee ee 
. Steel Corp., pref. ° eve 30 
: Ford Motor eeeieperts 15 kane 
ld Pumps, pref. ..... 7 7.00 
Kelvinator, com. (no par) . aoe 7 
bPENE, scvsccsveces oe 8.86 79 
Massey-Harris, c. (no par) a 38 
MUL, <sivcusuhbonus ° 6.45 108 
McKin. Ind., c. (no par).. eee 23 
} as inn ckabuc 7.84 95 
ww Tk eee e pee 26 
Ontario Steel, com. ...... 44+1 4.63 108 
‘ Pel. wesccccccsccce 7 6.66 es 
i Page Hersey, &. (no par) $3 3.35 90 
| RR C 
Pressed Metals, com 8 8:00 _ 
hs Sasducases 7 7.44 94 
Russell Moto 
Vancouver ibe ef... ; ria o8 
. Steel of Canada, : 
ae com, 7 8.59 222 
PE, scccces eccccce 7 8.64 205 











Dom. Foundries & Steel Pref. 
Dom. Linens Pref. .......... 
Dom. Manufacturers Com. .. 
Dom. Manufacturers Pref. .. 
Dom. Power Com. .......... 
Dom. Power Pref. 


sete ee eeee 
* eeeee 
+ eee eee eee ee 
o Fee eeeetee 
eee eee 


Farmers Dairy Com. ......... 
Farmers Dairy Pref. ........ 
SESE We oh ccs cdeSeccece, 
Goodyear Cotton 7% Pref. ... 
Gosse Packing Com. ........ 
Gotfredson Truck Com. ...... 
Greening Wire Pref. ........ 
Guardian Realty Pref. ...... 
Hamilton United Pref. ...... 
Huethers Brewing Pref. ... 
King Edward Hotel “A” .... 
King Edward Hotel “B” ... 


Kingston Ship-Building Pref. 


Loew's Buffalo Pref. ........ 
Loew’s London Com. ........ 
Loew’s London Pref. ........ 
Loew's Mansfield Pref. ...... 
Mansfield Theatres Pref. .... 
Milton Brick Co. ............ 


—- Grocers Ist Pref. Ex. 


POPP ee eee eee ee ee ee eee 


iv. 
National Steel Car Com. ..... 


eee eee eee 


Wie etnanetes 
Standard Clay Products Com. 
Toronto Baseball Club ....... 
Toronto Carpet Pref. ........ 
Willards Choc. Pref. ........ 


Mor tgage, Lean, 


B. C. Permanent Loan ...... 
British Mortgage & Trust .... 
Capital Trust ...........005. 
Chartered Trust ............. 
Commercial Finance Com. .. 
Commercial Finance Pref. .: 


London Loan & Savings .... 
Mfg. Finance Pref. Bonus Com. 
Midland Loan & Savings .... 
Mortgage Discount Pref, .... 
Mortgage Discount Com. .... 
Mutual Finance Com. ....... 
Mutual Finance Pref. ...... 
Peoples Loan & Savings .... 
Sherbrooke Trust Co. ........ 
Saskatchewan Mortgage 
Sterling Trust 
Toronto Finance ............ 
Waterloo Trust & Savings ... 


eee eee ee nene 


Serene ee eeeee 


Capital Life, 20 

Casualty of Canada, 
Commonwealth, 10% Pd. .... 
Confederation Life, 10% Pd. . 
Continental Life, 20 b waee 
Crown Life, Full Pd. ........ 
Dom. of Can. Guar. & Ac. .... 
Dominion Fire .........+++++ 
Dominion Life, 50% Pd. 
Excelsior Life, 30% Pd. ...... 
Federal Fire, 25% Pd. ....... 
Fidelity of Canada, Full Pd. .. 
Great West Life, Full Pd. ... 
Imperial Life, 859 Pd. ...... 
Manufacturers Life, 459 Pd. 
Monarch Life, 10% Pd. . 
Montreal Life, 20% Pd. . 
National Life, 25% Pd. ...... 
Ontario Equitable, 10% Pd. .. 
Security Life, 40% Pd. ...... 
Sovereign Life, 25% Pd. .... 
Sun Life, 75% Pd. 
Toronto Casualty 






Clab Shares 


ee eeeeeeseeeees 

see eeeeserseee 
oeeeeseseeee 
eeesereeeeeeee 
eerevesesees 

eoccerveseseces 
eee eeoseseveseee 
eccecceceses 


eee ee eee teens 


Toronto Winter Club 
Weston 


Can. West Lumber 


Dominion Tar, Pref. .......... 


Ete. 


eee e etree eee eeeeeee 


oe eee ee eee eee eee ee eee 


Bay 
Hudson’s Bay 5% Pref. ...... 


Recent Vancouver Quotations 


B. C. Telephone Pfd., new 
B. C. Electric Pfd., ex. div. 


eee ewer nnee 





John H. Briggs Dies 


MONTREAL.—Investors in the Canada 
Foundries and pene will learn of the 


sudden death of Jo 
gret. Mr. Briggs was both 


n H. Bri 


Fearsrsel 
S2SsssFs 


Sone 





, with re- 
5 aeweber and 


secretary treasurer of the company and 
had been identified for many years with 
both the Canada Foundries and Forgin 
and its predecessor company in Brock- 
ville, Ont. He was a capable and con- 
scientious servant of the corporation to 
the advancement of whose interests he 
gave the greater portion of his life. 


Stock Market Record 


WEEK ENDING SEPTEMBER 27 


Low 
for Close 


Close Sales 
wk. Sept. 27 Sept. 20 for wk. 
280 281 290 481 
268 270 270 298 
197 197 196 125 
239 240 248 399 
340% 340 347 344 
79% 879 393 358 
316 316 326 896 
239 246 238 978 
280 280 286 283 
106% 110% 107% 10463 
103 103 102 90 
40 40% 40% 2272 
100 103 102 187 
52 56% 55% 31500 
102 104% 104 18208 
59 62 61 3090 
103 103% 108% #£=150 
67 67 68 310 
111 112 112 30 
101 104 101 2785 
117 117 117 $16 
‘81 81 
18% 18 18 30 

1 1 1% 630 
39 39 87 1075 
85% 86 87 245 
57 57 55 332 
58 58% 58% 378 

250 259 252 15734 
74% 76 76 180 
80% 80% 80%4 15 

6 6 7 30 
7” 0” 80 5 
36 37% 87 12988 

107 108 108% 787 
oo ily 
22% 24 23 2035 
108 108 105 26 
79 84% 80% 18154 
159 168 159 818 
46 50 45 224 
93 93 93 49 
52 52 53% 50 
98 98 

173 184 197 20765 
161 170 190 





High . 


295 
275 
198 
256 























Div. Yield 
Rate Sept. 26 
Milling and Foodstaffse— 
Alta. Pac. Gr., c. (no par) eve 
Ms UENs 2h ci vechewonss 7.56 
Arnolds, c. (no par) ..... eee 
Se eere 8.64 
Atlantic Sus., ce. (no par) eee 
KES S606 Gibieebone ° oat 
B.C. Fishing, c. (no par).$1.25 9.00 
Ms Ns has cbse weeks 1 9.45 
Can. Bak., c. (no par)... eee 
SOU. cintdechvernsd 6.98 
Can. Bread, c. (no par).. $6 3.75 
Ba EUs CP ccccdéce q 5.78 
a A) pee 7 6.25 
Can. Canners, com. ...... ° eee 
ls wokeudste~esees 5 4.80 
Canadian Salt ........... 8 6.71 
Christie Br., c. (no par) $1.20 2.03 
City Dairy, c. {par $25)..8+1 2.58 
ne ecb ab ive nego 7 5.78 
Cuban Gan. Sugar, c. .... see 
a Us “Sikes veexereces coe 
Wm. Davies (A) (no par) eee 
Do. (B) (no par) ..... ° eee 
Dom. Stores (no par) ...$2.40 3.00 
Ham. Dairies, c. (no par). . cee 
be ¥cetbanckedeve 7 7.07 
Inter. Milling, pref. ..... 7 6.46 
Lake of Woods, c. ....... 12 7.84 
. b PONE. Sbcacscevesvesd 7 6.08 
Loblaw, com, (no par) .. $1 1.56 
i.’ aXb bdbensessés 7 5.78 
Maple Leaf Mill., c. ..... > eae 
DO. Pref. ...esccceevees 7 7.00 
Ogilvie Fl., c. (no par)..$5+10 4.80 
eee ee 7 5.60 
Pure Gold Mfg. (no par) $1.50 7.14 
Shred. Wheat, c. (no par) $3 4.22 
St. Law. Flour, ¢. ....:. e coe 
Do. pref. ..cccsercccces 8.23 
Viau Biscuits, c. (no par) one 
i, a es okaceeseteed 8.14 
W. Can. FIL, c. (no par)..$1.40 5.00 . 
ae 6.37 
W. Groc., c. (no par) 63 UE we 
Os BOM, aS siekevcavsce 7 9.09 
Utilitie— 
Bell Telephone 8 5.31 
i: ie aint ot é wee 
Calgary Power Ala sie 
Consumers Gas . -. 10 5.37 
East Koot. Pr. (no par).. wos 
Do. ee. beeGirhd Bete wai 7.23 
Inter. Util. (A) (no par) $3.50 8.14 
Do. (B) (no par) .... . cen 
Jam. Pub. Ser., pref. .... 7 6.66 
Laurentide Power ....... 5 3.84 
Mackay, COM. ...eseee0. e @ 5.83 
Pe SER. ep awesastovesss 4 5.71 
Mexican Light, c. ........ ° 6006 
a, Mile sebevacsanee eee cee 
Mont L H & P (no par) $2 2.17 
Montreal Teleg. (par $40) 8 5.20 
Nor. Mexico Pr., c. ..... 4 5.07 
Do. re osstesneees dsc 7.25 
Ot. & Hull Pr., c. (no par) eee 
Pn MK: neddvcncconecs 7.00 
Cte, Ea te Oe Big Ge ctcee » S 4.95 
bs snd CSeeweecvet 6% 6.19 
Quebec Power (new) ° eee 
Quebec Power, c. ........- 2.64 
Shawinigan (no par) ... $2 2.19 
Can. Pr., c. (no par).. 2 1.88 
nh wartbentaeewes’ 5.7 
Shawinigan Rts. ........ e eee 
Transportation— 
Can. Pacifie Rly. ........ 10 5.87 
ei: Ts nnnnesh svaneues ose 
Can. Steam., c. (no par). ose 
(Ws. Secaccscsecces 6.63 
WEE senaspenntecs eee 
Barcelona (par $50) ..... 1 Ts 
BVOGEEOM,- ©. cecescccscecs 6 3.07 
> FUME. scccosccccsccs 6 3.75 
Detroit Un. Rly. ........ > ‘an 
Duluth-Superior ... ..... $2 8.00 
Illinois Trac., pref. ...... 6 6.09 
Minneapolis S.S. ......... ° coe 
Mexican Trams. ......... ° ees 
Montreal Trams. ........ 10 5.34 
Ottawa Traction ........ 4 6.06 
Porto Rico Rlys., ¢ $2 eee 
. pref. 7 7.08 
Twin City, 4 7.92 
Do. pref. 7 6.86 
Winnipeg Elec., c. ....... 2 2.39 
Pe Sey eS 7 6.57 
Textiles— 
Can. Conn. 8.74 
Can. Conve: 6.60 
Can. Cotton, com. 6.40 
ref. 5.85 
Can oollens, com. one 
Do. prec. eee 
Cosmos Imp., c- (no par) ove 
i Fee easstasiaceces 6.93 
Dom. Textile, c. (no par) $5 3.78 
es be esersehveees 7 5.76 
Monarch Knit, c. ° eee 
i, DE. aceneehcé jas 
Montreal Cottons, ¢ 5.26 
» POE, cacccvee oe 3 5.93 
Penmans, c. (no par) ... $4 4.70 
Me 6 00ckskpasecoe 6 5.76 
Wabasso Cotton (no par). 6 4.44 
General Industrials— 
Amer. Sales, c. (par $20). 4 5.88 
i Ey  sdsedeessbecas 7 6.82 
Asbestos Co., c. (no par). . eee 
ly EE bas do ive achscs 7 7.36 
Brant. Cd., pf. (par $25) 8 9.09 
Brew. & Distil. (par $5) “5 wie 
puting en aes 7 7.00 
urt, F. N., c. (par $25) $3 4.54 
Canada Cement, c. ..... 6 2.46 
Ps. atpabhecsetecs 7 5.64 
C. Ind. Ale. (no par)....$1.28 3.80 
Can. Oil, ¢. (no par)... $1 3.03 
>: deo nn neeosskes 8 6.75 
Can. Bronze, c. (no par) ose 
o . Z os ‘( phase $255" io4'ss 6.82 
ns. Sme! par 1.02 
Crow’s Nest Coal ....... "> Jaan 
Dem, Gad, @. soccsccce 7 5.30 
i, Ue pénbedene sedan 7° 6.06 
" 7 9.33 
7 7.60 
8.16 
5.46 
6.08 
5.15 
6.66 
7.36 
a BOUL SEbctoedvevece 7 17.60 
Hunt’s Ltd., c. (mo par).. . ose 
SS eae 7 7.52 
Inter. Nickel, c. (par $25) $2 2.85 
King Edward Hotel ..... $1 ont 
Lake Ont. Brew. (no par) $2 7.70 
L._Secord, ¢. (no par)... . ae8 
hs “Babéineestnics 7 5.12 
Lyall Construction ...... ° eee 
Mi GES. se cvcvceccses ° ove 
ib 62bs6esenenes 7 6.82 
Muirhead’s, c. (no par).. 50c eee 
Do. pref. (par $10) ... 75e oes 
Nat. Brew., c. (no par)... 4 4.45 
5 es, q7 6.36 
National Brick, com. ..... . eee 
be Sébecdsdcecees 7 eee 
Pacific Burt, com. ....... 6 6.09 
Th Es Bihossissccsos 7 6.19 
Port Hope San., com. ... 4 2.42 
Ms WENEs sechbescbhctsce 7 6.36 
Rogers, Wm., com. ...... ° eee 
WO: DEE. cevcesctdesces 7 7.00 
Seagram (no par) ....... ° pane 
Sher-Williams, com. ..... 6 2.97 
Do. pref. cescece Sccacce VF 5.83 
Standard Chem., pref. .. . oes 
Stanfords, ¢. (mo par) ... . ive 
Do. pref. ..... ecvssecece 7 7.60 
Sterling Coal .......+.+. e - eee 
St. Maur. Val. C., ¢. (n.p.) . eve 
Do. Pref. ccocccceccce coe F 7.21 
Tooke Bros., com. .....+. «+ eee 
BO. PORE. cocccesceccse o's 9.82 
Tuckett Tobacco, com. ... 4 4.65 
i | 6.80 
7 9.88 
7 7.62 
Trust and Loan— 
Can. Landed (par $50)..10+1 4.78 
Can. Permanent ........ - 13 6.21 
Col. Invest. (par $10)... 6 ove 
Econ. Invest. (par $50)... 4 TT 
Huron & Erie .......s0+. 7+% 56.03 
Landed Banking ......... 10 6.81 
Mont. Loan (par $50) ...12+1 6.91 
National Trust .......... 12 4.78 
Ont. Loan (par $50) ..... 12 5.00 
Real Estate Loan ........ 7 6.86 
Toronto Gen. Trusts ..... 12 4.89 
Toronto Mtge. (par $50) 10+1 5.18 
Union Trust ....-+.s+e6. 7 6.16 
Anticosti, pref. .....+.++ 7 1.12 
Attendu Eng. (par $1)... .« see 
B.C. Ofitieids (par $5)... ore 
Beacon eeccesecesees « ee 
Belding, COM. ...+++e+0+++ 6 8.00 
Do. pref. scccccccecsees gs 7.23 
Brading Brew. (no par).. +es 
Brit. Amer. Oil (no par) 80c 2.85 


THE FINANCIAL POST 


High Low 
for 
wk. 
35 33 33 
of i 
14 
81 81 + 
28% 28% 25 
90 90 90 
14 12% 14 
74 13 74 
36 34 86 
101 = 101 101 
170 150 160 
122 «121 122 
112112 112 
65 52 65 
105 93% 108 
59% “65 “59 
159-155 155 
122 122 122 
43% 2 ‘BB 
20 19% 3° 
81 80 81 
89 33 89 
108% 108 108% 
153149 152 
64 “64 
122 = 122 122 
100 85 100 
100 99 9914 
312 309 310 
21% “Zi “21% 
71 67 69% 
26 25 26 
18% “18% 18% 
28 (87 
7 “6% 77 
150% 147% 150 
9 8 9 
186 6188 186 
96% “96 “96 
“3% ar ar 
105-105 1087 
180 125 129% 
125 «119 120 
71 70 70 
52 52 52 
15 15 75% 
93 91 92 
78% 56% fe 
96 96 oe 
97 ‘$7 “97 
121 =: 121 121 
104 = 104 104 
77 75 76% 
ee 
109% 104 109% 
106 = 105 106 
8% «= 8 8% 
186 183% 184 
4 3 8% 
85 a 35 
91 89 90 
31 31 $1 
198 187% 198% 
95 
161 156% 160 
2 2 2 
25 25 25 
188 = 187 187 
98% “98% ‘98 
51 49 ne 
84 80%Ci«C RD 
107 +=: 106 106% 
48 45% 48 
100 36: 100 100 
102% 102% 102% 
6 8660 60 
29 28 28 
101 = :101 101 
134 126 127 
121% 121% 121 
146 «iid S18 
92 "79% ‘85 
137 1300S 88 
69 66 69 
1038 = 102 103 
30% 28 29 
95 93 94 
22% 21 22 
12 9% 12 
101 100 100 
67 65 65 
245% 243 244 
124% 123 123 
40 37 39 
33 23 31 
118% 118 118 
53 50 50 
102% 102% 102 
248% 233 242 
64 54 54 
134 128 129 
115% 115 115 
29037 "27 
3 085 ti(ié«CB 
98 96 98 
9 098 “97 
105 «= 102 104 
34% 30 34 
96 92 
29029 29 
93 92 92 
73 67 70 
45 41 45 
27 26 26 
47% 44 44 
140. «184 184 
39% 38 89% 
102% 102% 102% 
1 % 12 13 
18 18 13 
89 82 88 
110s: 109 110 
102 102 102 
118 «118 1138 
lili ii0 ~~ ili 
100 100 100 
22% 21 21 
207° 190 201 
121 120 120 
21% “20% “21 
92 92 a 
24 24 24 
RA 53 53 
97 97 97 
71% “71% “71 
om” lone 
a0 - 255 111 
% % © “t- 
25 23 25 
93 90 93 
115 =s:115 115 
230 280 230 
245 «245 245 
106 «=: 106 106 


s 8 
16% 16 ‘16 
97 "96% «87 


34% 30% 38 


for Close Close Sales 
wk. Sept. 27 Sept. 20 for wk. 


34 1908 
91 409 
16 2208 
81 12 
28° 2380 
90 76 
12% 3478 
16 192 
84 245 

100 20 
147 880 
120 19 
112 95 
51 736 
93% 6443 
60% “70 
155 190 
122 ll 
4, 
80 115 
83% 165 
o 83 
108% 144 
150 417 
6420 
123 25 
78 635 
98 96 
$25 110 
"21% “°% 
67% 2745 
26 50 
16% "25 
27.829 
“78 id 
or 4 

150 591 
9 8124 

iss «896 

‘6 = “60 
434%, 247 
7 300 

105 55 

125 452 

124 135 
70 228 
73% 60 

0 
93 5662 
52 50 
78 525 
93 10 

i000 85 

116 24 

104 5 
76 1566 

25) 
90% 10170 

101 105 

102 33 
35 8434 

184% 149 
4 16978 
35 515 
90 1258 
31 
67 175 

191 $7115 

161 831 
2 150 
25 62 

iss 35 

i000 “80 

61 894 

“80 © - 2497 

1 191 
45 199 

104 66 

a “2 

“69 “i4 

28% 2224 


101 20 
ia 11089 
121 1 


114 20 
79% 2815 
129 641 
% 384 
103 157 
29 692 
9814 1706 
22 885 
9% 3330 
100 155 
65% 1950 
243 = 3578 
124 134 
8814 55568 
24 = 4719 
118% 35 
50 =—s« 430 
102 260 
234 10086 
55 35 
183% 3455 
115 45 
29 


eee 


"33 =“ 670 
97% 265 


92 1026 
102 722 
32 2258 
97 61 
eee e 
27 160 
94 10 
70 89843 
41 115 
27 430 
46 2206 
137 385 
40 216 
105 26 
18 250 
12 


“98% "'5 
118 10 
107, ii0 
100 80 
22 4990 
198 1670 
120 55 
"20% 240 
24% 30 
58.254 
97 220 
“71 “20 
80 10 
110 25 
7770 
238 = «'765 
89% 20 
118 = 342 
233 1 
24 


eo ol 
107% 52 


16 ___ 716 
‘14% 185 
"96% 27 
“30 82871 


194 

iM 
42 
94 
87 

67% 
196 

161% 
5 


30% 
43% 


107 
113% 


166 
8 
34 
82 
31 
33 
102 
104 
9 
25 
9814 
A2hy 


104 





PICCADILLY 


Added Value 
You will find added value 


in the new twenty-five 


cent patent hermetic tins of 
PICCADILLY. 


They contain the same quan- 
tity of tobacco as in the 
twenty-five cent foil packages, 
but in addition you also get 
the guarantee that your to- 
baccowill reachyouinthe very 


best of smoking condition. 


Get full value out of your 
pipe by filling it with this 
delightfully fragrant tobacco. 


Div. 


Can. Brewing (no par) .. . 
Can, Celanese (no par) .. 

. pref. .. 
Can. Light & 
Can. Malting 
Can. Nor. Pr., c. (no par) 

Do. pref. 


Senet ewan eeee 


Carling Brew. (no par).. $2 
Cockshutt, pref. ......... 4 
Continental Oil .......... $1 


Cosgrave Brew. (par $10) 5 
Cooksville Shale Brick, c.. . 
De. peeks sce ciscdsscecs 4 
Com. Alcohol (no par)... . 
Do. pref. 
Cuneo Press 
Dom. Engineering 
Dom. Power, pref. 
Dryden Power (no par).. . 
E. Dairies, c. (no par)... 2 


eee eeeeeeee 


Do. pref. 
Foothills Oil 


Good. & Worts (no par) $1 
Chas. Gurd, com. ........ 50c 
b, BOGEs wcctesceseusen 7 
Hiram Walker (no par) . $2 
Illinois Power, pref. ..... 7 
Imperial Oil (no par) ..$1+50 
Imp. Tob., c. (par $5).... 6 


Inter. Petrol. (no par) ... 75¢ 
Inter. Power, com. ° 
De. pref. ccceccccssosec é 
Loew's London, com. ..25+50c¢ 
Manitoba Power (no par). . 
McColl, com. (no par) ... 80c 

Mitchell, J. S. .....+-e00e 
Mount Royal, com. 


orth. (no par) ... 
N. Star Oil, c. (par $5)... 
Do. pref. (par $5) 
N.S. Car, com. (no par).. .« 
Ott. Mtl Pr., c. (no par). . 
Do. pref. (par $50) ... 7 
Ott. Riv. Pr. (mo par)... . 





Paton Mts. ce. (no par).. 
Port Alfred, com. 
. pref. oe 
Power Corp., c. (no par). . 
De, pref, cvccccccvsesse 6 
St. Maur. Power ........+: 4 
Simpson, Robt., pref. .... 6 


Supertest Petroleum 


Sovereign Secs. (par $5). 
St. Law. Pap., c. (no par) 

» PEE, cccccecoccosee 
Standard Clay ........++. 





eeeeeeee Meeeeee 


Do. i 
Volcanic Oil (no par). ..$1.40 


Yield for 
Rate Sept. 26 wk. 
High 
eee 26 
ene 80 
eee 92 
wee 45 
aos 34 
eae 65 
7.03 9914 
7.69 6 
4.81 3 
5.00 10% 
3.63 220 
6.98 oe 
eee 19% 
‘és 4544 
7.21 ee 
eee 75 
os. SS 
2.04 50 
see 40 
7.29 96 
3.77 54% 
7.00 ee 
2.34 64% 
3.33 9 
2.14 35 
vee 90 
po 73 
1.60 50 
ees 39% 
eee 4.90 
28 
6.86 os 
wee 53 
99% 
one 61 
7.21 97 
ond 55 
6.15 97% 
2.54 160 
5.89 101% 
eae 36 
eae 57 
7.33 “* 
6.71 105 
5.40 26 


Venezuelan Pete. (par $5) . 
Wallace Sand 
Wolthausen (no par) .... - 





xOn arrears. 


Low 
for Close Close’ Sales 
wk. Sept. 27 Sept. 20 for wk. 
23 23 24 1405 
79 80 80 250 
91 91 92 100 
45 45 44%, 115 
301% 3314 31 23085 
65 65 55 25 
99 99 97 200 
25 26 254% 2735 
80 82 80 470 
"9% “10 “10% 4424 
19 6220s (it 
"12 «17% «012s 7082 
44 44 481%, +610 
"6 3 “72 5 
295 2.95 2.75 200 
49 50 49% 1660 
38 38% 40 765 
96 96 si? 30 
52 54 52% 11612 
"84 62% 54% 61019 
8 8 9 1090 
30% 334 31 18180 
28 28 28%, 1498 
8814 90 90 127 
‘68. 738—si<CCi«iNC TV 
47% 48% 48 8490 
‘330s 88—si«‘“KASC«ékG LG 
490 490 490 "20 
22 28 22 616 
eo 05) oe 
99 99 99 15 
60 60 60 122 
97 97 96% 90 
53 54 55 4671 
97 97% 97% 6560 
157 160 160 450 
101% 101% £102 10 
35 36 ane 251 
6 - 6° BE 
ME= 16+. 3 et 
26 26 26%. 206 


BY APPOINTMENT 
TO 4.4, THE PRINCE OF WALES 








Range, 1927 
High Low 
854% 52% 
94 88 
55 20 
34% 27% 
65 42 
100 97 
29% 25 
83 67 
224% 16% 
12 6 
ity is 
70 15 
110 105 
58 58 
220 135 
101 100 
19 9 
46 20 
98 94 
18 15 
95 72 
8.25 2.00 
64 43 
43 28 
97 93 
5744 = 2814 
101 98 
6414 ay 
10 6 
2" ity 
ma 
50 (a8% 
82 28 
6 8 
55% 40 
a: 
2.55 1.15 
nae ek 
25 19 
61 47 
26 23 
60 25 
100 95 
61 55 
Bea 
97 94 
170 96 
102 100 
36 85 
2.00 1.50 
63 35 
110 104 
40 38 
13 9 
70 43 
105 103 
47 23 
37 3% 
25 20 


Bongard & Company . 


Members Toronto Stock Exchange 
Members Montreal Stock Exchange 
Members New York Curb Market 
| (Assoc.) 


244 Bay Street, Toronto 


LIMITED 
Member Montreal Mining Exchange 


MINING SECURITIES 


712 KEEFER BUILDING 
MONTREAL 


Elgin 5381 . 


BOSTON: 68 DEVONSHIRE ST. 








UPtown 7720* 


A.J Pattison, Jr. &(o,_ 


INVESTMENT BANKERS 


BONDS AND SHARES 
“Specialists Unlisted Bonds and Stooke” 
runt) Toronto "ss 
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Pulp & Paper 


Price Brothers Profit 
Largely on Investments 





Aluminum Company Shares 
Have Appreciated Largely 
Since Acquired 


POSITION IS STRONGER 


Appreciation in Investments is 
Not Revealed by Balance 
Sheets — Conservative 
Accounting 


From Our Own Correspondent. 

MONTREAL.—Price Brothers & 
Co. has already made a satisfactory 
book profit on its holdings of the 
preferred and common shares of the 
Aluminum Company of America. In 
1925 through its subsidiary the Que- 
bec Development Company, Price 
Brothers sold its interest in the Chute 
4 Caron power site. In 1925 the com- 
pany acquired 40,900, 6 per cent., 
cumulative, preferred shares and 36,- 
800 shares of no par value of the 
Aluminum Company of America. The 
company obtained this stock through 
the sale of the power site to the Alu- 
minum Company. 

Originally, Price Brothers and the 
Duke interests combined to found the 
Quebec Development Company in 
which Price Brothers owns a 25 per 
cent. interest. This interest, so it is 
understood, was purchased for around 

1,800,000. The Quebec Development 

mpany owned the Duke -Price 

power site and also the Chute 4 Caron 
site. 


Stock Has Appreciated 
At the time of the Chute 4 Caron 
transaction, the Aluminum Company’s 
common stock changed hands at 
around 60 and the preferred at about 
98. Thus at that time the value of 
these stock holdings approximately 


—— 2 

n the meantime, the preferred 
shares have appreciated and now are 
quoted in New York at around 103, 
whilst the common shares or no par 
value are quoted at $100. Thus the 
present market valuation of these 
holdings amounts to some $7,880,000 
—an appeciation in the two years of 
over $1,680,000 Hidden gains, such 
as these, in the market value of the 
company’s assets serve to make its 
position the stronger. Furthermore. 
this betterment does not appear to be 
revealed in the balance sheets. 

Price. Brothers and Company’s 
fixed assets are carried at some $63,- 
600,000. In this figure there is in- 
cluded the company’s development 
and undeveloped water powers. Thus 
there is the possibility, though not the 
probability, that Price Brothers’ 
holdings of Aluminum Company’s 
stock is included in the total of its 
fixed assets. 

Carried in Investments? 

What seems more likely, though, is 
that the Aluminum stock is carried 
under the head of investment in the 
balance sheet; and investments are 
only carried at $1,935,180, a figure 
which can only represent a fragtional 
proportion of the company’s total in- 
vestment holdings. 

Originally Price Brothers & Co. 
owned 25 per cent. of the equity in 
the Duke-Price Company through its 
25 per cent. ownership of the Quebec 
Development Company. The Quebec 
Development Uo. disposed of three- 
quarters of its holdings in tHe Duke- 
Price plant to the Aluminum Com- 
pany and to the Shawinigan Water 
and Power Company. The considera- 
tion in the deal was not made public 
but no doubt*Price Brothers bene- 
fited largely by this transaction. 

Thus to-day the original Duke- 
Price interests control 26 per cent. of 
the equity in the Duke-Price Power 
Company. so that at the present time 

(Continued on page 7) 


















Dryden Paper Co. 
in Better Position 


From Our Own Correspondent 

MONTREAL.—Due to the bettered 
business conditions in Western Can- 
ada which have increased the demand 
for kraft paper in that territory, the 
operating earnings of the Dryden 
Paper Company have been improving. 
Hence, the stock has been selling at 
higher levels on the Montreal curb 
exchange. While the company still 
continues to be operated by the re- 
ceiver, it is understood that shortly 
negotiations will be entered into with 
the bondholders leading to the liquid- 
ation of the interest arrears on the 
bonds. When the bondholders’ claims 
are finally met, the company will 
again pass back into the hands of the 
shareholders. In the meantime, it 
seems to be conceded that there is 
now practically no danger of the 
bondholders foreclosing on their mort- 
gage and acquiring the entire owner- 
ship of the property. 


Newsprint Production 
Begins in November 

’ From Our Own Correspondent 

MONTREAL.—Production of news- 
print will begin in the Anglo-Ameri- 
can Pulp and Paper Company’s mill at 
Limoilou, near Quebec City, early in 
November. Satisfactory progress is 
being made in construction work and 
the schedule calls for production at 
that date. Installation of one of the 
paper machines has been started. The 
company is spending $20,000,000 on 
its plant. 


SULPHITE MARKET 
CONTINUES WEAK 


Increased Demand for News- 
print Would Relieve Present 
Depression 








From Our Own Correspondent. 

MONTREAL.—The market for sulphite 
pulp has been decidedly weak all sum- 
mer and some improvement was antici- 
vated this autumn. But no betterment in 
the demand has appeared, with the result 
that sulphite pulp producers are to-da 
receiving a price for their output whic 
in some instances is below the cost of 
production. 

Moreover, any real improvement in the 
sulphite market can probably not be an- 
ticipated. until there is a material in- 
crease in the demand for newsprint, for 
the United States newsprint mills are 
large purchasers of sulphite pulp. About 
25 per cent. of newsprint is composed of 
sulphite. 

There are some Canadian sulphite pulp 
companies, such as the British Columbia 
Pulp and Paper Mills, in which there is 
investment interests and which produce 
only sulphite pulp, but broadly speaking, 
the investor is more interested in the 
market for sulphite through investment 
in newsprint or other paper companies 
which have a surplus production of sul- 
phite pulp to sale. Companies in this 
category include Brompton, Port Alfred 
Pulp and Paper Corporation, and Abitibi. 

Thus to-day many of the Canadian pulp 
and paper companies are suffering, not 
only through a reduced scale of news- 
print operations, but also by reason of 
the poor demand and poor prices which 
prevail in the sulphite market. There 
seems, moreover, no reason to anticipate 
any material betterment in the demand 
for some time to come, and those actu- 
ally engaged in the sulphite pulp industry 
face the immediate future with a not par- 
ticularly sanguine outlook. 





Great Lakes Paper Mill is 
Being Rushed to Completion 


Good progress is being made with the 
construction of the new paper mill for 
the Great Lakes Paper Co. Excavation 
work is nearly completed and the pouring 
of the concrete has begun. The contrac- 
tors have about 300 men employed. 


NEWSPRINT PAPER 
AND LUMBER 


Head Office 
QUEBEC, P.Q. 








Annual Capacity: 150,000 Tons of G 
Pulp. Mills at Chicoutimi and Val en ry 


Quebec Pulp and Paper Mills 


Limited 


Executive Office: 
CHICOUTIMI, P.Q. 


Cable Address: 
“SAGUENAY, 
CHICOUTIMI” 
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greater proportional increase in the value|in the west end of Hamilton to 8 

of the exports. This applies both to ex-| more power to the street railway system 

ports of high grade and exports of lower/ and for additional light and power for 
grade. their customers. The Canadian Westi 

——_—_-—_—— house Co., Ltd., and other Hamilton eon. 

Build New Sub-station cerns will benefit to the extent of about 

The Dominion Power and Transmission | $50,000, according to a survey of th 

Co. will build a new operating sub-station ' Chamber of Commerce. . 
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Canadian Paperboard Company Limited 


Largest Manufacturers of Paperboard in Canada 
Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 


HEAD OFFICE: 2 Seigneurs Street MONTREAL 
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LAURENTIDE BUYS St. Maurice Corporation — 
LIMITS ON OTTAWA Profits Are Maintained 
eee From Our Own Correspondent. 
s . MONTREAL.—The earning statement 
Said to be Purchasing $10,-| of the st. Maurice Valley Corporation 
i ublished in connection with the recen 
000,000 More in Forest leap of bonds reveals practically no 
Assets change in the earning power of the cor- 
REY TENSE poration. Although the newsprint mar- 
From Our Own Correspondent. ket during the current year has been 
MONTREAL.—By those in touch with | hesitant, the St. Maurice Valley Corpor- 
transactions in the pulp and paper field, | ation has been able to maintain its prof- 
it seems to be taken for granted that the| its. This has been due in large part to 
Laurentide Company has completed aj|its acquisition of the common stock of 
$10,000,000 purchase of further timber | the Canada Paper Company at the end of 
limits on the watershed of the Ottawa| 1926, and the savings effected by the 
river. The company has acquired or is| consolidation of the operations of the 
to acquire the W. C. Edwards Pulp and|corporation’s subsidiaries. ; 
Lumber Company, the Hawkesbury Lum-| The actual earnings of the corporation 
ber Company, and the Pembroke Lumber| for the first six months of the current 
Company. Negotiations between the va-| year are running at a rate apparently 
rious interests involved have been in| marginally below the total of the 1926 
progress for some time. The holdings of | fiscal year. The first year’s operations 
these three companies consist of large| of the St. Maurice Valley Corporation ENAS my 
areas of timber limits on the Ottawa] covered a period of 13 months, however, = tac aie Seal 
river and altogether comprise one of the| so that the six months’ earnings would 
most extensive lumbering operations on| naturally be a little below half of those eine te 
the continent. of the full 1926 year. he BC: on 
The reporters of the daily press in the “17 hg ; 
Ottawa district, using their usual re- i 
sourcefulness, have indicated in print 

















Asbestos Corporation : 
Obtains Higher Prices 
From Our Own Correspondent. 
MONTREAL.—Canadian asbestos ex- 
port figures indicate that the Asbestos 
Corporation of Canada is obtaining ma- 
terially increased prices for its output.. 
For = twelve ee — . ing 
; : August last exports of low grade asbestos 
valley of the St. Maurice river. were maintained at practically the same 
May Erect Mill figure as in the preceding twelve months, 
Thus, it seems more probable that| and exports of high grade asbestos de- 
Laurentide intends only to increase its|clined marginally from the preceding 
wood resources, with the ultimate inten- 
tion, perhaps, of erecting another mill, 
say, four or five years hence on the| shows no increase as compared with a 
Ottawa. year ago, yet there has been a satisfac- 
The Three Rivers mill of the Interna-| tory increase in the value of the exports. 
tional Paper Company obtains its pulp-| The total value of asbestos exported dur- 
wood from limits on the St. Maurice| ing the past twelve months was $10,646,- 
river. Thus, it may be that in the future | 802—an increase of some $500,000 as com- 
the Laurentide Company and the Inter-| pared with the figures of the preceding 
national Paper Company may arrive at/| year. 
some arrangement whereby the limits on The export figures covering the month 
the St. Maurice and Ottawa might be ex-| of August, as compared with the preced- 
changed, or the International Paper’s| ing month and August of last year are 
Chelsea mill might utilize wood from | also significant and indicate the improv- 
Laurentide’s Ottawa river limits and| ing position of the Asbestos Corporation. 
Laurentide might utilize wood from some | Exports in August were materially great- 
of the International Paper’s limits lo-| er than in July or in August, 1926. Coup- 
cated in the valley of the St. Maurice. led with the increase there was an even 






that the move of the Laurentide Company 
is to combat the continued expansion of 
the International Paper Company in the 
Ottawa valley. But the Laurentide Paper 
Company is in no way interested in the 
expansion of the International Paper Co. 
in this area. Laurentide’s interests up 
to the present have been confined to the 
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Sucpuite Mirt at Epmunpston, N.! 


Investment Securities 


Newman, Sweezey & Co. 
LIMITED 


136 St. James Street 








Montreal 








HYDRAULIC TURBINE 


Machinery and Accessories 


, Leffel Design—— 
Built in Canada and backed by 60 years’ experience in this field 


WILLIAM HAMILTON LIMITED 
Head Office: Peterborough 
WINNIPEG 


MONTREAL 











PORT ALFRED PULP & 
PAPER CORPORATION 


Newsprint and Sulphite Pulp 


| VANCOUVER 






Automobile and Piano Paper 


MANUFACTURERS FINANCE 
CORPORATION LIMITED 
TORONTO, Federal Building 
AUTHORIZED CAPITAL - 


















HEAD OFFICE: 
CANADA CEMENT COMPANY BUILDING 


MONTREAL, P.Q. 
Mills at PORT ALFRED, P.Q. 







$6,500,000 


Wabasso Cottons 


are Canadas best 
HESE famous cottons stand up 
better to strenuous wear and 
frequent washings. And they 
retain their fineness of texture, their 
lasting beauty of appearance much 
longer. 

The new Wabasso Silks are attractive 
fabrics made from finest Combed 
Yarns and Celanese. They are as 
pretty as the Rainbow. 


THE WABASSO COTTON COMPANY LIMITED 
Three Rivers, Que. 






Abitibi Power & Paper Company 


Limited 
NEWSPRINT 


IROQUOIS FALLS, ONT. 










The Spanish River Pulp and Paper Mills Ltd. 


SAULT STE. MARIE, CANADA 
Manufacturers of News Print Paper 


St. Maurice Valley 
ration 


Successors to 


Belgo-Canadian Paper Company, Limited, 
Shawinigan Falls, P.Q. 
St. Maurice Paper Company, Limited, 


Three Rivers, P.Q. 





Feesneiay £00 | tons daily. 
Sault Ste. Marie, Espanola, and Sturgeon Falls, Ont. 








The Laurentide Company 


Limited 










WiiiaSanaebis of 
Ground Wood -_ Sulphite Pulp 
Wood Boards and Newsprint Paper 





MANUFACTURING 


ALL LINES OF WHITE AND Grey Cottons, 
SHIRTINGS, PILLOW Cottons, LonG CLorHs, CaMBRics, Ducks, 






SHEETINGS, 





Bacs, TWILLS, DRILLS, QuILTs, BuREAU TOWELS 
TOWELLINC, YARNS, BLANKETS, RuGs, TWINEs, NARROW Panmos 


AND NUMEROUS OTHER LINES USED 
IN RUBBER AND OTHER TRADER TOOT Oe ee? 


MONTREAL TORONTO WINNIPEG VANCOUVER 





GRAND’MERE . QUEBEC 
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Price Brothers and Com 
ably have_a six or seven } 
terest in the equity of the 
Power Company. With 
completion of the line cor 
Duke-Price Power Compa 
to the lines of the Shawin 
and Power Company at Qu 


ings from this investmer 
Brothers & Co. should in 


terially. 

Of the 40,900 shares of s 
cumulative preferred sto 
Aluminum Company wi 
Brothers received for its s 
sale of the Chute 4 Caro: 
045,000 par value carried 
cumulative since July 1, 
$2,045,000 par value will 
paying dividends from . 
next. In holding the sha’ 
Aluminum Company of 
Price Brothers & Co. own 1 
ties of one of the largest a 
est industrials in the wi 
capitalization of the big U. 
num producer’s capitaliza 
sists of a funded debt tote 
000,000; 6 per cent. cumul 
ferred stock of $147,262,50 
472,625 common shares 0 
value. -The total assets of t 
num Company are in excess 
000,000 and the last annus 
sheet shows a working c 
$74,271,840. 

For the fiscal year endin 
ary 28, 1925, Price Brother 
amongst its deferred assets 
of $1,300,000 as a result of 
slide which destroyed a p 
the plant at Kenogami. On 
ance sheet which appearec 
beginning of this year, this 
entirely eliminated. So that 
year period the company wa 
write off $1,300,000. Perha; 
tion of this write-off was 
lished by the sale of a pat 
company’s holdings in the Di 
power plant. 


CANADIANS OWN 
MOST OF OUR A: 


Foreign Investments On 
of Total Capital Resou: 
Dominion, Says Sm 


From Our Own Corresponde 
MONTREAL.—C. Howard Sm 
letter to the Star here, expresse: 
isfaction at the growth in Canad 
ership of Canadian enterprises. 
Mr. Smith is president of the 
Smith Paper Mills, and is an ex-] 
of the Canadian Manufacturers’ 
tion. : 

“Canada is being develope: 
largely by Canadian brains, | 
energy, Canadian industry and | 
money,” says Mr. Smith. He qt 
estimates of The Financial Post 
1927, which shows $5,310,000,00C 
eign investments in Canada. Thi 
about 23 per cent. of the nationa 

is means, of course,. that C: 
own the difference between the 
tional countr and the amount inv 














other countries, or about $17,00 
as against the $5,000,000,000 own: 
investors of:other countries,” | 
Smith, concluding: 

“The control and direction of 
have been passing gradually in 
dian hands. We have passed thr 
various political stages, commo! 
countries, until we have comp! 
government. We have also passed 
the economic stages common 
countries until we now have ag 
and industry, finance, distribu 
transportation progressing toget 
the management of these en 
largely in the hands of Canadiar 

“This development is sometime 
preciated because it has been so 
and, consequetnly, Canadians, 
lack of information, do not real 
has been happening, and do not ‘ 
ficient pride in what Canadiz 
accomplished. ' 

“We owe a great deal to ou 
and French ancestors, who help 
the early stages of the country 
opment, or, in other words, its cl 
Since then we have been gradual 
ing to think and act for ourselv 
which is a natural developmen 
country grows towards maturi 
have benefited by the co-oper 
foreign countries, particularly th 
United States, in the investment 
tal, and we shall no doubt bene 
larly in the future, but the out 
and important fact is that C 
have been gradually, but steadil 
over the commercial and finan 
trol of their own country an¢ 
sources, just as they have receiv 
cal control; and that while we 
tinue to need, and will be glad t 

or some years, the available c 
other countries, the proportion 

ian ownership and direction o 
and resources will continue to in 

2 This situation is not peculia1 
on It is taking place in other « 
u the British Empire, such as A 
.New Zealand, and South Africa 
re thing, because it shows 

ifferent parts of the British Er 
growing in a healthy way, are | 
more self-contained, and more ¢: 
acting, not only for themselves, 

© £mpire in times of crisis.” 
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e street railway syeten, 7 
aint aus ar PRICE B ct near ne 
: or (lien notes) ...... 6 1 1928 9,120 
The Canadian Westin, October D d d P Do. deb. st 
RY 5 . stock .... 6 1 1945 33,00 
nd other Hamilton ent PROFITS LARGER Ividend rayments — || mse sels, 1 ea eee 
ins Soe car eaee ass tT ee 
o a su as 00) r. “A”. , 
mre. rvey of the ON INVESTMENTS NSE Summary of Payments Prov. Paper, pref. ....1%q 1 61,250 CE a catiekin 1 1942 10,500 
DEE np ti5d 060 sins eseus counsés $25,699,945 rice bros., cOMm. ...... q 1 213,416 | Goodyear Cotton 6 1 1941° 9,000 
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Ly Limited Price Brothers and Company prob- scaiadiann’ Ginines: Wes Rogers, Wm. pref. ....iiq 1 19,649 | Lethbridge Brew. :.. 7 1 1987 14,000 
: San , " . igan W. “ae ’ Re. eink 1 1941 24, 
Canada ably have a six or seven per cent. IN- | Company Rate Date Amount | Shredded Wheat ........75en 1 300000 | Manufacturers’ “Blas. 1 15 Borinl B00 
: : . y Z / 
rankford, Ont. terest in the equity of the Duke-Price | Abitibi Pulp, com. ....$1.25q 20 $312,500 } So. Can. Pr., pref. ....1%q 15 72,977 | Manitoba Paper .... 64% 1 Serial 130,000 
With th t » pref. .....seese0e 1%q 1 17,500 | Span. River Pap., com...1%q 15 165,322 | McKinnon Ind. ...... 6% 1 1945 32,500 
Power Company. I e recent | Amer. —— com, ‘et q : 1enees eo erat. sdb hb sd0S0% ima ? eee aa aos i “2” ¢ 1 Serial 480,000 
. . s © Seevecccccce q x e! cece socccccecShG | nt. L. H. ns. .. 5 1 1951 750,000 
completion of the line connecting the | ames. Salesbook, com. ..$iq 1 0.730 | St. Maur. Val., pref. ..1%q 1 140,000| Do. (Lachine) ....5 1 1938 71,525 
Duke-Price Power Company’s plants aa Fan, Gem. peat 1%a 1 52,500 hy poe. Pe — bao on a 15 iy ord Mount Royal Hotel .. 8 1 Convert. 1,038 
to the lines of the Shawinigan Water | Arnold (Bron. pret ..1%q t 1P'R00 Trinidad, Blec........-iia id 14,800 ODe Ee ene. A tek. eee 
re elgo. Can. Pap., com. 1 10 127,500 ucke _ a eee lq 15 25,000 | Milt Ra 1 Serial 9,450 
and Power Company at Quebec, earn eee ive 1 7500 RUNES Sinbecdates a 1%q_ 15 35,000 Her. Ont. Bids’... 6% 1 939. 27,625 
ings from this investment of Price | Bell Telephone .......... 2q 15 981,608 | Twin City, com. ........ $iq 1 220,000 | N.S. Trams. “A” ..7 1 1952 50,785 
Brothers & Co. should increase ma- | Brand.-Hend., pref. i%q 1 8750 | _. Do. pref. .......+.4. $1.75q 1 2,500 | National Realty ....7 1 1945 8,750 
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Brothers received for its shar? in TK ME athecs soc Sécq 15 17,000 | West. Koot. Pr., pref. ..1%q 1 8,750 | Shawinigan “D” .... 54% 1 1954 41,250 - i 
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cumulative since July 1, 1925, and | Canada Bread, Ist pfd.. 14a i 1875 ac Banks Sherbrooke St. Realty 8 1 1938 6,000 . : 
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. ties of one of the largest and strong- | can. North. Pr., pref. ge 15 Shee Can. Permanent apr ceeet ee i 210-000 ’ , oe ess centres of Canada, the Uni 
est industrials in the world. The | Can. Gen. Elec., pref...1%q 1 149,759 | Can. Perm. Trust ...... i’ 34 12,500 | Corporation Bonds . ++ $6,371,272 States and Cuba. 
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os gyeonreed a feet telization an Can. art, pret. cas 1 26.2 Central on. Lean waVeek 00 2 52,500 as Bonds ..... green sees an anes This service is always at the disposal 
n a anadian Salt ...... ° ¥ rter SUNS ces csser 6,511 ae eee yr 
sists of a funded debt totaling $61,- | Can. Westinghouse 2q 1 148,658 | Crown Trust .......... 1%aq 1 7,500 | Do. Refunding .... 5 15 1928 1,325,000 of 
te t lati ~ | City Dairy, com. ....... Weq 1 16,950 | Can. Mtge. Invest. ...... So. 1 = 87,905 | Do Refunding .... 6 15 1948 3,675,000 our customers. 
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° Fraser Co.'s, pref. ......1%q 1 40,687 
ear period the company was able to | Giiman Fanfold, com. lisa 1 15,000 Int. 
write off $1,300,000. Perhaps a por-] Do. pref. ............ 1%q 1 18,125 | , Company Rate Date Due Amount 
; : ite- - | Good Tire, pref. ..1 Amer. Sales --6 1 1989 $ 27,900 
tion of this — 7 on seep Gesdvenr Cottoe) pret. 10e 5 REL | Arne 1 1947 ~ 39,000 FIVE YEAR BONDS 
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rest “The control and direction of Canada| Do. pref. ............ q 1 24,375 
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3 «wear a countries, until we have complete self-| Page-Hersey, com 75eq 1 83.340 
And they giro We a also passed eee a pre a beeen 1%a i it aee 
i the economic stages common to new . W. Peccevsscees ‘a 14,924 
exture, a countries until we now have agriculture | Porto | Rly., ieee : ae 
irance muc and industry, finance, distribution and | p.onicr Mining ........000 4 400'000 


transportation progressing together, with 
the management of these enterprises 
largely in the hands of Canadians. 

“This development is sometimes not ap- 
preciated because it has been so gradual, 
and, consequetnly, Canadians, through 
lack of information, do not realize what 
has been happening, and do not take suf- 
ficient pride in what Canadians have 
accomplished. 

“We owe a great deal to our British 
and French ancestors, who helped us in 
the early stages of the country’s devel- 
opment, or, in other words, its childhood. 
Since then we have been gradually learn- 
ing to think and act for ourselves, all of 
which is a natural development as the 
country grows towards maturity. We 
have benefited by the co-operation of 
foreign countries, particularly that of the 
United States, in the investment of capi- 
tal, and we shall no doubt benefit simi- 
larly in the future, but the outstanding 
and important fact is that Canadians 
have been gradually, but steadily, taking 
over the commercial and financial con- 
trol of their own country and its re- 
sources, just as they have received politi- 
cal control; and that while we will con- 
tinue to need, and will be glad to receive 
for some years, the available capital of 
other countries, the proportion of Cana- 
dian ownership and direction of capital 
and resources will continue to increase. 

Is situation is not peculiar to Can- 
ada. It is taking place in other countries 
of the British Empire, such as Australia, 

ew Zealand, and South Africa. It is a 
good thing, because it shows that the 

fferent parts of the British Empire are 
growing in a healthy way, are becoming 
more self-contained, and more capable of 
ering, not only for themselves, but for 

¢ Empire in times of crisis.” 
re 
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ire attractive 
est Combed 
They are as 


SHERIDAN: 


FORDSON TRACTORS have established 
remarkable records in the new industrial era. 


They have won the endorsement of the in- 
ee ciaiee asi ome 
dling y reliability. 
-plant hauling is far less expensive and 
more efficient where Fordsons are used. 
Factory yards and roads are built and main- _ 
tained with the same equipment. 


This new source of industrial power is used 
for logging, road grading, saw mills, hoisting , 
and hundreds of other purposes, 
equally well as mobile units for duty 
hauling as for stationary power plants operat- 
ing belt or gear driven machinery. 
If you employ motive power in your business 
i: rill pay you to consult one of the follow iene 
ing Authorized Distributors for Ford Indus- SHOP USES 
trial 3 SKIDDING LOGS 
. ee IN WORK 
WwW. C. WARBURTON COMPANY, LIMITED EASTING 
aaa ST STATIONARY POWER 
Cc. 0. MONAT & COMPANY, LIMITED 
5644 Park Avenue, Montreal 
K. C. IRVING 
300 Union St., St. John, N. B. 
Fort St. and Graham Ave., Winnipeg 
Cor. 9th Ave. & Second St. W., Calgary, Alta. 


B. C. TRACTOR EQUIPMENT CO. 
1350 Richards S¢e., Vancouver, B.C, 


Sor 
INDUSTRIAL EQUIPMENT 
MOTOR COMPANY OF CANADA, LIMITED 


Y LIMITED 


NURSERIES 


offer 


CANADIAN GROWN 


Evergreens, Trees, Shrubs, 
Perennials, Alpines, Vines, Roses 


HEAD OFFICE 


4 St. Thomas St., Toronto 5 
Nurseries, 260 acres, 
Clarkson, 


















r Mills Ltd. 





ROADSIDE 
ROCK DRILLING 
SWITCHING 
STUMP PULLING 
SAWING WOOD 
SAWMILL WORK 
SNOW REMOVAL 


Financial Assistance 
to Estates being administered by it 
PAID UP CAPITAL 
AND RESERVE $1,259,430.36 


The Imperial Canadian 
Trust Co. 


Executor, cama “4 Assignees, Trustee, 





Head Office: Winnipeg 
Branches: Saskatoon and Calgary 


Falls, Ont. 













mpany 


Montreal, P. Q. 


| | ENGINEERS, MANUFACTURERS and 
ERECTORS of STEEL STRUCTURES 


HEAD OFFICE AND WORKS: BRANCH OFFICE AND 
Lachine Locks, P.Q. WORKS: . 


P.O. Address, Montreal, P.Q. Toronto, Ottawa and Winnipeg. 





.P ulp 
Paper 


QUEBEC FORD 





Sales Offices: Montreal, Ottawa, Toronto, Winnipeg, Regina, 
Edmonton, Vancouver. 
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ARNOLD’S MAY PAY 
TWO DIVIDENDS 
AT END OF YEAR 


(Continued from page 1) 

expense, thus insuring earning of the 

ividends. 
mene Guelph Store Successful 

Arnold’s opened a new store 
Guelph last week, making the total 
number now in operation 69. Sales of 
the new stores are understood to have 
totalled over $2,000 on the first day, 
indicating that the citizens of Guelph 
are prepared to give the store full 


rt. 
sup wold’s sales, it is estimated. will 
total about $9,000,000 for the year to 
March 31 next. eae estimate of 
the directors was $12,000,000 a year, 
based upon 100 stores, but this num- 
ber will be reached only in time. Sales 
at-the present time are running in the 
neighborhood of $125,000 a week, 
which is well above the summer fig- 
ure, but which is believed to be much 
less than will be attained when fall 
and winter business gets into full 


a at the present rate are be- 
lieved to be well above the amount re- 

ired to earn all charges and pre- 
Ted dividends, while any improve- 
ment in weekly sales will increase 
profits at a rate faster than the in- 
crease in sales. This is because the 
stores are operating at below their 
capacity, having been designed to 
allow for expansion, and larger sales 
can be handled by the individual 
stores without great increase in ex- 


pense vhird of Chains in Canada 


Sales of $9,000,000 a year would 
ut Arnolds third among the chain 
‘ood stores of Canada. Other stores 
with higher turnover, compare with 


Arnold’s as follows: 
Sales estim. 


Stores for 1927 
Dominion Stores....500 $18,000,000 
Loblaw’s Groceterias 65 13,000,000 
ONE 5, ua'sbeuon 69 9,000,000 
No other food chains in Canada ap- 


these 
On the basis of sales of $9,000,000 
a year, it is estimated that Arnold’s 
could earn about $2 a share on the 
common which would be increased to 
$5 a share with sales of $12,000,000 a 


year. 


CANADIAN CHAIN 
STORE BONDS SOLD 


U.S. Offering is Made This 
Week — Canadian 
Participation 


An issue of $1,100,000 first mortgage 
sinking fund bonds, series A, 6 per cent., 
of the Metropolitan Corporation of Can- 
ada, Ltd., are being offered in the United 
States this week by Carman, Snider and 
Co., of New York and Willison-Neely 
Corp., of Toronto. A strong syndicate 
will offer these bonds in Canada next 
week, half of the total issue being re- 
served for this purpose. 

Metropolitan Corp. of Canada has been 
organized to acquire ownership in fee of 
centrally located chain store properties 
in ten of the principal cities in Ontario, 

uebec, New Brunswick and Nova Scotia. 

he Canadian corporation, as well as the 
Metropolitan Stores, Ltd., are owned in 
their entirety by Metropolitan Chain 
Stores, Inc., which operates directly or 
through subsidiaries a total ef 90 chain 
store properties in the United States and 
Canada. 

Interest and sinking fund on these 
bonds are payable from monthly rentals 
under leases to Metropolitan Chain 
Stores, Inc. (U.S.A.) and Metropolitan 
Stores, Ltd., (Canada). 

Particulars of the issue follow: 


1,100,! 
Metropolitan Corporation of Canada 

Ist Mortgage Sinking Fund Gold Bonds, 

Series t. 
Dated Oct. 1, 1927. ° 

Company—Owns 10 store properties in Can- 
ada. This company as well as the Metropolitan 
Stores, Ltd., is owned in entirety by Metropoli- 
tan Chain Stores, Inc., which operates directly 
or through subsid! . 90 stores. 

Security—A direct first mortgage on the 
10 Canadian properties owned in fee by the 
corporation and by deposit with the Trustee 
of the 25 year leases of these properties to 
Metropolitan Chain Stores, Inc., and Metro- 
politan Stores, Ltd. 

Assets—On the basis of reproduction value 
less depreciation have been placed at $1,840,075. 

of the properties of the 
corporation extend for 25 years and provide 
for the payment by Metropolitan Stores, Ltd., 
and Metropolitan Chain Stores, Inc., of all 
taxes, insurance and miscellaneous incidentals 
to maintaining the stores and an aggregate 
cash rental of $240,000. 

Purpose of Issue—Proceeds will be used in 
acquisition of properties by Metropolitan Cor- 
poration of Canada, the retirement of certain 
indebtedness against such properties and other 
corporate purposes. 

General—Management will be in the hands 
of Mr. E. W. Livingston, president, formerly 
executive and director of J. G. McCrory Co.; 
A. N. McFadyen, vice-president and general 
manager, formerly vice-president and director 
of 8. S. Kresge Co., and W. P. Zeller, director 
of sales, formerly with the F. W. Woolworth 
Co., in Canada. 

Offer—Carman, Snider and Co., New York, 
and Willison-Neely Corp., Toronto, at 99 and 
accrued interest, to yield over 6.05 per cent. 


MINE MEN IN RUSH 
TO CLERICY AREA 


Believed Dr. Haine Has Proven 
Existence of Big 
Ore Bodies 


From Our Own Correspondent. 


ROUYN.—What is described as the 
greatest rush in the history of the great 
copper-gold fields of Rouyn has been 
witnessed at Clericy during the past 
week. Engineers, geologists, mine man- 
agers and prospectors, as well as leading 
financiers, have visited the Windfall and 
Harvie properties and the prices on 
mining claims have soared as companies 
from other sections of the Rouyn field 
have rushed in to share the boom which 
is heralded for Clericy. 

Clericy has one great advantage over 
all others in that the railway goes right 
through it and pullmans carry visitors 
to within sight of the Windfall and Har- 
vie operation. This, of course, is a great 
advantage from every standpoint and 
may be reckoned a factor in the growing 
Popularity of this section. 

For over two years the Rouyn area has 

en waiting for Robert Harvie to solve 
the geological problems of a tremendous 
stretch of mineralized rock and coinci- 
dent with the Davis discovery on the 
Windfall-Harvie line, near the station, 
the Harvie diamond drills, almost three 
miles to the south-east, have convinced 
the mining world that large ore bodies 
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are likely to be found at a number of 
points. 








dynamic direction of J. A. Davis, has, in 
the course of ten days, 
its banner most of the 
men of Quebec and the subscription list 
was closed almost as soon as it was open- 
ed. The directors have been forced to 
decline applications for stock from min- 
in | ing_men whose names would be consid- 
ered an ornament to any list of share- 
holders in the country. 


which control a strip of over six miles 








the PREFERRED STOCK of 


tober 3rd, 1927, to Shareholders of record 
September 30th, 1927. 




























































compared to an August 24th quotation in 
Toronto of 30. 

Mexican government bonds also were 
firmer on the London market following 
announcement of the appointment. 


Canadian Industrial Alcohol 
Company Limited 


DIVIDEND NOTICE 


The Windfall company, under the 


athered under 
eading mining 





In addition to the Harvie companies, 


Notice is hereby given that a dividend 
of thirty-two cents (32c.) per share has 
been declared on the Capital Stock of 
this Company for the quarter ending 
30th September, 1927, payable 15th Oc- 
tober, 1927, to shareholders of record at 
ee of business on 30th September, 


in len on the mineralized belt, a num- 
ber of other companies have been work- 
~*~ patiently for some time. 

hese developments should mean a 
ood deal to such companies as the 
Laurier Mines, who once more are profit- 
ing from their policy of sitting next door 
to leading prospects to the Copper Hill 
Mines, which adjoin the Harvie property 
on the north and to the Clericy Mining 
Company, whose holdings tie on to the 
Harvie south east border. 


By Order of the Board. 
J. GIBSON LAWRENCE, 
Secretary. 





Morrow Appointment 


Helps Mexican States 

That the appointment of Dwight W. 
Morrow, a partner of J. P. Morgan & Co., 
as United States ambassador to Mexico, 
is expected to have a stabilizing influ- 
ence, is shown by the firming of prices 
on Mexican securities, especially in the 
London market. 

Mexican Light & Power preferred has 
been maintained at 80, compared to the 
latest Toronto quotation of 75%. The 
common in London has risen to 65%, 


PENMANS LIMITED 
Dividend Notice 


NOTICE is hereby given that the fol- 
lowing Dividends have been declared for 
the quarter ending the S3lst day of 
October, 1927: 

On the Preferred Stock, one and one- 
half per cent. (14%) payable on the ist 
day of November to Shareholders of rec- 
ord of the 21st day of October, 1927. 


Ottawa - Montreal Power 
Company, Limited 


Prejerred Dividend No. 11 
Notice hereby gi that 
dividend of 134% Guinn ot the sate 
been declared on 


the. Top Gamulative Preferred Stock ot 
OTTAWA POWER 


COMPANY, LIMITED, for the 


“Thun, 1927, to’ sharcholders of 
1927, to of 
30th, 


October 1 
record 1927 


By Order of the Board. 
F. G. SIMONS, 


Montreal, September 23rd, 1927. 








Abitibi Power & Paper 
Company Limite 
Dividend Notice 


(ine ——— eee _, — 
d r share, payable on the 165 s : : 
day of November to Shareholders of rec- | , Notice is hereby given that a quar- 


terly dividend of 1%% has been declared 
on the Preferred Stock of the Abitibi 
Power & Paper Company, Limited, Py. 
able the Ist day of Qctober, 1927, to 
shareholders of record at the close of 
business the 20th day of September, 
1927. 
By order of the Board. 
W. H. SMITH, 
Secretary-Treasurer. 


ord of the 5th day of November, 1927. 
By order of the Board. 
C. B. ROBINSON, 
Secretary-Treasurer. 
Montreal, Que., 
26th Sept., 1927. 





Woods Manufacturing 
Company, Limited 


PREFERRED STOCK DIVIDEND 
NOTICE 





Provincial Paper 
Limited 


Notice is hereby given that Regular 
Quarterly Dividend of 1%% on Pre- 
ferred Stock has been declared by 
PROVINCIAL PAPER LIMITED, 
payable October ist, 1927, to Share- 
holders of record as at close of busi- 
ness September 15th, 1927. 


(Signed) W. S. BARBER, 
Secretary. 


THE TRINIDAD ELECTRIC 
COMPANY, LTD. 


Notice is hereby given that a dividend 
of 1%% for the quarter ending Sept. 
30th, 1927, on the Capital Stock of the 
Company has been declared. 

Warrants will be issued and mailed to 
the address of each Shareholder and 
are payable at the Royal Bank of Canada, 
Halifax, N.S., on and after the 10th of 
October, 1927. 

The transfer books of the Company 
will be closed from the 1st to the 10vh 
of October, 1927, both days inclusive. 


By order of the Board, 


The regular quarterly Dividend of One 
and Three-Quarters (1%%) per cent. on 
WOODS 


MANUFACTURING COMPANY, LIMI- 


TED, for the quarter ending September 
30th, 1927, has been declared, payable Oc- 


By Order of the Board. 
JOHN T. F. KEENE, 
Secretary-Treasurer. 
Montreal, September 30th, 1927. 


Western Grocers 
Limited 


NOTICE OF DIVIDEND 








A dividend of one and three-quarters 
r cent. (1%%) on the New Preference 
tock of Western Grocers Limited, has 
been declared for the quarter ending 
September 30th, 1927, payable October 
15th, 1927, to shareholders of record, 
September 30th, 1927. 
_ By Order of the Board. 
W. P. RILEY, 
President. 


Winnipeg, September 21st, 1927. 





CHRISTIE, BROWN & CO. Fo Fe eae 
LIMITED 
DIVIDEND NOTICE TENDERS 
Notice is hereby given that a Divi- 
dend of thirty cents (30c) per share F or Debentures 


on the issued Common Shares in the 
Capital Stock of this Company for the 
period from the first day of August 
to the thirty-first day of October, 
1927, has been declared payable to 
the Shareholders of Record at the 
close of business on the fifteenth day 
of October, 1927, and that such Divi- 
dend be payable on the first day of 
November, 1927. 
By Order of the Board, 
J. C. MILLAR, Secretary. 


CHRISTIE, BROWN & CO. 
LIMITED 
DIVIDEND NOTICE 


Notice is hereby given that a Divi- 
dend of one and three-quarters per 
cent. (1% %) on the issued Preference 
Shares in the Capital Stock of this 
Company for the period from the first 
day of August to the thirty-first day 
of October, 1927, has been declared 
payable to Shareholders of Record at 
the close of business on the twentieth 
day of October, 1927, and that such 
Dividend be payable on the first day 
of November, 1927. 

By Order of the Board, 

J. C. MILLAR, Secretary. 


Sealed tenders addressed to the under- 
signed and marked “tenders for deben- 
tures” will be received until 12 o’clock 
noon, Tuesday, Oct. 11, 1927, for the 
purchase of $30,000.00 County of Peel 
debentures, being 5% interest payable 
in ten equal annual instalments as to 
principal and interest issued under the 
authority of by-law No. 682 to meet the 
estimated expenditure for the construc- 
tion and maintenance of highways under 
the Highways Improvement Act. 


W. M. WILLIS, 
County Clerk, 


Brampton, Ont. 


THE MOUNT ROYAL HOTEL 
COMPANY LIMITED 


Notice is hereby given that a dividend 
of one and one-half per cent. (1%%) 
for the three months ending September 
80th, 1927, being at the rate of 6% per 
annum on the preference stock of the 
Company, has been declared payable 
October ist, 1927, to shareholders of 
record at the close of business on the 
24th day of September, 1927. 


By Order of the Board, 
D. H. McDOUGALL, 
Secretary, 





Montreal, Sept. 20th, 1927. 








SALE OF TIMBER 


TENDERS WILL BE RECEIVED by 
the undersigned up to and including 
Monday, 24th October, 1927, for the right 
to cut the Red and White Pine, Jackpine 
and such Spruce timber as is suitable 
only for saw log —- on territory 
lying within the Temagami Forest Re- 
serve, being composed of parts of Town- 
ships of Cassels and Riddell and area in 
unsurveyed portion of Temagami Forest 
Reserve, practically all in the District 
of Nipissing, the balance in the District 
of Timiskaming, the total area being 115 
square miles, more or less. 


FURTHER PARTICULARS may be 
obtained upon a to the under- 
signed, or to Mr. S. C. MacDonald, Crown 
Timber Agent, New Liskeard. 

W. FINLAYSON, 
Minister of Lands and Forests. 

N.B.—No unauthorized publication of 

this Notice will be paid for. 


TORONTO—September 12th, 1927, 





we. KENNEDY finitea 


‘OWEN SOUND, ONTAKIO. 5 
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THE DOMINION BANK 


Notice is hereby given that a Divi- 
dend of three per cent. upon the paid 
up Capital Stock of this Institution 
has been declared for the quarter 
ending 30th nes 1927, being at 
the rate of twelve per cent. per annum, 
and that the same will be payable at 
the Head Office of the Bank and its 
Branches on and after Saturday, the 
1st day of October, 1927, to sharehold- 
= — record of the 20th September, 


By order of the Board. 
C. A. BOGERT, 
General Manager. 
Toronto, 25th August, 1927. 


Laurentide Company 
Limited 
DIVIDEND NOTICE 


A Dividend of one and one-half per 
cent. (1%%) has this day been declared 
upon the Capital Stock of this Company 
for the quarter ending September 30th, 
1927, payable Monday, October 3rd, 1927, 
to Shareholders of record at the close 
of business September 17th, 1927. 


By Order of the Board of Directors, 


W. F. ROBINSON, 
Secretary. 


Montreal, Que., September 9th, 1927. 


Imperial Bank 


Of Canada 


DIVIDEND NO. 149. 


Notice is hereby given that a divi- 
dend of three (3) per cent., at the rate 
of twelve (12) per cent. per annum, 
upon the paid-up Capital Stock of the 
Bank has been declared for the three 
months ending October 31st, 1927, to- 
gether with a bonus for the year of 1 
per cent., and that the same will be 
payable at the Head Office and 
Branches on and after Tuesday, No- 
vember Ist next. 

The Transfer Books will be closed, 
from the 17th to the 3lst October, 
1927, both days inclusive. 

The Annual Meeting of the Share- 
holders will be held at the Head Office 
of the Bank on Wednesday, November 
23rd, 1927, the chair to be taken at 





noon. 

By order of the Board, 
A. E. PHIPPS, 

General Manager. 

Toronto, Sept. 15th, 1927. 









The Shawinigan Water and 
Power Company 
To: The holders of the Five Per Cent. 


(5%) Consolidated Mortgage 
Thirty Year Gold Bonds of the 
above named Company, due Jan- 
uary 1, 1934, secured by Trust 
Deed dated June 14th, 1904, in 
favour of The Royal Trust Com- 
pany, Trustee. 


NOTICE is hereby given that in the 
exercise of the power reserved to it 
under the provisions of the said Trust 
Deed, the undersigned Company will, 
on the first day of January, 1928, 
redeem all of its Five Per Cent. (5%) 
Consolidated Mortgage Thirty Year 
Gold Bonds, which may be then out- 
standing, by payment of the principal 
thereof with a premium of ten per 
cent. (10%) thereon and accrued in- 
terest to the said first day of January, 
1928, at the principal office of the 
Bank of Montreal, in Montreal, Can- 
ada, or London, England, or at the 
agency of the said Bank in the City of 
New York, U.S.A., at the option of the 
holder or bearer. 

Holders of said Bonds are accord- 
ingly required to present their Bonds, 
together with all unmatured coupons 
attached, for redemption, on the afore- 
said date, from and after which said 
Bonds will cease to bear interest. 

Dated at Montreal, Canada, this 
12th day of September, 1927. 

THE SHAWINIGAN WATER & 
POWER COMPANY, 


Jas. Wilson, 


The Shawinigan Water & 


- Power Company 


Notice of Redemption 


To the holders of the Series “E” Five 
Per Cent. First Refunding Mortgage 
Sinking Fund Gold Bonds of The 
Shawinigan Water and Power Com- 
pany. 


NOTICE IS HEREBY GIVEN that all of 
the outstanding Series “E” Five Per Cent. 
First Refurding Mortgage Sinking Fund Gold 
Bonds of The Shawinigan Water and Power 
Company, issued under and secured by a Trust 
Deed of Hypothec, Mortgage and Pledge, dated 
October 8th, 1919, and Deeds supplemental 
thereto, in favour of Montreal Trust Com- 
pany, as Trustee, which would, according to 
their terms, mature on October ist, 1955, will 
be redeemed by the Company, pursuant to the 
terms of the said Deeds, on the First day of 
April, 1928, at par with a premium of five 
per cent. thereon and with interest accrued to 
the date of redemption. 

The said Bonds will be paid at the redemp- 
tion price aforesaid upon surrender thereof, 
with the coupons maturing on April Ist, 1928, 
and all coupons for subsequent interest at- 
tached thereto, at the principal office of The 
Royal Bank of Canada, in the City of Mont- 
real, Canada, or at the principal office of the 
Bank of the Manhattan Company, in the Bor- 
ough of Manhattan, City and State of New 
York, U.S.A., or at the Bank of Scotland, in 
Londen, England, at the holder’s option. 

In case such Bonds are not presented for 
redemption on April Ist, 1928, all interest on 
= Bonds will cease from and after thé said 
ate. 

DATED at Montreal, this 29th day of Sep- 
tember, 1927. 


THE SHAWINIGAN WATER & POWER 
COMPANY. 
(Sg¢d.) JAMES WILSON, 
Secretary. 

Referring to the foregoing Notice of Re- 
demption, holders of the said Series “E” Five 
Per Cent. First Refunding Mortgage Sinking 
Fund Gold Bonds may surrender the same at 
the principal office of The Royal Bank of 
Canada, Montreal, or at the principal office 
of the Bank of the Manhattan Company, 
Borough of Manhattan, N.Y., or at the Bank 
of Scotland, London, England, at any time on 
or after November Ist, 1927, and prior to the 
date fixed for redemption, and upon such 
surrender will receive a sum equal to the 
redemption price of one hundred and five per 
cent. (105%) with interest accrued on such 
Bonds to the date of surrender thereof. 
THE SHAWINIGAN WATER & POWER 


COMPANY. 
(Sgd.) JAMES WILSON, 
Secretary. 























DEBENTURES 
FOR SALE 


Tenders for Debentures of the Regina 
Public School District No. 4 to the 
amount of $200,000.00 will be received 
by the undersigned up to noon, October 
oe 1927. For particulars apply at 
office. 

J. H. CUNNINGHAM, 


Sec -Treasurer 
1920 Smith St. 


The Shawinigan Water & 
Power Company 








WANTED—ACCOUNTANT AND OF- 
FICE Executive for Manufacturing 
Concern. Must be experienced, reliable 
and of good character. Do not apply if 
not qualified. Box 119, The Financial 
Post, Toronto, Ont. 











The Shawinigan Water & 
Power Company 


Notice of Redemption 


nee Notice of Redemption 
To the holders of the Series “D” Five 
and One-Half Per Cent. First Refund- 
ing Mortgage Sinking Fund Gold Bonds 
of The Shawinigan Water and Power 
Company. 


To the holders of the Series “C” Six Per 
Cent. First Refunding Mortgage Sink- 
ing Fund Gold Bonds of The Shawini- 
gan Water and Power Company. 


NOTICE IS HEREBY GIVEN that all of 
the outstanding Series “C” Six Per Cent. 
First Refunding Mortgage Sinking Fund Gold 
Bonds of The Shawinigan Water & Power 
Company, issued under and seein Trust 
Deed of Hypothec, a P , dated 
October 8th, 1919, and supplemental 
thereto, in favour of Montreal Trust Com- 
pany, as Trustee, which would, roe | to 
their terms, mature on July Ist, 1950, be 
redeemed by the Company, pursuant to the 
terms of the said , on the First day of 
January, 1928, at par with a premium of five 
per cent. thereon and with interest accrued to 
the date of redemption. 

(Sgd.) JAMES WILSON, 
Secretary. 


THE SHAWINIGAN WATER & POWER 
COMPANY. 


The said Bonds will be paid at the redemp- 
tion price aforesaid upon surrender there- 
of, with the coupons maturing on January Ist, 
1928, and all coupons for subsequent interest 
attached thereto, at incipal office 
The Royal Bank of Canada, in the City of 
Montreal, Canada, or at the principal office 
of the Bank of the Manhattan Company, in 
the Borough of Manhattan, City and State of 
New York, U.S.A., or at the Bank of Scot- 


NOTICE IS HEREBY GIVEN that all of 
the outstanding Series “D” Five and One-Half 
Per Cent. First Refunding Mortgage Sinking 
Fund Gold Bonds of The Shawinigan Water 
and Power Company, issued under and se- 
Trust Deed of Hypothec, Mortgage 
and Pledge, dated October 8th, 1919 and Deeds 
supplemental! thereto, in favour of Montreal 
Trust Company, as Trustee, which would, ac- 
cording to their terms, mature on April Ist, 
1954, will be redeemed by the Company, pur- 
suant to the terms of the said Deeds, on the 
First day of April, 1928, at par with a pre- 
mium of five per cent. thereon and with inter- 
est accrued to the date of redemption. 


The said Bonds will be paid at the redemp- 
tion price aforesaid upon surrender thereof, 
with the coupons maturing on April Ist, 1928, 
and all coupons for subsequent interest at- 
tached thereto, at the principal office of The 
Royal Bank of Canada, in the City of Mont- 
real, Canada, or at the principal office of the 
Bank of the Manhattan Company, in the Bor- 
ough of Manhattan, City and State of New 
York, U.S.A., or at the Bank of Scotland, in 
London, England, at the holder’s option. 


In case such Bonds are not presented for 
redemption on April Ist, 1928, all interest on 


-_ Bonds will cease from and after the said|jand, in London, England, at the holder's 

ns option. : " 
Dated at Montreal, this 29th day of Septem-| In case such Bonds are not. presented for 
ber, 1927. redemption on January Ist, 1928, all interest 
on said Bonds will cease from and after the 


THE SHAWINIGAN WATER & POWER 
: COMPANY. 

(Sed.) JAMES WILSON, 

Secreta 


said date. 


DATED at Montreal, this 29th day of Sep- 
ry. tember, 1927. 


THE SHAWINIGAN WATER & POWER 
COMPANY. 
(Sed.) JAMES WILSON, 
Secretary. 


Referring to the foregoing Notice of 
Per Cent, First Refunding Mortgage Sinkine 
er Cent. First unding Mortgage 
Fund Gold Bonds may surrender the same at 
the principal office The 
Canada, Montreal, or at the principal 
the Bank of the Manhattan Com 
ough of Manhattan, N.Y., or at the 
Scotland, London, England, at any 
or after November Ist, 1927, and prior 
date fixed for redemption, and upon 
surrender will receive a sum equal to 
redemption price of one hundred and five per 
cent. (105%) with interest accrued on 
Bonds to the date of surrender thereof. 


The Shawinigan Water & 
Power Company — 


Referring to the foregoing Notice of Re- 
demption, holders of the said Series “D” Five 
and One-Half Per Cent. First Refunding 
Mortgage Sinking Fund Gold Bonds may sur- 
render the same at the principal office of The 
Royal Bank of Canada, Montreal, or at the 
principal office of the Bank of the Manhattan 
Company, Borough of Manhattan, N.Y., or 
at the Bank of Scotland, London, England, at 
any time on or after November Ist, 1927, and 
prior to the date fixed for redemption, and 
upon such surrender will receive a sum eq 
to the redemption price of one hundred and 
five rer cent. (105%) with interest accrued 
on such Bonds to the date of surrender thereof. 


THE SHAWINIGAN WATER & POWER 
COMPANY. 

(Sgd.) JAMES WILSON, 

Secreta: 
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The Shawinigan Water & 
Power Company 





Notice of Redemption Notice of Redemption 


To the holders of the Series “A” Thirty- 
Year Five and One-Half Per Cent. 
First Refunding Mortgage 
Fund Gold Bonds of The 
Water and Power Com ° 


To the holders of the Series “B” Thirty- 
Year Six Per Cent. First Refunding 
Mortgage Sinking Fund Gold Bonds of 
The Shawinigan Water and Power 
Company. 


1 


Notice is hereby given that all of the 
standing Series “A” Thirty-Year Five 
One-Half Per Cent. First Refunding 
gage Sinking Fund Gold Bonds of The Shaw- 
inigan Water and Power Company, 
under and secured by a Trust Deed of 
car a and ae October § ne 
, an Deeds supp 
Com: ee 


Be 


" NOTICE IS HEREBY GIVEN that all of 
the outstanding Series “B” Thirty-Year Six 
Per Cent. First Refunding Mortgage Sinking 
Fund Gold Bonds of The Shawinigan Water 
& Power Company, issued under and secured 
by a Trust Deed of Hypothec, Mortgage and 
Pledge, dated October 8th, 1919, and Deeds 
supplemental thereto, in favour of Montreal 
Trust Company, as Trustee, which would, 
according to their terms, mature on July ist, 
1950, will be redeemed by the Company, pur- 
suant to the terms of the said , on the 
First day of January, 1928, at par with a 
premium of five per cent. thereon and with 
interest accrued to the date of redemption. 
The said Bonds will be paid at the redemp- 
tion price aforesaid upon surrender thereof, 
with the coupons maturing on January Ist, 
1928, and all coupons for subsequent interest 


uf 


tee, which would, according to 

mature on January Ist, 1950, will be 

by the Company, pursuant to the terms of 
the said Trust Deed, on the First day of 
December, 1927, at par with a 
ten per cent. thereon and with 
crued to the date of redemption. : 


The said Bonds will be paid at the redemp- 
tion price aforesaid upon surrender thereof, 
pa eo ee on a 
attached thereto, at the principal office of se shadeten te ties oan subsequen — 
the Royal Bank’ of Canada, in. the City of | Revct'Bank of Canada, inthe Oity of Mont 
principal of the 


Montreal, Canada, or at the principal office ree the 
of the Bank of the Manhattan Company, in oa, Case at ttan Company, the 
Borough of Manhattan, City ae State of ag 


the Borough of Manhattan, City and State 


of New York,.U.S.A., or at the Bank of Scot- 
land, in London, England, at the holder’s = 1 option. 
option. . ‘ 


In case such Bonds are not presented for 
redemption on January Ist, 1928, all interest 


= os Bonds will cease from and after the | .siq date. 
8a: te. 

t 29th Sep- 
DATED at Montreal, this 29th day of Sep- anhme. eae 
tember, . 


THE SHAWINIGAN WATER & POWER 
COMPANY. 

(Sgd.) JAMES WILSON, 

Secreta: 


(Sed.) JAMES WILSON, 


ry. , 
g Referring to the foregoi Notice of Re- 
Referring to the foregoing Notice of Re- | demption, i of the ne id 
demrtion, holders of the said Series “B” | Thirty-Year Five and 
Thirty-Year Six Per Cent. First Refunding | First Refunding Mortgage Sinking Fund 
Mortgage Sinking Fund Gold Bonds may sur- | Bonds may surrender the same at the prin- 
render the same at the principal office of The | cipal office of The Royal Bank of Canada, 
Royal Bank of Canada, Montreal, or at the | Montreal, or at the principal office of the 
principal office of the Bank of the Manhattan | Bank of the Manhattan Compa 
Company, Borough of Manhattan, N.Y., or at | of Manhattan, N.Y., or at the Ba 
the Bank of Scotland, London, England, at | jand, London, England, at any time on or 
any time on or after November Ist, 1927, and | after November Ist, 1927, and prior to the 
prior to the date fixed for redemption, and | date fixed for redemption, and upo: 
upon such surrender will receive a sum equal | render will receive a sum equal to the redemr~- 
to the redemption price of one hundred and | tion price of one hundred and ten per cent. 
five per cent. (105%) with interest accrued | (110%) with interest accrued on such . 
on such Bonds to the date of surrender thereof. | to the date of surrender thereof. 


THE SHAWINIGAN WATER & POWER|THE SHAWINIGAN WATER & POWER 
COMPANY. COMPANY, 
(Sgd.) JAMES ee. (Sgd.) JAMES WILSON, 
ec: 


i 
: 


ry. 


BOARD ROOM TABLE for sale, mahogany, 4: x 
10’ 8”, made to order. Originally cost $450.00. 
Will sell half price. Too large for present purpose. 


Box 114, The Financial Post, Toronto. 


Executive Accountant and Auditor 


of broad experience wanted for a position in 
Toronto with great possibilities. Must be an organ- 
izer, an efficiency expert and an investigator, able 
to conduct high-grade constructive audit, plan and 
supervise work of assistants and report upon facts 
in a clear and forceful manner. Chartered Account- 
ant preferred. Give references and state fully 
general education, age, previous business connec- 
tions, salary received in past. 


Box 108, The Financial Post, Toronto 
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A. E. AMES & CO. 


LIMITED 
Business Established 1889 
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SECURITIES 


53 KING ST. WEST 


= TORONTO 2 


TRANSPORTATION BLDG., MONTREAL 


11 WALL STREET 
LONDON BLDG. 

BELMONT HOUSE 
GRESHAM HOUSE 


- = NEW YORK 
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= VICTORIA, B.C. 


OLD BROAD ST. 


LONDON, E.C.2, ENG. 


INQUIRIES INVITED 


Your Investments 


Investment questions and problems submitted by subscribers of The 


Financial Post will be answered b 
will be published in this column. 


letter and those of general interest 
e cannot extend this service to non- 


subscribers. A two-cent stamp or stamped envelope must — be 
enclosed to cover the direct reply. Write mining, insurance inquiries on 
sheets separate from other investment inquiries. 


Winnipeg Electric 

What is your opinion of Winnipeg 
Electric Railway common? 

A Western utility which should con- 
tinue to grow, especially as the prairie 
provinces appear to be on the verge of 
even-more rapid growth than formerly, 
is Winnipeg Electric Railway Com- 
pany. The common stock of this com- 
pany has been rising slowly but stead- 
ilv and we think that over a term of 
months or years the investors’ experi- 
ence with this stock would be satisfac- 
tory. 


P. T. Legare 


Kindly give me your opinion in regard 
to the safety of the P. T. Legare bonds. 

The first mortgage bonds of the P. 
T. Legare are considered a good in- 
vestment. This company has been 
established for a at many years, 
distributing through some 52 stores 
and 1000 local agencies in the Province 
of Quebec, New Brunswick and East- 
ern Ontario, home furnishings and 
merchandise. The management is 
sound and the company has made 
steady progress. The bonds are am- 
ply secured. 


Mortgage Discount, Ltd. 

Please tell me about the preferred 
one common stock of Mortgage Discount, 

Second mortgage companies opera- 
ting in Toronto have not had a very 
happy time in the last two or three 
years, owing to the slump in the real 
estate market. But the city is again 
more prosperous and it is fair to as- 
sume that the well-managed companies 
will be able to show a profit for 1927. 

Mortgage Discount, Ltd., in our opin- 
ion, is one of the more successful and 
better managed mortgage companies 
The company should be able to main- 
tain its preferred dividend. The com- 
mon is not interesting. 


F. N. Burt Common 


Kindly give me your opinion on F. N. 
Burt common stock? Would you advise 
selling at present prices? I hold 24 
shares and would be pleased to sell when 
you consider it at its highest. 

Kindly advise on mining stock that 
you would recommend buying. I haven't 
much money to invest, say $200. Would 





like to buy in some of the low stock 
with a chance of increase. 

From information we have received, 
we would say that the outlook for the 
company is just as good as it ever has 
been and that if you are holding the 
stock as an investment, you would be 
well advised to continue to hold it. On 
the other hand, if you purchased it 
with a view to selling when the mar- 
ket price was higher, you might be 
well advised to take your profit, as no 
one is in a position to say what will 
be the high price. 

There are a number of interesting 
speculations in the Canadian mining 
market, but the majority of the so- 
called penny stocks are so erratic in 
their action that the conservatively 
minded would be disinclined to make 
recommendations. 

The Canadian dividend paying mines 
should be satisfactory purchases and 
you might reasonably do as well with 
any or all of these as in the penny 
stocks. Noranda and Central Mani- 
toba Mines soon will be on a producing 
basis, which should bring early divi- 
dends. 


Canadian Bronze 


What do you think of Canadian Bronze 
preferred? 

The control of the Canadian Bronze 
Company has recently been purchased 
fiom U. S. interests by Canadian in- 
terests. Over a period of ten years 
the earnings have been equal to over 
thrice the dividend requirements on 
the preferred stock of the new com- 
pany. 

The company operates undqr an 
exceedingly strong board of directors. 
In view of its earnings record and its 
able management, we consider the 
preferred shares to be a very satis- 
factory investment in their class. 


National Debenture 


We would like your opinion on invest- 
ing in The National Debenture Corp., 
Ltd., fully registered 6 per cent. twenty- 
year floating charge debentures. Do you 
consider this a safe investment and do 
you know whether it is a legal security 
for trust funds Also whether you con- 
sider they rank equal with The National 
Debenture Corp., Ltd., 54% per cent. sink- 
ing fund collateral trust gold bonds. 


We do not care to recommend the 





The St. Lawrence 
Waterway Proposals 


The United States proposals for the development 
of the St. Lawrence River Waterway, and what 
they involve, are outlined in a 16-page booklet 
which we have published. 


All Canadians who take an active interest in the 
welfare of their country should read this discussion 
of a question which is of paramount national 
importance. 


Copies free on request. Ask for 
St. Lawrence Waterway Booklet. 
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6 per cent. twenty year floating 
charge debentures of the National De- 
benture Corporation Ltd. This is not 
a legal security for trust funds. 

‘These debentures do not rank equal 
with the 5% per cent. collateral trust 
bonds as the latter are protected by 
securities, to the extent of 105 per 
cent. of the outstanding trust bonds, 
held by the trustee. 


Canadian Car 

Do you consider the preferred shares 
of the Canadian a and Foundry Com- 
pany to be a god@ investment? 

The preferred shares of the Can- 
adian Car and Foundry are not a gilt- 
edged investment. We regard them as 
a purchase only for a business man 
In 1926, 1925, 1922 and in 1921 the 
company did not earn, after deprecia- 
tion, its preferred dividend require- 
ments. But in 1923 and in 1924 earn- 
ings were very large and in the other 
years the dividend was paid out of 
surplus account. 

The company depends for its profits 
almost entirely on the orders which it 
receives from the railroads for equip- 
ment. When the railways place equip- 
ment orders they usually place large 
ones. Hence, the Canadian Car and 
Foundry’s business is a feast or fam- 
ine affair. The outlook for the future 
of the company, though, seems to have 
improved and we look for substantial- 
ly higher earnings for the current 
fiscal year which ends September 30. 
The stock gives you a very nice yield 
and in our opinion will probably sell 
a little higher. The company is bet- 
tering its position, but it has always 
maintained itself in a strong financial 
position. 


National Realty 

Will you let me know your opinion on 
the merit of the following for an invest- 
ment and safety: (1) National Realty 
Corporation and (2) Richmond Building. 

National Realty Corporation, owner 
and operator of the St. James Park- 
ing Garage, Toronto, is in a sound 
position and its bonds are a good in- 
vestment. We understand it has been 
successful in obtaining rentals at a 
very high percentage and that revenue 
has been up to expectations. 

Richmond Building is a new propo- 
sition and its earning power unproven. 
The company has selected a very val- 
uable piece of land in the downtown 
district of Toronto, leased from the 
City of Toronto on a 21 year lease, 
at a rental of $4,725 with an option 
to purchase at the end of one, two or 
three years. 


Exchange Bond Offer 

Have been advised by a broker to 
switch $1,000, Ontario Building, 6% per 
cent. 1939 at $101, and $1,000, Bolivia 
Power 8 7 cent. 1945 at $103, for 
Canadian Vickers 6 per cent. 1947 at 
$98.50. Do you recommend this or other- 
wise? 

We do not think that you would 
gain much to switch your Northern 
Ontario Building 6% per cent. and 
Bolivia power 8 per cent. to Canadian 
Vickers bonds. Both the Northern On- 
tario and Bolivia Power bonds are 
selling at a premium. They are well 
secured and you are receiving an ex- 
cellent yield. 

Canadian Vickers is, of course, a 
good bond. The Federal Govern- 
ment’s subsidy to this company ‘s 
nearly sufficient to take care of the 
interest requirements on the first 
mortgage bond. While business has 
not been very good with them during 
the past two or three years, the com- 
pany is in a sound position and their 
bonds are well secured. 


Cape Breton Electric 

What do you think regarding the pres- 
ent low price of the Cape Breton Elec- 
tric bonds? Will the issue be met at 
maturity? 

Earnings of the Cape Breton Elec- 
tric Company reflect the volume of 
business activity which prevails at the 
plant and mines of the British Empire 
Steel Corporation in and around Syd- 
ney, Cape Breton. : 

Even in the disastrous 1925 strike 
year the company earned its interest 
charges by a substantial margin. 
Earnings since then have increased. 

The trust deed covering the 5 per 
cent. first mortgage bond issue con- 
tains a clause which says that 1 per 
cent. per annum of the total bonds 
outstanding is to be used in making 
additions and improvements to the 
property, thus adding strength to the 
security behind the bonds, It is our 
opinion that the bonds will be met at 
maturity. You must remember 
though that the condition of the com- 
pany five years hence depends entire- 
ly upon the conditions prevailing in 
the Nova Scotia steel and coal indus- 
try. Over the past seven years the 
company has earned on an average 
about 1.4 times the bond interest re- 
quirements. This is not a particularly 
wide margin and hence the low price 
for the bonds. 


Canada Steamships 

What is the matter with the common 
shares of the Canada Steamship Lines? 
Its shares do not appreciate in the gen- 
eral market buoyancy. 

There is nothing the matter with 
the shares of the Canada Steamship 
Lines. The company was never in a 
better position than it is to-day and 
earnings, we understand, are increas- 
ing. 
Teessovee, there has been some price 
appreciation in the stock. But you 
must not forget that when W. H. 
Coverdale, the president, took over 
the active management of the line 
some years ago, the company was in 
exceedingly bad shape in every way. 
He has succeeded in building the com- 
pany up and some time ago liquidated 
the arrears of preferred dividends. At 
the time this was accomplished. Mr. 
Coverdale pointed out that dividends 
on the common shares were still a long 
wav in the future. es 

The preferred shares participate 
with the common after 3 per cent. has 
been paid on the junior securities. 

Ultimately. we believe that the com- 
mon shares of the company will be of 




















Ever since the results of bad manage- 
ment made themselves felt some years 
back, the common shares of the Can- 
ada Steamship Lines have been noth- 
ing but a long hold proposition. They 
are still a long hold proposition, only 
the company is now operated under 
able management. 


French Line 

Will you kindly give me your opinion 
as to the following securities from an 
investment standpoint. 

French Line 6% per cent. bonds due 
1951. Gtd. by French Govt. 

Bishop Realty Co. 7 per cent. bonds 
due 1947. 

Might I add that the information con- 
tained in your paper regarding invest- 
ments has been of great value to me. 

French Line 6% per cent. bonds 
due in 1951 are a good investment. 
These bonds are a direct obligation 
of the French Line, ranking equal to 
or with all the outstanding bonds of 
the.company and are guaranteed both 
as to interest and sinking fund by the 
French Government. oreover, the 
French state guarantees payment of 
interest and amortization of the bonds 
and also upon completion of the ves- 
sels to be constructed with the pro- 
ceeds of this loan, the company agrees 
to place a first mortgage upon them in 
favor of the French state to secure 
repayment to it of any amount which 
the state may have paid or may there- 
after pay under its above guarantee. 

The property owned by Bishop 
Realty Company is located in a valu- 
able business section in the upper 
town of Montreal. It has not been in 
operation sufficiently long to en- 
able us to form an opinion on its 
earning power. According to a pros- 
pectus, the property and building has 
an appraised value of $720,239. Net 
earnings are placed at $55,000 per an- 
num, against which interest require- 
ments and funded debt amount to $21,- 
000. This issue is well regarded. 


Border City Co. 


Please say if you consider Border City 
Mortgage 7 per cent. bonds a safe invest- 
ment? 

Border City Co. 7% first mortgage 
bonds are well regarded. Holdings of 
the company are located around the 
Border Cities and in recent years 
property has advanced in value and 
the equity behind these securities is 
considerably greater than when they 
were first issued. In view of the pro- 
posed construction of a bridge be- 
tween Windsor and Detroit, the tour- 
ist and commercial traffic between the 
United States and Canada at that 
point should be greatly augmented. 
This, in turn, will undoubtedly have a 
beneficial effect upon real estate on 
the Canadian side, which, in turn, will 
benefit the Border City Co. 


Bank of Montreal 

What is the cause of the marked rise in 
the shares of Bank of Montreal, Royal 
Bank, Canadian Bank of Commerce? 

The explanation in the Barbadoes is 
that surplus funds are going into bank 
shares for safety. I cannot accept this 
explanation in view of the many oppor- 
tunities for safe investment in Canada 
at 5 per cent. or over without incurring 
undue risk. 

There has not been any very defin- 
ite or conclusive explanation of the 
rise in Canadian bank stocks in the last 
few weeks. 

Undoubtedly there is a great deal of 
buying emanating from the United 
States. Bank stocks in the United 
States have been selling at very high 
prices and some of the purchasers of 
these stocks apparently have discov- 
ered that the Canadian banks, just as 
strong just as well managed, are 
more a tive from the investment 
viewpoint because shares were selling 
at a price to give a higher yield. 

Many holders of Canadian bank 
stocks in Canada have let their hold- 
ings go and netted a nice profit. Tak- 
ing the long view, and because Canada 
is prosperous and the future bright, in- 
vestment in bank stocks should be 
satisfactory. But so far as can be de- 
termined, nothing definite has been 
planned by the directors with regard 
to increases in capital or increases in 
dividends. 

One explanation of the great Ameri- 
can interest in bank stocks at the pres- 
ent time is that there are fashions in 
investments, as in everything else, and 
that for the moment bank stocks are 
the fashion. This explanation may be 
as good as any. 


Nickel and Shawinigan 

I have a holding of 125 shares of Shaw- 
inigan Power. Would you advise me to 
dispose of them to purchase Internation- 
al Nickel? ~- 

Of course you would obtain an in- 
creased return by selling your Shaw- 
inigan and purchasing International 
Nickel, but the securities are not in 
the same class. Shawinigan is an ex- 
cellent investment stock which, over 
a term of years, we believe is prac- 
tically certain to appreciate substan- 
tially and return you a handsome re- 
ward. 

International Nickel also may ap- 
preciate materially over the next few 
years. But, on the other hand, you 
must remember that it is a mining 
stock and mining stocks are always 
speculative to some degree. 

We class the shares of the Inter- 
national Nickel Company as an ex- 
ceedingly attractive purchase indeed 
for a business man for a long hold. 
If you can afford to purchase a high 
grade mining stock, we think that you 
would be well advised to buy some 
International Nickel. 

We cannot advise you whether or 
not you should switch your Shawini- 
gan to International Nickel. We be- 
lieve that both stocks will sell mater- 
ially higher in the ultimate future. 
International Nickel being more spec- 
ulative, would perhaps bring quicker 
and larger returns. However, you 
must make your own decision regard- 
ing whether or not you can afford to 
take vour funds from Shawinigan, one 
of the soundest investment stocks on 
this continent. and place it in shares of 
a lower, though not any less attractive 
grade. It depends entirely on your in- 
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When Women 
Invest 


One Who Has Gained 
$12,000 by Speculation 
Asks Suggestions for 
Guarding Against Pos- 
sible Adverse Market 


A Weekly Feature. 












During the 
through speculation, made a profit of 


ast three years, I have, 


about $12,000. I am continually being 
told that the market is in a dangerous 
position and wish to invest in good sound 
— with the idea of holding for some 
ime. 

At present, I hold, with an average 
margin of 30 points per share: 

100 shares, Montreal L., H. & P. at $81. 

100 shares, Steel of Canada at $195. 

50 shares, Imperial Oil at $60. 
50 shares, Dominion Textile at $132. 
I had thought of putting my margin into: 

200 Montreal L., H. & P. 

200 Shawinigan. 

*200 Imperial Oil. 

Would Carry Them at Bank 

I would put these shares in the bank, 
or, rather, pay the bank to carry them 
for me, instead of the broker. I believe 
they would be safer. 

Of course, it would cost me over $1,000 
a year to carry these at the present rates 
of dividend. I would put up 30 points on 
Shawinigan, 30 Montreal Light and twen- 
ty_on Imperial Oil. 

What is your opinion of this venture? 
Would you consider other stocks a better 
speculation (including safety) over a 
period of five years? 

What is your opinion of oil stocks— 
- B. A. oil and McColl? 

also bought last week 300 shares of 
Amulet (paid up) at $6.95. Do you consi- 
der this a good speculation or could I 
invest the money to better advantage? 

You are wise to pause to review 
your situation. You have been un- 
usually fortunate in your speculations 
and you will be displaying unwonted 
wisdom if you take steps to consoli- 
date your position in such a way that 
an adverse market will not quickly 
wipe out your gains, or at least render 
it difficult for you to carry your 


stocks. 
This Not Orthodox 

. There would be many who would 
implore you, a woman, to take your 
gains out of the speculative markets 
and place the capital in bonds. This 
is the orthodox advice and it is good 
advice for most women. But in your 

ase we are assuming. first, that you 
are endowed with good judgment, sec- 
ond, (although you do not say so) you 
are not derendent on income from in- 
vestments such as these for your bread 
and butter, and, third. that you are 
not likely to take such advice for reas- 
ons which appear sufficient to you. 

Hence, our comments are based on 
the belief that you can afford to specu- 
late, or that you will anyway. 

As we see it, two criticisms fairly 
may be leveled at your commitments; 
two conditions should be corrected in 
order that you may be in better posi- 
tion to withstand a general fall in the 
stock market which carries down your 
stocks. 

The first criticism concerns your 
margin. You would be far safer to 
carry a little less stock and, hence, 
have a little more margin, or leeway, 
should the market decline temporarily. 

The second criticism is related to 
the first. The dividends from the 
whole of your commitments should be 
sufficient to pay interest charges 
either at your bank or your broker’s. 
Unless you reduce your commitments 
drastically, or invest your bonds, you 
will be out of pocket the interest on 
your own money you put up by way of 


margin. 
What is Suggested 

This is what we suggest,—and it is 
not very drastic: 

Better hold five good stocks than 
four. 

Sell 50 Montreal Power at the mar- 
ket (about 92). This will give you 
a profit. 

Sell 50 Steel of Canada on any mar- 
ket bulge which enables you to sell 
without loss. 

Buy 50 Shawinigan at the market. 

You would get approximately $14,- 
350 for your Montreal Power and 
Steel of Canada and the 50 Shawini- 
gan would cost you about $4,500. Thus 
your total commitments would be re- 
duced from about $37,200 to $27,350, 
of which about $12,500 would be your 
money and the balance of about $14,- 
850 would be borrowed money. 

If you carry your stocks at your 
broker’s you will pay 7 per cent. in- 
terest on the unpaid balance. while 
your bank. or some other bank, will 
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" Established 1910 | 


17 years of 
Investment 
* 
Service 
You can bu —_ grade 
securities mal through 
us with as much sa’ 
tion and as easily as 
you called in person. \ 
Through our fully 
equipped Correspondence 
Department, we conduct 
a National Mail Invest- 
ment Service that 
steadily in usefulness 
volume, 
Seventeen years of Mail 


Investment Service 
enable us to ensure all 


enquirers the at- 
tention of a staff of quali- 
fied experts. Put your 


investment problems up 
to them, 
sent free on request. | 
Write to Dept. 4 | 


Greenshields 
& Co . 


Members Montreal Stock Enchangs 
12 Jobe a Moco 


TORONTO OTTAWA 
14 King Street E. 45 Kigin Street 


£0 9: Peser Street 


“You Made a Success of Me” 


Such is the comment of one man who 
credits me with changing him from a 
groping failure te a happy success 
through vocational suggestions made to 
him. You, too, may need vocational 
guidance. 

Send specimen of 
Psycho-grap 


handwriting to 
hologist, P. O. Box 701, 
Ottawa, Ont. Full fee $2.00. Prompt 


reply. 

Editer’s Note.—This journal testifies 
to the integrity of the above advertiser 
and to the scientific soundness of his 
delineations. 


name, you will be saving about $150 
annually in interest. 

The readjustment will bring your 
loan down to the point where the Uivi- 
dends approximately will pay the in- 
terest. 

We are not looking for any serious 
recession in stock market values. But 
it is as well to he a little cautious and 
it is good business to make dividends 
pay interest on borrowed money. 

So far as Canada is concerned, there 
is every reason for optimism, although 
stock prices are high compared to six 
months ago or three years ago. But 
the country is going ahead rapidly and 
everyone can hope that the develop- 
ment era in which we now live will 
bring unparalleled: prosperity. 

But something may come along 
which may interfere with this devel- 
opment for a longer or shorter time. 

That something may be the long- 
predicted general recession in. values 
on the New York stock exchange, 
brought about by unfavorable condi- 
tions in the United States or otherwise. 
The Canadian market is not yet inde- 
pendent of the New York market. It 
may never be. The fact of the actual 
or smpathetic relationship cannot Se 
overlooked when calculating the pros- 
pects for continued good and better 
times in Canada. 

Oil and Mines 

As to Amulet, it is a good mining 
speculation. oc 

The oil stocks are promising on 
their records and the ultimate future 
of the oil business is bright. 





New International Highway 
Opening of a new highway south of 
Brandon that will cut more than 100 
miles from the route to Minneapolis, is 
promised for next year by the provincial 
authorities. The route will be via Boisse- 


vain, through the municipality of Morton, 
the Turtle Mountain reserve and thence 
to Dunbeith, N. D., where connections 
will be made with one of the main trunk 
highways of that state. 


loan you the money on such substan- 
tial margin and good stocks at 6 per 
cent. Thus, by taking up your stock 


and having it registered in your own 
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News of Investment Markets 
SHAWINIGAN TO Lamont Says U.S. Does Trail Apartment Bonds Sold 
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By Western Invest. House 
REDEEM ALL ITS Mek ov ons crmeynnat | Repel Panel Co, of Vanco, ||| GOVERNMENT, f= 
VANCOUVER” emars prevalnt #2 Saeco ine poe sk |] ~=© MUNICIPAL and ff Mf expanding Pulp and 
ISSUES OF BONDS in Canada that a powerful group of | terest, of Trail Apartments, Ltd., at a CORPORAT Fa tee 
New York financiers might be trying pete xa 97.16 - ares —— os B ION s Paper ew jue 
ee er to buy control in a Canadian bank or | ¥!¢ per cent. These bonds are call- ° r 
New Issue of $35,000,000 — tng were dubbed as “absurd” by September 1 sae interest and mature ONDS ries Stoe arrTra 
° ° Thomas W. Lamont, executive genius ; ’ 2 ‘ J 
° one Will Result in Lower of the J. P. Mofean organization, | oq' fey qoerments: Lid weienceuPorat: || Toronto General Trusts | From Our Own Corresponden 
Railro d P ublic Utility when interviewed here by The Finan-/ an apartment house at a cost of $75,000. Building, 255 Bay Street | MONTREAL. — The Frase 
a ? Interest Charges cial Post while on his way to Japan. The amount required after deducting : panies is apparently to util 
pianenaiiaiees Canadian banks stock had probably | proceeds from the sale of bonds has been TORONTO, ONT. power which it will obtain fr 


Saint John River Power Com} 
Grand Falls, N.B., next year in 
pansion of its present sulphi 
and fine paper mills, rather t 
expanding in the newsprint fie 


and Industrial Bonds - 
Our recommendations for investors - 


attracted the United States invest-|Provided through the sale of common 
: +._| stock of the company and the stock at a 
ment market because of their satis par value of $37,000 has already been sold 


factory dividend records and their|{, pesidents of Trail. 
good prospects, said Mr. Lamont.. In| The revenue from the property will, it 
the United States 4 and 4% per cent. | is believed, be sufficient not only to pro- 


From Our Own Correspondent. 
MONTREAL. — The Shawinigan 
Water and Power Company is calling 
all its outstanding bonds. The issues 
will be refunded by issuing bonds of 
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are composed of the most attract- the newly authorized $200,000,000 | constituted a good return from bank | vide interest and sinking funds on the company has just issued $5, 

ive securities available. These issue. The last annual balance sheet | stocks. bonds, but to pay a reasonable dividend 6% per cent., 15 year deb 

selections are made by an organi- shows that there = _ two vey — on the common stock. M D h oi which are being offered to the 

. o5° issues outstanding, the five per cent. —— = with common 8 purchase w: 

gation with facilities unsurpassed, consolidated mortgage bonds and the MASSEY HARRIS Pomc it canal cuonag Somers oe attached, at 99% to yield 6.5 pe 

first and refunding mortgage Issue. . i - ee | by the Royal Securities Corp 

end a financial reputation going |_| ,. The five per cent. consolidated issue! CARRY OUT WIDE | pamcr'cc: Peporie sries of lumber fer & Co. } | std Wood, Gundy and Compan 
back over a century. is outstanding to an amount of some th th of Jul ting to 16,879,- Saar t the prese 1 e 

We invite inquiries from investare Sasa ‘ke fist seftmding ioce| FINANCING PLAN) 2,5; ssstsiy 5% comer Bestia 

’ wi i realizin 5 whic : f 
outstanding. The last and larger issue the same month in 1926. The aggregate Government to some 250 tons daily. With tl 





























ceeds of the present issue th 
will be expanded so that befo1 
vember 1, 1928, the company wil 
a daily capacity of pulp and 
products for sale amounting ' 


of small as well as large amounta. 


National City Company 


sales for the seven months ending July 


Proceeds of Bond Issue Will S1, at 89,747496 ft. realized $1,961,863, 
which compares ’ “9 - 
Further Strengthen the izing $2,178,630 for the sauueeatens 
Liquid Position Penta: deed pone. | 


of bonds was put out in five different 
series, two of which bore interest at 6, 
two at 5%, and one at 5 per cent. 

To call its bonds Shawmigan will 


and 
Municipal Bonds 















Ee ane — —> = es ; tons per day 

tained from the sale of a portion o ee eer ye s onarch Knit in Quebec go3N" ns ° : 

Head Office—St. James and St. Peter Strects— Sfontveal the newly authorized $200,000,000 is- | , Qne of the most outstanding pieces of | yronarch Knitting Co. head office Dunn- Dominion Bank Building - | The Expansion Program 
1° sue. The new bonds will be offered | mdustrial financing of recent months | vijje, Ont., will own all the capital stock es: The Edmundston mill’s prod 





took place this week, in the offering | of Monarch Knitting Co. of bec, Ltd. 
of $12,000,000 20-year 5 per cent. sink- | The Quebec company was soneatie oe an- 
ing fund debenture bonds of the Mas- | ized as a sales agency and it is officially 
sey-Harris Co., by a Canadian syndi- | #®mounced that no manufacturing will be 


carried on at the present time. J. A. 
cate headed by Wood, Gundy and Co. Burns, general manager of the parent 


This is the third prominent Can-| company, is president of th bsi . 
adian company that has recently taken | G. R: Blackman is. vise-gpesident, asd 
advantage of the present money situa- | A. P. Proctor is secretary-treasurer and 
tion to place itself in a sound liquid | managing director. 


will be increased from the p 
annual capacity of 45,000 to 
bleached sulphite pulv to an : 
capacity of 60,000 tons of ble 
ei sulphite, 12,000 tons of unbl 
ory sulphite, 21,000 tons of pape! 
— and 24,000 tons of groundwood 
ees The Chatham, N.B. mill will not 


shortly and it is thought the present 

issue will amount to about $35,000,000. 
Company Steadily Grows 

The surplus over and above the re- 

funding requirements will be utilized 


for the general corporate purposes of 
the company which, during the past 
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° ; ; year has expanded in many directions 1 L 
Goodyear Tire eo abe a which places the not the least of which was the erection position, the St. Maurice and Port Al- ge ne: peu te sass ae ee 
. and completion of the line connecting | fred Corporations, having recently fol-| ,., ae Q 7 is ‘iii We Offer oa output of. the Edamandeton mai 
Common Goes On Hanson’s Appoints Manager the city of Quebec with the Duke- | lowed similar policies in strengthen- | pfo.-Ft. Erie Bridge 7s ’S5.... ‘101% “109 fe ont 
ividend B ° MONTREAL.—Announcement is made | Price plant on the Saguenay. Then /| ing current positions by means of poe &, OF noses oo reesee aoake 107 ae Odd Lots which now has a capacity of 
$5 Di ASTS | of the appointment of Stuart B. Heath | again, too, Shawinigan required funds long-term financing. The manage- tite ee 0% ... | 3 arn doe 
its ri tock | ment has recognized that it would be aan ‘ow Se °80........ 102 104 e tons of fine paper an y, will 
ssutat ty Mapecn Westhaee: Wis Masth hes | Soeen ae tho Coates Fower Compan a Lockport Lp H & P 5% "64..... 108% 104 Municipal Bonds creased to 51,000 tons of sulphi 


advantageous for the company to re- 
tire certain securities that carry too 
high a rate of interest and in this they 
appear to be following other well- 
established concerns. 

With the passing of control of the 
Massey-Harris Co., to other interests 
a few months back, the public became 
fully informed of the wide-range of 
activities * this — and the = D> 
portance of its ition among the 
agricultural semaine manufacturers Mining—"T he eee belence 
of the world. With plants in Canada, 
the United States, France, Berlin and 


seeducing country, the company has | | QUALIFICATIONS 


per and 39,000 tons of high 
paperb ; 

The particulars of the deb 
issue follow: 

$5,000,000 Fraser Companies, Lint 
patel Oct. 1, 1927. Maturing Oct. | 


Capitalization— 
Authorized Outst 


Hr 1st mtge. bonds ... $10,000,000 $7, 
614% 15 year debs. ... 6,000,000 5, 
1% cum. pref. shs. .... 3,000,000 2, 
Com. shs., no par val. . 312,000 shs. 300,¢ 

Stock Purchase Warrants—Each $1,0 
benture carries with it the right to pu 
two shares of new no par value commor 
at $40 per share up to Oct. 1, 1929; 
up to Oct, 1, 1981; and at $50 up to ‘ 


The common stock of the Goodyear | tario by Hanson Brothers. Mr. Heath has | issue of the Quebec Power Company 


been associated with the firm for the 
Tire & Rubber Co. of Canada, Ltd., past four years, previously acting under 


was placed on a dividend basis this | the late T. S. G. Pepler, to whose position ; ck. ; 

dk saan the directors authorized | he now succeeds. His becuteies af in- | gan’s current financial requirements 

Oct. | Yestment security conditions is extensive, | have, of course, been met by its new 

payment of $1.25 the share on having spent the better part of the past | stock issue which will net the com- 

15th, to shareholders of record Sept. | fifteen years in this business with the y $5,000,000. But Shawinigan has 

20th. qzoeption of the period of the Great War,| been spending money én capital ac. 
stock large © | count at the rate of between $5,000, 

o neice iy disc. EF. and $10,000,000 annually. Hence the 
need for further financing. 

The refunding of Shawinigan’s 
bonds will allow the company to ob- 
tain its funds at a lower rate of in- 
terest in the future. High grade bond 
interest rates have been declining over 






in which it owns more than 50 per 
cent. of the stock. Some of Shawini- 




































at Bargain Prices 


Trustee Investments 
Readily Resaleable . | 


Write for Particulars 


W. L. McKinnon & Co, 
McKinnon Bldg., Toronto 
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Announcement - 
























































































































































































































































































































rent assets were over 15 times current liabili- 
ties. On completion of present financing com- 
pany and subsidiaries will have no bank loans. 

Mar pany is firmly established in 





“We wish to announce that we have retained the the | gained a world-wide re ion as a T. : 1988. 
a past year. About a year ago, the ‘© provide prompt, 
the services of Montreal Light, Heat and Power Con- manufacturer of farm implements. intelligent oni depend- seas inicsiiesoas : The C mpany— Is one a ot the leading 
. solidated sold a bond issue to yield| When the Bradshaw-Gundy interests ge Bia aa ra paper and. lumber in 
DOUGLAS G. H WRIGHT 5.03 per cent. Shawinigan’s new of- | 8¢quired control, it was found that while able brokera pe service Hamilton Dairies timber limits controlled amount to mor 
o ame = : the company was in an excellent position Canadian mining shares 4,500 square miles and in addition the 
fering may perhaps be sold on a still | srancially, certain economies could be . er pany owns 18 sawmills in Quebec and 
: o-f : : i ‘ , : involves much more . . the Stetson, Cutler 
the well-known consulting mining engineer lower basis. This will compare favor- | egected through a rearrangement of the Zimmerknit Brunswick. It owns . 
and geologist ably with the present first refunding | capital struct ll as the need for than stock exchan pany, which further augments the 
geo y cap structure, as well as the need fo Preferred and annual output of lumber .* 
f ; . mortgage bonds which bear interest at | providing ae fants for oemiets and membership and office Common Purpese of lesue—To finance the exp 
The many years o practical experience te of about 5.65 cent. | improvements which may become neces- eos mo programme and to erect tension | 
gained by Mr. Wright through actual con- Furthormeve, the annual siaking fund | #1 ne ey nee ee a sat facilities. DENMAN & C J. | tatomtenion Ene, © miles in length, to 
tact with the various mining areas of requirements of the company’s first an ieoes of anus meataniae oe $1,600,- Our conception of LIMITED Assets—Equal to $8,100 for every $1,01 
Northern Ontario and Quebec will be of refunding mortgage bonds of which | 999 incurred in behalf of the company’s serving a steadily broad- INVESTMENT BANKERS benture after allowing for outstanding 
° * a: 7 a there are $22,866,500 outstanding, are American subsidiary, the Massey- arris ® oon HAMILTON ONT - igure not 
great value to our clients in assisting in in- very large. Thus, by refinancing, | Harvester Co., Inc. of Batavia, N. Y. Se BRANCH: BELLEVILLE, ONT. © “| aun tsekearaaee er oie 
telligent mining investment. Shawinigan will borrow its money at | These bonds carry interest at the rate (1) understanding of : ~ are running at the rate of at least 3.2 
a lower rate and be able to reduce per- | °f 8 per cent., and in view of existing en ass anon the annual interest ts of the 
h th tio of its annual sinking | ™°mey conditions could be retired to ad- of ent issue without allowing for depreciatio 
R. O. Denman & Company haps the ratio of js annual sinking | amtage. "They were guaranteed by the | J] of the mines in relation t Spicion Charges Poe sursing® wil 
B parent company. e Batavia concern 
Members Standard Stock & bonds outstanding. ; ee alse hes email bank loans, which were Ck eeceinsh stininns 3 wet woe a Royal See 
- oad Mining Exchange fal meeting of the sharehold- | also a lien on the Canadian company. aks ° ° 
oan the Shawinigan Water and Power trengthen re Position with the North through Nae oie on on mney and Con 
304-7 McKinnon Bldg Toronto Company, held this week, approved the By the issuance of these debentures, the best engineers and 2 
= by-law creating the company’s first | the company will be able to clear up the ‘ other sources of sound ss 
mortgage and collateral trust gold bonds | whole situation, provide working capital information. ie STEEL DIRECTORS 
to an amount of $200,000,000. for its increasing operations and add con- ee 
Fee eee, ices plied thai | Partiulare of the iecue Siew’ | Dg l?,seepeecation of ; Se 
marks to the shareholders, s : ee ialcibigiiaibeed ‘ 
this issue was being created for the pur- | $12,000,000 Massey-Harris Co., Ltd. 20-year 5% new developments. z c 
pose a ee the eee = Sinking Fund Debenture Bonds No Immediate Change 
standing 5 per cent. consolidated mort- | Dated October 15,1927 Due October 15, 1947 4) prompt execution of . i: i : 
gage gold bonds of the company due in| Company—Largest manufacturer of farm 5 Se at - best prices Capital EN one mplatec 
MORTGAGE LOANS 1934, amounting to, $3,178,000, and first | implements in the British Empire. “Has plant Sateen vidently 
and refunding mortgage gold bonds of a Canada, - —— a France and anita 
on re for Loans A the security of improved Farm Lands various series amounting to $27,866.50, spaces uk Wie Ga, Samay eeeaee te An analysis of any The promised statement regardin 
LE HAMMOND and notice is being issued that a ese | +h : : - mg stock of Steel Company of Canada 
9 a ON Limited are being called for redemption. - ee eon one ET active munimg. issued after the Seuaeeed meeting 
siisitient haus Sian oie ich Giaatant Go. tat. Ode A teden tems ermeen An mea. of the new bends in an was founded in 1847 and the | latter in 1846; the provided on request. pes = 3 As = —. in — Fins 
aon” A . amount o 000.000, for the purpose usinesses were conso! n 1891. oe 8S Sage ost a week ago, nothi ann 
ee ay The Dominion & General Trust Limited. of meeting the obligations of the com-|_ Capital—Twenty-year 56% Sinking Fund Gold Your orders : which is of especial immediate en 
pany ereated throagh the calling of the teenies g1nese neo tH One # aa agement to the stock market. 
above mentioned bonds and to provide ; » $12, ; Cc Ross McMaster, president, said 
additional capital moneys will be made od. G10.b0G,S0N Oadtandan Can nebaen Gen H. P. BELLINGHAM ESTABLISHED 1910 sales were at a higher volume thar 
snd ehe onl of W000) Shares se tee | Seater dtedeame™iezeremret & COMPANY CREDIT- CANADA Le btied at Ber sneet peta 
Mara & McCarthy to the shareholders of the company at a ieniean-dtetaes ttemak eas earnings of Members Standerd Steck end * being upent on plank botvenanh an 
pees sae Bo share, _ Shawinigan | the Poe = = —— : = a . Mining Exchange LIMITEE newal. 
ompany will have carried out a most | years en ov. 80, 1926, available for elind In respect to rumors which have 
a Toronto Stock Exchange successful refunding operation. caeilas aes tie ae ee oe - 7 “ — . Investment Bankers current, it was stated that the boar 
embers Montreal Curb Market New Unit on St. Maurice bond issue, Earnings for fiscal year 1926 were Ricie 62 120 St. James St., Montreal structure of the company, and has’ 
ua: teres , 
Sy k B k In an interview, Mr. Smith stated that oamne bavis, “Record bee the past tom yeene ase Main 4191% of no offer for the shares. 
oc rokers in order to provide additional capacity at | been favorable. Behind **‘Bellingh Regarding statements which have 
Shawinigan Falls and to better balance | |. Assete—Net tangible <a ne Serctes’* io an experience peared to the effect that dividend dis 
297 Bay Street - © TORONTO the hydrautic plants on the St. Maurice | ori "isne and dedecting all current Mabie of 23, zocre, in mining, sions have been inadequate tn coin 
ver, the Shawinigan Company will im- ties, as at November 30, 1926, had a depreciated inefeding 12 yeare n with earnings, it will be ascerta 
mediately commence construction of the | value of $38,974,257—equal to $3,248 for each| jam ne aaa with from comparative figures that in re 
seventh unit in power house No. 2, this | $1,000 bond. Patents and goodwill are carried —s panne mest | years the proportion of earnings pai 
unit to be 45,000 horsepower and to be a | at a nominal value. a K H K fi & C the shareholders ‘has been higher 
duplicate of the last unit installed. Working Capital—Net current assets at the eile omp e 0. the case of the Steel Company of Can 
The carbide and chemical companies, | end of last fiscal year total $32,959,708. Cur- ED Limited, than the similar disbursem 
LIMIT of practically all of the larger steel « 


which are subsidiaries of the Shawinigan 
Water and Power Company at Shawini- 
gan Falls, have had a successful year and 
their canacity has been steadily increased 


a. on this continent who have | 
jollowing the policy of spending | 
ieavy sums for improved plant facil 








OSLER & HAMMOND 


Investments 
practically every grain producing country in 















F. G. OSLER G. T. CHISHOLM during the past i i 
Tr year or two. Very con- ; in order to keep pace with th d 

H. F. MARRIOTT H. FRANKS siderable additions are contemplated to| Sinking Fund—Semi-annual, commencing # velopments which have occurred du 
these plants. Owing to the development | April 15, 1928, at the rate of $600,000 per this period in steel works plant 


practice, 
While the results of the past two 3 
— been quite favorable, it is 
nown that the steel industry has al 
een characterized by broad swing 
Conditions of trade. The directors 
on mindful always of the interest 
e shareholders, and may be expect 
continue to administer the affairs o: 
pany with that end in view, att 
we. a stability to the stock and its ini 
ich is of such prime importance t 







annum, sufficient to retire all of the bonds 
before maturity. 

Other Features—Upon completion of this 
financing, these bonds will constitute the com- 
pany’s only funded debt. 

Offered—By Wood, Gundy & Co., Dominion 
Securities Corp., A. E. Ames & Co., Royal Bank 
of Canada, Canadian Bank of Commerce, Mc- 
Dougall & Cowans, Greenshields & Co., and 
Royal Securities Corp., at 95.75 and interest, 
yielding about 5.85 per cent. 


George E. Harley and Co. || MURRAY & COMPANY 


of the artificial silk business throughout 
the world these plants, producing as they 
do one of the principal raw materials in 
the manufacture of this commodity, have 
had a great development. . 
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Stock Brokers and Financial Agents 


Reais prerento Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET, 
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300 Bay Street - TORONTO 



























Georgetown Coated Paper 
Mills Sell Mortgage Bonds 


An offering of $200,000. 20-year 6% per 
cent. first mortgage sinking fund bonds 
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t 
of the Georgetown Coated Pa Mills, in 
The Ltd., is being made by R. A. Daly & Co,| Change Name, Extend Scope ena ee . ents Gace cok 
at a price of 100 and interest. W. B. Milner has been admitted to a Government, Municipal and ‘ 
Willis . . The basinese of — Goorgetown Conted general pay in ae investment poration Bonds WEEKL 
aper Mills was started in , the com- | brokerage firm of George E. Harley & 
on N eely Corporation pany now owning one of the most modern | Co., members of the Serente Stock Ex. METROPOLITAN BLDG. BLDG. R. F. DAVID — 
‘ coated paper plants in Canada. with an| change. The name of the firm has also || ELGIN 8429-8420 TORUNTO Member Toronte Buck E; Place Date So 
Limited average daily output of 20,000 Ibs. of | been changed to Harley, Milner & Co., El. 7198-4-5-6 “ Greater Van. Water District Sept. 
finished product. and larger and more convenient offices | ~— Montreal Metropolitan Com. .. Sept. ... 
DEALER Net earnings available for bond inter- | have been occupied on the ground floor Toronto Middlesex County ......... o< es 
SIN est for the past three years have aver- | of 304 Bay Street, Toronto, where board a a Que. oo. eesereceeeeee Sept. ... 
C oailt aces eee per a. or oe s times | room - a * eB nee me — } in in atchewan Schs., etc. ...... Sept. ... 
¢ 6 e amount required for a ’s | connections with a rinci it 
! a cee Gover nment, Municipal and interest on, these bonds. ne Hoe : wil maintained, : principal markets MemBers F. H. Pienety C. E. Bowden nae Sonaie Witkscbudibs Sept. ... 
”? ment is in the hands of experienced men, ssociated with the firm will be Mr. MONTREAL Stock NGE Sa ee.) eg es a ee ee eee Sept. ... 
Dollar for Dollar Bonds and he company is in a strong financial J. pg eh ae seen orien Se one ee Ly 2 Ce OFFI 
| ion. 0 e Roya curities Co mite Date Iss 
Canapian Paciric Burtp1nc Toronto The present issue of $200,000 is secured | and Mr. Latham Burns, formerly with the x - ee tae Bed Teaser nee a 
i} M Lo by a first mortgage on the total net assets | firm of R. A. Daly & Co. for over five 482S FRANCOIS XAVIERST Northern Ontario Bidg., Massey-Harris Co. |||’ °°" ** BE, oe 
i ONTREAL NDON HAMILTON OrTAWA of the company, which, at the present | years. Messrs. Brown and Burns will be MONTREAL Toronto Stock oe et Sept. ... 
——— es time, are equal to $493,524, or over $2,460 | actively engaged in the investment se- MAIN 618466185 Telephone Adelaide 0669 Fremical Charéoal Co. .......: Sept. 




























curities department of the new firm. 








ntenac Copper Mines ...... Sept. ... 
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for each $1,000 bond of this issue. 
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: e ae 
PORATION Paper Output—Issue Car- as nen 
BONDS ries Stock Warrants _ | Profit in Eight Months is Greater Than Best Twelve Ever 
Enjoyed by Old Company, 
General Trusts te tes ee Directors Learn 
255 Bay Street Here pnarently to, etilioe eho 
ies is apparently to u ©] It is understood that the earnings of , Hi , Ltd., 
ONTO, ONT. Power which it will obtain from the| Hiram Walker, Ld, as revealed at| the company owed fs bankers 1,000 
“ 0 _ e mee I L i i 

e Elgin 5192 Grand Falls, N.B., next year in the ex- | this weil, showed om in of enene | than been aie” ty substantial cadens 





jon of its present sulphite pulp 
and fine paper mills, rather than by 
expanding in the newsprint field. The 
company has just issued $5,000,000, 
6% per cent., 15 year debentures 
which are being offered to the public, 
with common stock purchase warrants 
attached, at 99% to yield 6.5 per cent. 


50 per cent. over 
period of a year ago. 
It was said, further, that the profit 
for the eight months of the fiscal year 
sor which figures are available, show 
greater earnings than the best year 
ever experienced by the old company. 
In the prospectus published at the 


e corresponding 





into existence. 










agh Somers B.C. Tug Go 


by the Royal Securities Corporation] . Se result in the British stock being no | 10-instalment debentures. W. M. Willis, clerk, 

& Co. a Wood, Gundy and Compeny. ass. - ea oe of the othe Dividend on Preferred longer the basic stock of the Canadian | Brampton. (See announcement on page 16.) 
At the present time the Fraser om ~ <edl * Fa ven ae ad ae Stock people. The census returns show | Oct. 3, Parish of St. Dominique de Jonquiere, 
Companies pulp and paper capacity carnings that there has been a reduction in the | P.@—$40,000, 5 per cent., serial bonds. D. Si- 


hich is sold on the market amounts | “4iram Waker & Sons, Ltd., averaged 


vernment ily. With th . | $1,524,417. This does not give the] (Coyle) Navigation Co., operating tugs, : ae Oct. 3, Parish of Ste. Foy, P.Q.—$21,500, 5 
Tee prenent oe PA best year, when the company is be-|scows and barges on the Pacific coast, Saeien o —— a ooo per cent., serial bonds. J. Morin, sec.-treas. 
and will be expanded so that before No- | “eved to have enjoyed earnings of ap- che vuriod feces June 15, 1908, te July n increase in the percentage of contin- | sion $2200.00, S par nee” See Commis: 
vember 1, 1928, the company will have proximately ee ean o $2 760. 1927, of $205,666, before taxes and de- | ental European stock. Here are the | Lafontaine, sec.-treas. 
icipal Bonds a daily capacity of pulp and paper | et. gain on this sum would be 92,/00,- | ciation. figures: Oct. 1, School Commissioners of Montmagny 
for sale amounting to 430 | 900, which would be the equivalent of |" Deducting $100,000 for depreciation British stock Contin. Europe ee. 5 per cent., serial debentures. 
tons per day. $6.75 the share. There are 400,000 | and $20,000 for taxes, the net profit is per cent. stock per cent. | ©"; > perance, sec.-treas. 
. shares outstanding. $85,655. Of this sum, $64,144 has been | 199) 57.03 39.21 Oct. 7, Toronto Seperate School Board—$100,- 
. a , . ~ . . 
eres Pamundston mill's production| Reduce Bank Loan | Psat terrors far edemption ot | 1211 -- =~ 5408 4138 | "out is, negne Poe Seon 0000 fo 
ame Bema Several months ago it was reported | first preference shares. The sum of $13,- | 1921 55.40 42.07 bentures. J. H. Cunningham, sec.-treas. (See 


will be increased from the present 
annual capacity of 45,000 tons of 
bleached sulphite pulo to an annual 
capacity of 60,000 tons of bleached 
sulphite, 12,000 tons of unbleached 
sulphite, 21,000 tons of paperboard 

24,000 tons of groundwood pulp. 
The Chatham, N.B. mill will not be ex- 


DRONTO 


authoritatively that earnings of Hir- 
am Walker were running slightly bet- 
ter than $6.50 the share. es 

At the time of the organization of 
the new company, which acquired all 
the outstanding stock of the operating 


This Week’s Bond Sales 


An issue of $100,000 Arvida, Que.,5%, 20-year 
serial bonds has bee warded to the Union 


als $491,035. 


oO 















cumulative shares 





To absorb a part of the increased to March 81, 1927. 


tput of the Edmundston mill, the 
ier mill at Madawaska, Maine, 
which now has a capacity of 20,000 
tons of fine paper annually, will be in- 





Idd Lots are $1,703,237 


This compan 




























~ : Trust Co. of Pittsburgh on a bid of 100.10, , 
‘ipal Bonds creased to 51,000 tons of sulphite which is equal to a cost basis of 4.99%. The = hn anh en Sn Se - a cent, Turner & Co., Regina; Wynyard, No. 
=n Pri per «cath ene Se ee Ie ee ida a oc cssssesuninseseeees gonse | Se const The sussal repost, signed by | Abel Uae, te. 1047, ....-..--- 127% 98% | Co,, Regina : Dewdrop, No: 840, $4,600, 16 years, 
pape - Aluminum Co. of America ........... 100.00 J E. J. Coyle, president, points out that itibi P. & P. 6s, 1940 ......... 5% per cent., National School S ; Flora, 
gam 5 rices The particulars of the debenture Versailles. Vidricaire & Boulais ...... 98.81 | with the depression in the lumber and a a aoa a axoees - 31% | No. 4087, $3,700; 10 years, 6 1 Seereaies 
I ts issue follow: Cc AN EMG binetsescosocese 98.80 | logging business, there had not been as | fii", Pec. Grain, 6s, 194 108 B. & Co., Regina; Esther, No. 4706, $2,000; 15 
e nvestmen $5,000,000 Fraser Companies Limited Royal Bank of Camade ..ccccccccccccs 98.60 much timber towing in the last year as Belgo co Paper, 6s 1943 os 101 102 arin 5% per cent, Waterman, Waterbury Co., 
cent., 15 r debentures. — was anticipated, but with other harbor | Brandram-Henderson, 6s, 1936 .. oe 8 mesina: Hawarden, Do. 8000, 07.000: 10 
y coer ag pera Oct. 1, 1927 ae Maturing Oct. 1, 1942. Middl c activity on a greater scale than was ex- |B. C. Pulp & Paper 6s, 1950 .... 85 so years, 6% per cent. H. J. Birkett & Co. Re- 
for Parti Capitalization— The Bank of Montreal i euccessfel posted. =| — eee the year could be | Brompton P. & P. 6s, 1946 ..... 99% 101 Sree ‘oon t ‘Oa, Bear Rie ee 
or Particulars Authorized Outstanding considered satisfactory. No. 3826, $800, 8 years, 6 pel E. N. 
tenderer for an issue of $57,000 Middlesex years, per cent., ° 
2 664,500 coinens acbentunen, _ In addition to the equipment mentioned | C#/eary Brewery 6s, 1942 ...... 94 | Watchler, Regina; Boule Creek R. T., $5,500, 
| = 6 Nh pally ey ace bar yy e+ O eeees La sash, “oo to _ country of 493%. in the foregoing, Pacific (Coyle) operates | <*88"Y ower 0s, 1040 ........ 15 years, 5% per eont.,. Hewsten, Willoughby, 
cKinnon & Co. 1% cum. pref. shs. .... 000 2,825,000 | The bids were and manages on a fee basis the equip- | Canada Lt. & Pr. 58, 1949 ...... saig 94 | Rosine; Star City B. T.. $600. 10 years, 6 per 
| Com. shs., no par val. . 312,000 shs. 300,000 Bank of Montreal .........+++s++++++ 100.60 | ment owned by the Dominion Tug apd | Can. Nor. Power. 68. 1941 ...... 101" 102 | “°@t» P+ Lindquiest, Star City. 
m Bidg., Toronto Steck Purchase Warrante—Each prs Aad f+: ir- mer y-oh, Rageln DE 100.277 | Barge Co. Can. Paperboard Te, 1997 ...... wt 101 
benture carries with it the right to purchase le worcccccesesces n. Steams » 2968 ccccce 1 
common stock | Wood, Gundy & DA coenecenccesosecss 100.20 Can. Steampships 6s, 1941 ...... 98 99 
ee ae oe to Oct. 1, ae ss / <a es ccoccvacescecoccese or ALARMISTS WOULD Can, Stee! Foundries, 60, 1986 .. 105% 101 On THE sAReAIN COUNTER 
up to Oct. 1, 1981; and at $50 up "| CH. Burges & Ga. 00000000000 100.11 | BAN EVEN DESIRABLE | Dominion Iron ts, 1989 12.22... 32% 35 eee 
me: ee ene ah rade pulp and suiphite | Royal ‘Securities orp. SSIS deen EUROPEAN MIGRANTS Drummond Invest, Gtje, 1988 +... a oo onl 5 Scandrett, Pres. 
paper and lumber in eastern Dymen EBON GB LO. «oeececessees 99.982 uke Price 68, 1966 ..........+ 105 105 ” . 
eae timber limits controlled amount to more than | Gairdner & Co. ......--++sseereeeres . (Continued from page 1) East Kootenay Pr. 7s, 1942 ..... 103% 104 Will Sell for $50 per share 
lton Dairies. 4500 square miles and in addition the com- | McLeod, Young, Weir & Co. ........-. $0.16 Jever, not until 1925 had non-British ee Domeeweens, Bey 188 000 ee 8 8. JARDINE, 
. owns 13 sawmills in Quebos and Hew : immigration ever exceeded 37 per | Fraser Co to 1960. 7777” 99% 100 857 Eastern Ave. Terentes, 
t owns the Stetson, » GB, 1950 ..... .ereneee 
nmerknit pang, which "Sioaee upuauee the . Montreal Metropolitan Commission cent. of the total for any one year. | Gatineau Pn Oe EE stb enties sentt. une 
sila ancl tthealead amnual output of lum a ion | A syndicate headed by Dominion Securities In 1925 it stood at 38 per cent. In | Howard Smith P. @ P. 68,1941. 103% 104 
# c . eee~te —— en ee Corporation have bese CL — oe aeons view of the records for the subse- international Paper 6s, 1941 ... 103% 104 
cugvemans erect power | Metropo Comm $6,087, : : ward Hotel 7s, 1944 .... 
[AN & CO. ae oe ice C6% bends. Bite were an fellows: —s ree sis this was low. In 1926 Lake Superior P. & PF” 6s, 194i 105% 106% 
, N. B. $1,000 de- | Dominion Securities Corp., the non-British immigration totaled Laurentian Pr. 6s. 1986 03% 105 
LIMITED Assets—Equal to $3,100 for every ae Dillon, Read & Co., 41 per cent. of the total, and in 1927 ee i Sie, caageoosete = = @ COMPANY, LTD. 
MENT BANKERS benture after ng for outstanding Bankers Trust, it ad BO ser euek. Sheen toneee, [tees 4 
bonds. This figure does not include} pBangue Can. Nationale it reached 50 per cent. These figures, | Maritime Tel. & Tel. Gs, 1941 .. 104% 105 Government and 
ILTON, ONT. any valuation of the Stetson, Cutler assets. ind Midieens Game. of Masten o.><c 96.20 | of course, are for the fiscal years, | Manitoba Dr. S149, 1958 v+.+--0. score 308 Municipal Bonds 
BELLEVILLE, ONT. Earnings—Earnings during the current year | peli, Gouinlock & Co., which end March 31. Now the statis- | wont. L.H. & P ss. 1951 0 Listed, Stocks 
are running at the rate of at least 3.2 times| wreod, Young, Weir & Co. : ont. L. H., - 5s, 1951 ...... 100% 101 
the annual interest requirements of the pres-| Pry Mills oan ’ tics for the first four months of the | Mont. Pub. Service, 5s, 1942 .:.. 99 99% 
ent issue without allowing for depreciation and Sion Wanda Rit n a 95.88 — se a a and it is — one + 2 >. o = wees - _ 
depletion charges. earacnge merease | Wood, Gundy & Co. clear upward tendency is | Nov tool Be, 19 yee 
with the, almost 100 per cent. increase in the H ris, Forbes, still oe. For this period— | Nova Goatia ony en ee 
Offered—Sept., 1927, by Royal Securities| Gasrenty Ca oon .ccccceseccoseeses 95.32 | April 1 to July — Men-Pritiqh | Hove Seetts. Sram. Se, 1088 .... SS wit 
Corporation and Wood, Gundy and Company, | penk of Montreal, immigration was per cent. of the ° ES 
at 99% to yield 6.55 per cent. ist National Bank, ee total, and snashgration in these four Ottawe Hult ene”: 103 104 
, oust months was greater than in any year | Ottawa L., H. & P. 6s, 1953 .... 104% 105 
STEEL DIRECTORS > 2 7 since 1914. The following table shows ya oe — sus - eee ae 101% 
Haligarten & Co., the sources of immigration and the | Ottawa River Pr. 6%4s, 1968... 102% 1 
ISSUE STATEMENT a S Co., 6 Reade trend in recent years: Port Alfred P.& PSs 1943 .. 10a” 105 
I Rape elaine ccsrere tod #698 | rscat Totton. Remsen Peggents otal | brow. Ler Sor 1846" s------- 101 inn 
o Immediate ange in Year British British U. S. gration ramways 58, 1905... «000006 
wey Vancouver Water eee 31 45 24 $62,469 | S00 Peclo Tram. 60, 1989 ...... + 
Capital is Contemplated, Guenter . St. Lawrence Paper 68, 1946 .... 96% 97 
‘ A iss of $1,500,000 Greater Vancouver RBSD cccccccce 23 36 41 146,908 HIGH-GRADE 
Evidently Water District 414%, 40-year bonds, has been | {910 ......... 21 28 G1 208.794 | SE Maurice Pre 6ise, i968... 10738 lose PREFPRRED STOCKS 
——— awarded to a syndicate composed of Victos Wetter cilia B88 bacany | Shawinigan W. & P. 6s, 1960°.. 104% 106 
The promised statement regarding the wendy nd ye A Hat &@ todd at ( (918 ........, 27 37 36 608,4an | Semgeen's, 1A6., Cie, 1S ++ 0% 99% 
stock of Steel Company of Canada was resents & cost | 1914 ........- 35 87 28 $84,878 , 
; ° a price of 94.574. This price rep 1920 Spanish River P. & P. 88, 1941 .. 106% 107 
apeee efter the — . peers St to the district of 4.789%. The bids were: ieee o72e8euet 2 .: $ iia are | West Kootenay Pr. 68, 1943 .... ose 104 Williams, Partridge 
was predic in e Victor W. um Be ae a el tn best cae 3 
NBER Ba is oo caneddeh tecothens ennvet-|~ Godan tna & Om tpza pasueabs 3 ot Seeset & Rapley, Limited 
“ , ie ie eee eae ice 7 49 14 148,560 
agement to the stock market. _ Fry, Mills, Spence & Co. ......-+++4 ee TID 3scsceas: 8 860 47,——siaK «1:1, 862 W. E. PATON & CO. 171 ST. JAMES ST., MONTREAL 
aia og McMaster, ponetient, — ae —_ ne Se. eecerecescoesecs 1926 Se ween 41 39 20 96°064 LIMITED ’ 
\BLISHED es were at a higher volume than las First National Benk, é-  ____ {987 ......... 16 143,991 
year, but that prices were again lower.| 4 Ames & Co. ..+..sseeseseeeee 94.009 | 4 mths. en GOVERNMENT, MUNICIPAL 
T- CANADA ppermted ont thot shout SE°0000 Tas | Pexberua 6 em. "the years of the war and the excis || ,,AND CORPORATION BONDS 
” ing spent on pian etterment an - . Ge oe = 145 st James St. San Life Bidg., 
newal. Royal Bank of Canada ..........++ 93.90 | post-war years are not included be- MONTREAL. SHERBROOKE ‘ 
LIMITEE In respect to rumors which have been | Canadian Bank —_ cause they were almost barren of im- Tel. Harbour 2514 Telephone 26 > 
ment Bankers current, it was stated that the board has| Dillon. Bott a ts Corp. «e-eeeeees 93.517] migration and because, owing to the a In 
Dominion Secu rp. ene . 
not considered any change in the capital Ww. dit th ll 
Whar res! Royal Securities Corp., ar conditions, ere was virtually 
mes St., aoe ue the cneatens and has heard | “Bank of Nova no foreign immigration 
Main 4191 of no offer for the shares. 5 $ : 
2 Regarding statements which have ap- ROE Wid enosStasenne ,... 9814 | Gain From Non-British Lands Po 
peared to the effect that dividend distrib- Giiesple, Hest & a o As the table shows the rapid in- wer 
on gptellerselge rage edppeleere. ir] I~ 9 2 ~~ yee 92.77 |erease in non-British immigration 


son with earnings, it will be ascertained 
from comparative figures that in recent 
years the proportion of earnings paid to 


BOND MOVEMENT OF THE WEEK 
the shareholders has been higher, in 


Week Ending September 27 
















& Co case of the Steel Company of Canada, 1926 Range 1927 Latest Price Bonos & Co 
ompfe . Limited, than the similar disbursements | pondg Bat, Due Yield High Low High Low Bid High Low . poh 
IMIT practically all of the larger steel com- 88 81 97 Pe cates 95 96 95 . 
panies on this continent who have been saa. am es $ 1941 521 106 104 it 105 weeee 107 107% ee Municipal MONTREAL 5% Fir st 
t following the policy of spending very Can. Canners ....... 6 1950 5.96 100 94 100% 96% ..... 100 100% 100 Corporation 
vestments heavy sums for improved plant facilities | Dom. Iron .......... 5 19291255 94 86 929.87 8TH. | ee Mortgage 
a cnder to keep pace with the rapid de- Montreal Trams “A” 5 1966 6.28 os 02% o7% “% oon ne oem 96% 
ciopments which have occurred durin wo Sb. wcccccvcce me wee 100% 100% SINDED Ui 
this period in steel works plant an Sates By eee eeeeees . ead Ms pen ons 101 4 wens 101 io sae | FOUNDED 1605) D> Gold Bonds 
a ali “dvsses00 5.92 100% 90 101 1 
re bee ule eananhfesie "i'w | Wa ioen ness HR A MEE nog 10 lebae Sue lecde Sac DUE 1956 
quite favorable, s we iene ab edoueae es y . x ; ee : t . 
known that the steel industry has always | victory Loan .-.-.--- 5% 1927 4.90 102.50 100.15 101.70 99.85 100.25 100.10 100.00 99.90 BONDS 
n characterized by broad swings in| Do., .......+++++++ Bi 1988 4.49 106.85 103-20 105.60 105.25 105.40 105.10 105.60 105.25 
conditions of trade. The directors have| Do. ......++s+++++- 5% 1984 4.85 10440 102.65 108.90 108.30 108.65 108.30 108.90 108.50 Price: 971, 
Sp eiieenet ann ne, of the inteceate oft OS scncmel os.0>2 512 1927 4.47 101.95 100.00 100.80 99.90 100.26 100.10 100.10 100.00 for ° 2 
e ete eat and may be expected to) 1°” renewal .....-- Ei, 1932 480 108.90 102.00 103.55 101.86 102.75 102.50 102.90 102.70 d Int t 
Rene eee nee tne Staite of th8) Dy, setend 2.00.2: 5 1928 460 101.85 99.85 101.45 99.75 100.80 100.15 100.40 SAFE INVESTMENT and Interes 
ing @ stability ethc esa annans foe ~ cee ip 3% ipa i$. 102-80 101.10 108.90 102-80 108.65 108.85 108.65 108.40 to vield 5.1 6% 
whi aa oe ete , "15 95.70 100.10 96.60 99.25 99.00 99.40 99.00 
Soeiaten Pe pean eee ~ aor casita: at 1948. oe 96.90 95.65 100.80 96.70 ..... 99.40 99.60 99.55 GOVERNMENT, Municipal yi . o 
- Public Utility and Indus- 
Full particulars on request 
WEEKLY RECORD OF FINANCING IN CANADA triel Bonds. 
ON GOVERNMENTS ° 
SALES BY MUNICIPALITIES, omren CIAL AND DOMINI se con a a J STO 
E as 
qrae Date Sold —Sold To— aw — $1,500,000 94.874 4.78 to safety, dependable income 
Van. Water District ... Sept. ........ V. W. Odlum & Co. and Syndicate ......--++++ ‘a 6.087.000 96.20 4.735 and marketability. 
Montreal Metropolitan Com. .. Sept. ........ Dominion Securities Corp. and Syndicate ..... Jo sien 757000 100.50 4.93 
aed oe eccvceccces — eeeveces —_ < meena sceceaceeereeseeesseeeseees ie 20-yr. 100'000 100.10 4.99 ano WARD 
Arvida, bien e089 bb6s4 c0nR ERS ee biaous nion Trus snap edansecegdepebeedeesacoes ae. “emer 
Saskatchewan Schs., etc. ...... BUA cnven0s Various ......sscccceuceseeesecesccesseeees —_—_— 51,400 Write for List. 
PROVINCIAL 1.23 14 King St. East, Toronto 
ma Columbia ..........0+ Le Wood, Gundy & Co., and Syndicate.....---+- oe — ; $500,000" 98.86 171 St. James St , Montreal 
h Columbia ............ UGE scacouss Wood, Gundy & Co., and Syndicate.....-..-- . ’ N BROS. : 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES a ints Gade HANSO Mentecal Steck ‘Mxchenge 
“ont ee ane oe ” a , 55 ies : James St. 800 Bay St. Members Montreal ‘Oerb Markes 
6. 
Ontario Bldg., Witidhiateabseen chick Dept, scsccove Royal Securities Corp. ......+++sseeeeereeies 614% a = yor s%, 5.35 Ff. comes ‘Foronte Winnipeg Grain Exchange 
‘eronto y aeceeececes Sept. ....se0- Wood, Gundy & Co. and Syndicate ....-+.++++ 5% 63 Sparks St., Ottawa Chicage Board ef Trade 
, 110,000 $20.00 —— 
' laide 0669 arcoal Co. ........ Get. .cicecis Stobie, Forlong & Co. .......sesecsseeseeeens —— _ Som ite renatpies 
oa ines ...... Sept. ..... © Geaith, Pinder Co. ...ccccccccscececsccccececs —— ‘FESR 100,000 shs. 


Nearly Earnings 


every month since the company came 





PACIFIC COYLE SHOWS 
PROFITS FIRST YEAR 


mpany Maintains 


The first annual report of the Pacific 


293 is carried to surplus, which now tot- 


the 10,000 authorized 7 per cent. 
cumulative first preference shares of $100 
par value, 7,305 have been issued .and 
dividends paid thereon to May 31, 1927. 
Of a similar number of second preference 


been issued and dividends paid thereon 


Operates Many Tugs, etc. 
Current assets total $234,214 and cur- 
rent liabilities are $116,269. Total assets 


operates nineteen tugs, 
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commenced in 1924 and it has been 
growing in volume ever since. For 
the past two years immigration has 
been expanding and it is clear that 
the expansion is almost entirely the 
result of a larger movement from 
non-British countries. Immigration 
leaped in 1927 to 143,000, a gain 
over the preceding year of almost 
50 per cent., and at the same time 
was a large increase in the non-Brit- 
ish percentage. In the four months 
ended July 31 last, immigration was 
greater than at any time since 1914. 
In this period 89,722 immigrants were 
brought into Canada, as against 64,- 
531 for the corresponding period of 
1926-7. It is clear that unless this 
inflow is checked the total newcomers 
for this fiscal year will exceed 200,- 
000. Yet of the 89,722 which have 
come into Canada in the new fiscal 
year, 52 per cent. are from non-British 
countries. 

Many Canadians are afraid that 
there is a real danger in this rapid 
increase in non-British immigration. 
They fear that if continued, it might 


immigrant comes from Continental 
Europe does not signify that he is un- 
desirable or of inferior quality. An 
analysis of the statistics for the four 
months ended July 31, 1927, when 
non-British immigration was highest, 
shows that among the 47,442 non- 
British brought into Canada were 
16,715 Belgians, Dutch, Scandina- 
vians and Germans. The remainder 
were divided as follows: Austrians, 
424; Croatians, 643; Czechs, 450; 
Finns, 2,574; Italians, 1,868; Jews, 
1,521; Jugo Slavs, 1,140; Magyars, 
3,898; Poles, 5,167; Ruthenians, 6,- 
702; and Slovaks, 2,953, 

Here is probably the real answer 
to the alarmists. Most of the non- 
British immigrants come from vari- 
ous desirable stock. The number 
coming in from countries that pro- 
duce people who do not assimilate 
easily is small. 








ares 



















Tenders and. By-laws 


















Oct. 11, County of Peel—$30,000, 5 per cent. 








mard, sec-treas. 





percentage of British stock in the 













announcement on page 16.) 


October 14, School—Municip§@lity of Saint 
Tite, P.Q., $53,900, 6 per cent, serial debentures. 
J. B. Moussette, sec.-treas. 

SASKATCHEWAN 
Authorizations Granted by the Local Govern- 

ment Board from Sept. 10 to Sept. 17, 1927 

Schools: Denholm, No. 1916, $5,000; File 
Hills, No. 957, $800; Heathland, No. 1166, 
$1,500; Reigate, No. 4624, $700; Ashdell, No. 
4725, $3,000; Horton, No. 2087, $2,500; Iran- 
deal, No. 4719, $4,800; Wakaw P. P. S. No. 6 
(village), $8,500; Beatty R. T., $1,450; South 
Crescent R.T. 3050; Langham, R.T. Co., Ltd., 
$300; Verdun, R. T. Co., Ltd., $250; Wapella 


Town, $2,000. 
Reported So 






In explanation it must be pointed 
out that the French population in 
Canada is classified as Continental 
European in origin. The French 
population, however, now amourts to 
silghtly over 20 per cent. of the total 
population, so that to-day about 20 
per cent. of the Canadian population 
is Continental European in origin. 
Of course the mere fact that an 
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authorized, 3,410 have 








Debentures Id 
Newburg, No. 4603, $4,000, 10 years, 514 per 
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Gatineau Power 
Company 


First Mortgage Gold 
Bonds, 5%- 1956 
Soot later Saas 
and in the United States, at the 
holder’s option. 


International Paper Company 
with its cubsidiares fe the lar 
manufacturer of pa 

-sathd andl coond tian acanet 
holders of water —_— in 
North America. eagacty 

ca 
the 


completion of the 
under construction 
sale for power of all 
power to be uced, it is 
cho Company avaliable "for 
y availa 
interest and reserves will exceed 
$6,000,000 J saedigeare= or over 
two and quarter times 
the annual interest require- 
ments on the entire $43,500,000 
First Mortgage Gold Bonds to 
be presently outstanding. 
Price: 97.50 and interest 
to yield over 5.16%. 


Prospectus on request 
RENE-T.LECLERC | 
Incorporated 


Montreals- 160, St. James St. 
Quebecs- 71, St. Peter St. 


(@sTABLisHED 1901) 








The Investor— 
Published menthly and sent gratis te 
interested inquirers by 































We own and offer: 
Gatineau Power 
First Mortgage Gold 
Bonds 
5% Series due 1956 
Price: 9714 and interest 


to yield over 5.16% 
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C. T. FILLAN & CO. 
Specializing in 
RAILROAD SECURITIES 


206 St. James Street, 
MONTREAL. 
Lancaster 







FOREIGN SECURITIES 


We are active in all foreign issues. 
Ask for quotations. 


Have your name placed on our mailing Uste. 
EUROPEAN DEBENTURE CORPORATION LTD. 


120 St. James Street, Montreab 


Sell Your Bonds 


The:interest rate on money is 
declining; now, more than ever, 
it is wise to hold any good secur- 
ities that pay 6 per cent., 6% 
per cent. or 7 per cent. 


If ready money is needed for 
a short time, borrow it. Banks 
extend such credits without 
question to anyone who has good 


bonds to deposit as collateral. 
United First Mortgage Bonds 


will always secure a g loan; 
and are a sound and profitable 
permanent investment that it is 
wise to hold. - 


Let us send you the 
interesting story written 
for us, 


“Through the Doorway of 
Honesty.” 


United Bond Co., Ltd. 


297 Bay Street, TORONTO 
Imperial Bank Bidg.. WINDSOR 


Without obligation please send me full in- 
formation about issues of First Mortgage 
being offered. 
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Dollar 


Obeys,,Unwritten 
e f the Coast 


He Returns to British Columbia Full Meed of Service 
For All That Country Has Done For Him 


By H. T. MITCHELL. 
OMETHING more than forty, that would have brought out the 


years ago, Kobert Dollar, his wite 
and three-year-old son migrate 
trom Bracebridge, Ontario, to Michi- 


n. 
vA lad of twelve, he had come from 
Scotland to make his fortune in the 
new world. By the time he was 
thirty his native acumen and energy 
had won him a smail fortune in logs 
—but, unhappily, the fortune literally 
was in logs and log prices broke. 
And so, at thirty, Ropert Dollar was 
bankrupt. He did not migrate then, 
but when he had met ail nis obliga- 
tions and had a substantial amount 
to the good he decided to transfer his 
interest to Michigan timber. So he 
left Canada with his wife and his 
three-years-old son. sawey 

Captain “Bob” Dollar is still living, 
@ citizen of United States. Most of 
the world, knows him as Captain 
Robert Dollar, grand old man of the 
shipping world, pioneer in trans- 
Pacitic trade, adventurer along the 
glamorous trade lanes of the South 
Seas, original of Peter B. Kyne’s 
“Cappy Kicks,” and the man who, at 
eighty years, refused to retire, but 
embarked on the greatest enterprise 
of his lifetime, the establishment of 
the worid’s first Around-the-Globe 

passenger steamship service—in all a 
remarkable figure. 
Came Back of Own Accord 

But this story concerns not him. 
It is about that boy who crossed the 
border into Michigan and who seemed 
destined to live his life away from 
the country of his birth. The other 
week in Vancouver he was. elected 
unanimously to preside over the Can- 
adian Chamber of Commerce. Canada 
has re-claimed him. 

Melville Dollar’s return to Canada 
was nearly as involuntary as his de- 
parture from Bracebridge. He was 
assigned by Captain Robert Dollar 
in 1920 to take charge of the Robert 
Dollar Steamship office in Vancouver. 
But his decision to regain Canadian 
citizenship and to make Canada his 
home was his own. In 1922 he sold 
his interest in the Dollar company, 
established the Canadian American 
Shipping Company, and is to-day one 
of the principal ship operators in 
the Port of Vancouver. 

As this is written the Vancouver 
Merchants’ Exchange board shows 
twenty steamships under charter to 
the Canadian American Shipping Co. 

If Melville Dollar is unknown to 
Canadian business men outside of 
British Columbia it is because he has 
so lately established residence in 
Canada and because, until this year, 
he has confined his efforts to the 
founding of his now well-established 
steamship business and to board of 
trade work in British Columbia. 

Like Father; Like Son 

Heredity and environment make us. 
A son of Captain Robert Dollar, 
trained by Captain Robert Dollar, 
might rightly be expected to inherit 
and to acquire many of the traits 
that made the father so outstandingly 
a constructive genius and leader. 

Melville Dollar’s training has been 
entirely practical. His father had not 
stayed long in Michigan. He saw in 
the great timber stands of the Pacific 
slope a greater opportunity and he 
moved to San Francisco. 

At twelve years of age Bob Dollar 
had sorted shingles in J. R. Booth’s 
first mill. At seventeen Melville Dol- 
lar was stacking lumber for Captain 

Robert Dollar in a San Francisco 
lumber yard. His father was not then 
dreaming of conquest by sea and he 
had figured that if the boy was to 
succeed him in the lumber business 


he should get to know lumber inti- 


mately and by personal contact. 


About a year of that somewhat un- 


inspiring occupation was perhaps re- 
= ne for the fact that to-day 
Melville Dollar, despite his high rat- 
ing in Dun’s and Bradstreet’s is a 
man among men, not above men. 
Bookkeeper in San Francisco 
From the lumber yard he gradu- 
ated to a bookkeeper’s stool in Dol- 
lar’s San Francisco office and there 
learned the elements of business ac- 
counting. 
Knowing Captain Robert Dollar one 
may assume that there was a thor- 
oughness about that early training 











Western 
Investments 


Those who have invest- 
ments in British Colum- 
‘bia, with which they 
are not familiar, may 
write to us for in- 
dependent reports or 
valuations. 


’ Our organization covers 
every section of the 
province. 


Pemberton & Son 


Vancouver Limited 


418 HOWE STREET 
Vancouver, Cansda 
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in those days San francisco was 
the metropolis of the Pacitic Coast, 
but stiil a comparatively small port— 
not approaching, tor instance, the 
Vancouver of to-day. ‘he Panama 
Canal was stiil_a dream. Trade trom 
San Francisco was via the Horn, 
across the Pacific or Coastwise. 

Robert Dollar, lumberman, was 
glimpsing the possibilities of the 
trans-Pacific trade ana was charter- 

schooners and small steamers in 
the south seas and China trade with 
some success. 

Traveled Throughout World 

In the otfice and at home Meiville, 
passing into his early twenties, heard 
talk or commerce by sea, caught the 
color and romance or it and knew that 
tor him no other department held 
the appeal that iay in the steamship 
end ot the business. , 

Accordingly he worked into that 
wing of the organization and in due 
time became manager of the Dollar 
steamship iine, witn fuil charge of 
the rapidiy growing marine trade. 

in that capacity he traveled widely, 
visiting Europe and the lar Last. 
in China the Dollar company soon 
made its presence known in the coast- 
wise and Yang-i'se River trade and 
remains to-day one of the most 
powertul companies active there. 

Under Melville Dollar’s direction 
the steamship business far outgrew 
its progenitor, the Doilar lumber in- 
dustry. 

When he was transferred to Van- 
couver in 1920 to open a Canadian 
otfice, Melville Dollar was one of 
the senior partners in the immense 
Dollar organization. 

In British Columbia he found two 
minor interests. He was drawn into 
board of trade work and he became 
enamored of the British Columbia 
coast, truly a yachtsman’s paradise. 

Unwritten Law of Coast 

There is an unwritten law in Brit- 
ish Columbia that a man making a 
success in the community must re- 
turn to it a measure of service if he 
is to retain public respect. 

The Vancouver Board of Trade, 
ranking with the best in Canada, has 
a way of commandeering services, 
politely but firmly. 

Melville Dollar, as manager of the 
Dollar office in Vancouver, was elig- 
ible for Board of Trade membership 
and, without. particular enthusiasm, 
acceded to the invitation to join. He 
was willing to sit in at meetings 
occasionally and to comply with the 
easy requirements of the average 
chamber of commerce. It was not 
long before he changed from a pas- 
senger to one of the crew and he has 
been on duty ever since. 

When he made the switch from 
manager of the Dollar office in Van- 
couver to operator on his own account 
he gave even more time to community 
service and was for a term president 
of the Vancouver Merchants’ Ex- 


change. 
_ Helping Apple Industry 
His first important commission 
with the Vancouver Board of Trade 
was to represent that body on a com- 
mittee formed to save the apple in- 
dustry of British Columbia from the 
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OF FAMOUS FATHER 





A. MELVILLE DOLLAR, 
Vancouver shipping magnate and son of 
the famous Captain Robert Dollar, elected 
president of Canadian Chamber of Com- 
merce. He will travel across Canada at 

least three times in the coming year. 





imminent danger of a season of com- 
plete demoralization. 

There was no semblance of co- 
operation among the growers and 
with the distributors of their prod- 
ucts. A bad feeling had arisen in the 
Okanagan Valley, heart of the Brit- 
ish Columbia apple-growing industry, 
toward Vancouver. It was cha 
that Vancouver gave no support to 
the Okanagan and preferred early 
fruit from the State of Washington. 

The Board of Trade sent Melville 
Dollar into the fruit country. It could 
not have chosen a better man. 

There is nothing “citified” or 
smooth about him. He did not typify 
the unscrupulous enemy of Water 
Street, Vancouver. He was—and re- 
mains—blunt and direct in his speech 
and in his mind. He propounded no 
brilliant plan but talked common 
sense and co-operation and assured 
the growers that Vancouver would 
buy their surplus apples that season 
by forced measures, if necessary, but 
that in future seasons wider market- 
ing and more efficient marketing 
would be in order. It was a campaign 
of co-operation between grower and 
consumer that preceded the organ- 
ization of the Associated Growers of 
British Columbia. 

Shipping Man to Handle Apples! 


A grower once remarked to the 
writer: “I laughed when I heard that 
Vancouver was sending a shipping 
man into the Okanagan to tell us how 
to handle apples. But Dollar won our 
respectful attention immediately and 
threw some clarifying light into a 
situation that had become hopelessly 
muddled. We did not make much 
money on our crop that year, but at 
least we avoid the losses that 
seemed to stare us in the face when 
we were confronted with a huge sur- 
plus. Melville Dollar is gifted with 
simplicity.” 

In 1925 Mr. Dollar was elected 
president of the Vancouver Board of 
Trade. His best service, again, was 
in a missionary campaign in smaller 
cities and rural communities of the 
province. 

British Columbia has a population 


A Belt for Every Purpose 
Pulleys—Saws—Mill Supplies 


N. Smith Belting Works 
138 York St., Toronto 
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of about 600,000. Of that number 
350,000 live a 45-mile radius from the 
Vancouver Post Office. In rural 
British Columbia the complaint is 
often heard that Vancouver is inord- 
inately large and the rest of aang, = 
Columbia suffers in consequence. It 
is not a well-founded grievance, but 
from time to time it has disturbed 
the province. 
Not Born to be Orator 

Melville Dollar, with a party of 
Board of Trade members, went into 
towns that were critical of Vancou- 
ver and Vancouverites almost to the 
point of hostility, and left them allies 
with Vancouver in the task of build- 
ing the West. 

He has no gift of speech. He had 
never said ten words in public until 
five or six years ago. For months it 
was visibly an ordeal for him to talk 
to a large gathering. But with 
characteristic determination he went 
through with the business of becom- 
ing reasonably vocal. Speech as a 
polite art has no meaning for him. 
It is not an end in itself but a means 
to an end. No chairman will ever 
call “Time,” to him. 

Men who have sailed with Melville 
Dollar in his converted sub-destroyer 
along the fjord-cut coast of British 
Columbia into the silence of that 
wonderland of beauty have remained 
his friends. In those still places he 
finds his rest and recreation. Golf 
has not claimed him. 

It took hours of strenuous arguing 
to pursuade him that he should ac- 
cept the nomination for presidency of 
the Canadian Chamber of Commerce. 
But having set his hand to the plow 
he will not turn aside and the fur- 
rows will be deep and straight. 

“What will be your policy,” he was 
asked. 

“Helping agriculture and industry 
to work together,” he said. 

During the coming year he will 
make at least three trips across Can- 
ada on busjness of the Chamber of 
Commerce. 


Peace River Settlement Heavy 


Pouce Coupe, Alberta. This summer 
this district of the Peace River has en- 
joyed the greatest measure of land set- 
tlement for some years. A large num- 
ber of new settlers have arrived and 
many quarter sections have been sold 
or rented. 
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month Y month is what a man would choose to leave for 


his fami 


A lump sum is too easily dissipated. No matter how wise and 
thrifty a woman may be in the management of her household, her 
experience, as a rule, has not fitted her for the executorship of a will; 
the settlement of an estate, the handling and investing of life insur. 
ance. Lacking the facilities to carry on the work easily, she finds 


the task a heavy burden. 


Assure her a regular income by placing your estate in trust for her, 
Though the estate comprises real property, securities, life insurance 
and a going business, The Canada Permanent has facilities and 
experience to handle them all to the best advantage. 
This is the most economical and surest way to make the estate 
which you have accumulated provide permanent comfort for your 


family. 


We suggest you talk it over with a Canada Permanent Executive, 


A (ADA PERM One ENT [RUS ¢ 
Ontario Branch - Manager: A. E. Hessin 


HEAD OFFICE: CANADA PERMANENT BLDG., TORONTO 
S Branch Offices: Toronto, Halifax, St. John (N.B.), Woodstock (Ont.), 
Brantford (Ont.), Winnipeg, Regina, Edmonton, Vancouver and Victoria 28 





Lougheed & Taylor, Limited 


Calgary, Canada 


Bond, Insurance, Estates, 


Farm Lands, Appraisals 


We are well informed on the oil situation. 


Who Will Look After Your Estate? 


We assume you are a careful, shrewd and conservative 
person; you have amassed considerable valuable assets and 
heretofore you have managed them successfully yourself. 
Should you pass away in the near future would your family, 
or your heirs, handle them so well? 


Would they, or an individual Executor have, in your 
judgment, the necessary skill and experience? 


You are not certain of it, but you may rest assured 
that in fidelity of service, in its continuance, and econom- 
ical management, this Company would fulfil all your 
wishes as your Executor and Trustee. 


THE STANDARD TRUSTS COMPANY 


346 Main Street, Winnipeg 
Capital paid up $1,000,000. Reserve $300,000. 


Branches: Saskatoon 





Edmonton Lethbridge 


Downstream side cf spillway, Gatineau Power Company’s dam. 


Concrete Looms Large in the Growth 
of the Power and Pulp and Paper 


\HE recent huge developments in the Gatineau District of Quebec, 
sponsored by the Canadian International Paper Company, are par- 
ticularly notable examples of the vital part played S 
harnessing Canada’s water power and promoting the growth of her Pulp 
and Paper industry. Inaccessibility of site, which not so many years since 
made operations on anything like the modern scale impracticable, is to- 
day, a minor consideration. Concrete lends itself readily to topographic 
difficulties, helps simplify engineering problems and presents no great 
difficulty of transport. Stone, sand and water are always available on 
location. Cement, the other component, is easily hauled and handled, and 
is available in any quantity. 


concrete in 


We maintain a Service Department to co-operate in all lines of work for 
which concrete is adapted. Our library is comprehensive and is at your 
disposal at all times, without charge. Write us. 


Always specify “Canada” Cement. It is uniformly re- 
liable. “Canada” Cement can be secured from over 
2,000 dealers in nearly every city, town and village in 
Canada. If you cannot locate a convenient dealer, write 
our nearest sales office. 


Canada Cement Company Limited 


Canada Cement Company Building 


Phillips Square Montreal 
Sales Offices at: 
TORONTO WINNIPEG 
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SASKATCHEWAN 


FARMER BECON 
BIGGER INVES 


Much of Province’s F: 
ing is Now Done : 
Home 


From Our Own Corresponde: 
REGINA.—Weaning ~ the 
chewan farmer from the pra 
putting his savings into a 
lending them to his neighb 
not been a difficult matter. . 
existence of the saving can be 
strated merely by the proof th 
katchewan is becoming a 
province. By the same fac 
proven that however ingrains 
national trait in their own re: 
countries the hiding of savin; 
the new CanaJian, as well as 
tive, quickly adopts the 
method of investment. Litt] 
than a decade ago Saskatchey 
peared to be a confirmed bo 
‘The general idea was that if a: 
was to be made, built or cons 
the money must come from 

the province. 

Learned in War Loan Camp 

Since that time opinions 
changed radically. And for 1 
must look to one of those 
benetits of the great war. T 
loan campaigns of the gove 
not only impressed on the Sas 
wanite, the virtue of saving, 
showed him the bond method 
vestment and the value of th 
return on investments at regt 
tervals. The practice has in 
as the amount of money for 
—— has increased with the 
siof of good crop years, and the 
tenance of good prices. 
Saskatchewan 1s largely in a 
to furnish loans for its rural 
and does do so. A ready mar 
school district and rural tel 
debentures has grown up. Th 
absorbed by the various sinkin; 
—which in the case of citi 
towns of the province now re: 
respectable total of, in round | 
$10,000,000—and by private in 
More than this, bonds of in 
companies have been offere 
more or less success. 

In general practice the prc 
government and the larver citi 
offer their bonds in the larg 
kets of the continent. And, of 
it is likely that they will alw 
so in order to secure the ben 
competitive bids. But a str 
large percentage of these bond 
back to the private holdings 
vestors resident within the p: 
and in some cases the city con 
One Regina brokerage firm d 
there is a well defined mover 
bonds back to the province eve 
as far away as England and Sc 
The firm from its own exp 
was willing to say that the : 
they had thus handled was $ 
in the past seven years. Oth 
port similarly. It is, in fact, 
all unlikely that-new borrowin 
small scale by the government, 
immediate future, to pay off a 
ing maturity may be done e 
within the province. 

Farmers Invest in Elevat 

Of the recent financial. hist 
the province the most striking 
ter is one dealing with the ab: 
the farmer to finance operat: 
a large way. Little has bee: 
apart from the notice received 
provincial press, of the tran: 
the Co-operative Elevator Cc 
to the Wheat Pool by the pr 
of its assets. Of course, both o 
were farmer associations and | 
the transfer was effected by 
out of one pocket to put ba 
another. Nevertheless real ca: 
involved in large sums. The 
transaction is one necessitatii 
payment of money by the po 
the subsequent disbursement | 
amounts so paid among the 
holders’ of the Uo-operative E. 
Company. Line elevators and 
inals both at the Head of the 
and at Buffalo were among the } 
ties transferred. To date the p 
paid out $3,400,000 in cash, pr 
and interest, to the liquidators 
Elevator Company and has si 
its willingness to pay the t 
Owing onthe properties, rough 
900,000 in cash at once, prov 
discount of ten per cent. is s 
in view of the fact that und 
terms of the agreement of ss 
amount is payable only at. th 
of $1,000,000 per annum, princi] 
terest plus. This offer now is 
the consideration of the liqu’ 
and the shareholders and it i 
sible it may be referred to the 
or formal sanction in the near : 
Should this phase of the deal | 
cumssauiansmsaidhgaitea ainuescnt ater 
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FARMER BECOMES 
BIGGER INVESTOR 


| Much of Province’s Financ- 
ing is Now Done at 
Home 


From Our Own Correspondent. 

REGINA.—Weaning -the Saskat- 

chewan farmer from the practice of 
tting his savings into a sock or 
laine them to his neighbors has 
not been a difficult matter. And the 
existence of the saving can be demon- 
strated merely by the proof that Sas- 
katchewan is becoming a lending 
province. By the same fact is it 
proven that however ingrained as a 
national trait in their own respective 
countries the hiding of savings was, 
the new Canadian, as well as the na- 
tive, quickly adopts the modern 
method of investment. Little more 
than a decade ago Saskatchewan ap- 
to be a confirmed borrower. 
The general idea was that if anything 
was to be made, built or constructea 
the money must come from outside 
the province. 

Learned in War Loan Campaigns 

Since that time opinions have 
changed radically. And for this we 
must look to one of those hidden 
benefits of the great war. The war 
loan campaigns of the government 
not only impressed on the Saskatche- 
wanite, the virtue of saving, but it 
showed him the bond method of in- 
yestment and the value of the fixed 
return on investments at regular in- 
tervals. The practice has increased 
as the amount of money for invest- 
aa has increased with the succes- 
sion of good crop years, and the main- 
tenance of good prices. To-day 
Saskatchewan 1s largely in a position 
to furnish loans for its rural needs 
and does do so. A ready market for 
school district and rural telephone 
debentures has grown up. They are 
absorbed by the various sinking funds 
—which in the case of cities and 
towns of the province now reach the 
respectable total of, in round figures, 
$10,000,000—and by private investors. 
More than this, bonds of industrial 
companies have been offered with 
more or less success. 

In general practice the provincial 
government and the lar~er cities still 
offer their bonds in the large mar- 
kets of the continent. And, of course, 
it is likely that they will always do 
so in order to secure the benefit of 
competitive bids. But a strikingly 
large percentage of these bonds come 
back to the private holdings of in- 
vestors resident within the province 
and in some cases the city concerned. 
One Regina brokerage firm declares 
there is a well defined movement of 
bonds back to the province even from 
as far away as England and Scotland. 
The firm from its own experience 
was willing to say that the amount 
they had thus handled was $300,000 
in the past seven years. Others re- 
port similarly. It is, in fact, not at 
all unlikely that-new borrowing on a 
small scale by the government, in the 
immediate future, to pay off a pend- 
ing maturity may be done entirely, 
within the province. 

Farmers Invest in Elevators 

Of the recent financial history of 
the province the most striking ie - 
ter is one dealing with the ability of 
the farmer to finance operations in 
a large way. Little has been said, 
apart from the notice received in the 
provincial press, of the transfer of 
the Co-operative Elevator Company 
to the Wheat Pool by the purchase 
of its assets. Of course, both of these 
were farmer associations and largely 
the transfer was effected by taking 
out of one pocket to put back into 
another. Nevertheless real cash was 
involved in large sums. The whole 
transaction is one necessitating the 
payment of money by the pool and 
the subsequent disbursement of the 
amounts so paid among the share- 
holders’ of the Uo-operative Elevator 
Company. Line elevators and term- 
inals both at the Head of the Lakes 
and at Buffalo were among the proper- 
ties transferred. To date the pool has 
paid out $3,400,000 in cash, principal 
and interest, to the liquidators of the 
Elevator Company and has signified 
its ame age to pay the balance 
Owing on’the properties, roughly $5,- 
900,000 in cash at once, provided a 
discount of ten per cent. is allowed 
in view of the fact that under the 
terms of the agreement of sale the 
amount is payable only at the rate 
of $1,000,000 per annum, principal, in- 
terest plus. This offer now is under 
the consideration of the liquidators 
and the shareholders and it is nos- 
sible it may be referred to the courts 
for formal sanction in the near future. 
Should this phase of the deal be car- 
a ee ees 
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completion in two years. 

And almost $9,000,000 will have 
been saved by the farmer to make it 
possible. This is a far cry from the 
days only sixteen years back, when 
every elevator in the province was 
built by outside capital and before 
Vharles Dunning commenced to 
organize the Co-operative Elevator 
Company. That company has been an 
astounding success. It is worth a 
story in itself, not the less because 
on the foundation thereof Mr. Dun- 
aing started nis public career which 
aas taken him from the Saskatche- 


wan homestead to the federal cabinet 


at Ottawa. That, however, is some- 
what outside the scope of this story 
which is solely to show that Saskat- 
chewan is becoming a more import- 
ant unit in the financial machinery 
of this Dominion and is showing an 
increasing tendency to become self- 
contained in its monetary dealings. 


PROPOSE STANDARD 
FORM OF APPRAISAL 
PROTECT INVESTORS 


National Real Estate Board 
Now Drawing Up New 
Schedule 


With the flood of real estate mort- 
gage bonds in the last few years, cer- 
tain abuses have crept in which have 
tended to undermine public confidence 
‘n this type of security. 

The method or lack of method in 
forming an appraisal of the value of 
the assets covered by the mortgage 
has been and is one of the weaknesses 
in real estate bonds. An appraisal is 
at best an opinion, but the man who 
outs his month-by-month savings into 
real estate bonds on the banking in- 
stitution about to finance a million- 
jollar building likes to have the 
soundest possible assurance of the 
value back of the investment. 

To this end the National Associ- 
ation of Real Estate Boards, repre- 
senting Canadian and American in- 
terests, has undertaken an intensive 
survey of the question with a view to 
»stablishing a standard form of ap- 
praisal. 

The proposed form is aimed to go 
into such detail that the appraiser 
who fills it out in making his valu- 
ation must have had before him the 
pertinent facts and considerations for 
a proper judgment. 

Stringent Regulations 

It further safeguards the investor 
by requiring the appraiser to give an 
affidavit that his employment in mak- 
ing the appraisal was in no manner 
contingent upon the amount of the 
valuation, and that he has himself 
carefully inspected the property ap- 
praised. It requires him either to cer- 
tify under oath that he has no interest 
in the property or to give an affidavit 
disclosing exactly what his interest in 
the ——— is. : 

The proposed form requires that if 
one appraiser has separately valued 
the land and another appraiser has 
separately valued the building the 
appraisals must be made as one joint 
appraisal, signed by both appraisers, 
and the appraisal must be adjusted 
and reconciled, and must contain a 
statement that the valuation as finally 
determined is the opinion of both ap- 
praisers as to the total fair cash value 
of the property. 

The practice of having one ap- 
praiser make the valuation of land and 
another of the building, then using the 
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association as unsound. 


General use of the proposed stan-| The Sotne away with any uncertain- 
dard appraisal certificate would be a|ty in regard to the appraisal should 
large step toward standardization of go a long way toward strengthening 


ization would greatly safeguard real|financing. For after all, the sound- 
estate investments, It would further|ness of the appraisal upon which a 
facilitate inter-cit 
cial flow of capital for real estate in-| foundation of the bond issue itself. 
vestment, and would tend to make 


real estate a more liquid commodity, ili -Dollar Additio: 
officers of the National Association Million-Dollar Addition to 


The appraisal form is expected to be| 150 bedrooms and costing in the neigh- 
of especial value in connection with! borhood of $1,000,000, is being added to 
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ried out the whole transfer will reach , total of the two as the true value has; the safeguarding of real estate mort- | the Clifton Hotel, Niagara Falls, this | rooms in the old and new structure will 
been emphatically condemned by the| gage bond issues, which have come| fall, according to an announcement by| be steam-heated, the hotel will remain 
in the past few years to be a large 4 Serened taal ae a es ¢ a os ge ee ae The design of 

: ; : open in time for the season. | the building, furnishin 
Make for Wider Market factor in the financing of urban} “ Hitherto, the Clifton has operated only | fered will , * of the 
from early spring to late fall, but as all| which the United Hotels are noted. 
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Such standard | the position of this desirable type of 


and inter-provin-| real estate bond issue is based is the 
; TORONTO 


Clifton Hotel is Authorzied 
A 12-story addition, containing 100 to 


TORONTO 


ROYAL BK. BLDG. 


New Issue 


$12,000,000 


Massey=-Harris Company, Limited 


Twenty-Year 5% Sinking Fund Gold Debenture Bonds 


To be dated October 15th, 1927. To mature October 15th, 1947. 


To be authorized and issued, $12,000,000. Principal and semi-annual interest (April 15th and October 15th) pay- 
able, at the holder’s am) in Canadian gold coin at any branch in Canada of The Canadian Bank of Commerce 
(except in Yukon Territory), or in United States gold coin at the Agency of The Canadian Bank of Commerce, New 
York, or in gold coin of the Kingdom of Great Britain at The Canadian Bank of Commerce, London, England, 
at the fixed rate of $4.86 2/8 to £1 Sterling. Issuable as Coupon Bonds in denominations of $1,000 and $500, 
registerable as to principal only and fully registered Bonds in denominations of $1,000. Coupon Bonds an 
fully registered Bonds interchangeable as provided in Trust Deed. Redeemable, except for Sinking Fund purpos 
at the option of the Company, as a whole or in part at any time on thirty days’ notice at the following prices an 
accrued interest: at 103 if redeemed on or before October 15th, 1932; the ter at 102 if redeemed on or before 
October 15th, 1987; and thereafter at 101; or for the Sinking Fund on thirty days’ notice on any interest date at 
100. The Toronto General Trusts Corporation—Trustee. 


Semi-annual Sinking Fund commencing April 15th, 1928, at the rate of $600,000 per annum, 
sufficient to retire all of the Bonds at or before maturity. . 


Upon completion of this financing, these Bonds will constitute the Company’s only funded debt. 





For detailed information, we refer to the prospectus containing letter from Mr. Thomas Bradshaw, 
Vice-President and General Manager, which has been summarized in part as follows: 


The Company ee ; 
Massey-Harris Company, Limited, is the largest manufacturer of farm implements in the 
British Sane: The Company operates six factories, namely, in Toronto, Ontario; Brantford, 
Ontario (2) ; Woodstock, Ontario, and through wholly-owned subsidiaries, at Marquette, France 
(near Lille), and at Berlin, Germany. The Company owns over 99% of the issued Shares of 
Massey-Harris Harvester Company, Incorporated, with factory at Batavia, N.Y. The Company or 
its subsidiaries manufactures practically every type of farm implement, the combined capacity of 
the plants being more than 275,000 complete machines annually, in addition to a full complement of 
spare parts. 
The Com has firmly established. markets for its products in practically every important 
pquabedne seuehee, By reason of these broad markets, it has the advantage of participating 
 eariuitersd prosperity in all parts of the world. 


Earnings 
erage val net earnings of the Company and its subsidiaries for the ten years ended 

eevee S0th, 1926, available for Bond interest and depreciation, were $1,781,450—equal to 
over 28, times annual interest on this Bond issue. : 

For the three years ended November 30th, 1926, corresponding average annual net earnings 
were $2,446,8383—equal to over 4 times annual interest on this Bond issue. 

For the year ended November 30th, 1926, corresponding net earnings were $3,390,158—equal 
to over 514 times annual interest on this Bond issue. 

Sales for the first nine months of the current fiscal year were well in excess of sales for the 
corresponding period of the preceding fiscal year. It is expected that net earnings for fiscal year 
ending November 80th, 1927, will at least equal or exceed those of the year ended November 30th, 


1926. 
. aaa buildi d equi 
Net tangible assets of the Company and its subsidiaries, including land, ngs and equip- 
ment and current assets, after giving effect to the proceeds of this Bond issue and deducting all 
current liabilities, according to the Consolidated Balance Sheet as at November 30th, 1926, had a 
depreciated value of $38,974,257—equal to $8,248 for each $1,000 Bond. Patents and goodwill are 
carried in the Company’s books at a valuation of $1. 


Working Capital 
Net current assets of the Company and its subsidiaries, according to the Consolidated Balance 
Sheet, as at November 30th, 1926, after giving effect to the proceeds of this Bond issue and de 
ducting all current liabilities, were $32,959,708. Current assets were over 15 times current liabilities, 
On completion of this financing, the Company and its subsidiaries will have no bank loans. 


Purpose of Issue Se 
The proceeds of this Bond issue will be used to retire $1,600,000 Joint Sinking Fund Go 
Debenture Notes issued by Massey-Harris Company, Limited, and Massey-Harris Harvester Com- 
pany, Incorporated, which have been called for redemption; for plant improvements and exten- 
sions; and to pay off, in their entirety, bank loans of the Company and its subsidiaries, thereby 
further improving the Company’s strong liquid position. 
: Debenture Bond Issue . 
The Twenty-year 5% Sinking Fund Gold Debenture Bonds, limited in principal amount to 
$12,000,000, all of which will now be issued, will constitute, upon completion of this financing, the 
only funded debt of Massey-Harris Company, Limited. The Bonds will be a direct obligation of 


the Company and will be secured by Trust Deed constituting a specific first registered mortgage 


charge on the Company’s real and immovable property in the City of Toronto and a floating 
cae 1 all other of the Scum assets, present and future, unregistered except in the office 
of the Provincial Secretary of Ontario and in the office of the Secretary of State at Ottawa. The 
Company will covenant that, so long as any of these Bonds are outstanding, it will not create or 
issue any additional funded debt, to be defined in the Trust Deed, ranking prior to or pari passu 
with these Bonds; but this covenant shall not apply to purchase-money mortgages or to existing 
liens on property hereafter acquired. 


We offer these Bonds, subject to prior sale, for delivery if, as and when issued and accepted by us and subject to the 
approval of eur Counsel, at 


Price: 95.75 and interest, yielding about 5.35% 


Wood, Gundy & Company 


Limited 
Dominion Securities Corporation A. E. Ames & Co., 
Limited Limited 


The Royal Bank of Canada The Canadian Bank of Commerce 


McDougall & Cowans 
Royal Securities Corporation 


Limited 


Ormna tained advertisement is based upon statements end statistics on which we hove relied in 
the ain hos bondi we aaa guarantee, but believe the statements herein made to be true. 








Greenshields & Company 





Members:Montreal Stock Exchange. 
Members:Montreal Curb Marker: 


ELGIN 6448. 
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Gene, 


One of the 126” rings for New Type Drum Barkers 
being manufactured in our plant for William Hamilton 








your inquiries? 


abrasive wear. 
Limited, Peterboro, Ont. 


JOLIETTE STEEL LIMITED 


All Steel Manufactured Under the Supervision of 
TAYLOR-WHARTON IRON AND STEEL COMPANY 
of High Bridge, N.J. 

JOLIETTE, P.Q. 
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DIRECTORS 
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” G. BR. Geay T. H. Watson Cc. BH. L. Jones 
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The f Annual Report of the Company was unanimously approved by the Shareholders at the 
Annual Meeting id September 22nd, 1927: 
TO THE SHAREHOLDERS OF 

THE SPANISH RIVER PULP AND PAPER MILLS, LIMITED: 


Your Directors have pleasure in submitting the following report of the operations of The Spanish 
River —_ and ~ Mite, Limited, including Lake Superior Paper Company, ‘Limited, for the year 
ending 30th June, ss 


SUMMARY OF INCOME ACCOUNT APPROPRIATIONS 
- Gross Profits for the Year .........+++. $3,065.261.63 Dividends at 7% per annum on 
Less: Reserved for-Depreciation ..... 584,245.79 Preferred Stock ......+++++- $603,365.00 
———._-—-«s-—« Dividends at 7% per annum on 
$2,481,015. 84 Common Stock ......eseceess 661,290.00 
Less: Interest on Funded Debt and Other Proportion of Dividend paid 
TGBRS cocccccccccccccccccovcccvceccccece 665,903 .16 to Bondholders .......ssee0. 140,517.24 
, —————_ ‘Transferred to Reserves ...... 144,301.29 
$1,815,112.68 ————— $1,549,473 .53 
Less: Appropriation for Contingencies 
and Government Taxes ......+++++++: 100,000.00 
Net Profits for the Year .........+s+0+: $1,715,112 .68 
Add Surplus as at 30th June, 1926 ...... 7,009,309 .37 
$8,724,422.05 Surplus as at 30th June, 1927 .......++- $7,174,948.52 
a 





During th+ period under review, the production of Newsprint in Canada was materially increased by 
a number of new machines comin into operation which has created for the time being a surplus tonnage. 
This has necessitated some curtailment in production, which, combined with lower average prices, accounts 
for the decrease in net profits as compared with the previous year. 

Having regard to the conditions referred to. the Directors feel that the results of the year, to which 
many economies made in Operating Costs have largely contributed, should be regarded as satisfactory. 

There has been a substantial increase in the “Property Account” due to expenditures on additions and 
improvements to the various Mills to increase efficiency and to reduce Operating Cost, also to outlays on 
Power Equipment and Water Conservation. The Directors feel that these expenditures will be amply justi- 
fied by the results obtained. 

Pursuing the policy of enlarging the Seppeny interests in the development of the paper industry in 
Canada. your Directors have acquired a holding in the Ste. Anne Paper Company, Limited, recently built 
at Beaupre, Quebec, and now in operation. 

The strong cash position as indicated in the last report has enabled the Company to make the re- 
quired expenditures on Property Account and to add to its investments in affiliated newsprint companies 
without raising additional capital for this purpose. It will also be noted that the bonded indebtedness of 
the Company hae been reduced during the year by $583,966. 

On May first the resignation of Mr. P. B. Wilson as Vice-President and Comptroller of the Company 
was with regret accepted to permit of his undertaking the very important work of Treasurer of the newly 
formed Canadian Newsprint Company. The Board wishes to express its zreat appreciation of Mr. Wilson's 
loyal and most valuable service extending over a period of more than thirteen years, and its pleasure that 
he is able to continue an important adviser as a Director of our Company. ° 

Your Directors desire to record their appreciation of the loyal and efficient services rendered by all em- 
ployees during a somewhat difficult year. 

By Order of the Board, 
Toronto, Ont., August 20th, 1927. GEO. H MEAD, President. 


THE SPANISH RIVER PULP AND PAPER MILLS, LIMITED 
LAKE SUPERIOR PAPER COMPANY, LIMITED 


CONSOLIDATED BALANCE SHEET AS AT 30th JUNE, 1927 


ASSETS LIABILITIES 
PROPERTY ACCOUNT ......ccccccees $33,814,181.44 | CAPITAL STOCK— ' Authorized Issued 
INVESTMENTS AT COST ...........- 1,077,500 .00 Common... .+60-- Lecce $10,000,000.00 $9,447,000.00 
CASH IN HANDS OF TRUSTEE for Preferred 7% Cumulative 
Sinking Func 1st Mortgage Bonds.. 151,378.54 Participating ......... 10,000,000.00  8,619,500.00 


CURRENT ASSETS— 
Pulpwood, Woods uip- 


ment, Stores $20,000,000.08 $18,066,500 .00 


BONDED INDEBTEDNESS— 





ished Products ......... $6,766,601 .25 ist mortgage 6% bonds 
Accounts Receivab uthorized 
Doubtfui Debts ........ 1,720,947 .63 fon ee aon eee 
Bonds of Company and CONROE Siscdivt cose 2,534,860.00 
Affiliated Companies .... 736,827.46 ——————— _ $6,465,140.00 
Dominion of Canada Bonds 995.515.00 6% Serial Mortgage Lien , 
Cash in Banks and on Hand 268,840.90 Notes Authorized and 
———— 10, 488,732.24 BOGE - hcccésetceticnse 500,000.00 
DEFERRED CHARGES eeeeeereeeceese 451,684.59 Less: Redeemed and Can- 
OUNOE vic cg covondecbieci 000.00 
688,000.00 
General Mortga Bonds 
Authorized, $30,000 000,00 — 
Series “A” 8% Bonds 
Authorized and Issued $3,000,000.00 
Less: Redeemed and 
€ancelled ...$177,500 
Cash in Hands 
of Trustee to 
edeem ..4. 73,000 
—— 250,500 
2,749,500.00 
$9,902,640.00 
CURRENT LIABILITIES— 
Trade Accounts and Bills 
Payable, including Gov- 
ernment Taxes ....... $1,262,101.08 
Accrued Interest on 
Bonds and Notes ..... 204,033.62 
Dividends Declared (Paid 
15th July, 1927) ...... 386,422.37 
—- 1,852,557.02 
RESERVES— 
Depreciation ...se+. eooes $7,151,982.99 
General eeeeeeereeceee eee 1,834,848 
8,986,831.27 
SURPLUS Seeeeeeseseesseee 7,174,948.52 
$45,983,476 .81 $45,983,476 .81 
te ene ee 





We have audited the books and accounts of The § 
pe panish River Pul . d, and of its 
emus, See ake oe Paper Company, Limited, for the year pn a a a - certify chat 
the Saeakoned tte a i yw Sheet is properly drawn =” and shows a true and correct view of the state of 
Sect tn the elaneeh aenent of the Disease reat rom the operations for the year are correctly set 
our knowledge and the explanations given us. rding to the books of the Companies and to the best of 


All our requirements as Auditors have been complied with. 


PRICE, WATERHOUSE & COMPANY, 


20th August, 1927. Chartered Accountants. 
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Our “Joliette-Orbit” Steel will 
give greater resistance to 
shock while our “Joliette- 
Tisco” Manganese Steel will 
give maximum resistance to 
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“USE JOLIETTE STEEL CASTINGS 


We specialize in the manufac- 
ture of steel and alloy castings 
of every design for Pulp and 
Paper Machine Builders as 
well as for repair castings for 
Paper Mills. May we receive 
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by Spanish River Pulp & Paper Mills 
y Spanish River aper Mills | times since loggi as 
in 1920, and approximately 200,000 | ceased. To-day in place of ath * 
four-year-old white spruce plants| waste of burnt land, some 
were set out in the ulais River | seedlings are rapidly pushing me 
plantation early this year. This is an| ward to maturity. ts 
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Paper Companies All | 
Growing New Forests 


“The more we have engaged in 
reforestation work, the more en- 
thusiastic we have become,” George 
Chahoon, president of the Laurentide 
Company, stated recently. “We started 
our nurseries some ten years ago, 
and we feel that the plantations we 
have established near the site of our 
Grand’mere mill will in course of time 
be one of the. most valuable assets 
of the company. During the past 
year some three million seedlings 
were set out by the company. 

“Laurentide is but one company 
which is endeavoring to make per- 
petual the annual yield from its for- 
est assets.” 

Spanish River, and Abitibi Power 
& Paper Co., as well as other com- 
panies engaged in the pulp and paper 
industry have extensively engaged in 
reforestation. The work is being done 
along the most modern lines and the 
companies have undertaken it on their 
own initiative without any pressure or 
assistance from either federal or 
provincial governments. 


























of efficient production 








at the new mill of the Anglo-Canadian 
Pulp. & Paper Mills, Ltd., Limoilou, 
P.Q., Canada. Geo. F. Harding, Con- 
sulting Engineer. 



























FOREIGN EXCHANGES 


Gold Will Move 
to Canada Shortly - 


The expected move upward in Canadian 
funds took place this week, when the rate 








Each of the 1253 H.P. Water Tube 
Boilers being equipped with 












Taylor Rotary Ash Discharge 


reached a premium of 9-64 of 1 per cent. I. 

A further advance will see the eee Underfeed Stokers wh 

year between, $80,000,000 and. $50,00,000 ee eer Valve-in-Head cE 

of go owed between the two countries. é . 

It is not expected that the movement will oot owers 

be so large this year on account of the A.E. Co. Water Walls a 
. . . ot . 


redemption of Sa loans falling 
due this fall, a large proportion of which 
are payable in New York. 

Foreign exchanges, in the main, con- 
tinued strong. Sterling reacted slightly 
after touching a high of $4.86 19/32. 
Guilders established a new high for the 


Rust Refractory Settings “eee 
A-S-H Hydrojet System for sluicing 
ashes. See 
Forced Draught Fans aoe 
Induced Draught Fans of the Cinder sae 
Collecting Type 


year at $.4010, while yen and Norwegian 
were higher. Pesetas reacted after early 
strength. Talk of a Spanish loan in the 
United States has been generally disre- 
garded as that country is able to borrow 
funds internally at more advantageous 
rates than would be the case if it came 
to New York. 
NEW YORK FUNDS 





and other accessories which are being 







BB ancccce 9-64 9-64 9-64 5-32 ° ° ° 
Sept. 38 «1... 18 864 8K BS furnished and installed by 
Sept. 26 ...... 1-8 9-64 9-64 9-64 


STERLING, FRANCS AND LIRE 


Sterling Francs Lire 
Close Close Close 
SE SS i 8.92% 6.45 


AFFILIATED ENGINEERING - 


a COMPANIES LIMITED _ . 





FOREIGN EXCHANG Head Office: Southam Building, Mont 
OE citi’ sis hai rE Spt.28| Toronto Office: ee 
SBBR Germam oeccee cocce ‘ 23.77 
19.30 Belgian |... ........ 13.91 13.91 
ee 46.50 


rown Corporation ~ 


(A Canadian Corporation) 


HE holdings of this corporation comprise a pulp-making 
plant with a daily capacity of 240 tons of sulphate pulp, and 
chemical works for utilization of all waste, representing a 


cash investment of $15,000,000. 


Water-power (developed and undeveloped) ............ 140,000 h.p. 
The corporation’s timberlands comprise approximately: 


1,000,000 acres in fee simple. 
2,200,000 acres in timber leases. 
160,000 acres in stumpage. 


With an estimated total of over 13,000,000 cords of pulpwood, ® 
the corporation has practically an unlimited supply of raw | 
material. | 


The Brown Corporation markets most of its tonnage to the 
parent company, Brown Company, Portland, Maine, the largest 
manufacturer of Bleached Sulphite and Kraft Paper in the | 
United States. 


| 
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Capital 
7% First Preferred - - 


Common - ‘ = - 


- 10,000,000 


$1,800,000 
Principal Offices 


| 
71 St. Peter Street, Quebec, P.Q. 
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Positior 


Over-Prod 
But In 
| 


All Factors Indicate a 
Canadian Productior 
Industry’s Position 


The average investor in ne\ 
securities is not,interested in « 
history. All that he wants tc 
is the outlook for the future. 
the future of the industry is 
dent on the progress made b; 
eral business in the United 
yet other factors enter into th 
ation. To forecast both the p 
ities and the probabilities of t 
ture, it is necessary to examine 
the past. Perha the progress 
vertising in the United States, « 
the ups and downs of business, 
the best index of what may be 
pated in the future for the Cai 
newsprint industry. 

The U.S. market is the natur 
the chief market for Canadian 
print. Thu’ as newspaper adve1 
ET 














grows in the United States, so wi 
newsprint industry prosper in 


ada. 
The chief factor which gave 2 
in the | 


Leet s s the rapidly incr 
earnings of Maley eamauinias. a 


felt inadvisable to show too 
its because of the large tax bu 
at that time. Thus, many com] 
proceeded oa their a 
any way W m prove 

i v thobent 


in the long run. 
eee this was to pu 
advertis space. — 
But Advertising Paid Wel! 

And advertising came up to a! 
had been clai for it by it: 
ponents. The purchase of white 
proved its value, and, despite th 
mendous business reaction in 19% 
amount of advertising in the | 
— did not decline even to thi 
total. : 

The story is better told by tt 
lowing chart, which shows the | 
space used by a large number of 
ing sewer and prominent p 
icals over the past ten years, 
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While the chart shows that 
has been a decline in the amou 
space used in the newspaper: 
periodicals in the U.S. during th: 
rent year, it also indicates that t! 
ture trend, to say the least. wi 
be downward. The minor dip i 
line which marked the year 1! 
specially noticeable for the g 
business reaction which was e 
enced in that year was greater 
the world had ever seen and pe 
was greater than the world wil 
ness again, at any rate durin; 


. Seneration. Thus, any real dec 


the consumption of newsprint is 
ly to be expected. 
Canadian Industry Grows 


In 1914, the U.S. newsprint 

d a production just below th 
sumption of newsprint in that 
try. Between 1914 and the p 
year the production of the U.S. 
has shown but a small increase. 
reason for this was that many 
mills had reached the end of 
forest resources or that those 
forest reserves had just suf: 
wood to ensure the continuous 
ation of their plants. Moreoy 
was more economical to instal f 
machines in Canada, where logs 
be cut adjacent to the mills and 
be driven by water to the plant: 
Situation resulted in competitic 
tween the producers of the | 
States and Canada. In the f 
of the companies 
alternatives of | 
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Position of Newsprint Industry is Reviewed for Investors 


CONTROL MOVES 
TOWARD HANDS — 
OF FEW GROUPS 


Newsprint Industry Strength- 
ened by Trend Toward 
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“Over-Production Still Present _ 
But Industry is Basically Sound; 
Ultimate Future Seems Bright 





























Situation in Newsprint Industry 


Rated Capacities of Mills 


Canada 


Abitibi Power and Paper ..... Alexandria Paper Co. ........ 
POPPE ee Pe eer eee 70 Algonquin Paper Co: ......... 






United States 
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is fairly well known, but that Can- of the industry as a whole. 









i only increased by 381,695 tons a year. : 
a a ee Se ean This compares with an output in that a ae ee Nasiohir tn —— Oswegatichie Paper Co. ...... 52 Broadly speaking, the Canadian 
pated in the future for the Canadian | Country, last year, of 1,686,695 tons. | United States is not so well known. Cnt Se en ae newsprint industry may be divided in- : 
newsprint industry. , Between 1914 and 1927 the consump- | 4 comparison of the United States im- St. Croix Paper Co. ......... 468° [lane eutivehe indepeader? con Ge = 
The U.S. market is the natural and | tion of newsprint in the United States | ports of the different grades of pulp Newfeundiand St. George Paper Co. ......... 31 are entirely independent, and those 
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_ The producing —— companies 
in Canada which may be said to be in- 
dependent of other interests includa 







—— Washington Pulp & Paper Corp. 248 
685 Watab Paper Co. ............ 68 
Waterway Paper Products Co. 130 
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The United States total imports of 
mechanical pulp for 1926 amounted to 
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some 18,000 tons over the previous 

year, while imports from Sweden fell 

15,500 tons short of the 1925 figures. 
Has Some Competition 

In unbleached sulphite Canada and 
Sweden are close competitors, the 
Scandinavian country supplying the 
United States with 274,315 tons or 39 
per cent. of her total imports, while 
Canada with 251,800 tons was a close 
second with nearly 36 per cent. of her 
total age Canada led Sweden in 
this field in 1925, st in 284,109 
tons to Sweden’s 215,436, but the Do- 
minion’s shipments fell off by 33,000 
tons in 1926, while the Swedish pro- 
ducers boosted their deliveries by 59,- 
000 tons. 

In the sulphate pulp field Sweden 
holds a somewhat more commanding 
lead. The 1926 imports amounted to 
394,712 tons, which included 18,499 
tons of bleached pulp. Sweden with 
shipments of 190,995 tons supplied 
over 48 per cent., Canada with 157,500 
tons, 40 per cent. of the U. S. re- 
quirements. 

Although Sweden maintains the lead 
in sulphite and sulphate pulp, a com- 
parison of total imports of wocdpulp 
from the different producing coun- 
tries will immediately disclose the 
dominant position maintained by Can- 
ada in the pulp industry as a whole. 

The Import Figures 

The following table shuws the total 
U. S. imports of wood pulp and the 
countries of origin: 





Total daily capacity of North American mills .................:. eventually will have, their entire out- 

pe ; put absorbed by their own one or two 
MOU GRDUCTINES. WE DRRIEES 60k 6 oo ei ios dc Neideamecsfacavs> bib i caes customers : 

Production of mills (consumption) ..........c.ccceecceeeeeeces The International Paper, because of 

the magnitude of its production, may - 

be considered in a class by i ‘ 
This company, however, is understood 
to be in sympathy with the aims and 
ideals of those companies which sell 
their output through Canadian News-  ~ 
print. Co. The companies which sell 
through the latter organization have a 
rated capacity of about half the total 
newsprint capacity of the Dominion. 
They include companies in which Sir 
Herbert Holtis largely interested; and 
companies such as Abitibi.and Spanish 
River and their various affiliated com- 


panies. ; 
Backus Interests Large 


Then, there are the Backus-Brooks 
newsprint organizations, including the 
Kenora Paper Mills and the Fort Fran- 
ces Pulp & Paper Co. eos 

While the Wayagamack Pulp & 
Paper Co. is entirely independent of 
other organizations, yet is has co-op- _—_- 
erated with Port Alfred and St. Maur- 
ice Valley in the development of the 
island of Anticosti; from this it can bé 
deduced that the aims and ideals of 
Wayagamack in the newsprint: field 
are identical with those of these other 
two companies. The E. B. Eddy Com- 
pany is understood to be associated 
with International Paper in some form 
or other. 

Thus, through co-operation of one 
kind or another, through interlocking 
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grows in the United States, so will the; The shaded area in the fore- 
newsprint industry prosper in Can-| going chart shows the shortage be- 
i oe eg re “oye and production = 
The chief factor which gave an im- | the U. years have gone by 
petus to advertising in the States Seas has increased, and more- 
after 1917 was the rapidly increasing | over, the line representing consump- 
earnings of many companies. It was| tion and production indicates that, 
— felt inadvisable to show too large prof- | not only are the U.S. imports of news- 
its because of the large tax burdens | print increasing, but that over a term 
at that time. Thus, many companies | of years the shortage in production in 
proceeded to spend their morey inj|the U. S. is expanding more rapidly. 


any way which might prove prcfitable Indicates the Future Trend 
in the long run. One of the besi ways ‘ ci. 
of accomplishing this was to purchase} Thus the history of the past indi- 
advertising space. cates that in future the trend over 
But Advertising Paid Well a term of years will be for larger 
And advertising came up to all that | annual increases in the demand for 
had been claimed for it by its pro-| Canadian newsprint in the U.S. Na- 
ponents. The purchase of white space | turally, though, in view of the spotty 
proved its value, and, despite the tre-| business conditions in the States, 
mendous business reaction in 1921, the | Coupled with the fact that the capa- 
amount of advertising in the United | cities of the mills on this continent 
* States did not decline even to the 1919 | are about 20 per cent. in excess of the 
total. current demand, it may be a year or 
The story is better told by the fol- | two before the industry’s profits are 
lowing chart, which shows the actual | increased. In any event, the chart 
space used by a large number of lead- | gives an indication of what may be 

ing newspapers and prominent period- | anticipated as the years go by. 

ieals over the past ten years. Moreover, it can be taken for 





The 2,786 tons of unused mill capacity amounts to 18.4 per cent. of 
total capacities of the mills and compares with a figure of 18.2 per cent. 
--the actual unused capacities of the mills in August, 1927. 








Forest and Stream Play 
Part in Manufacturing 


From Evergreens Through to Newsprint Rolls Described 
— How Wood is a and How Paper 
is Made 


hensive descriptions of the manufac- 
ture of paper was presented to the 
Montreal branch of the Engineering 
Institute of Canada by H. S. Taylor, 
consulting engineer, who tells the 
story so well that one can do no bet- 
ter than follow his narrative. Stripped 
of some of the technical detail it con- 
tains, a portion of Mr. Taylor’s pape: 
follows: ‘ 

For the beginning of the operation 
which produces newspaper, or newsprint 
as the trade knows it, we must journey 
to where the evergreen forests hold 
sway, for, with the processes so far per- 
fected in this grade of product, it is the 


Many a shareholder in a puip or 
paper company has not seen and does 
not know anything of the various in- 
tricate processes which go into the 
making of pulp, and from the manu- 
facture of pulp into the making of 
paper itself. For those who have not 
had the interesting experience of see- 
ing paper in the making, a review 
of the process from the time the 
wood is first cut, until it leaves the 
mill as a roll of newsprint, or high 
grade paper, may prove of interest, 
and should help in the delicate art of 
investment. The better the knowl- 























1926 Jo of edge of any industry, the better [soft evergreen growth or conifers which| .: 

From Tons total equipped is the investor to pick intel- | pulp the more economically,-and supply eeeenore ae a = ang oes 
Canada ........ 861,134 49.8% | ligently the company which is the | -he color, strength and fineness of fibre | C{OS€T @Ssociation of the in ustry, the , 
Finland ......... 102,057 5,9 more likely to increase its profits as | °alled for in the finished sheet, from the Canadian newsprint mills are in a 
Germany ....... 92, 5.3 time goes on standpoint of appearance as well as re-| Stronger position than if they were 
Norway ......-. 91,704 52 . Each seeeeiay a’ tis’ chek ehabaed ane to strain of printing press andj ail on an every-man-for-himself basis. 
Sweden ......-- 539,159 31.1 limits. Usually portions of these] For ‘the present day manufacture of will be More Mergers : 

All Other ....... 44,544 2.7 | limits are owned outright, and the (Continued on page 28) The situation in the newsprint in- 







dustry as it exists to-day, then, is in- 
dicative perhaps of further mergers. 
The tendency of modern business 
seems to be more and more towards- 
larger consolidation. Thus, not only 
does the consumer obtain the benefit 
of better prices through increased ec- 
onomics, but the position of the in- 
vestor is materially strengthened also, 
for no longer do his securities repre- 
sent an éarning power which may be 
materially weakened through the oc- 
currence of some unfavorable battle 
in the trade. In other words, the 
fewer controlling heads there are in 
any one industry, the less likelihood 
there is of over-expansion, which, 
(Continued on page 29) 


$ 100,000 Capital 
is Required for 
Each Ton Produced 


The financial requirements for an 


remainder leased. But only the 
spruce, balsam and hemlock are cut. 
These make the best paper. 

In the winter, camps are estab- 
lished on the limits. The loggers 
sally forth and fell the trees. en 
the branches and useless portions are 
cut off and the logs neatly piled on 
the ice of the nearest river or lake 
to await the spring break up to be- 
gin their long journey to the mill, 

Stumpage Dues in Quebec 

In the province of Quebec, the 
scalefs come round during the win- 
ter and measure the wood which has 
been cut as it lies on the ice; the 
company pays the government an 
annual stumpage charge on all woud 
cut on lands leased from the Crown, 
and it is on the.report of these scal- 






1,731,298 100.0 


From these figures it will be seen 
that Canada supplied practically 50 
per cent. of the imports of woodpulp 
in to the United States last year, the 
other 50 per cent. being supplied by 
Europe, with Sweden far in the lead. 
Imports from Sweden consisted almost 
entirely of chemical pulp, only 9,000 
tons of mechanical pulp coming from 





Re ek ie eT See ee ee ed 
Lk dd se aw cee Poet ae) 
1916 ~ 1917 1918 1919 1920 1923 1922 1923 1924 1925 1926 1927 


While the chart shows that there 
has been a decline in the amount of 
Space used in the newspapers and 
periodicals in the U.S. during the cur- 
rent year, it also indicates that the fu- 
ture trend, to say the least. will not 
be downward. The minor dip in the 
line which marked the year 1921 is 
specially noticeable for the general 
business reaction which was experi- 
enced in that year was greater than 
the world had ever seen and perhaps 
Was greater than the world will wit- 
hess again, at any rate during this 
generation. Thus, any real decline in 

consumption of newsprint is hard- 
to be expected. 
Canadian Industry Grows 
In 1914, the U.S. newsprint mills 


Exports Come 
from Forests 

































granted that newsprint production 
costs in Canada are materially below 
those in the United States. So in fu- 
ture some curtailment of the U. S. out- 
put can be anticipated, all of which 


Its the ; ; 
ee eee th is | that country, while almost one-third 
noticeable from the figures that the | of the total imports from Canada were 


(Continued on page 21) groundwood. 


Governments See Need 
of S af eg uarding Industry ers = oes coeerameet Rc gros nec ernment Department of the Interior, 
its charges. Incidentally, the scalers | th. capital invested in the forest in- 


: j i Iso to the paper companies, : 
h vinces of Quebec and On-jis weak. Although the sulphite pulp} report a : dustry of Canada approximates $666,- 
taste” a both Seeubaned policies | mills are making money on their out-| and the latter pay the timber con- | 999 909 of which one third is in lum- 


; ; i ht that the present | tractors according to the amount of : eel 
which will prevent the entry of pulp oe yet A ehite “hardly sites ae: | wecd Sie. whieh te atbinel: sien thes bering plants and saw-mills and the 






Dominion’s Trade Largely 
Composed of Forest 
Products 









The total value of production from 
Canada’s forests is about $440,000,000, 
of this amount the pulp and paper in- 
dustries are credited with $180,000,- 
000 and the lumbering industry with 
$125,000,000. According to the Direc- 
tor of Forestry for the Canadian Gov- 



































a production just below the con-| and paper projects into a field which | pri } : = balance in pulp and paper mills. ordinary self-contained newsprint mill 
Sumption of newsprint in that coun-| shows decided signs of over expansion | ficient profits to the operators. oo. be aa Schon ates ne Canada produces much less lumber] are much greater than ere generally 
Between 1914 and the present] at the moment. Safeguard the Industry integrity. than the United States, but is far in| realized. To erect a mill with a capa- 


city of 100 tons daily means a $5,000,- 
000 investment, of $50,000 of capital 
for every ton of daily production. 
Some plants have cost a great deal 
more than this and other plants have 
cost a great deal less. This figure, 
however, does not include the cost of 
timber reserves. 

The ownership of sufficient forests 
to supply such a 100 ton planc with 
40 to 45 thousand cords 6f wood yearly 
might require an additional $5,000,000, 
making in all a $10,000,000 investment. 
Thus capital requirements for every 
ton of daily capacity might mount up 
to $100,000. 


the lead of the latter country in the 
matter of timber production for pulp 
and paper. Canada produces from 
four and a half to five million cords of 
pulpwood annually. Three fourths of 
this production is manufactured in 
Canadian mills into paper and other 
wood fibre products. 

Of her forestry exports, Canada 
sends 80 per cent. to the United States, 
in fact one half of Canada’s exports to 
that country are forest products. For- 
est products were also responsible 
during the past year for creating a 
favorable trade balance of some $204,- 
000,000. 






zone the production of the U.S. mills 
; own but a small increase. The 
Teason for this was that many of the 
mills had reached the end of their 
rest resources or that those with 
rest reserves had just sufficient 
Wood to ensure the continuous oper- 
ation of their plants. Moreover, it 
Was more economical to instal further 
machines in Canada, where logs could 
cut adjacent to the mills and there 
driven by water to the plants. The 
tion resulted in competition be- 
tween the producers of the United 


and Canada. In the former 
i with the alternatives of either 


Quebec has definitely anounced that ; were ih i etidac ce 
urth i imi i ly be| These policies are sometimes regard- n the spring the wood s , OF 
Saeed. aon cles wad are | ed as being framed to safeguard only | started, on its trip to the mills. 
already in existence. New operators the investors in the companies. True, Sometimes it is a comparatively short 
will _ be allowed to come into the | the investor is safeguarded, but in ad- journey lastin only one season; at 
field and to endanger an industry dition an industry which has brought other times the journey may -_ 
which has long been one of the chief | very material prosperity to Caneds i | Gistance of the limits from the mills. 
j ; ulp an ¢ Is. 
ne atoruine o ayemel peapeny ™ Sauriee de se iecneek single by aw sae 1 Ran —_ gine cme Recta 
fo ha: f f the Dominion and pro- | equally over their limits ea : 
ame Lowe ae a ee eal than any other in-| that the low cost wood from adja- 
on of tts spapehk mills. The reason | dustry in Coned, & | os oa ee a ae oe 
ici ‘ icies of any kind which ten igher cos 1004 
lies ye ae = prope of ea prosperous pulp and paper | outlying timber limits. In this = 
the namnesins mills are already in ex- | industry, ae ae. a ae wood costs are kept 
print health us well-being © 
lab py ert apt ci i the Doasinion as a whole. One of the best and most compre- 
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Newfoundland 


with Labrador represents one of the Greatest 
Pulp and Paper Sources.in the world 


Era of Pulp and Paper 
Expansion at Hand 


The steady depletion of the world reserves of 
pulpwood coupled with the steadily growing de- 
mand for paper gives an added significance to the 
fact that Newfoundland with Labrador has a virtu- 
ally inexhaustible supply of timber suitable for 
paper making. 

These resources are in close association with 
great hydro-electric sites which makes for economic 
operation. But more important still is Newfound- 
land’s geographic location in relation to the great 
paper consuming markets of the Old Country, 
Canada and the United States. 

These conditions give a sound economic back- 
ground for a great and steadily growing industry, 
and assures a vastly increased production in the 
near future. 

Already Newfoundland has two of the largest 
pulp and paper mills in the world. The Anglo 
Newfoundland Development Company, the pioneer 
pulp and paper industry in the Dominion, operates 
at Grand Falls one of the world’s greatest mills and 
controls a forest area of 4,000 square miles, with an 
annual cut of 120,000 cords of pulpwood. At 
Bishop’s Falls there is a mill owned by Albert E. 
Reid and Company that controls 820 square miles 
of forest areas. 

The development of the great plant at Corner 
Brook to tap the resources of the Humber Valley 
adds another to the great pulp and paper industries. 
This plant, built by the Newfoundland Pulp and 
Paper Company, assisted by Government guaran- 
tees, was sold this year to the International Paper 
Company on terms that assure a marked develop- 
ment in the industry. By the terms of this agree- 
ment, in return for certain concessions offered by 
the Government, the company agrees to spend 
$20,000,000 in development work, part of which 
will be the stepping up of the Corner Brook plant 
from a er | of 400 tons daily to 600 tons. This 
increase is to be effected by 1933. This very sub- 
stantial increase in a*plant already extensive in 


character will bring the annual outturn of pulp and 
paper to materially higher figures. | 


The Gander River Project 


The development of the forest resources of the 
<Gander River Valley is another important factor 
that has been assured by the sale to the Interna- 
tional Paper Company. The sale of this property 
has been made by the Reid Newfoundland Com- 
pany, who owned the forest rights in the section, 
considered by many to be the most valuable in the 
Island. The International Paper Company will build 


Crown Lands 


All land that is not privately owned 
in Newfoundland is held by the Crown 
—that is, the Government — and is 
Applications for 


open for purchase. 
purchase of these lands should be 
made to the Crown Lands Office of the 
Department of Agriculture and Mines 
at St. John’s. 


Government Offices 


St. John’s, Newfoundland 








The great plant at Corner Brook—one of the most extensive 
in the world—Now owned by the International Paper Co. 


Manufactured Paper Production 


Tons Value 
80,717 $4,725,660. 
63,311 4,646,582 

3,088,260 
5,052,141 
5,423,892 
6,272,886 


1919-1920 
1920-1921 
1921-1922 
1922-1923 


1924-1925 


Power Resources Facilitate 
Economic Development 


One of the largest factors in the develop- 
ment of this great industry, second indeed 
only to the natural resource in forests, has 
been the availability of cheap power. The 
formation of the Island, and its many streams 
all with their fall of water, coupled with the 
great lakes of the interior that act as storage 
basins, all make for a valuable asset in hydro- 
electric power. On virtually every river and 
stream on the Island there are power sites of 
greater or less importance. This wide distri- 
bution of important power resources has 
made possible the development of the past, 
and will undoubtedly be a factor in still 
further pulp and paper development. 


Pulp and Sulphide Production 


Value 
$334,276 
246,009 
364,514 
364,289 
531,833 
215,896 


Tons 


1919-1920 
1920-1921 
1921-1922 
1922-1923 
1923-1924 
1924-1925 





The great plant of the Anglo-Newfoundland Development Company at Grand Falls. 





a mill there to be completed by 1933. This mill will 
have a capacity of 200 tons a day, which will itself 
mean a large increase in production. To facilitate 
this development the Government is to extend the 
railway to the Gander Valley. Certain agreements 
have been made with the International Paper Com- 
pany to permit export of pulp timber, but this is to 
be drawn from the far northern sections of the 
country where manufacture would be uneconomic. 
At the same time this export is to be rigidly limited 
to one-half cord for each ton of paper manufactured 
on the Island. 


Labrador, the Last Great. 
Timber Reserve 


The decision that gave Newfoundland a clear 
title to the major part of Labrador opened up one of 
the few remaining great sources of undeveloped 
pulpwood in extensive stands. What Labrador has 
to offer is yet only known in very general terms. But 
it is known that back from the immediate coast 
line the whole country is thickly wooded, in places 
with very fine timber. On the whole, however, it is 
known as a pulpwood. Of the 110,000 square miles 
represented in Newfoundland Labrador, of which 
roughly 60,000 square miles are within the region 
of forest growth, authorities who have visited the 
section have estimated that possibly for commercial 
purposes this total might be cut in half. 


This, however, still leaves 30,000 square miles © 


of timbered land admirably suited to pulp and 
ae manufacture. While some of this area may 

e difficult of access, the larger part of it lies in or 
about great arms of the sea, notably about Hamilton 
Inlet and Lake Melville. There are numerous water 
power sites to facilitate manufacture, Grand Falls, 
on the Hamilton River, being one of the greatest 
power sites in the world. 

The quality of wood offering is the best for pulp 
manufacture, being mainly spruce with vackai 
one-tenth of the stand fir or birch. By far the 

atest quantity is of black spruce that has proven 
its admirable suitability for paper making. 

In point of accessibility, Labrador is more favor- 
ably situated than many pulp and paper centres, 
being on deep water within easy reach of the great 
world markets. 

It is not possible to say just when the great 
resources represented in Labrador will be called 
upon, but the steady depletion of the world’s wood 
supply would put that day at no very distant date. 

o protect this great national asset, the New- 
foundland Government has passed, at the last ses- 
sion, the Labrador Bill that rigorously governs the 
granting of forest limits. In this way the Govern- 
ment is protecting this great natural resource from 
unwise Sater 

Undoubtedly Labrador will be one of the large 
factors in adding to Newfoundland’s place as a 
great pulp and paper centre. 


The Government of 


Newfoundland 


WALTER _MUNROE, Premier and Minister of 


Education. 
WILLIAM HIGGINS, Minister of Justice. 
JOHN BENNETT, Colonial Secretary. 
SIR JOHN CROSBIE, Minister of Finance. 
WILLIAM WOODFORD, Postmaster-General. 
ALFRED MORINE, Leader of the Upper House. 
MICHAEL SULLIVAN, RICHARD CRAMM, GOR- 
DON BRADLEY and JOSEPH LONG, Ministers 
Without Portfolio. 


MINISTERS OUTSIDE THE CABINET 


WILLIAM WALSH, Agriculture. 
WILLIAM WINDSOR, Fisheries. 
CHARLES RUSSELL, Public Works. 





For Further Information, apply 


HON. W. J. WALSH 


Minister of Agriculture and Mines 
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EASTERN CANADA 
MAY NOT HAVE 


LARGE FIRE LOSS 


Conditions This Year Favor- 


able— Loss in 1926 
Nearly $7,500,000 


Present conditions indicate that in 
the matter of forest fires. Eastern 
Canada will enjoy the same favorable 
conditions in 1927 as in 1926. Heavy 
and prolonged rains during the spring, 
and the alertness of fire rangers dur- 
ing the summer months have n con- 
tributing factors which have reduced 
fire losses to a minimum. 

There yet remains the dangerous 
fall months to be faced when, if the 
season be dry, the presence of hun- 
dreds of hunters in the forests will 
materially increase the hazard. 

Conditions in Eastern and Western 
Canada during 1926 were in marked 
contrast. Little rain fell in the West, 
and Manitoba, Saskatchewan, and Al- 
berta experienced the worst season in 
recent years, while similar conditions 
were experienced in British Columbia. 

According to figures prepared by 
the forest service of the department 
of the interior, there were 5,529 forest 
fires in Canada last year, and a total 
area of 1,824,015 acres burned over. 
The total loss suffered was estimated 
at $7,468,343. 

British Columbia was the heaviest 
sufferer of all. In this province over 
2,600 fires were reported. The area 
burnt over exceeded 198,900 acres and 
the loss suffered was in excess of $2,- 

Saskatchewan experienced its most 
destructive season since 1919. Some 
550.000 acres were fire swept, thirteen 
million feet of saw-timber and over 
two million cords of pulpwood were 
destroyed. entailing a loss in excess of 
$1,000,000. 

Increase in Manitoba 

In Manitoba 463 fires were reported 
for the season, 303 more than the pre- 
vious year. About 8,100 acres of mer- 
chantable timber and 13,500 acres of 
young growth were destroyed. The 
Royal Canadian Air Force co-operated 
in aerial detection and supression, 
most successfully. ° 

In Alberta 207,000 acres were burnt 
over by 116 fires. The total loss was 


* estimated at $752,000. 


In Quebec and Ontario, the fire 
losses were the lowest on record. The 
dreaded spring fire season passed 
without serious loss and the provincial 
and other fire protective agencies in 
these two provinces were able to deal 
successfully with the dangerous mid- 
summer period. Oatario reported the 
total number of fires in 1926 as 1,110 
and the total area fire-swept as 88,374 
acres. Although the number of fires 
was only slightly below that of 1925 
the area burned over was less than 
half of the previous year’s figure of 
187,496 acres. Of the 1926 area 12,734 
acres carried mature timber, but per- 
haps the greatest loss was the 28,886 
acres of valuable young growth. The 
remaining area comprised 22,244 acres 
of cut-over land and 24,510 acres of 
non-forested land. 

Results in Maritimes 

New Brunswick reported 65 fires 
which burnt over an area of 12,347 
acres. Some 6,426,000 board feet of 
timber were destroyed at an estimated 
loss of $25,700. 

Nova Scotia escaped lightly, al- 
though 177 fires were reported, the 
acreage burnt over was only 442, and 
the loss approximately $2,500. 

As a tribute to the excellent work 
of the fire preventive organizations 
of the different provinces it is inter- 
esting to note that in Alberta 42 per 
cent. of the fires discovered were .de- 
tected and extinguished in the incip- 
ient stage and 32 per cent. suppressed 
before they covered ten acres. In Brit- 
ish Columbia, 65 per cent. of the fires 
detected on the Dominion lands in 
the railway belt were put out before 
they exceeded ten acres in size. 

The following table gives figures 
for the year in detail, and a compari- 
son with the averages for the five year 
period 1922-26: 


Average 
5 years 
1926 1922-1926 
Total number of fires.. 5,529 6,203 
Total area burned (acres) 1,824,015 3,024,207 


742,772 
4,105,690 


Area burned (acres) ... 574,716 
Timber burned M.B.F. 2,347,614 
Estimated stumpage 


WHRNG cue vevceses $4,208,456 $9,743,070 

Young growth 

Area burned (acres). 624,801 891,254 

Estimated value ....$1,244,266 $2,834,517 
Cut-over 

Area burned (acres) 239,334 500,944 

Estimated value .. $ 181,000 $ 533.730 
Non-forested 

Area burned (acres).. 477,159 961,967 
Other property burned 

SUNG) ccc. sesncesese $967,335 $1,013,447 


Actual cost of fire-fight- 
aon $ 782,131 


id 
sevees esccscess $7,468,343 x$14,214,646 


xThis high average is due to the exceptional 
losses in 1923, when the total losses were over 
$40,000,000. The average for the last three 
years was $6,531,077. 


A.P.W. Pulp 


A. P. W. Pulp and Paper company, 
of Sheet Harbor, N.S., has been in 
operation a little over two years and 
produces approximately 25,000 tons of 
groundwood pulp annually. The com- 
pany owns large timber limits and 
has excellent water power resources. 
Its output is sold in New York. The 
pulp is all shipped by water from the 
dock. The company is a subsidiary of 
the A. P. W. Paper Company, of the 
United States, the plant has a capacity 
of 80 tons daily. 


Anglo-Canadian 


Erected by British and Can- 
adian Interests — Enters 
Production Soon 


The investment interest in the An- 
glo-Canadian Pulp & Paper Mills is 
not large in Canada, for most of the 
securities were sold in England. But 
some of the capital requirements came 
from this country. The company is 
at present engaged in erecting a mill, 
located on tide-water, at Quebec, P.Q., 
The total estimated cost of the con- 
struction is approximately $11,500,- 
000, and it is expected that two paper 
machines will be producing by the 
end of 1927 and the remaining two a 
year later. The ultimate annual cap- 
acity of the plant. will be 130,000 tons 
of paper. The company’s timber lim- 
its are on the Manicouagan River and 
cover an area of some 2,237 square 
miles; these are leased from the Prov- 
ince of Quebec. The quantity of pulp- 
wood on this area ‘has been estimated 
at 8,000,000 cords. The company has 
contracted with the Shawinigan Wat- 
er & Power Co. for a supply of power 
for 25 years,.starting in 1927. 


Holds Contract Now 


The company holds a contract with 
some of Lord Rothermere’s papers, 
whereby the British newspaper com- 
panies have an option of purchasing 
annually 41,600 tons of paper at $15 
per ton over the cost price to the 
company. ; 

R. A. McInnes, who formerly was 
manager of the Abitibi Power and 
Paper Company’s mill is general man- 
ager of the new company. 

A portion of the company’s timber 
requirements will probably be sup- 
plied by the Gulf Pulp Co. 

While a substantial portion of the 
company’s output is to be purchased 
by Lord Rothermere, who has a sub- 
stantial interest in the undertaking, 
yet when the mill enters production, 
some of its output will be sold on 
this continent, thus, to some extent, 
it will be in competition with the 
other Canadian newsprint mills. 


Capitalization— 
Authorized Outstanding 


Common shares ... 135,000 135,000 
(No par value) . 
Pref. TG ..cccccce $8,000,000 $7,000,000 
Funded Debt— 


Guaranteed mortgage debentures 6144 per 
cent., due 1956, £1,800,000. 
Officers and Directors— 

Lord Rothermere, president; F. W. Clarke, 
vice-president ; C. R. Bridge, sec.-treas.; Sir H. 
Holt, Senator S. White, R. C. McMichael, J. 
Cowley, E. A. Sursham, Hon. E. Harmsworth, 
F. J. Humphrey, Sir C. Fitzpatrick. 

Dividend Record— 

Preferred, 7 per cent., cumulative from Oct. 

1, 1929, payable April and October 1. 


Donnacona Paper 


Good Market Exists for Bonds 
to Which Investment Inter- 
est is Confined 


The shares of the Donnacona Paper 
Company are largely held by insiders. 
It is understood that the stock is most- 
ly held in New York state and that 
the company has large contracts with 
the William Randolph Hearst Publica- 
tions. There is the possibility that 
Donnacona might erect another paper 
mill at Port Rouge, P.Q., where it al- 
ready possesses some water power de- 
velopments and a small pulp mill. The 
company holds water powers which 
have an ultimate capacity of 24,000 
h.p. Its plant is situated at the junc- 
tion of the Jacques Cartier and St. 
Lawrence Rivers and the company 
controls most of the timber situated 
on the watershed of the former. Be- 
cause of the favorable location of its 
wood supply, the timber reaches the 
mill at a minimum of cost. The mill 
is rated as a very efficient producer. 

Two subsidiaries are operated: the 

Valcartier Lumber Company and the 
Baie St. Paul Lumber Company. 
These have extensive timber limits 
further down the St. Lawrence. 
_ The Canadian investment interest 
in the company centres on its issue of 
bonds, which is well secured to both 
by assets and by earnings. 

The output of the mills is 250 tons 
of newsprint daily. 

Practically the entire Canadian in- 
vestment interest in the company is 
confined to its issue of ,bonds, for 
which there exists a strong and steady 


market. 
Capitalization— 
: Authorized Outstanding 
SOR. an dvewdanss $1,500,000 $1,500,000 
(Par $20.) 
Preferred 7% ...... 2,000,000 1,635,000 
(Par $100.) 


Of the pref. stock, $364,500 has been re- 
deemed on a sinking fund. 


Funded Debt— 
First gold 6% bonds, due June, 1940, $2,814,- 
500. 


Dividend Record— 

Dividends on preferred paid regularly from 
Apr., 1913, to Apr., 1914, none thereafter until 
June, 1917, when 1%% was paid; Oct., 1917, 
to Oct., 1919, 1%% quarterly; Dec., 1919, to 
3ept., 1920, 1%% monthly, with the exception 
of June, 1920, when no payment was made; 
Oct. and Nov., 1920, 344% each; Jan., 1921, 
54%; Feb., March., June and Sept., 1921, and 
Jan., 1922, 1%% each, and 1%% quarterly 
thereafter. On common, Mar., 1921, 5%; June, 
1921, 4% ; Oct., 1921, 59%: Feb., 1922, May, Aug. 
and Nov., 1923, 2 % each; Feb., 1924, 6%; May, 
Aug., and Nov., 1924, 2% each; Feb., 1925, 6% ; 
May, Aug. and Nov., 1925, 2% each; Feb., 1926, 
6%; May, Aug. and Nov., 1926, 2% each. 


Officers and Directors— 

H. P. Gould, pres.; R. P. Kernan, vice-pres. ; 
F. K. Kernan, vice-pres.; C. B. Rogers, sec. 
and treas.; L W. Michael, asst.-treas.; C. W. 
Pratt, H. S. Lewis, T. Spratt. 


Income and Surplus Account— 
(Years ending December 31) 
1926 1925 1924 


Gross sales ... $4,428,106 $4,623,575 $4,147,453 














Capitalization— Cost of sales. 4,020,014 3,795,017 3,612,565 

Stock Authorized Outstanding tet quails on aease 

Widkeasiduseaae 1,500, ; 

NE Eg nal aed pit —aepyppenl 408,092 828,558 584,888 
Funded Debt— Other income 24,340 27,962 58,650 
dns 100k Gotaeae PT Oe honk, corlee “AI tated ......0. $432,932 $856,520 $593,588 
CFs and Directore— 9 iat Deductions . (17,781 164,054 129,622 

er, Jr., pres.; F. A. ord, vice- ES ND 
pres. and sec.; W. A. Wheeler, treas.; V. D.| Net profits .. $415,151 $692,466 $463,916 


Bierman, E. H. Burton. 
50h reduction—Daily capacity, groundwood pulp 
ns, 


Dividends paid: ; 
Preferred q7 7 7 
Common i2 12 12 
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Canadian Newsprint 


Consolidation of Sales Effort 
. Several Companies Now 
andling 50% of Output 


While there is no investment inter- 
est in the Canadian Newsprint Com- 
pany, investors in pulp and paper se- 
curities have an undoubted interest in 
the company for it sells about half 
eat of the Canadian newsprint 
mills, 

The company has a capitalization of 
$5,000,000 preferred and 10,000 com- 
mon shares of no par value. It came 
into being this year as an amalgama- 
tion of the E. H. Mead Company, the 
Canadian Export Company and the St. 
Maurice Sales Company. These pre- 
decessor companies were purely sales 
organizations handling the sales of 
newsprint for various mills. To-day, 
the Canadian Newsprint Company 
aoe the entire output of the following 
mills: 


Daily 

Capacity 

in Tons 
RMI . ods vcs ecrvecvic 390 
Price Brothers ........... 740 
WEE CM iso bin eesreccnec 400 
St. Maurice Valley ........ 910 
Ste. Anne Paper .......... 250 





Fort William ............. 160 
DE Sey cute caccnencadea 540 
WENO. Sho vio as Beadiene th 200 
Anglo-Canadian .......... 250 


The combination of the leading Can- 
adian mills into one selling group 
eliminates the cost of overhead and al- 
lows for the energetic broadening of 
the market for Canadian newsprint. 
Naturally, as Canadian newsprint 
dominates practically exclusively the 
United States market, much further 
sales expansion can only be attained 
by cultivating overseas business. 

The directors of the company are, 
Geo. Chahoon, Jr.; Sir Herbert Holt, 
George H. Mead, Alexander Smith, 
John H. Price, J. H. Gundy, T. H. 
Montgomery, F. W. Clarke, W. N. 
Hurlbut. 

The total capacities of the mills for 
which the Canadian Newsprint Com- 
pany sells the output amount to 3,840 
tons daily. As yet, of course, the 
Anglo-Canadian Mills have not enter- 
ed production. This new company’s 
mills begin producing at the end of 
this year. All the other mills are pro- 
ducing. 

This daily tonnage handled by the 
company compares with a daily rated 
capacity of all the Canadian mills at 
the present time of 8,400 tons. This 
last figure includes a 600 ton produc- 
tion from the new Chelsea mill of the 
International Paper Company, which 








has just been completed. Naturally 
this mill on completion could not pro- 
duce anything like its rated output. 
Thus it is safe to say that since its 


inception, the Canadian Newsprint . 
Company has been handling about 50 
= cent. of the total output of the 
mills. 








H. S. TAYLOR 


CONSULTING ENGINEER 


MEMBER ENG. INST. CAN. 
MEMBER AM. SOC. C. E. - AM. SOC. M. E. 


PULP PAPER AND FIBRE MILLS 
HYDRO-ELECTRIC AND STEAM POWER PLANTS 
PLANS-SPECIFICATIONS-EVALUATIONS 
REPORTS-CONSULTATIONS 


GUARANTEE BLDG. MONTREAL, P.Q. 
PHONE NO. LANCASTER 2669 
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110 Ton Newsprint Machine at Bromptonville 


Newsprint Paper: Kraft Paper: Fibre Paper 


Container Boards: Pulp Boards __ =: 
Groundwood Palp | 


‘“‘Brompton Products are made 


to sustain a 


Mills and Executive Offices: 
East Angus, Que. 





reputation”’ 


Sales Department: 
Drummond Bldg., Montreal 








Exterior View of the New Newsprint Mill at Bromptonville 
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International Paper 


Gigantic Expansion Program Still Continued—Potential- 
ities Behind Common Shares Admittedly Enormous 
—Power Subsidiaries Valuable Properties 


The activities of the Internationalyjits newsprint plants and a further 
Paper Company are on such a scale} 100,000 h.p. to its hydro-electric power 
that it is almost impossible to give | output. 
the ous my clear idea of on sa Shares Now Held in Canada 
sets behind the company. up : : . 
with this also, the company’s expan- ce ndland PB is ne the 
sion program over the past few years | Newfoundland Power & Paper Co. The 
has been carried out so rapidly that particulars of the acquisition and a 
any detailed account of the operations subsidi of the ae - _ new 
of the company and its various rami-| +) ;, ad are contained elsewhere in 

fications would fill a volume. The investment interest in the com- 


However, the following condensed : : 
, : os pany in Canada has grown amazingly 
table of the physical activities of the within the past few years. There is 


eee ate OL Tar the atantiode = now a large number of shares, both 
scale of its operations: preferred and common, of the com- 
-" pany held in the Dominion. 

Pulp and Paper Mills The company first entered Canada 
Groundwood pulp .............. 8} with the completion of its mill at 
OR OED 6 sin vive ccaciccnns 3] Three Rivers in 1922. This plant now 
Bleached sulphite pulp ......... 2}has a production of 700 tons of news- 

















PE: Aint aves SabG Aas ou bees 60s 1}print daily and is the largest news- 
Sulphate pulp and kraft paper.. 2jprint plant in the world. Then, the 
CRONE: . nade teveenethoses 2} Riordan properties were picked up at 
Soda pulp and paper ........... 1ja cost of $27,000,000, of which less 


Sulphite pulp and paper ........ 


6} than $8,000,000 was = in cash. The 
Groundwood pulp and paper.... 


5} Riordan properties had a book value 
—jin excess of $46,000,000. Expansion 
in Canada has steadily continued and 
produce newsprint) 25 | the latest addition to Canadian assets 

Production in 1926 is the Chelsea mill, which is to pro- 
Tons | duce daily 600 tons of newsprint. A 
Newsprint ..:............. 506,172 | further mill is to be erected in New 


Bag and wrapping paper.... 33,936 Brunswick, to use power from the 


Total mills: (13 paper mills 


eee eeeeeeee 


ialt Oe ceaaieks «aes 422; company’s wholly-owned subsidiary, 

~ ae wa tine paper .... oe'ses the Saint John River Power Company, 
Pulp for outside sale ....... 132,154] Presently engaged in erecting an 80,- 
000 horsepower development. The 

Total 1926 production ...... 795,626 | third Canadian wholly owned mill of 
Estimated 1927 output .....1,000,000|the company is located at Kipawa, 
Other Activiti where daily 250 tons of high grade 


sulphite pulp is produced. 
Finishing Gatineau Plants ° 

Two of the three developments of 
the Gatineau Power Company, an- 
other wholly-owned subsidiary, are 
practically completed, and are devel- 
0 ing are, A — for the = 
° e large amount o wer to 
i cietiatton developed by this waeiee i practic- 

Owns just over 50 per cent, of the ally waiting the completion of the 
Continental Paper and Bag milis stock plants. A portion also of the power 
_ Owns one-seventh of the stock of|eing developed in New Brunswick 
the St. Maurice Power Co. has been sold to the Fraser Companies. 

git, Bidition, some of the United! 1 jitea State mille’ whitey ie, 

tate : s mills, which are not as 
which is sold. produce surplus power advantageously located to produce 

The Power Production newsprint as the Canadian mills, over 

The company or its wholly-owned into other lines of production. 
aseaetertes produce, 3 have p under Owns Largest Producer 
cons ion, power ts w will i it is i i “ 
produce over 700,000" h. . Of this fig- aa that i aenadtinnel Seber we 
_ ure, 100,000 h.p. is hydraulic and the| through the Gatineau Power Co., now 

remainder is hydro electric power./ operates the largest privately owned 
Most of this is devel » or being de- power producing company in the Dom- 
veloped, in Canada. — inion. The parent company’s equity 
: With the acquisition of the New- in this power producer is worth many 
Seasonal PAU SON GAG Mdertaee| Wie arc sion of th 

i irther | ile the expansion of the compan 

400 tons daily to the rated capacity of' in the past few years is anpocociontel 


Owns the Minto coal mine in New 
Brunswick. 

Owns and operates two power sites 
in’ the United States. In Canada, five 
power sites are either operated or un- 
der construction. 

Company owns one-third of the com- 
mon shares of the New England Power 





Sales Subsidiary: 
St. Lawrence Sales ‘Co. 





‘Limited 
Montreal, Three Rivers and New York 


September 3 he 
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in its magnitude, it is to be admitted | is northward, thus International in its/ will perhaps come as a surprise to|company and wholly-owned subsidies. 
that the expansion has been along/ expansion is following sound economic| many investors to learn that its last| ies own and control timber limits's : 
sound, economic lines. 5 lines. £ ; balance sheet shows that well over|are estimated to contain pulpwood 
The most recent expansion in the} The larger proportion of the com-|half of its total investment in plant|the present time sufficient tof 
United States consisted in the forma-j}pany’s United States timber holdings| and timber reserves is located in Can-| mills for 35 years. This does not 
tion of a new wholly-owned subsidiary, | are located in the state of Maine; its|ada. In its expansion in the Dominion] into account any allowance f 
the Southern International Paper Co.| other timber limits, aside from those| the management has very wisely seen| growth or for the pulpwood + 
This new organization operates three/ in the South, are located.in New York,/| to it that a not insubstantial percent-| which the company is acquiring jn 
kraft mills in Louisiana and Arkansas.| Vermont and New Hampshire. Inter-| age of its securities are held in this | Newfoundland. in 
The economic trend of the kraft indus-|national’s United States mills are/country also. The investment inter-| To sum up the position of the _* 
try in the United States is towards| scattered over the north-eastern states | est in the company in Canada is stead-| pany it may be said that the seanl 
the south, where wood suitable for the| and in the northern sections of New| ily and surely increasing. esitancy in the newsprint 
manufacture of kraft is obtainable at} York state. The position of International Paper|coupled with the gigantic e 
less cost than in the north, The trend; While the International Paper’s| Company with regard to pulpwood re-| programme which has been und 
of the newsprint industry in the states| United States activities- are large, it| sources is particularly strong. The (Continued on page 29) 











Industrial Spray Painting 


One of the Largest Departments of its Kind in the 
Dominion which has successfully carried out most 
important contracts in recent -years 


Woodwork of All Descriptions : 


We Manufacture and Install 


Interior Trim, Office Partitions 
Fine Wood Panelling 


Alterations and Repairs a Specialty 


Estimates Submitted on Request 


Henry Morgan & Co. Limited | 


Factories—Beaver Hall Hill, Montreal 





pa aerial photograph shows 
the St. Lawrence Paper Mills 
situated on the St. Lawrence at 
Three Rivers, P.Q. The mills have 
a capacity of 325 tons of newsprint 
daily. The plant is self contained 


and manufactures all the ground- zy 
wood and sulphite pulp require- —— 
ments of the newsprint mill. ee 

The picture reveals that at its in- eae 


ception the plant was designed to 
permit the growth which culmin- 
ated at the beginning of 1927 in the oe! 
present scale of operations. 


t. Lawrence Paper Mills 


Limited 
Head Office: 
Canada Cement Building 


Montreal 
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U. S. production. of newspr 
ing the dull summer months 
year declined more than tha 
Canadian mills. This indica 
the U. S. Mills found it mor 
able to turn over their mac 
other types of paper and a! 
newsprint business to go to C: 
Can Change Their Out 

In the U. S. there are mar 
mills which, when the newspri 
tion is favorable, can produc 
sprint, and when satisfactory 
are not available can turn th 
chines over to other product 
Canada, though, newsprint m 
designed to produce newsprin' 
This situation is another reas 
a decrease in the U. S. product 

ntici ‘ 

be The last chart showed the s 
that exists between U. S. ne 


consumption and U. S. product: 
next chart shows how this s 
has been met. Some of the s 
has come from European mant 
Neen nn a eS 





ers, but-most of it has been 
imports from this country. | 
Canada can manufacture news] 
cheaply as any other country 
world, and because the U. S. 
is adjacent to the Canadian r 
can be taken for granted tha’ 
intents and purposes Canadia 
will supply the demand of th 
daily newspapers. s 
Is Mostly All Canadian 

In 1908 the United States in 
147,479 tons of newsprint. In t 
vious ten years, the annual i 
only totalled 1,348,638 tons. I 
though, the U. S. imported fro1 
ada 1,658,240 tons of newsp1 
small proportion of the total 
imports of newsprint will alway 
from other than Canadian source 
it a small proportion, and a } 
tion which has not varied ov 
past fourteen years. On the 
which Slows, Eee, Sowes ee 

rom 

otie the thick black line and 
portion shows the imports fron 
countries. 





Past experience shows, the: 
there has been an ever widenin 
ket for Canadian newsprint acr 
southern borders of the Domir 
is to be noted, too, that busin 
cessions or business upheaval: 
business or bad business, war y 
post-war years, the imports fro 
ada have steadily mounted. It 
seems reasonable to presume tt 
market will not continue to wic 
to the various factors which h 
ready been enumerated. 

Foreign Markets Widen 

Moreover, foreign markets ft 
adian newsprint are also wi 
and it is significant that a mill 


Minn. & 


Backus-Brooks Enterp: 
Producers ; 
Ot 


Minnesota & Ontario Paper ¢ 
of the largest producers of ne 
in the world, is an enterprise pr 
by E. W. Backus and his ass 
Brooks interests. The comp 
controlled by the Backus-Broc 


_ Minnesota & Ontario Paper | 
its subsidiaries operate power. 
and pulp, sawmills and otLer in: 
enterprises at Fort Frances an 
ora, Ont., and at Internationa) 
on the Minnesota side of the 
national boundary. The head <« 
the company is at Minneapolis 
The company’s property i 
groundwood, sulphite and papel 
hydro-electric and hydraulic 
generating plants; a sulphate“ 
pulp mill; insulite (insulatin 
terial) mill; saw and planin 
plants; box, crating and shook 
tes; 50,000 square miles of timh 
its; certain water power rights 
petuity on the Rainy River, on 


about 90,0 .p. 
crated 00 h.p. has already be 


The annual capacity of th 
Pany’s mills is about 250,000 
newsprint; 34,000 kraft board 
200,000 ft. insulite; 150,000,00( 
umber, box shook and crating. 

Canadian interest in the co 
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control inber neshiar er-Production Still Present, 
ed to contain pulpwood at 


| time sufficient 


Ultimate 





7% 


Pp the position of the 

y be said that the presem 
, fhe newsprint market 
h the gigantic expansic: 
which has been underway 
tinued on page 29) 


U. S. production of newsprint dur- 
ing the dull summer months of this 
declined more than that of the 
eeadian mills. This indicates that 
the U. S. Mills found it more profit- 
able to turn over their machines to 
other types of paper and allow the 
newsprint business to go to Canada. 
} Can Change Their Output 
In the U. S. there are many small 
mills which, when the newsprint situa- 
tion is favorable, can produce news- 
: t, and when satisfactory markets 
- gre not available can turn their ma- 
chines over to other production. In 
though, newsprint mills are 
designed to produce newsprint solely. 
This situation is another reason why 
a decrease in the U. S. production may 
- be anticipated. 
The last chart showed the shortage 
that exists between U. S. newsprint 
consumption and U. S. production. The 


yo 


Fis dey 


has been met. Some of the shortage 
has come from European manufactur- 
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ers, but-most of it has been met by 
imports from this country. Because 
Canada can manufacture newsprint as 
cheaply as any other country in the 
world, and because the U. S. market 
is adjacent to the Canadian mills, it 
can be taken for granted that to all 
: intents and purposes Canadian mills 
will supply the demand of the U. S. 
daily newspapers. 
Is Mostly All Canadian 
In 1903 the United States imported 
147,479 tons of newsprint. In the pre- 
vious ten years, the annual imports 
only totalled 1,348,638 tons. In 1926, 
though, the U. S. imported from Can- 
ada 1,658,240 tons of newsprint. A 
small proportion of the total U. S. 
imports of newsprint will always come 
from other than Canadian sources. But 
it a small proportion, and a propor- 
tion which has not varied over the 
past. fourteen years. On the chart 
which Sows, aoe eee a an 
represents im rom anada, 
whilst the thick black line and shaded 
portion shows the imports from other 
countries. 








1914 


1915 


Past experience shows, then, that 
there has been an ever widening mar- 
| ket for Canadian newsprint across the 
southern borders of the Dominion. It 
| is to be noted, too, that business re- 
o> cessions or business upheavals, g 
: business or bad business, war years or 
post-war years, the imports from Can- 
*| ada have steadily mounted. It hardly 
| seems reasonable to presume that this 
| market will not continue to widen due 
to the various factors which have al- 
ready been enumerated. 
| Foreign Markets Widen 
Backus-Brooks Enterprise is 
Producers and is 
a 
Minnesota & Ontario Paper Co. and 
subsidiaries operate power, paper 
and pulp, sawmills and other industrial 
enterprises at Fort Frances and Ken- 
ora, Ont., and at International Falls, 
‘on the Minnesota side of the inter- 
national boundary. The head office of 
the company is at Minneapolis, Minn. 
The company’s property includes 
. eect sulphite and paper mills; 


Moreever, foreign markets for Can- 
adian newsprint are also widening, 
and it is significant that a mill owned 
Minnesota & Ontario Paper Co.; one 
of the largest producers of newsprint 
in the world, is an enterprise promoted 
by E. W. Backus and his associated 
Brooks interests. The company is 
controlled by the Backus-Brooks Co. 
dro-elestric and hydraulic power- 
generating plants; a sulphate (kraft) 
pulp mill; insulite (insulating ma- 
te mill; saw and planing mill 
nts; box, crating and shook factor- 
; 50,000 square miles of timber lim- 
; certain water power rights in per- 


Petuity on the Rainy River, on which 
oo: 90,000 h.p. has already been gen- 












adian interest in the company 





Seeeert Shows ‘how tiie chortage fn the two lines in this chart. The 


dotted line is the Canadian, whilst the 
black line is the U. S. production: 


1916 «61917 «©1918 61919 «1920 «1921 





due 1930 to 1945, $16,000,000. 
6 per cent., ‘ 
First mortgage 6 per cent., series “C’’, due 
1950, $5,000,000. Gold notes due 19381, 6%, 
$3,500,000. Gold notes, National Pole & Treat- 
ing Co., 5 per cent., due 19381, $2,000,000. 


Dividend Record— 


Brooks, b 
Honey, D. McLeod; R. D. Main, comptroller. 


Profit and Loss— 


But Industry is Basically Sound; 


Future Seems Bright 


(Continued from page 17) 


in part by Lord Rothermere is now 
completing its plant in Quebec. It will 
send part of its output to the Rother- 
mere press in England. Exports to 
Australia and the East have also in-. 
creased, and while these foreign mar- 
kets are in no way comparable to the 
gigantic U. S. market, yet they play 
their part in maintaining the prosper- 
ity of the Canadian newsprint in- 
dustry. 

The Dominion to-dav is the largest 
producer of newsprint in the world. 
Two years ago, Canada and the United 
States were running neck and neck in 
newsprint production. To-day, how- 
ever, the United States has been far 
outdistanced. The next chart shows 
the long climb to a position in which 
the Dominion first threatened, then 
equalled, and has now completely sur- 
passed the original dominance of the 
U. S. mills in this field. The monthly 
roduction in each country is indicated 





Perhaps one of the chief features 
of the foregoing chart is the slump in 
newsprint production during the 1921 
deflation year. Monthly production in 
that year in Canada dropped down to 
the 1918 figure; but the chart shows 
clearly that the U. S. manufacturers 
showed an even larger and more than 
proportional drop. With the dull times 
that the industry is now experiencing, 
it can be anticipated that U. S. pro- 
duction will, therefore, decline, while 
that of the Canadian mills will prob- 
ably be maintained and perhaps in- 
creased. 

The annual increase in the consump- 
tion of newsprint on this continent 
over a period of twenty years has 
averaged between 6 and 7 per cent. 
In 1926 it increased 14 per cent. Con- 
sequently it is but natural that the in- 
crease to date this year is only frac- 
tional. 

But with an annual increase in the 
consumption of newsprint extending 
over twenty years, there is apparently 
every reason to forecast continued in- 





1922 1923 1924 1925 1926 1927 


siisaehiiactcnargnaceiiatemaniinsatiiinbaneaamts 
creases in the consumption in the 
future. : 

In 1860 the U. S. consumption of 
newsprint per capita per annum 
amounted to 4 lbs. In 1900 this figure 


ood | had increased to 16 lbs., and by 1924 


it had reached 50 Ibs. 

Between 1913 and 1925 newsprint 
consumption in-the United States in- 
creased by 95 per cent., and from 1920 
to 1925 the consumption increased by 
33 per cent. This growth appears to 
normal. In the first place, there is a 
natural increase in the population of 
over 2,000,000 annually. Secondly, 
newspaper circulation is very far from 

(Continued on page 24) 





Minn. & Ontario Paper 





One of Largest Newsprint 
Concerned with 


Other Industries 





centres chiefly around the first mort- 
gage bond issue, parts of which were 
subscribed in Canada. 


Subsidiaries are, Minnesota & On- 


tario Power Co.; Ontario & Minnesota 
Power Co., and Rainy River Improve- 
ment Co. 

Capitalization— 


Authorized Ouetrenees 
Common ....«+-+ $15,000,000 J 
Pref, 6% gaeeees 5,000,000 8,756,000 
(Shares, $100 each) 
Funded Debt— 


First mortgage, 6 per cent. bonds, series “A”, 
First mortgage 
series “B”, due 1948, $4,000,000. 


No dividends. were paid from Apr., 1918, 


until Dec., 1923, when dividends on preferred 
were resumed. 
Officers and Directors— 


E. W. Backus, pres.; S. W. Backus, W. F. 
H. 8S. Gilkey, Geo. McLean, C. C 


Consolidated net earnings after depletion, 


local taxes and charges for maintenance, re- 


The annuz] i . | Pairs, but bef iding for interest, depre- 

Pany’s mills is ee By Bony," ciation and income taxes are as follows : a 
| Bewsprint; 34,000 kraft board; 150,-| 13 monthe; ek bec: S47 1956-777: Setgoees 
000,000 ft. insulite; 150,000,000 ft. of | 11 months, end. Nov. 80, 1924 ...... 2,296,218 
» box shook and crating. 12 months, end. Dec. 81, 1928 ...... 8,624,574 


Annual average, 4 years ........ «eee 8,612,868 
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Howard Smith Paper 








« 


Better Business Throughout Dominion Has Increased 
Demand for Company’s Production—Sales Increase 
—Largest Producer of Fine Paper in Dominion 


The earnings of the Howard Smith 
Paper Mills depend almost solely on 
the domestic demand for higher grade 
and book paper. The company’s out- 
put consists of practically every kind 
and grade of paper with the exception 
of newsprint; something over ten per 
cent. of its production is exported to 
foreign countries, chiefly Mexico, 
Australia, New Zealand, India, Japan, 
China and the British West Indies. 


But the actual profits obtained on 
the exported paper are not large; how- 
ever, by holding these markets the 
company can cut down its overhead 
through increased production. 


Moreover, the export trade is grow- 
ing, and recent government figures 
showing the exports of high grade and 
book paper show large increases. 
Probably, Howard Smith has partici- 
pated in these increased sales. 

Owing to the high tariff, the U.S. 
market is unfortunately closed to 
Howard Smith paper, but. owing to 
low production costs, the company 
should be able to increase its export 
sales as time goes on. 


Demand Is Growing 


The generally improved business 
conditions in this country during the 
past year have increased the demand 
for paper and the earnings of the com- 
pany to date this year, show a better- 
ment as compared with those of 1926. 

One other factor should tend to in- 
crease the earnings of the company. 
At the beginning of this year a new 
subsidiary entered production. This 
was the Canadian Cellulose Limited, 
in which the parent company owns a 
substantial portion of the common 
stock, and from which it purchases its 
soda pulp requirements. Part of the 
production of the mill is being utilized 
for the production of Howard Smith 
fine papers and the remainder is sold 
on the soda pulp market, in which the 
demand is fairly strong. 

When, in 1924, the company dis- 


continued its common stock dividend 
it was able to plough back large sums 
into property. This has resulted in 
materially strengthening the balance 
sheet position. The outlook for the 
future of the company depends en- 
a the _rn of the market 
for high grade paper. With the de- 
velopment of the Dominion further in- 
creases in the demand for fine paper 
may be anticipated. In any event, the 
equity behind the common shares is 
being steadily increased, and thus: the 
position of the shareholders is being 
steadily bettered. Earnings on the 
common stock last year indicate the 
fact that the company is approaching 
a period when dividends on the shares 
may again be resumed. 

The present capacity of the com- 
pany’s soda pulp subsidiary is 50 tons 
daily, but the mill has been designed 
so that ultimately it may be expanded 
to produce 100 tons daily. 

The soda pulp mill consumes poplar 
wood. The company is able to ob- 
tain this raw material more cheaply 
than spruce, the raw material of other 
pulps. 

Is the Predominant Producer 

Howard Smith Paper Mills is the 
largest manufacturer of high grade 
papers in Canada. Four plants in all 
are operated, two at Cornwall, Onta- 
rio, and, one at Beauharnois and one 
at Crabtree, Quebec. The Kinleith 
Paper mill at St. Catharines, is owned 
by the company but it is not produc- 
ing. The pulp production of the 
plants is 90 tons daily, of which 60 
tons is sulphite and the remainder 

oundwood, From this is daily pro- 

uced 60 tons of writing and other 
high grade papers, 15 tons of book 
paper, 15 tons of blotting paper and 
about five tons of specialty papers. 
At Cornwall, the company produces 
most of its own power and produces 
sufficient sulplfite pulp to supply the 
entire needs of the organization. 





Groundwood pulp is produced at the 
Crabtree mill. The outlook for the 
future is satisfactory. Sales this year 
are reported to be at record levels. 
Capitalization— 
Authorized, Outstanding 
Common i. i.ecess. $4,000,000 $3,693,700 
e Pref. 8% cum. ..... 3,000,000 1,599,700 
After 8 per cent. has been paid on common, 
preferred participates equally up to 10 per cent. 


Funded Debt— 
Ist mtge. bonds 6% due 1934, $387,400. 
lst mtge. bonds, 7%, due 1941, $4,132,000. 
Dividend Record— 
Y Common Preferred 


BEER Ss sabe p 060s Fe-ceebteds 7%% 6% 
EMER dcGddes caseceddaboevece 8% 8% 
MEE Gakbbdec davadc ce dbdeccd 614% 8% 
ED. wethiweweceahsons cep tees 6% 8% 
1924 passed since June 1, 1924 8% 
EUS > orebbeaet cbovcesoaeese —_ 8% 
BP. coebeh Canc cudsseeanseee — 8% 


Officers and Directors— 

C. Howard Smith, pres.; Jas. W. Pyke, vice- 
pres.; J. A. Cameron, vice-pres.; H. Crabtree, 
man.-dir.; W. D. Robb, Howard Murray, E. R. 
DeCary; T. P. Howard, comptroller; M. G. 
Peterkin, assts-sec.; E. H. Smith, sec.-treas. 


Market Record— 





Superior Paper Mills 


Company Manufacturing 
Specialties in Industry Gets 
Into Production 

Superior be Mills, Ltd., Canada’s 
newest specialty paper mill, has been 
producing now for a month and the 
production of the plant is exceeding 
expectations. The company is produc- 
ing cylinder waxing and twisting tis- 
sue of an eatery gue grade, 
and a pattern tissue which is said to 
be equal to any of the imported papers. 

On the Fourdrinier Machine a wax- 
ing paper that has been a revelation 


to the trade, combining unusual 
strength with pliability an for- 
mation, is being turned out. It is also 


making a product which is being fav- 
orably accepted by the butcher’s trade; 
this is a water and blood proof fibre. 


Common Preferred * 
Year High Low High Low| The company has applied for patents 
W006 ovis in ckccts 80 -- ++ |0On the process of making this paper 
SORT ek so kipdetss 7414 65 d : ; ] 
SONOS. iccaacie eas 66 65 8 © @g.-—«éi( 2d expects it to run into a large ton- 
IID i aivesnndlicos 151 «65 99% 738 | nage. 
$008 cscccsccscce 165 145 + cee | Capitalization— Authorized Issued 
oe New Company ——. Ve Gewcnedeen $250,000 $240,000 
1920 «+++ +000. 167 74% 107% 91 | punded Debt— 
oa Leowereeetes = a — = Bonds 7 per cent., 10-year, issued $60,000 
Pee «see ee eee eeee Officers and Directors— 
en peer elae eee 7 61% i 97 J. M. Cathcart, pres. and gen. mgr.; E. P. 
ee noe 47 21% 106 7 Foley, vice-pres.; R. E. Liptrott, sec.-treas. ; 
teeeeeeeeees %4 | J. L. McNicol, W. J. Aikins, A. J. Haines and 
Bore ea 67 38 . 106 92% | w J. Stockdale 
1927 (to date) ... 69 59 112 108% ceed : 
INCOME AND SURPLUS ACCOUNT, YEARS ENDING DECEMBER 31 
nee ies sane wes — ™ 
Warnes. i cavindssovenses 847,413 742,762 .717,927 767,377 691,871 611,798 
Add Other Income ........... 7,936 9,675 9,648 5,430 2,169 1,519 
WE cone ttehGee et one 855,349 752,437 727,575 772,307 698,540 618,312 
Less: Bond Interest .......... $45,677 . 849,298 329,532 269,960 197,941 141,681 
Depreciation ...........0+- 100,000 100,000 100,000 60,288 06,008 << scccas 
WENGE OUR ois Sh ewehaec td hie Sccert ate: wee 24,995 == .... 0 
Net Profits cnecastecsceereeees 409,672 308,139 298,043 442,559 875,112 471,681 
ppropriations— 
Pref. Dividends ............ 127,976 127,976 120,000 120,000 120,000 120,000 
Goumntet Dividends ..i05 00 .c cents. > gedeas 92,342 221,622 220,720 279,982 
Ce ST sc ci denees..ebeste.’.. togeal geeeee 38.823 CO08E veseds 
Gena DERG TVG a ciccc!.  Setcce cunkve” ween 78,180 atieds <copan 
Surplus for Year ............. 281,696 - 175,163 85,701 16,066 55,6338 71,699 
Add Prev. Surplus ............ G00. véccas - — sha 16,066 Ti 408 ©  Ciceds 
Balance Carried Forward ..... 286,859 175,163 O08 a scac 16,066 71,699 


* $170,000 of 1925 Surplus transferred to Depreciation Reserve. Deficit. 
Times Interest Earned ........ 2.18 1.87 1.90 2.42 3.02 4.32 
Dividend Record and Earnings on Capital Stock— 
Preferred Earned .......... 25.60% 18.95% 19.87% 29.50% 26.67% 31.44% 
PONS +. accishoreresecias x 8 8 3 8 8 
Common Earned ........... 7.62 4.74 4.82 8.73 7.58 9.52 
DUNE ~  Sveds dadbsneadeas a Sac 2% 6 61% 8: 


=- Pulpwood and Lumbering 


In the forests—as well as on the farms, in the mines, fisheries 
and factories of Canada—Fairbanks-Morse service and 
Fairbanks-Morse products play an important part in the 
service of Canadian industry. 


In isolated mills, miles from the nearest city, where continu- 
ous service under strenuous conditions is essential, 
Fairbanks-Morse Diesel Oil Engines provide power for 


slashing and loading. 


Fairbanks-Morse Diesel Marine 


Engines drive the tugs which sweep and tow the logs, and 
Fairbanks-Morse Engines power the schooners which carry 
the pulpwood and lumber from port to port. 


In the depots and camps you will find Fairbanks-Morse 
Forest Fire Pumps ready to be transported by canoe, pack 
horse, auto or aeroplane—to stand up sturdily in the gruelling 
fight against fire, the greatest enemy of our forest wealth. 


Many of the lines described and illustrated in our general catalogue 
are manufactured in our own factories. Other lines we distribute for 
+ manufacturers who, by specialization, have made themselves pre- : 
eminent in their special field. Our commanding position enables us 
to select the best for our customers. 


he CANADIAN : 


Fairbanks- 


522 


Morse 


; COMPANY Limited 
St.John ~uebec-Montreal~ Ottawt-Toronto-Windsor- Winnipes Regina» Calgary Vincouver- Victoria 
THE MAKERS OF FAIRBANKS SCALES AND VALVES 













































































































The Three Rivers, P.Q., mill of the St. Maurice Valley Corporation. The daily capacity of the plant is 
265 tons of newsprint and 65 tons of sulphate pulp. It is located at the junction of the St. Maurice and 
St. Lawrence rivers. Logs float directly to the mill and the finished product can be shipped directly 
into ocean-going vessels. 
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The Belgo Canadian mills of the St. Maurice Valley Corporation at Shawinigan Falls, P.Q., about 
twenty miles up the St. Maurice river from the cor poration’s Three Rivers unit. The capacity of the 
Belgo unit is 600 tons of newsprint daily. The location of the plant allows the wood to move largely by 
gravity from the time it enters the mill until it ultimately emerges as newsprint. 


CANADA PAPER COMPANY 


The parent corporation owns all the common stock in this company, the 
third unit of its consolidated operations. Four plants are operated through 
this subsidiary, three at Windsor Mills, P.Q., and one at Toronto. 

The annual capacity of the plants which are operated under the name of 































the Canada Paper Company amounts to 13,500 tons of newsprint, 7,500 tons 
of wrapping and other higher grade papers, and a large production of paper 
boxes, paper bags and shipping tags. 

This company only became included in the St. Maurice Valley picture 
at wt close of 1926—after the corporation had been in existénce for thirteen 
months. 
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A Proven Partnership 


HE record of the St. Maurice Valley Corporation during 

1926—the first year of its operation—amply demon- 

strated the success of the merger which brought the cor- 
poration into being. 

The corporation is the outcome of the largest merger of 
paper companies in the Dominion. It operates its own plant 
at Three Rivers, P.Q. and has leased the plants of its two sub- 
sidiary companies, the Belgo Canadian Paper Company and 
the Canada Paper Company. ‘ 

The Belgo company’s plant is at Shawinigan Falls, P.Q. 
The Canada Paper plants are located at Windsor Mills, P.Q., 
and at Toronto. Practically all the common shares of these 
two companies are owned by the St. Maurice Valley Cor- 
poration. 

The daily rated newsprint capacity of the corporation’s 
mills amounts to over 900 tons. In addition it has a production 
of sulphate pulp, wrapping paper and paper specialties. Paper 
specialties such as bags and boxes are manufactured at the 
plants operated under the name of the Canada Paper Com- 
pany. : 

Thus the total daily capacity of the St. Maurice Valley 
Corporation places it well in the forefront of companies en- 
gaged in the manufacture of pulp and paper on this continent. 

The component mills of the St. Maurice Valley Cor- 
poration have a record extending over many years of suc- 
cessful operation and have built up a recognized reputation 
for their output of paper among buyers. The corporation 
owns, also, one-third of the common stock of the Anticosti 
Corporation and in addition owns large tracts of timberlands 
situated on the watersheds of the St. Maurice River and its 
tributaries. From the island of Anticosti and from its own 
limits, the corporation has a perpetual supply of raw material. : 


By the unification of the management of its plants, many 
savings in operating costs have been effected. 


The Belgo Canadian Paper Company 


The plant at Shawinigan Falls is owned by a subsidiary 
company, the Belgo Canadian Paper Company; practically 
all the common stock of the latter is owned by the St. Maurice 
Valley Corporation. Thus it has been possible to operate both 
the Shawinigan Falls and the Three Rivers plants 
as a unit. The Belgo Canadian Paper Company, like 
the parent organization, has favorable contracts for the sup- 
ply of power, but in addition also purchases at an extremely 
reasonable rate 16,000 hydraulic horsepower under a per- 
petually renewable contract. The daily output from The 
Belgo Canadian Company’s mill at Shawinigan Falls 
amounts to 600 tons of newsprint. 

While the Belgo Canadian plant has all the necessary fa- 
cilities for shipments by rail, The Three Rivers plant of the 
St. Maurice Valley Corporation also has the advantage of 
water transportation for lake or ocean routes. Thus the 
Shawinigan Falls plant handles rail paper shipments only 
and the Three Rivers’ plant handles any shipments of news- 
print which go forward by water. 

The Canada Paper Company produces some newsprint, 
but also manufactures other grades of paper. All the common 
stock in this company is owned by the St. Maurice Valley 
Corporation. The Canada Paper consumes a portion of the 
surplus pulp production of the other units operated by the 
parent corporation. 


THE MANAGEMENT 


The corporation operates under the following officers and directors: 
M. B. WALLACE, Chairman; Sir Hersert S. Hott, President; Georce M. MCKEE, Vice-president and Managing Dir- 
ector; A. Cross, J. H. Gunpy and T. T. WALLER, Vice-presidents; FRANCOIS FAURE, C. B. McNauGut; Georce H. 
MonrtTGOMERY, IT. A. WarRK, Directors. 


he St. Maurice Valley Corporation 


- Head Office: Canada Cement Building, Montreal 


September 30, 1 
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Earnings Reported to be Run- 
ning Along at About Last The 


Year’s Level 


afte manacenent of te ria Os William Hamilton 


working steadily towards improving 


the quality of the company’s sulphite 

pulp and has been successful in main- 

taining and expanding its oriental 

markets. It is reported that earnings . 
during the current year are running 


along at about last year’s level. 


The company owns three plants, two (P atented ) ; 
of which are now in operation. The 
active properties are situated at Mill 
Creek and at Port Alice, B.C. The 
third mill is at Swanson Bay, B.C. The 
Mill Creek a manufactures easy 
bleaching sulphite and has a capacity 
of 100 tons daily. The Port Alice mill 
has a daily capacity of 60 tons of 
bleached sulphite pulp. 


Future Depends on Market 


_The company owns extensive town 
sites at Port Alice and controls by 
lease 155,000 acres of timber lands 
from the B. C. government. The mills 
at Mill Creek and at Swanson Bay 
have their own hydraulic power. The 
future of the company will probably 
keep pace with.the ups and downs in 
the sulphite pulp market. Despite the 
fact that 1927 prices have been low, 
satisfactory progress appears to have 
been made. 

When the present company acquir- 
ed the old Whalen assets, the bond- 
holders of the older company were 
given new bonds par for par in the 
British Columbia Pulp and Paper 
Mills. The preferred stock was dis- 
tributed in lieu of Whalen’s bond in- 
terest arrears. 

















































Operations Satisfactorily—Betterment in Newsprint 
Situation Would be Reflected in Profits 


‘Earnings of the St. Maurice Valley 
Corporation for the year to date are 
put little below those of 1926, despite 
the slowing up of the industry. The 

ration recently increased its 
outstanding bond capitalization by 
000 and at the time the offer- 

was made to the public, earnings 
for the first half of this year ap- 
licable to bond interest, deprecia- 
tion and depletion amounted to $1,- 
576,561—or at the rate of $3,153,122 
annually. This figure compares with 
one of $3,468,022 in the 1926 fiscal 





print and paper specialty mill, and 
timber limits owned or controlled, 
amounting in all to some 6,500 square 
miles. 

_ The power supply of the corpora- 
tion and its subsidiaries is largely 
supplied under long-term, satisfactory 
contracts with the Shawinigan Water 
and Power Company. 


First Year Was Successful 


The year 1926 was the first year 
of consolidated operation for the 
corporation, and the results achieved 
were eminently satisfactory. The 
profit and loss statement shows that 
the merger resulted in operating sav- 
ings. ‘The corporation occupies a 
strong position, and -is undoubtedly 
in a position to benefit very materially 
when the market for newsprint paper 
once against shows strength. 

The record of the companies, which 
are now consolidated with the St. 
Maurice Valley Corp., is excellent. 
The company’s Three Rivers plant is 
located on deep water, thus the cor- 
poration is in a govd position to ship 
overseas or to points on the Atlantic 
seaboard 


Corporation Headed By Holt 

The corporation is headed by Sir 
Herbert Holt, which means that the 
company stands shoulder to shoulder 
with the many other sound paper com- 
panies in which Sir Herbert Holt is 
largely interested. The company’s 
Three Rivers and Shawinigan mills 
are located less than twenty miles 












































































Tapwever, that fiscal year covered a 
thirteen months period and earnings 
from the Canada Paper Company did 
not make themselves felt for that sub- 
sidiary was only acquired near the 
end of the fiscal period. Thus the 
small decline in the earning power 
of the corporation’s assets has been 
ps a little larger than the fig- 

ures indicate. Nevertheless the. show- 
ing is considerably better than might 
have been anticipated with the pres- 
ent depressed condition of the news- 
print market upon which the corpora- 
tion largely depends for its earnings. 
Thus from an investment angle the 
St. Maurice Valley Corporation ap- 
pears to be in a very satisfactory 
position to take advantage of the 
eventual betterment which will take 
place in the demand for newsprint. 

The Corporation’s Assets 

The assets of the St. Maurice Val- 
ley Corp. may be divided into two 
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A New Design 


ps, the corporation’s own physi- | apart, and to some extent it is eco- At the end of 1926 the company de- 
cal holdings and its holdings —< se- | nomical a mill = a clared a preferred dividend. dating This Barking Drum was designed with the three greatest production factors iti view—eontinuous and 
curities of subsidiary. companies. limits own or controlle y the] ¢rom the inception of the new com. economical operation and high senducting. 


other. In combination with over 50 
per cent. of the Canadian newsprint 
producers, the corporation sells its 


The security holdings of the St. 
Maurice Valley Corporation include 
practically all the common shares of 


pany, and the preferred stock is now 
oe maintained on a regular dividend 
asis. 


The channels fit tightly over machined lugs in solid steel casting rings. The short (2’) rivets merely 
hold the channels in position. There is absolutely no shearing strain on the rivets. 


the Belgo re — 9 = = — a » — a bsastlatien 
the common shares of the Canada | prin mpany. St. Maurice Valley a : : ° - ‘ ‘ cold ‘steel 
Paper Co. As there is an investment | carries. its interest in the Anticosti] Common shares .. "ye0000) ening Sean anenntae ed cae . mee specially designed end rings are 


Corp at $1 on its balance sheet. 


interest in both these companies quite 
Capitalization— 


parate and apart from that of the 
investment interest in the St. Maurice 


(No par value) F 
tena a terns ge PRD The Drum—which is of the most substantial construction throughout—revolves on solid steel tires. 


Authorized Outstandi Cumulative from Nov. 1, 1925. . : 5 . . 
10,000 she. 160,000 she. The gears are nickel—iron—alloy. The entire weight is supported on Hyatt roller bearings. Not 


.. they are discussed se- Common ......... 500,000 shs. 160,000 shs. | Funded Debt— ¢ ; ' ihe " n ‘ 
fae ‘ener their own names in| pron’ 7” $10,690,000: $5,000,000, $100 each | 18t mtge. 6% bonds, due 1950 .... $8,707,500 only is a consistent high R.P.M. maintained, but power consumption is very considerably reduced. 
this issue. lee eatin 2,500,000, Beach ee due 1950 ...* 1,500,000 Brooming has been reduced to an almost negligible factor. 

iti aurice . nae le ; ; ; : a 
had te 1S edhammenonend ome ine oarintt mortgage and collateral trust sink- | On pref. stock initial dividend of $8.75 a Six 12’ x 45’ Hamilton Drums have been installed in one of the large mills in Canada, and another 
of the Anticosti Corp., from which it } ture stock, Series “A.” due 1945, $9,797,383, | Starr Paid Feb. 1927, representing all accumu- large corporation has placed an order with us for further, Drums. 


obtains a portion of its pulpwood re- | Officers and Directors— 


quirements. 
Physical Assets Owned 

The physical assets which the St. 
Maurice Valley Corp. owns include 
a paper mill at Three Rivers with a 
daily capacity of 265 tons of news- 
print and 65 tons of sulphate pulp. In 
addition, the parent company owns an 
extension to the Belgo mill. which 


Officers and Directors— 


L. Killam, pres. and man. dir.; O. A. Jorgen- 
son, treas.; F. S. Bell, sec.; R. C. Buchanan, ® ° e a ® 
W. J. Blake-Wilson, W H. Malkin, I. W. Kil- 
lam, Dr. V. R. Mitchell, W. C. Pitfield. ] lam aml on ] ] 


Profit: and Loss— 
nas HEAD OFFICE AND WORKS 
Peterborough, Ontario 


M. B. Wallace, chairman of board; Sir H. 8. 
Holt, pres.; G. M. McKee, Ist vice-pres.; J. J. 
Waller, vice-pres.; J. H. Gundy, vice-pres.; A. 
Cross, vice-pres.; G. H. Montgomery, K.C., F. 
Faure, T. A. Wark, C. B. McNaught, G. W. 
Hodgson, sec.-treas.; R. W. Louthvod and J. W. 
Hodgson, asst. sec.-treas. 

Dividend Record— 

Dividends on preferred at rate of 7% per 
annum, accrued from Dec. 1, 1925, and are re- 
gularly paid quarterly, Jan., Apr., July and 
Oct. 1. The first instalment of $.58 1/3, for 


1926 
POU iacachhGs och sbbestcbecvccedecos $807,232 


i EE Conta kaos apetieeeoeuins $320,420 
OL Gaticdoslsss<asethcoeccud 374,762 





houses two 100 tons newsprint ma- Jone month, was paid Jan. 1, 1926. FEROS ccesccccccceccosccccseccccoeed 31,000 MONTREAL VANCO R 
chines. Income and Surplus Account— Met —— WINNIPEG N UVE 
. Geebh cock sees hadece dees $ 81,060 
The St, Maurice Valley —— ~~ eer — 1926 | Pref. dividends ........0.......+++. 38.934) 7} . Kipp-Kelley Ltd. Canada Cement Bldg. Robt. C. Sweatt Ltd. . 
ui ces tele ee Lar ema ao aa 
s s excluding ntico i lls lhe ales iti woe UD 55d endscedgue sedan ceddocsows $ 42,126 
Cc tion. timber limits containing ; ‘ eit ae 065,709 | Product 
nae "20,000,000 ceeds of pulpwood, _ Belgo bond interent PtSi ioes 568,629 
STi em te ea er actiterial. The | ‘Bond and bank interest <..<.. 574.850 
installed capacity of the mills a Net profits cgaseetsreteseeesseeees $2,402,314 
the corporation owns or controls approp’ n— 
amounts to over 1,000 tons of paper, | = Beigo minimum div. ........ 22886 
of which 935 tons is newsprint. Contingent acct. ..........+- 325,000 
Holdings are Summarized Surplus for year ..........s.0000: $1,030,419 
The owned and controlled proper- eo 
ties may be summarized as follows: Earned we yebWeesdteaewe $8.46 per sh. 


the Three Rivers plant, which pro- 
duces 275 tons of newsprint and 130 
tons of chemical pulp daily; the 
Belgo-Canadian plant at Shawinigan 
Falls, comprising an 8-machine, 600 
tons newsprint mill; the Canada 
Paper Co., comprising a 60 tons news- 


Company operates two mills, one at Three 
Rivers and one at Shawinigan Falls. Daily 
production, 900 tons newsprint; 60 tons kraft 
pulp, and through the Canada Paper Co., 50 
tons newsprint, 15 tons wrapping paper, 15 
tons specialty papers. An annual output of 
29,000,000 paper boxes, 300,000,000 paper 
and 60,000,000 shipping tags. 





QUEBEC 


The Premier Province in 


Pulp and Paper Production 


This leadership and expansion is based on the solid foundation of: — 


AMPLE WOOD SUPPLIES, ABUNDANT WATER POWER, CAPABLE ’ 
CONTENTED WORKMEN, SOUND GOVERNMENT POLICIES. 


Of the 114 pulp and paper mills in Canada, 50 are in the Province of Quebec. Of the $460,000,000 
invested in the industry in Canada at the end of 1926, $227,000,000 was invested in the Province of 
Quebec, and most of this investment has been made during the past 35 years when investment con- 
fidence in the opportunities of Quebec’s forests has grown apace. : 

Quebec is the leading producer both of wood pulp and paper in the Dominion. In 1926 production 
of paper was $70,000,000 and of wood pulp $50,000,000. 


tons each. Preliminary work on a new 
200 ton newsprint mill is underway. 

The present daily capacity of the 
mills is 65 tons of newsprint and 70 
tons of sulphate pulp. The kraft pulp 
production is sold largely in the United 
States market. Prices for the com- 
pany’s pulp output have been very 
satisfactory this year. 

The plant is located at Bathurst, 
N.B., on tidewater. Thus will sup- 
plies and the finished product both are 
shipped at low rates. Bathurst con- 
trols some 2,600 square miles of tim- 
ally lower than those of 1926. ow! re cee in are om 

ince 1907, Bathurst has produced|bec and the northern area 0 ew 
= ees sulphite and sulphate ee nae to cutting pulp 
pulp, and, in 1923, it began its career| from its own limits, the company pur- 
as a manufacturer of saaumeias paper.|chases some 36,000 cords annually. 
It was the first newsprint producer in| In 1925 Bathurst experienced a ma- 
the Maritimes and supplied many of | terial betterment in its earnings. This 
the newspapers in that territory. improvement has been maintained 

Brentea! E ESE throughout 1926 and up to date. The 

E ~armeedaderar future expansion policy of the com- 

ventually, it is planned to add| pany seems to depend entirely on the 

another newsprint machine, which| situation which may prevail in the 

would bring its daily capacity up to| markets for newsprint paper, but as 

about 120 tons. _ There is provision in| has been said Bathurst definitely plans 

the plant for this expansion. _ to erect a new 200 ton newsprint mill 
e@ company also has provision for] at scme future date. 


Bathurst Company 


Profits Are at About Last 
Year’s Level'— Expansion 
Planned Ultimately 


Earnings of the Bathurst Company 
‘this year are understood to be at about 
the same level as a year ago, but with 
the hesitancy in the market for news- 
print and sulphite pulp, it is possible 
that the 1927 earnings may be margin- 


















Recent Expansion of the Industry 
That the industry is on a sound foundation -in the province of Quebec is amply 








the installation of a third unit in its j i i 
hydro electric development, which | “*?*#lsston— Authorized Outstanding evidenced by the expansion of the pulp and paper mills in the province. | The con- 
would increase the capacity of that] Common shares .... $15,000,000 $10,184,200 clusion of the 1927 calendar year will have witnessed the following extensions to the 






Quebec section of the Canadian pulp and paper industry during the twelve months’ 
period: — 

Ste. Anne Paper Company, 250 tons; Anglo-Canadian Pulp and Paper Mills, 250 
tons; Belgo-Canadian Paper Company, 200 tons; Port Alfred Pulp and Paper Cor- 
poration, 200 tons; St. Lawrence Paper Mill, 150 tons; Brompton Pulp and Paper 
Company, 110 tons; Canadian International Paper Company, 600 tons; Lake St. 
John Power and Paper Company, 200 tons; Price Brothers, 200 tons. 


Bonded Indebtedness— 
61%4% 1st mtge. bonds, 1941 ...... $1,299,500 
744% ist mtge. bonds, 1941 ...... 1,288,000 
(Convertible into common at par) 
Officers and Directors—- 

Angus McLean, president; A. E. McLean, 
vice-pres.; M. E. Priesch, vice-pres.; John A. 
Cameron, L. 8. DeGraff, Gordon C. Edwards, 
E. R. Bremner, W. T. Eckardt, J. D. McCal- 
lum, S. B. Bond, sec., Cyrus D. Jones, F. P. 
Jones, Harry L. Jones, E. S. Peck, F. L. Peck. 


Income and Surplus Account 
(Years end. Dec. 31) 
1926 1925 1924 
Operating profit . $853,487 $854,032 $526,988 


Less: 
Interest charges 263,307 286,922 318,029 
Depreciation .. 468,646 460,644 215,739 
Depletion ..... 51,985 86,808 = ..sese 






feat by about 50 per cent. It owns 
ts own deep-water docks and its 
products are shipped to all portions of 
the world. The company’s power de- 
pment : Grand Falls, on the 
episiguit River, has a gapacity of 
9,000 h.p. A portion of the power re- 
Guirements of the town of Bathurst, 
.B., are supplied by the company. 
me time ago the Bathurst Com- 
pany received legislative authority to 
evelop storage dams and to erect an- 
other power development at a point 
own as “The Narrows,” on the 
Nepisiguit River. 


Would Allow Expansion 














Government Co-operation 


fl Daily the Department of Lands and Forests is giying the closest co-operation to those who are developing and to those 
about to develop the forests. {| With forests covering more than 130 million acres, with a value of well over a billion 
tal is being invested daily. {| With the object of conserving the forests, the Department of Lands and Forests 



























Surveys and plans for thi Il capi ; : 
were undertaken. many menthe og ee eee oe hee eae that lease holders maintain a certain portion of the forest stand for regeneration purposes, maintains an organ- 
§ soon as conditions in the newsprint | Net Profit ........ $68,191 $16,158 °$1,780 ization for reducing fire loss to a minimum, and enforces rules with regard to burning brush, etc. {The regulations 
market warrant the extension, it is| *Loss. which have been adopted are as much a help to the operating companies as they are to the province, with the result that 






understood that the Bathurst Company capital investment is in no way hindered. 


will proceed with the erection of the 
rage dams. This construction alone 





EMPLOYED 50,000 


Would allow the pres i .|. Over 60,000 men were engaged in lum- 
Pecity of the mill to oe ee int ca ber operations in the various 20etleus of 
e subsequent devel 7 the province of Quebec during the past 
arrows site would ae ae of the winter, according to figures collected by 
Mann 4 to instal two farther pecans en aes et lente ene ones 
machines with a daily capacity of 100| commodate am were eT 






For information write HON. HONORE MERCIER, Minister of Lands and Forests, QUEBEC 
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But Industry is Basically Sound; — 
Ultimate Future Seems Bright 


(Continued from page 21) 


the saturation point in the States, as 
will be seen from the following chart, | 
which shows the percentage of news- 
paper circulation to population by 
states: 








From the foregoing it can be seen | 
that the greatest consumption occurs 
in Massachusetts and Missouri, with 
83 and 67 per cent. respectively, whilst 
New Mexico and Mississippi have only 
an 8 and 3 per cent. consumption re- 
spectively. Those States can never 
be expected to consume as much news- 
print per capita as. say, Massachu- 
setts, but on the other hand there are 
a number of northern States in which 
the consumption can and probably 
will be increased. 

Earnings Depend on Price 

The earnings of the newsprint com- 
panies, of course, depend on the price 
which they obtain for their output. 
When newsprint prices first s 
to increase during the war, the news- 
print mills were able to build them- 
selves into a strong financial position. 
After the war, newsprint soared still 
higher and even touched at one time 
$130 a ton. This was fer small lots 
only. During this period further 
strength was woven into the balance 
sheets of the companies. Large re- 
serves were put away for less pros- 
perous days. When the slump did 
come at the end of 1920 the mills were 
strongly entrenched and stood the 
shock well. Bs 

Naturally, at that time the price 
of the newsprint securities slumped 
also, but since then they have moved 
upwards almost continuously and 
have now reached a normal level — 
that is'a level normal as compared 
with the present hesitancy in the 
newsprint market. . 

Finally Dropped to $65 

Prices settled down in 1923 to $75 

a ton and later went to $65 a ton. At 
$65 a ton the Canadian newsprint com- 
panies can earn excellent profits, pro- 
vided that they are operating at well 
nigh capacity. 
At the beginning of 1926 there were 
many who believed that the mills 
would have their profits materially 
curtailed by the $5 cut in price. -But 
the 1926 balance sheets have made 
their appearance and there appears 
to be no real sign of any reduction in 
profits. This was due of course to the 
fact that all through 1926 operations 
were maintained at capacity. 

Earnings for those companies whose 
fiscal year ended June 30 last, how- 


- ever, do show some reduction in earn- 


ings, due principally to the fact that 
during the second quarter of 1927 op- 
erations were materially curtailed. If 
operations through 1926 only average 
around 85 per cent. capacity, it can be 
anticipated that the 1927 annual re- 
ports will all show declines in profits. 

But to return to the story of the 
industry in Canada. Previous to 1920, 
new mills continued to spring up in 
this country, and of course the con- 
sumption of newsprint also moved 
upwards, but not as rapidly as the in- 
creased production from the new mills 
on this continent. By the beginning 
‘of 1924 a situation was reached where 
it became apparent that more .news- 
print would be produced than could be 
satisfactorily absorbed. 

Production increased 24 per cent. in 
1922 and another 9 per cent. in 1923. 
The quick increase was not much 
greater than the normal when con- 
sidered over a longer term of years 

The result was that the mills agreed 
to slow down their production tempor- 
arily. But some of the mills declined 
to slow down their machines and this 
created a surplus supply and prices at 


Cylinder 


been increased by more than 13 per 


Fourdrinier Wires 


UP TO 310 INCHES IN WIDTH 


All kinds of Wire Cloth for Paper Mills 
Dandy Rolls 


The Johnson Wire Works Led. 


St. Henry, Montreal 


the end of 1924 began to sag. They 
have been sagging ever since. And, 
the investor would do well to take into 
consideration the fact that there is 
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undoubtedly a possibility of still fur- 
ther price cuts in 1928. 

Whether newsprint will sell lower 
in 1928 depends practically entirely 
o.. whether the manufacturers can 
manage to hold the price at this level, 


in view of the surplus capacities of 


the mills on this continent. 

Most investors in the newsprint in- 
dustry realize now that the industry is 
in the doldrums. The plants are oper- 
ating at 80 per cent. capacity, which, 
while reasonable enough in practically 
all other industries, is out of line with 
the figure of $65 a ton, the present 
price of newsprint. The newsprint 
mills should operate at well nigh ca- 
pacity with prices at their present fig- 
ure to allow large enough reserves to 
be set aside for depletion of forests 
and for the pursuance of proper for- 
estry practice. 

Prices Remain Steady 


The investor may be a bit sceptical 
regarding the extent of the recession 
in the newsprint industry, and may 
point out that despite this condition, 
newsprint stocks have been compar- 
atively strong. The reason for this 
strength in the shares can be traced 
to two causes, namelv the increasing 
amount of funds which have been 
made available for investment over 
the past year or two, coupled with the 
fact that the common s of the 
newsprint companies provide probably 
the only outlet for investment in com- 
mon shares which at the present time 
yields a good return, and for which 
the ultimate future outlook appears to 
be entirely satisfactory. 

However, so far as the investor is 
concerned, and as far as the immedi- 
ate outlook for these securities is con- 
cerned, it would be well to remember 
that some of the newsprint executives 
to-day feel that the present situation 
in the industry will persist for per- 
haps two years. But the time may be 
much shorter than this. 


Depends on U. S. Business 
Broadly speaking, the future of the 
Canadian newsprint industry depends 
only on the future course of business 
in the United States. During the cur- 
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rent year business across the border 
has been spotty, with the result that 
the purchase of white space by adver- 
tisers has been but little changed from 
the first eight months of 1926. 

The size of the newspapers in the 
U. S. depends practically entirely on 
the amount of advertising. Thus, the 
consumption of newsprint during the 
first eight months of the current year, 
is practically the same as during the 
same period of a year ago, despite the 
fact that the capacities of the U. S. 
and Canadian newsprint mills have 
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TH 
cent. The figure would be even larger 
if the increased production from New- 
foundland and Sheades were included 
in the figure. 


Said to Be Price Cuts : 

With the capacities of the mills now 
well in excess of the current demand, 
there is also the possibility of a cut 
in newsprint prices. Indeed to-day, it 
is said that a few of the smaller mills 
are making some minor price conces- 
sions. Offsetting this. though, it is 
to be remembered that the industry 
as a whole is not interested in price 
cutting and that the larger publishing 
interests in the U. S. would prefer 
stable prices rather. than possible cuts 
which would ultimately only send 
prices soaring once again. Moreover, 
of the total newsprint output on this 
continent, about 60 or 65 per cent, is 
now sold through two units, the Inter- 
national Paper Company and the Can- 
adian Newsprint Company. 

The Canadian Newsprint Company 
sells the entire output of the Spanish 
River, Laurentide and Abitibi mills 
and their associated companies, to- 
gether with that of all the companies 
in which Sir Herbert Holt is largely 
interested. These include Price Broth- 
ers, Port Alfred and St. Maurice, 
amongst others. It appears, therefore 
that every effort will be made to 
maintain current contract prices 
through 1928. 


Not Expanding Now 


For the first time since the incep- 
tion of the industry in Canada, the 
Canadian newsprint industries may 
now be said not to be in a period of 
expansion. Of course, other mills are 
being erected at the present time, but 
it is generally felt that the govern- 
ments interested will not sell fur- 
ther timber limits to new companies 
which would further endanger an al- 
ready established industry: The posi- 
tion of the industry to-day is in de- 
cided contrast to that of a year ago, 
when additions to many mills showed 
that the capacities of the plants would 
> ae by thousands of tons 

aily. 

To-day, where construction is in 
progress, it is in its final stages, and 
mills are now completing expansion 
or new mills are being erected which 
were first started many, many months 


ago. 
A Record of Growth 


As has been said, practically since 
its inception in this country, the in- 
dustry has steadily been expanding. 
The reasons are not far to seek. The 
growth is due to the growing con- 
sumption of the product in Canada 
and in the United States,—principally 
in the United States. The newsprint 
industry began to grow in the Do- 
minion when the United States lifted 
its tariff wall that had formerly 
barred Canadian newsprint from that 
market. The industry experienced its 
greatest growth during the War and 
the years that followed, when a stim- 
ulus was given to the reading of news- 
papers and to advertising. 

he next chart shows the move- 
ments of newsprint vrices. Although 
the graph shows prices going up or 
down step by step, this is not what 
usually occurs in practice. It takes 
some time for a new level of prices 
to be established, and then, if prices 
are falltng, one or two mills will begin 
to sell below the market, until finally 
all the mills are selling at the same 
rate. However, the chart gives a good 
idea of the various changes in price: 








American newsprint industry has 
reached practically the limit of its ad- 
vance, the Canadian newsprint indus- 
try has raw materials for greater 





haps many a for the mills 
have been able to decrease their oper- 
ating expenses in many directions. 
Wages have been falling for some 
years now,.and in the past many com- | progress. 
panies have been making capital ex- Canadian mills, because of their 
penditures out of their year’s earn-| natural advantages, can produte news- 
ings, and in this way have greatly im-| print paper more cheaply than the 
proved their balance sheet positions. | average American mills, and in com- 
Long Outlook Satisfactory petition for business are able to win 
For the long pull there seems to be out for this reason. 
no need for worry over the Canadian} (Canadian mills are more modern 
newsprint situation. Investors, how-| than the American mills, and in fact 
ever, in the securities of the news-| many of the American mills are to all 
print companies will do well to realize | intents and purposes obsolete, and are 
fully the present and past state of the being converted into fine paper and 
industry and to discount largely the | powér plants. This all tends to relieve 
often ridiculously bullish propaganda | the over-production situation and 
which is circulated regarding the/ to clear the markets for Canadian 
newsprint stocks. The newsprint in- newsprint. 
dustry itself appears to be on too firm Newsprint use in Canada and the 


and too sound an economic founda- ; : - . 
tion to require any such bullish Prop | ee a ee etese uct ‘be Inoked 


equate. in pref to th ibility of 
The exact situation to-day may per- | #* 1" preference to the poss y 
haps be summarized in the following | * temporary over-production. — 
comparisons of unfavorable and fav-| _ The usual seasonal increase in the 
orable factors affecting the industry: | demand may again take place this 
autumn and the mills instead of oper- 


Favorable Factors ating, as they are now, at 80 per cent. 

Canada has cheaper water power| capacity may again start operating 
and more abundant wood supplies than | full time. 

the United States, and that while the! The capacities of the mills on this 
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That still further mills are 
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GROW BY $2,142,819 









this year of $2,142,819. 










output in 1926 was $84,802,000. 



















Symbol of the 
Best Bond Paper 


HE “R Shield” Watermark definitely guarantees 

bond paper quality. Behind it are the traditions, 
ideals and acquired skill of over forty-five years of 
paper making. 


Rolland bonds were the best in 1882. To-day they still 
lead the field—the standard by which all good papers 
are judged. You will find the “R Shield” Water- 
mark in: 

Superfine Linen Record 


Earnscliffe Linen Bond 
Empire Linen Bond 

















































Colonial Bond 
Service Bond 
Mount Royal Bond 





A Quality Paper for Every Purpose 


THE ROLLAND PAPER COMPANY 


MONTREAL 
High Grade Paper Makers since 1882 
Mills at St. Jerome, P.Q. and Mont Rolland, P.Q. 
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The gross profits and net profits of 
the financial statements of the com- 
panies whose year concludes at the 
end of December next will show a de- 
cline as compared with 1926. The de- 
cline in the net profits of the mills, 
though, will not be as large as per- 














MANUFACTURERS 


NEWSPRINT PAPER MACHINES ; 
BOOKPAPER MACHINES BOARD MACHINES 
WOOD GRINDERS ROLL GRINDERS 
HYDRO TURBINE VACUUM PUMPS, Etc. 


“Walmsley Machines Excel’’ 


Office: 
511 St. Catherine Street West, Montreal, Que. 


Works: 
Longueuil, Que, 
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continent are now about 25 per cent 
in excess of the demand for the p 
uct. Thus at present prices for ne 
print, earnings will be curtailed this. 


being 


erected which will tend to increase the 
Newsprint prices might decline fur. +e 


Executives in the companies look. 
for a period of two years of dull 
However, no 
one looks for any really extreme de. 
pression. It is hoped that some un. 
foreseen factor may enter into the 
situation to increase the consumption. 


For the first six months of the year _ 
the total exports of pulp and paper were 
valued at $85,009,814, as compared with 
a total of $82,866,995 in the correspond. 
ing six months of 1926, an increase for 


British Columbia pulp and paper mills : 
have a capacity of 1,000 tons per day, : 


The value cf British Columbia lumber _ 
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Attractive In 


The most riotable develop 
the Abitibi Power & Paper ‘ 
ing the Bye year has been th 
sition of-the Abitibi Fibre 
which the mt organizatic 
all the preferred common sto 
acquisition of the property by 
was financed by a public off 
bonds. Due to the investment 
in the subsidiary it is dealt wit 
ately in issue. | 

While the market for sulph 
the sole product of the Abiti 
Co., has been weak of late, ye' 
quisition of the mill gives th 
company a more varied - pré 
which in view of the present h 
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to improve the position of th 
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Has Substantial Product 
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phite, amounts to 200 tons « 
compared with a rated capacit 
tons of newsprint from Abiti 
mill. Thus earnings from th 
diary should play no minor pai 
total revenue of the parent c 

The acquisition of the subsic 
creased Abitibi’s power r 
from 115,000 horsepower to'so 
000 horsepower. Also, the pari 
pany’s timber holdings were it 
by about 840 square miles ¢ 
hold and about 125 square m 
in fee simple. From the inv 
angle also, it is satisfactory 
that these timber pe a 
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a newsprint plant. When this 
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surplus power. which the Abitil 
& Paper Company’s hydro 
ments produce, which is no 


utilized in the company’s 
boilers. eS 
Plant Produces at Low C 


The Abitibi Power & Pap 
pany’s newsprint plant at - 
Falls, Ontario, is generally 1 
one of the most efficient in 
minion. It is situated close to 
materials; as a result, Abit 
duces newsprint at a low co 
company has looked after the 
terests of its employees, and I 
up an attractive town site st 
ing the plant. In addition to 
its own wood it pure | 
many cords yearly from sett 

Each day in the week, exce 
day, the company sends away 
load of paper. mill has so 
plus sulphite production, whict 
only when the sulphite marke 
tractive. Abitibi’s shares, in : 
to being listed in Montreal, ar 
in New York, and a broader 
for the stock is thus obtained. 


_ Large Power Producer 
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cated where it is possible tc 
coal at a cheaper cost than at | 
_ Abitib 
INCOME AND SURPLUS 
1 
Gross Earnings .............: 2 
Less: Operating Expenses : 
Net Earnings ................ 421 
Less: Int. om Funded Debt “e 
Ges ccnhe se 
Income Tax Appro. ........ i: 
Net Profit for Year .......... 2,9 
Less A) riation— 
Pref. Dividend ............ ' 
Common Dividends ......... 1,0 
for Deprec. ......... 
Adjust. of Taxes ........... ‘ 
Surplus f. abiivab seas “8 
Aad Precio 6.9 
Bala 78. 
Times Interest Barnes 20.2. 









































Falls. The location of the company’s 
plant necessitates the payment of high 
freight rates for fuel. 

‘Whilst the machines in the Abitibi 
mill have a rated capacity of 500 tons 
a day, an index of the efficiency of 
the mill itself can be obtained m 
the fact that it can produce 550 tons 
daily. 

The mills are located close to the 
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tantial Productio The company has a substantial in- 

British Columbia lumber ne cmenrs audit a calehdie vestment in the Manitoba Paper and 
was $84,802,000. | half of which is bheashed bul- St. Anne Paper companies. These 
deaciianmicainiadititenagits pulp, amounts to 200 tons daily, as two new plants have within compara- 
Pempared with a rated capacity of 550 | ‘ively recent weeks entered produc- 

. compared tion. Thus Abitibi’s position is the 


‘tons of newsprint from Abitibi’s own 
mill. Thus earnings from the subsi- 
should play no minor part in the 
revenue of the parent company. 
The acquisition of the subsidiary in- 
Abitibi’s power resources 
from 115,000 horsepower to some 125,- |. 
000 horsepower. Also, the parent com- 
's timber holdings were increased 
about 840 square miles of lease- 
hold and about 125 square miles held 
in fee simple. From the investment 
angle also, it is satisfactory to note 
that these timber holdings are adja- 
cent to the timber holdings of the 
parent organization. Ultimately, with 
a revival in the demand for newsprint 
paper, it is probable that the subsid- 
jary will be further developed into 
a newsprint plant. When this occurs, 
it will provide a better market for the 
lus power which the Abitibi Power 
& Paper Company’s hydro develop- 
ments produce, which is now being 
‘ -. utilized in the company’s steam 
boilers. 
Plant Produces at Low Cost 
The Abitibi Power & Paper Com- 
’s newsprint plant at ‘Iroquois 
Palle, Ontario, is generally rated as 
one of the most efficient in the Do- 
minion. It is situated close to its raw 
materials; as a result, Abitibi pro- 
duces newsprint at a low cost. The 
company has looked after the best in- 


stronger with the large investment 
which it has made in these new com- 
panies now on an earning power basis. 


Capitalization— 
Authorized Outstanding 
Common ......... 250,000 shs. 250,000 shs. 

(No par value) 

7% cum. pref. ..... $1,000,000 $1,000,000 
On May 1, 1920, the old $100 par value shares 
were exchanged for five new shares of no par 
value. 

Funded Debt— . 

1st mtge. bonds 6%, due 1927-84 .. $2,061,500 

Gen. mtge. bonds 6°%, due 1940 .. 3,523,000 

Con. mtge. bonds 8%, due 1981 .. 38,066,600 

Gold notes, 6%, due 1981 ........ 4,000,000 
Dividend Record— 

Initial quarterly dividend of 1% per cent. on 
pref. paid Jan., 1917; regular quarterly pay- 
ments since. All accrued dividends aggregating 
19% per cent. paid in full Oct., 1919. 

On common initial dividend of 1% per cent. 
paid on stock of $100 par value, Oct., 1919; 
Jan., 1920, 4% per cent.; April 1920, 7% per 
cent. On July, 1920, initial dividend on no par 
value of $1.50 was paid; Oct., 1920, and Jan., 
1921, $1.50 per share each; April, 1921; $1 per 
share, none thereafter until Oct., 1922, when $1 
was paid; 1923, $4, and quarterly until Jan. 20, 
1927, when rate was increased to $1.25 per 
share and quarterly since. 


Officers and Directors— 


Alexander Smith, president; W. A. Black, 
vice-pres.; L. R. Wilson, vice-pres. and man. 
dir.; W. H. Smith, sec.-treas.; R. A. McInnis, 
mill manager; T. Broadhurst, asst. sec.-treas. ; 
George H. Kilmer, K.C., W. K. George, Geo. E. 
Challes, Victor E. Mitchell, K.C., D.C.L.; Sir 
Thos. Tait, A. J. Brown, K.C., E. L. Pease. 

Record— . 


Common Preferred 


( *  terests of its employees, and has built] gir “"1......... 5% 48 90-88% 
an attractive ——- site surround- ists sank ONS os st 4s ve se 
the plant. In ition to cutting} 1919 ------------ 
its own wood it purchases a great] joo 7700770220 tar “ae, 
many cords yearly from settlers. ND ib seeping aks 58 = 22 89 «= 83 
Each day in the week, except Sun- -_ tt teeeeeeees os se% = - 
day. the company sends away a train} i924 °7.....2222: 58 «108% 97 
load of paper. e mill has some sur-] 1925 ........:... 75% 61% 111% 98 
plus sulphite production, which is sold — tee eTerewees 190% zen as = 
only when the sulphite market is at-j— ~"" “"""""""""" 
tractive. Abitibi’s shares, in addition | *$100 par 1920. 


to being listed in Montreal, are listed 
in New York, and a broader market 
for the stock is thus obtained. 


Large Power Producer 

As has been said, Abitibi has a total 
power production of-some 125,000 
horsepower. Over 60,000 horsepower 
comes from the Island Falls power 
plant, purchased from the Hollinger 
Gold Mines in 1924, and the company’s 
older Twin Falls plant produces 55,- 
000 horsepower. The hydro-electric 
development of the Abitibi Fibre pro- 
duces 9,000 horsepower. 

It is said that the company uses 
about half its power production for 
usual power purposes, whilst the re- 
mainder, or surplus power, is utilized 
in electric boilers which produce all 
the steam necessary in the plant. The 
use of steam produced by electricity 
by the company works out more eco- 
nomically at Abitibi than in mills lo- 
cated where it is possible to obtain 
coal at a cheaper cost than at Iroquois 


Abitibi Pulp & Paper Co. 


INCOME AND SURPLUS ACCOUNT, YEARS ENDING DECEMBER 31 


tChanged to no par value, May, 1920. 
Abitibi Fibre 
Wholly Owned Abitibi Subsid- 


iary in Satisfactory Position 
— Bonds Held Publicly 


_ The Abitibi Fibre Company came 
into being as a result of the acquisi- 
tion of the Mattagami Pulp & Paper 
Company’s assets by the Abitibi 
Power & Paper Company. The trans- 
action took place early this year and 
was financed by a $4,000,000 issue of 


The bond issue was placed on the as- 
sets of the new wholly-owned sub- 
sidiary of Abitibi. The parent com- 
pany owns all the preferred and com- 
mon stock in the company. 

About half the Abitibi Fibre’s pro- 
duction is bleached sulphite, for which 
a better market prevails than for the 
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bonds, which was sold to the public. | p 


teas 19s 906 1928 uses 1921 nf ; 
: sons an e company owns a flee 
I Se ae 10,364,677 10,686,859 11,047,677 9,461,299 8,861,810 he d in additi 
Less: Operating E ar ere 6.124, 301,307 6,768,088 5,846,462 4,183,687 | Of Steamboats, and in addition oper- 
wee ee ee ca eee ae eer nas eee »———— | ates a private railway connecting 
Net Earnings ................ 4,254,595 4,240,387 4,885,552 4,279,579 3,614,887 4,678,173 | every unit of its works with the main 
Less: Int. on Funded Debt .... 539,781 611,420 762,260 © 82.625 920,128» 849,743 | trunk railroads 
Ee cLcctoveree 597,819 539,000 625,505 930,186 803,391 989,763 ‘tal ato k t 00 
Income Tax Appro. ........ 155,000 220,000 190,000 ...... GRO ° < wwases The capital stock amounts ,to $300,- 
ee Ce Ce | (00; further financial information re- 
S| pow Year Sineodaae's 2,961,995 2,869,917 2,807,787 2,466,768 1,829,146 2,888,677 | parding its operations is not avail- 
Pref, Dividend ............ 70,000 70,000 +~—«-70,000 += 70.000 += 70,000 ~—=—«70,000 | able to the public. 
Common Dividends ......... 1,062,500 1,000,000 1,000,000 1,000,000 500,000 250,000 | Capitalization— 
for Deprec. .......+. S05.00T SMUG “SG SUGARE Se cecaes” Vondece 2,177,145 | Capital stock, $300,000 outstanding. tt S 
SEE WORD is vecveccsne.*\cangven 2 eleehie A eel ic ois — debbbes 482,000 Par $100. 1 1 fi 
cupie et Weer is esunnckss 863,788- 278,456 601,643 1,396,768 1,259,146 140,478 — Deb O Qnia 9 
Prev. Surplus ............ 6,984,106 6,705,650 6,204,007 4,807,239 8,548,093 3,688,571 Divid 1 R ° : ne E me : 
Balance ied Forward ..... 204, ,807,2389 38,548,098 ave n continuously pa or ‘ 
Bea iecrnncd tos: TERS Gans ges Geary Aner gee 0 | many yeu: puomene not made pele | j 
Record and Earnings on Capital Stock— Officers—Geo. H. Millen, pres.; V. M. Drury, 
Preferred Earned ..........- 296% 286% 280% 246% 188% 288% | vice-pres.; C. V. Caesar, gen. mgr.; D. Tilley, 
E9975 45 eg bina eho q7 7 7 7 7 7 treas.; J. F. Taylor, sec. and sales manager. 
Common Earned ...........- $11.56 $11.20 $10.95 $9.59 $7.04 $11.03 Directors—G. H. Millen, D. Tilley, Hull, Que.; 
i Sieessssabetbaven 4.25 4.00 4.00 - 4.00 2.00 1.00 Victor M. Drury, Montreal; Hon. R. B. Ben- 
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Saw Mill Machinery 
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unbleached grade of pulp. The com- 
pany’s pulpwood limits are located 
near the mill at Smooth Rock Falls, 
Ont., and, in addition, it is able to pur- 
chase pulpwood at low cst in the area 
surrounding the mills. 

The company can add _ further 
bleaching equipment at small cost to 
convert the entire output into bleach- 
ed sulphite. Surrounding the plant 
the company owns a well-developed 
and substantially built town-site. 

The present 9,000 horsepower hy- 






85/ 








dro-electric development which the 

ee ae is oe — its = OF ALL 

rent needs, but eight miles from the 

mill, on the Mattagami River, the DIGESTER LININGS 

company owns under lease additional - 
water powers capable of developing IN 






a minimum of 4,000 horsepower. 

At the beginning of 1927 the plant 
and timber limits had an appraised 
value of $8,458,219, and the company’s 
working capital amounted to  $1,347,- 
978; so that its net assets amounted 
to $9,806,197. 

The plant and properties have been 
well maintained and are in a sound 
operating condition. Since the incep- 
tion of the predecessor company, a 
relatively small amount of wood has 
been cut on its own limits, as it has 
been possible to purchase locally a 
large amount of pulpwood. 






NORTH AMERICA. 


are Semco quality installations backed by Semco guarantees 
and service. Expert mechanics, superior materials and Semco 
methods assure long life and low maintenance on all linings. 






















Service Satisfied Clients Products 







Provided thet there are no further W: MAINTAIN Abitibi Digester Linings 
recessions in the market for sulphite an Engineerin ° . og 
pulp, the earnings of Abitibi Fibre neea os me at Anglo-Cana dian Acid Tower Linings 
should continue to improve, for the ; Abitibi Fibre Acid Tank Linin 
company’s bleaching equipment was composed of experi- Bathurst cl gs 







-enced Pulp Mill En- 


only installed during 1926. It is the I 
gineers, who work in 


intention of the Abitibi Fibre Com- Blow Tank Linings 





Canada Paper 














pany, as and when economic conditions conjunction with ex- Donnacona Bleaching System 
warrant, to develop the property as ] : ini 
a newsprint operation. The company’s perienced Chemical E. B. Eddy ae oe 
wood conditions ase geeainety favor- et ee een Fraser Stuff Chest Linings 
able for such a switch in its produc- of w ave “hi 
tion, and power is available a ie secivind as ‘Chemical _ ee ae Furnace 

t , ° . . war i n 
— Pulp Mill Superin- International orsbee ti 
a a tendents and know Incinerator Linings - 







Lake St. John 


Authorized Outstanding 





the practical prob- Acid Proof Bricks 




























Common ...... 100,000 shs. 100,000 shs. . 
"No par value. ; lems that have to be Manitoba Pulp : ae 
Preferred | ........» $10,000,000 $4,000,000 met from day to day Metabetchouan — Vitrified 
ae nen eae ebeees, stack: ewnal ty under actual operat- Minnesota-Ontario : z 
dee, ing conditions. We Nashwaak Digester Bricks 
First mortgage 6 per cent. bonds due 1947, are therefore in a Newfoundland Refractory Brick 
Oeticere ent Directors— position noteonly to Price Brothers Sulphite Reclai 
A. Smith, pres.; L. R. Wilson, vice-pres. and design Chemical Pulp Peck: AD ulphite neciaimers 
man. dir.; V. B. Mitchell, W. M. Guith, sce Mills but to select . Port Alfred Sulphur Burners 
Earnings—Net earnings available for inter- equipment to fulfill St. Maurice Valley Sul hu Melter 
ag yp UF any condition or re- St. Lawrence cae 
and Dominion taxes, have been deducted as quirement in the most St. Regis Bleaching Systems 
ag a 9s04.611 economical and satis- St. Anne Acid Accumulation 
Year ended Dec. 31, 1926 ......... 700,785 factory manner, Cooking Processes 






















E. B. Eddy Co. 


International Paper May Now 
Own Block of Minority 
Stock 





Canadian Stebbins Engineering & Mfg. Cai 

























on there is ———-. = vee LIMITED 
investment interest in the E. B. y eh ye 
Company, there is some public inter- 609 Drummond Building - - Montreal 





est in the company due to rumors 
which indicate that the International 
Paper Co. has acquired, not the con- 
trol of the undertaking, but a very 
substantial stock interest in the com- 


pany. 

The E. B. Eddy Co. is probably one 
of the best known organizations in 
Canada, and since 1851, it has been 
one of the chief industries in Hull, 
P.Q. It is the largest producer of 
matches in the Dominion, but this is 
only a portion of its output. Eddy’s 
has an extremely varied production, 
which consists of a daily output of 
120,000,000 matches, 7 tons of tissue, 
25 tons of board, 125 tons of news- 
_ 1,000,000 paper bags, 8 tons of 
ags and manila, 15 tons of wrapping 
paper and 10 tons of book and writing 


aper. 
The plant covers an area of some 
75 acres. The raw materials that feed 
the mills come from timber limits 
covering 2,000 square miles on the 
Ottawa and Gatineau rivers. 

limits adjoin those belonging to the 
Canadian International Paper Co., so 
that if there be any association be- 
tween the two companies logging op- 
erations can probably be carried out 
more oe: ° 

The mills employ some 2,500 per- 
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nett, Calgary; E. A. -Fluker. 


MONTREAL, P.O. 


We also Build 










Write for Full Particulars 


ca ey ee ne ee en 











THE FINANCIAL POST September 80, 1997" 


Laurent 


Conservative Accounti 


teady Progress of 
7 : Dividend E: 


haps the best indication 
eat a the Laurentide C 
may be obtained by a careful s 
of its balance sheet. To quote 0 
instance, the Laurentide Cx 
owns some $7,200.000 par v: 
the shares of its subsidiary, th 
entide Power Company. : 
Present market quotations | 
shares of the Laurentide Pov 
gives the parent company’s h 
an indicated value of about $8,( 
But informed opinion believes t 
larger power interests in the P 
of Gachad wan ve i 
any an Ing u ( i 
Kotte interest in the Laurentid 





The Counter Display Carton. A 
mew and valuable sales help. It 
urges the customer to buy. 





=< whether this asset of the 
company is worth $8,000,060 
es 000,000 at the present time is 1 
* point. The main thing is th 
Laurentide Company’s balance 
reveals no such amount among 
assets. The fixed assets less 
ciation amount to $24,245,650, } 
parently the Laurentide Power 
is not included in this figure, 1 
palance sheet distinctly says tl 
figure includes only mills, bui 
plant and machinery, timber 
and real estate. 

Is Carried at Low Figur 


It is necessary, then, to lool 
where to find this valuable ass 
the only other place where it ex 
carried is the. investment as 
which is shown on the last t 
sheet at $4,654,836—a figure a1 
ing to about half of the presen 
ings of the company’s Lau! 
Power stock. : 

In addition to its*power ho 
this investment account include: 
assets, so that it can be safel 
that the annual report of this co 
provides the most conservativ 
ture possible of its operations, 

Conservative accounting m 
undoubtedly explain why the co 
over the past six years has ear 
dividends by @ narrow margin. 
dends have been maintained at 
cent., but during the past six 
earnings applicable to the co 
stock were shown only once | 
profit and loss account at over 
cent. This was in 1924, whe 
earnings on the common stock a 
ted to 7.23 per cent. In the 
years between 1922 and 1927, 
ings applicable to the stock 
ranged between 6.06 per cent. a 
per cent. 

The shareholders of the cor 





In this particular case, selling the 
product in small counter units 1s 
aimed at getting the customer to 
try the product — after which the 
sale of larger units is made. 











Interior of a modern drug store (Wallace’s, Napanee, Ont.). Note how packaged goods 
are prominently displayed. Packaged goods are neat and can be attractively displayed 
— tempting the customer to buy. A paperboard package identifies an article — resulting 
in its recognition and acting as a reminder to buy. 


Paperboard Provides Prominence! 


‘““Goods Well-Displayed are Half Sold’’— 


Paperboard is a Powerful Modern Medium of Display 


NVESTORS who appreci- paperboard, is finding greater Paperboard as used in mer- 
ate the wide, fundamental use. Paperboard signs, replac- chandising speeds up sales 
and increasing uses ing metal ones, lend them- through its adaptability for 
of paperboard, especially in selves to effective, light-in- attractive display. It brings 
modern merchandising, will weight and _ economical neatness and advertising value 
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. ° . ° eel that rganization that 

— va — “A the display. to a container. People buy othe through the terrific a 

anadlan r - i } without making any de: 
aperboard Com more readily what they see —— Soucek cane oat 


pany in their position as 
leading producers of paper- 
board in Canada. 


Some of these uses of paper- 
board are illustrated here. The 


pleasantly. Nor must the value 
of paperboard he overlooked 
in use oauaty: packaging of 
many food products former] 
Chipboard Newsboard sold in bulk. " 


the present depression in the ind 
It used to be estimated that Ls 


pos ke 
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Grades of Board Manufactured: 
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paperboard package, the coun- Vat Lined Board Despite the present numerous 
| ter container, the large dis- Strawboard uses of paperboard, the end is | 
| Cut loaned by the courtesy of Canadian play card, etc., are playing a Wood Pulp Board not yet. New uses of paper- 1 
| a ae ia aii oe Je in the drama of Container Board aa in merchandising are | 
| Salata’ tiene fe “ancthar cound o-day’s business. Paperboard White Patent Coated eing continually created. 
merchandising use of the paper- boxes and shipping cases are Board [n this increasing use of paper- 


board in Canada, the Can- 
adian Paperboard Company 
is best equipped to share. 


| board package. The buyer is increasingly becoming carriers 
| stimulated to purchase spare lamps of the nation’s goods. Wall- 


in quantity. The package makes it board, the basis of which is 


Specialities 
convenient to buy. 





. in 
| Canadian Paperboard Company, Limited 


CANADA’S LEADING PRODUCERS OF PAPERBOARD 


Mills at Frankford and Campbellford in Ontario 
and at Montreal in Quebec. Head Office, Montreal. 


J. G. G. Kerry, President; D. F. Robertson, General Manager; 
Y Chas. E. Whitten, Secretary-Treas. 








varying forms. 


Groundwooc 
Cut loaned ae ay ~ Teen Alamioum Goods J 
| Paperboard and the Hardware Trade! Here the 
oo “al box does Sore things well. First, it Paperboard and the Window Display! (Brander’s Drug 
chines I oy —< kiddies’ dishes staunchly and Store, Wallaceburg, Ont.) Note the effective giant dis- 
: a seitidiaatlon of bes _ — pn itself to play cards. Nothing plays a more important part in the @ 
| pictures which allure int svest, ace, am aa mag & modern window display than does paperboard in its 
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Laurentide Company 





Steady Progress of 


Methods Have Long Marked 
ompany — Habitually Shows 


Dividend Earned by Small Margin 


the best indication of the 

ee of the Laurentide Company 

be obtained by a careful scrutiny 

of its balance sheet. To quote only one 

instance, the Laurentide Company 

owns some $7,200.000 par value of 

the shares of its subsidiary, the Laur- 
entide Power Company. 

Present market quotations for the 

of the Laurentide Power Co. 

the parent company’s holdings 

an indicated value of about $8,000,000. 


‘ 


. But informed opinion believes that the 


larger power interests in the Province 
of Que would pay the Laurentide 
Company anythi up to $10,000,000 
for its interest in the Laurentide Pow- 


‘ whether this asset of the parent 
company is worth $8,000,000 or $10,- 
900,000 at the present time is not the 
int. The main thing is that the 
Eourentide Company’s balance sheet 
reveals no such amount amongst the 
assets. The fixed assets less depre- 
ciation amount to $24,245,650, but ap- 
the Laurentide Power stock 
not included in this figure, for the 
balance sheet distinctly says that the 
includes only mills, buildings, 
t and machinery, timber limits 
and real estate. 
Is Carried at Low Figure 

It is necessary, then, to look else- 
where to find this valuable asset. But 
the only other place where it could be 
‘carried is the investment account, 
which is shown on the last balance 
sheet at $4,654,836—a figure amount- 
ing to about half of the present hold- 
ings of the company’s Laurentide 

stock. 

In addition to its*power holdings, 
this investment account includes other 
assets, so that it can be safely said 
that the annual report of this company 
provides the most conservative pic- 
ture possible of its operations, 

Conservative accounting methods 


“undoubtedly explain why the company 


over the past six years has earned its 
dividends by a narrow margin. Divi- 
dends have been maintained at 6 per 
cent., but during the past six years, 
earnings applicable to the common 
stock were shown only once in the 
profit and loss account at over 7 per 
cent. This was in 1924, when the 
earnings on the common stock amoun- 
ted to 7.23 per cent. In the other 
years between 1922 and 1927, earn- 
ings applicable to the stock have 
ranged between 6.06 per cent. and 6.9 
per cent. 

The shareholders of the company 
feel that an organization that could 


* come through the terrific 1920-21 


slump without making any decrease 
in its dividends, can easily weather 
the present depression in the industry. 
It used to be estimated that Lauren- 


tide had over 35 years supply of wood 
in its holdings, but during the past 
fiscal year it has added materially to 
its timber resources by various pur- 
chases. 

_ The daily rated capacity of the mill 
is 375 tons of newsprint and 50 tons 
of pulp board. In addition to its own 
timber supply, the company purchases 
each year as much as 60 per cent. of 
its timber requirements from settlers. 

Has Invisible Assets 

The company has an invisible as- 
set in the goodwill of its employees, 
who own well over 15,000 shares of 
its stock. The result has been that 
the oe has a very small per- 
centage of labor turn-over. Lauren- 
tide was the pioneer pulp and paper 
company to adopt reforestation meth- 
ods, and owns a nursery with an out- 
put of 6,000,000 trees per year. It 
has another large asset in the town 
of Grand’mere, P.Q., where it has 
built up a permanent, good-looking 
town for the employees. That the 
management is keeping abreast of the 
mutations through which the industry 
passes, is seen in the fact that it op- 
erates one of the best research de- 
partments in the industry, which 
spends its entire time on operating 
problems and in testing new methods. 
Thus the entire plant has beén prac- 
a rebuilt, and part of it has been 
rebuilt twice during its existence, des- 
pite the fact that liberal reserves 
have regularly been credited to the 
depreciation account. The plant has 
been remodelled from time to time and 
to-day is up to the standard of the 
newest mills. 

Laurentide’s balance sheet reveals a 
strong position—but the actual posi- 
tion of the company is much stronger 
than that indicated by the figures. 

The Power Subsidiary 

The Laurentide Power Co: was or- 
ganized in 1915. It is a low cost de- 
velopment with extremely low opera- 
ting costs. It has a present capacity 
of 160,000 h.p. Ultimately, it may be 
possible to increase this to 200,000 h.p. 
The parent company has a valuable 
asset in its power contract with the 
i iehiaeataitthadiasiadndicineicibbe tnaamamapibed scree oto: 


subsidiary which extends for a long 
term of years at a low rate. 

Like the other newsprint producers, 
Laurentide is also feeling the effect 
of the present depressed position of 
the market for newsprint. This is 
one of the reasons for the recent ups 
and downs in the market for the stock. 
In view of the conservative accounting 
methods of the company it is extreme- 
ly hard to forecast just what the re- 
sults of the present slackness in the 
industry will be on the income account 
of the company. 

One reason for the more or less gen- 
eral public interest in the Laurentide 
shares lies in the fact that ultimately 
the company might be merged with 
one of the other producers in the val- 
ley of the St. Maurice, It is felt 
that economies could thus be effected 
in mage costs. Perhaps such a 
merger will eventually take place— 
but the moment hardlly. seems the 
time for any such amalgamation. 
Capitalization— 

Authorized Outstanding 

Capital stock .. $35,000,000 $28,000,000 

In 1920 shareholders received three shares of 
new stock for each one share of old stock. 
Funded Debt— 

None. 

Dividend Record— 

On stock of predecessor company, dividends 
were paid as follows: Oct., 1911, 114 per cent. ; 
Jan., 1912, to Jan., 1917, inclusive, 2 per cent. 
quarterly; April, 1917, 2% per cent., which 
quarterly rate was paid to and including Oct., 
1918; Jan., 1919, to Jan., 1920, inclusive, 3 per 
cent. each quarter. An extra dividend of 3 per 
cent. was paid July, 1919. On stock of present 
company dividends have been paid at rate of 1% 
‘per cent., quarterly, April, 1920, to date. 
Officers and Directors— 

Officers—Geo. Chahoon, Jr., pres. and gen. 
mer.; Chas. R. Hosmer, vice-pres.; Louis Arm- 
strong, treas.; Wm. F. Robinson, sec.; F. E. 
MeNally, asst. sec. 

Directors—Geo. Chahoon, Jr., Chas. R. Hos- 
mer, J. W. McConnell, Ed. Hanson, F. A. Sab- 
baton, Com. J. K. L. Ross, George H. Mont- 
gomery, K.C., Sir Lomer Gouin, K.C.M.G., Sir 
Vincent Meredith, Bart. 

Market Record— 


Year High Low 
BOIS coccccceveceesocvececces 240 = 
BOIS cccccsccscvccvccccscccccs 233 
BOLE cccccccccccccccecceseccs 192% 164% 
WIS ccccccccveccccscccovccos 198 160 
BOIS accccccccceaccescccscecs 217% 176 
BORD 0 60 oon s6s50desdoesccecer 195 152 
1918 ..ccces 0o6acgneccecevese 198 152 
WDID cccccccccccscccccscccecs 276 192 
New Company 
BORD cccccvdccccccccccescsvece = 
1982 ELLIE IES TE 99 712% 
BED cov cceseccecesccsvesoe .- 108% 85 
BORE ccccccccsccsccccccccccs 98% 79% 
BED cdc edescoeescoapesseoess 91 75 
BE antasdusecdobecveccscnes 118% 811 
1927 (to date) ....cccccsscccs 110% 90 
Production— 


850 tons groundwood pulp; 150 tons sulphite 
pulp; 388 tons newsprint and 50 tons of book, 
writing and other naper daily. 


INCOME AND SURPLUS ACCOUNT, YEARS ENDING JUNE 30 
. 1927 1926 1925 


$ 3 $ 
2,776,067 3,021,868 3,061,663 


1924 1928 1922 
$ $ 
3,551,590 3,167,998 2,693,154 


DANN dus Gs cocassceve< 
Less: Depreciation, ete. ....... 715,225 798,742 770,623 1,148,190 753,896 458,461 
Interest Charges ............ 313,352 $16,293 381,065 318,876 424,999 440,631 
1,028,577 1,116,085 1,151,688 1,167,066 1,278,895 899,092 
SUS ED © wesed Sect wcccccec 1,747,490 1,906,833 1,909,975 2,084,524 1,989,103 1,794,062 
Less Appropriations— 

Common Dividends ......... 1,728,000 1,728,000 1,728,000 1,728,000 1,728,000 1,728,000 
Surplus for Year ............. 19,490 178,833 181,975 356,524 261,103 66,062 
Add Prev. Surplus ........... 2,467,964 2,289,131 2,107,156 1,760,632 1,489,529 1,423,467 
Balance Carried Forward ..... a et ae ase 2,289,131 2,107,156 1,750,632 1,489,529 
Dividend Record and Earnings on Capi itock— 

Common Earned ..........- 6.06% crn 7. —e om oe 

DE) pevvasdcecevereve 


Groundwood Storage Tanks and Newsprint Mill. 


Panorama Showing Each Department of the Plant’s Activities 


HE expansion programme of the com- 

pany was completed at the beginning 

of this year. The view shows the com- 
plete plant situated on tidewater at Port 
Alfred, P.Q., at the head of navigation 
of the Saguenay River. The daily rated 
capacity of the mills is 450 tons of 
newsprint paper and 150 tons of high- 
grade sulphite pulp. The location of the 
plant allows deep water shipments direct 
to the consumer during seven months of 


the year. 


he Port Alfred Pulp and Paper Corporation 


Head Office: Canada Cement Building, Montreal 
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Sulphite Mill. 
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Continental Paper 


Parent Company Has Difficul- 
ties, But Canadian Company 
Earns Profits 


The Continental Paper Products is 
one of the largest manufacturers of 
paper bags and paper products in the 


Dominion. The company, however, 
does not manufacture paper. It oper- 
ates a plant at Ottawa, Ont., and is a 
subsidiary of the Continental Paper 


and Bag Corporation. one of the larg- 
est manufacturers of wrapping and 
bag papers in the United States. 

The latter company is in turn con- 
trolled by the International Paper Co., 
which owns 59 per cent. of its capital 
stock. The Continental Paper Prod- 
ucts itself controls the Continental 
Wood Products Co., which own ex- 
tensive timber holdings in the province 
of Ontario. 

Canadian investors are chiefly in- 
terested in the Continental Paper 
Products through its bond issue, which 
was placed on the Canadian markets 
a little over four years ago. The 
bonds of the Canadian company are 
guaranteed by the parent organiza- 
tion in the United States, and, there- 
fore, the issue has the backing, not 
only of the parent company, but also 





to some extent, at least, of the Inter- 
national Paper. 

The Continental Paper & Bag Corp. 
has been experiencing unsatisfactory 
business conditions in the United 
States. Despite the poor showing of 
the parent company in the United 
States, it is understood that the Can- 
adian company earns its bond interest 
by a substantial margin. The annual 
reports of the Canadian company, 
though, are not made public, but are 
consolidated with those of parent 
United States company, the Continent- 
al Bag and Paper Corporation. There 
seems to be ample security behind the 
— issue of the Canadian organiza- 

ion. 

Capitalization— 
Authorized Outstanding 

Gammon 5.66.56 5.42 $1,250,000 $750,000 

Pref. 7 per cent. .... 750,000 725,000 

The entire capital stock is owned by the Con- 
tinental Paper & Bag Mills Corp. 

Funded Debt— 

First and collateral trust 6% per cent. bonds, 
series “‘A,” due Feb., 1948, $641,500. 
Officers and Directors— 

H. Elsas, pres.; L. Gosselin, vice-pres.; L. E. 
Bliss, vice-pres.; H. A. Miller, sec.; O. Shep- 
herd, treas.; A. R. Graustein, I. Kuhe. 

Profit and Loss— 

Net earnings available for interest, deprecia- 

= and profits, taxes: 


BD cceccccccnccdsccccovesec $117,419 
WSBO  Scececccccsvccssccpvecte 152,146 
ISB Svc cccicscccrevecesvevee 89,221 
39BB* . cvcadvnccctinndcevees snes 105,089 
WGES . wovocccccccesecscocsceces 111,502 
TWEE cccncccccccccsescoesscna 139,761 
| rrrerrrryrrrerrr rrr rrr e *26,155 
* Deficit. 
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Clyde & Sissiboo 


The investment interest in the Clyde 
& Sissiboo Pulp Co. is confined to the 
company’s $500,000 issue of bonds. 
The bonds were originally teed 
unconditionally by Becker & Co., Ltd., 
< England, which went into liquida- 

10n. 

At the present time Edward Lloyd, 
Ltd., of London, England, has guar- 
anteed the issue as long as it remains 
in control of the company. The con- 
trolling interest in the is 
held by Edward Lloyd, Ltd., London. 
Capitalization— aa 

u 


rized 

Capital stock ....... $750,000 $750,000 
Funded Debt— 

First mortgage, 614% bonds, due 19438, $470,- 


000. 
Officers and Directors— 
1 A Be Gerweed, pres.; H. > — mart 

. H. Harlow, sec.-Treas.; P. G. . 
Denson, H. W. Clarke. ae 
Properties— 

Company owns and operates two groundwood 
mills, having an annual capacity of 18,000 tons 
groundwood pulp; also owns $1,646 acres of 
freehold lands and 44,936 acres of leasehold 
timber limits, situated on the Sissiboo and 
Clyde Rivers in Nova Scotia. Also owns two 
water powers in close proximity to its mills 
which are at present developed to the extent of 
— - and capable of being increased to 

‘ .P. 





The United States Research Commit- 
tee states that two-thirds of the annual 
drain on the forests is due to waste in 
manufacture and utilization. 














Acid Towers. 





output 


paper. 


poration, in addition 


Adequate power at favourable rates is 
supplied by the Duke-Price power plant 
some forty miles distant. The newsprint 
is sold through the 
Newsprint Company — the selling agency 
which handles about 50 per cent. of the 
total Canadian production of newsprint 


The Port Alfred Pulp and Paper Cor- 


estimated to contain 20,000,000 cords of 
pulpwood, owns one-third of the common 


Canadian 


lows: 


to its own limits, 


The 
SHERIDAN NURSERIES 


Growers of Ornamental Nursery Stock 


Evergreens, Trees, Flowering Shrubs 
Perennials, Alpines & Roses 


A large stock and an immense selection. 
Illustrated Manual and Catalogue sent free on request 
A complete Landscape Service 


HEAD OFFICE: 4 ST. THOMAS ST. TORONTO 5 
NURSERY FARMS: 260 ACRES, CLARKSON, ONT. 
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Groundwood Mill. 
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Wood Stacker. 


shares of the Anticosti Corporation and 
will shortly acquire a half interest in the 
common shares of a new company which 
is about to acquire the mills and forest 
assets of the Quebec Pulp and Paper Mills. 
Thus the company has large forest assets. 


The directorate of the corporation fol- 
Sir Herbert °‘S. Holt, 
George M. McKee, president; Arthur 
Cross, vice-president; R. O. Sweezey, vice- 
president; J. H. Gufidy, E. A. Macnutt 
and C, E. Taschereau. 


chairman; 




















































































































Dryden Paper 


End of Receivership 
Said to be in 
Sight 
ibility of the Dryden Paper 
am dae pt the hands of the 


bondholders appears to have 
and while the property is still 


Now 













pro in the 
hands of the receiver, the outlook for 
the future is better. 

The sale of wra paper has 
always been the profitable end of the 
business, and losses have largely been 
caused through the necessity of sell- 
ing sulphate pulp, which some years 
ago was selling at a very low price, 
on the open market. The sulphate 
market and the- kraft ee market 
have both improved within recent 
years and with the bettered business 
conditions prevailing in Western Can- 
ada, Dryden has been able to sell a 
larger amount of its wrapping paper 
in the Dominion. The company’s 
market, of course, is in the West. 

There are rumors indicating that 
ee re ee oe copereat 
company’s receivership, for apparent 
ly it has turned the corner and if 
present conditions be maintained the 
end of the receivership is said to be 
in sight. . 

The company’s —. is located in 
the Lake of the Woods area at Dry- 
den, Ont. The capacity of the mill is 
75 tons of kraft pulp and 50 tons of 
kraft paper per day, together with 
some groundwood production. Dryden 
develops its own water power and has 

i limits of over 1,157 square 
miles in the Kenora district. 
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: ‘Forests, Streams, 
; Play Their Parts 


(Continued from page 17) 
newsprint, we can journey to the eastern 
Pp neces of Canada from the Atlantic 
seaboard, westward to the prairie sec- 


rador coast; to Newfoundland, land’s 


Canada’s far western province. To the 


tion in Mexico, where the conifers are 
taken from the higher altitudes. 


Will Expand Elsewhere 
For the future expansion of the indus- 


the Alaskan coast from its southern 
Capital. 
ney to England, France, 


homeland first. 


will change and improve as necessi 


able for producing newsprint. 


Wood and Water Requisites 
With wood and water, or power, the 
first two essentials available in suffi- 
cient quantity, the minor essential of 
heat for drying the product and heating 
the plant in the form of steam has a con- 
sideration. A steam plant is essential, 
and where in the earlier mills, a coal 
fired plant was the one selection avail- 
able, we now have the second selection of 
electric boilers, providing electric energy 
in sufficient volume and low enough in 
cost; but, in that it takes 10 kilowatts of 
electric energy or 13.3 horsepower to 
produce one boiler horsepower, and it 
takes roughly 19 boiler orsepower to 
cook, dry and heat for the manufacture 
of one ton of newsprint per day, we 
would require for 200 tons daily produc- 
tion, the average single unit, roughly 
50,000 electrical horsepower, for steam 
requirements only, and at $10 or under 
per horsepower, it is hard for electricity 
to compete with coal at $8 or under per 
ton. Thus, the answer is coal fired 
erie. except in special locations where 
arge volumes of low cost or secondary 
electric power are available, using the 
electric boiler under normal conditions 
for Sunday operation, where excess 
power is available and must be paid for 
whether used or not. 

The coal fired plant is, therefore, the 
more often met with. A common figure 
for reference is % pounds of coal per 
pound of production, which, on the basis 
of 200 tons paper per day, calling for 
au aggre 50 tons of sulphite, would 
require a daily supply of 190 to 200 tons 
of coal, and with the total production of 
a single unit running two or seven times 
this tonnage, this factor of coal supply 
becomes an important issue. 

Power, as spoken of in the newsprint 
industry, commonly refers to electric 
energy. Necessarily hydro electric, as the 
cost of any other form known to-day is 
prohibitive for this grade of product. Ap- 
eeenenly 85 mse oma electrical 
orsepower per y ton of paper must 
be available, which, for a 200-ton produc- 
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oldest colony,- and to British Columbia, 


far northeast and northwest of the 
United States, and to a specialized sec- 


try, our journey will be more and more 

ned to eastern and far western Can- 
ada, Newfoundland and the northwest 
United States to a certain extent, and to 


boundary to and beyond Juneau to the 
We can also extend our jour- 
Germany, 
Japan and so on, but as our interest is 
mainly in our own western continent, we 
will omit foreign travel and tour the 


Of the conifers, spruce is the species 
most preferred, and then balsam. Hem- 
lock is used to some extent, and other 
species are included to a small extent but 
as long as spruce is available, it will be 

. most eagerly sought, for its characteris- 
tics are the most adaptable, and its reduc- 
tion the more easily carried out. me 
e- 

mands; hard or deciduous growths will be 
treated, and will make paper, as will any 
growth with a cellulose constituent, but 
while conifers are economically available, 
the newsprint sheets will be produced 
from them, unless, of course, a process so 
far undeveloped should allow the use of 
inferior growth, at as low a production 


cost. 

With what we know to-day, wood we 
must have, the first essential we call it, 
and the second essential is water, or low 
cost power, and water in swift descent is 

_ the only medium so far known that can 
ao power in the form of hydro or 
ydro electric energy, at a cost allow- 
The fact 
that the wood of the species desired and 
water in volame and swift descent are 
common to the same localities, is the ans- 
wer to the volume of newsprint produced 
at the cost it is, and is, of course, the 
answer to Canada’s ability to produce it 
in evee increasing qualities, and yet at a 
cost that makes this volume marketable. 









tion is equivalent to 17,000 horsepower. 


r units, sa 


When we consider the | 
le mill, 


a 600-ton production from the si 
a continuous supply of 51,000 electri 
horsepower must 


of any ot 
wood supply. 


Of the two main essentials, wood and 
water, and the minor essential of heat, 
we have referred to all but the first fac- 
Newsprint can be 
made from wood, 
percentage of color 
and alum as added before forming the 
sheet. It has been stated that the coni- 
fers, spruce in particular, are the raw 
material, and we can now say that for 
each ton of newsprint 1% standard cords 
of these conifers, as they are felled in 
the forest, are rechristened paper, or for 
the 200 ton mill before referred to, 300 
cords each day go in as wood and em- 


tor, namely wood. 
said to be ee 
neglecting the smal 


erge as newsprint. 
Made Entirely of Wood 


Newsprint is, therefore, 


per cent. of the latter. 


ink-soaking or 


stantly, 


pressman know it. 


Sulphite, as before stated, is one of the 
chemical pulps, and is the product result- 
ing from the reduction of wood chips 
through cooking with acid and steam, for 
a period varying from 7 to 14 hours, de- 

nding on the grade of pulp ‘desired. 

ulphite is the cellulose constituent of 
the wood, and roughly speaking, two 
standard cords of wood as they come 
from the forest yield one ton of sulphite 


Iphurous acid, and is 
the combustion of sulphur formin 
hur dioxide. High towers are fill 
imestone, throug 


draws up thro 
result, calcium 
to the cooking vesse 
proportion of approximately 2,400 


pressure. 
How Groundwood is Made 


face, and 


treatment of stone 
pressure. 


it no such low priced 
duced, it is also use 


tain grades of box board. 
paper, it is ground exceeding] 
pegeiat less fine, and for w 
boa: 


ment of stone and 
One standard cor 


on of 75 
ve 1% co 


ton of product as previously stated. 


ton of pa 
stone an 


—15 in the actual 


portion of these 


85 h.p. 
And Then the Pulpmill 


from the corner stand. 


manufacturing departments, 


the paper mill, or conversion nt, an 
hydro-electric energy is not available 
from outside sources, a water power de- 
velopment is a necessary part. 

You can find independent sulphite mills 
here, groundwood mills there, and con- 
version plants alone are a familiar type 


news and other grades of paper products, 
the pulps being shipped to the mill and 
the conversion processes only being car- 
ried on. The sulphite and conversion mills 
must have a boiler plant, for steam is in- 
dispensable in the process; the ground- 
wood mill, however, needs only heat, and 
a small refuse or wood burning boiler 
plant is all that is necessary. 

The newsprint mill in the true sense of 
the word, however, is a quartette of sul- 
phite groundwood, paper and steam, and 
for the ideal, all under one roof, or as 
near under one roof as conditions will 
allow. The ideal is also balanced, its 
sulphite and groundwood departments 
being designed and equipped to produce 
and deliver at least the continuous sup- 
ply of pulps, in the proportions for con- 
version, one-quarter, through each and 
every twenty-four hour day of the year, 
excepting Sundays and the three princi- 
pal holidays, cook, grind and reel on, 
with no shortage in — department, is 
the way for all good mills, once they go 
into production. 


Changed Use of Power 


In the past, for a newsprint develop- 
ment, a hydro plant, including the devel- 
opment of both hydro and hydro-electric 
energy was a vital consideration, and in 
the earlier days when electrical develop- 
ment was in its infancy, direct or belted 
connection to water-wheel shafts was the 
standard type of drive, and the only one 
available for the greater part of the re- 
quirements. 

With the advent of the synchronous 
motor, and general improvement in elec- 
trical transmission and devices, the en- 
ergising of pulp and paper mill drives 
proceeded to pass from the water wheel 
shaft to electric motors, and the hydro 
power was in turn converted into hydro- 
electric energy to supply the motive 
equipment. 

There is still much evidence of direct 
connected and belted water wheel drives 
in the older mills of the industry, but 





e at hand for ——_ 
ing equipment, and for a new m 8 

upply must be assured in advance 
ae’ ioe. consideration except that of 


practically 
speaking, all wood, in two forms, sulphite 
and groundwood, in the average propor- 
tion of 25 per cent. of the former to 75 
Both the same 
wood,—but one, the groundwood, with- 
out fibre, extremely fine sawdust, it 
might be likened to, the other sulphite, 
with fibre intact, all other matter re- 
moved. Groundwood for bulk with its 
blotting propensities, 
sulphite, the strength giver, with its 
fibres interlaced to mat the whole, the 
first to reduce cost and absorb ink in- 
the second to withstand the 
strains of press and reader, forming by 
weight a 32 lb. sheet or 32 lbs. for 500— 
24 in. x 32 in. thickness, and there you 
have newsprint as the papermaker and 































































pulp. 

The cooking liquor is in reality calcium 
bisulphide, although often spoken of as 
s roduced through 
sul- 
with 
which water is allow- 
ed to trickle. The sulphur dioxide gas is 
delivered at the bottom of the tower and 
h the limerock; the final 
isulphide, is pumped in- 
or digester, in the 
lions 
per ton of finished pulp, and cooked di- 
rectly with steam at about 90 pounds 


Groundwood, the other constituent, is 
the clean stick ground to a pulp by press- 
ure against the face of a grindstone or 
pulpstone so-called, the fineness of the 
resulting product depending on the 
roughness of the stone face, and the 
pressure applied to the wood against this 
is degree of fineness or qual- 
ity, as it is known, is pepmetes through 

and regulation of 


While groundwood’s chief use to-day 
is as a filler in newsprint, and without 
de could be pro- 
to a considerable 
extent in the lower grade book papers, 
and is the base of wall boards and cer- 
For book- 

fine, for 
l and box 
s much coarser, hence the treat- 
lation of pressure. 
as it comes from 
the forest will yield approximately one 
ton of groundwood, and-with the pro- 
r cent. to 25 per cent. we 
s actually used, with the 
other quarter of cord to cover bark and 
stock losses, or the total of 1% cords per 


Of the 85 electrical horsepower per 
r, 70 is absorbed at the grind- 
accessories in the production 
of groundwood—20 in producing sulphite 
aper making, and 10 
for yard and miscellaneous use, the pro- 
uantities for the 
groundwood and sulphite content of the 
sheet, together with the balance given, 
being equivalent to the total figure of 


So far, this discussion has been con- 
fined to that product of nature of which 
paper is made, and those products which 
make it, and we now come to the man- 
made product, the mill in which nature’s 
products are converted to the finished 
sheet of newsprint, which, with the 
world’s news imprinted thereon, you buy 


A newsprint mill must include three 
a steam 
plant, and possibly a hydro-electric plant. 
The sulphite mill, the groundwood — 


the steam plant are indispensable, and if 


of paper mill in the United States for 


— Rat 


electrification has progressed so steadily 
that the news mill of to-day is electrie- 
ally driven practically throughout, a 


cal | this development of electrification in the 


paper mill has permitted radical changes 
in the design and location as well as in 
the hydro development, formerly a nec- 
essary part of the installation. 


Brought Bad Locations 


With direct connected or belted water 
wheel drives, the equipment driven was 
necessarily at or within driving distance 
of the water wheel shafts, and as the 
water wheels were necessarily in a more 
or less inaccessible place at the foot of 
some fall the mill itself was generally 
most inefficiently located in every way 
other than that of being driven. Again, 
the wheels had to deliver the compara- 
tively low speeds required, irrespective 
of head, and efficiency was invariably 
sacrificed to meet this individual condi- 
tion. 

With electrification full advantage can 
be taken of the water power with the 
most efficient type of wheel—the mill 
can be located all under one roof—and is 
independent of the power development 
itself, except through transmission which 
is most elastic. Therefore, the mill of 
to-day is more often found taking its 
electrical energy from a single, or chain 
of independent hydro-electric develop- 
ments, whose output is under contract to 
a number of different mills, and, while 
sulphite, groundwood, conversion and 
steam plants can be said to be indis- 
pensable to the complete mill, the power 
plant itself is not an indispensable part. 


Making Sulphite Pulp 

Returning to the mill itself, the log is 
cut into two or four foot length, cleaned 
of bark, and for sulphite chipped and con- 
veyed to digesters. The acid plant, a part 
of the sulphite mill, produces the cooking 
liquor, which is pumped to the digester, 
and in direct contact with steam reduces 
the chips to pulp. Blown from the di- 
gester, the pulp is screened, and then de- 
watered to about 3 per cent., and then 
goes into a storage chest as deckered 
sulphite stock. 

‘or the groundwood mill, the sticks as 
cut and barked, go directly to the grind- 
ers, and the resulting pulp is screened 
and dewatered to its storage chest; sul- 
phite and groundwood deckered stock be- 
ing now ready for the final process. 

This final 
pulps in their ne proportions to 
the mixing room of the conversion plant, 
mixing—adding color and alum, and de- 
livering to the machine chest — paper 
stock as the mixture is now called, from 
which chest it is pumped directly to wet 
end of the paper machine. 

The machine room of a modern mill 
often runs to 370 feet in length by 130 
feet wide, and the machine itself, the 
paper maker will tell you, is the longest 
continuous machine of any industry bar 
none, with its three hundred foot length 
from breast roll, where paper stock and 
machine meet, to winder, where peoes 
leaves with its tens of thousands of 
separate parts, both large and small, and 
balanced to carry the thin web of paper 
eighteen feet and wider, without strain 
or deflection, to the tune of 1,000 feet or 
more per minute. 

On a wire screen at the wet end of 
the machines there is an endless. length 
of wire mesh, running as a belt, which 
receives the liquid paper stock at one 
end, and gives it up at the other as a thin 
matted layer, the greater volume of its 
original water having showered through 
the fine mesh. 


Then Into the Machines 

Then the pulp goes over suction 
couches and three more presses where 
more water is squeezed from. the stock. 
Then it goes on through some forty or 
more dryers, which filled with steam, 
boil out the remaining water, requiring 
therefore some 2% to 3 pounds of steam 
per pound of paper, to accomplish the 
operation. 

From last dryer to calender stack, the 
mangle of the machine of solid iron rolls, 
polished to a glass-like surface, one 
above the other, each resting on the sur- 
face of the one below, with the bottom 
roll weighing close to 30 tons, carry the 
sheet between the rolls’ swiftly running 
surfaces, and ironed on both sides to a 
smooth even finish. 

Reel and winder are last in line—me- 
chanical processes these, taking the 18 
foot web of paper, and ——. and wind- 
ing it to 32 inch diameter rolls in which 
form as finished product, the paper 
leaves the machine room. 


» Problem of Ventilation 

Ventilation is an important problem 
of the conversion plant, for the two 
pounds of water for every und of 
paper, which is evaporated at the dryers 
must be confined as closely as possible, 
and in the form of heated vapor drawn 
J the machine room, as it is gener- 
ated. 

This two pounds of water per pound of 
paper, means for a 200 ton mill, some 
800,000 pounds of water every twenty- 
four hours, or roughly 10,000 gallons, 
equivalent to the contents of a tank 50 ft. 
x 50 ft. by 5 ft. deep. Air is the medium 


through which it is carried, and 1,200. 


cubic feet of air per daily ton is a stand- 
ard figure to use, or for the 200 ton mill, 
240,000 cubic feet per minute for contin- 
uous input to the machine room. 

With roughly 2% pounds of steam 
evaporated for every pound of paper 
dried, the heat units passing out with 
this air reach a high figure per pound of 
paper produced, and until recent years 
this heat was allowed to pass to the outer 
ait, and constituted one of the greatest 
losses in paper making. 

Economizers are now installed in the 
larger mills, these devices passing the 
heat laden vapors from the dryers over 
one side of the corrugated metal plates, 
and passing the incoming air over the 
opposite side, and thereby transferring 
the heat from the outgoing to the incom- 
ing supply. -A saving of from 500 to 
1,500 continuous horsepower, depending 
on the volume of paper production, is 
thereby accomplished, with a resulting 
economy in manufacturing costs. 


Moving With Increased Speed 

The drive of the paper machine is the 
second problem in the machine room, and 
is an important one, as each section of 
the machine—and there are seven as cus- 
tomarily arranged must be synchronized 
to an exact ratio of speeds, depending on 
the stretch and contraction of the web of 
paper. 

The earlier drive was the eontinuous 
main shaft, with the different machine 
sections driven through belts and bevel 
gears, the speed ratio or draw as it is 
called, being adjusted for each section 
through cone pulleys. 

_As speed of machines increased a con- 
tinuous rope drive replaced the main 
line shaft drive, and the sections were 
driven through spur gears in place of 
bevel gears, the draw still being adjusted 
through cones as with the continuous 
shaft drive. 

The demand for greater production has 
called for still greater speed of machines, 
and the unit or sectional drive has now 
come into general use. In this type of 
drive each section of the machine is 


either direct from a number of motors, 
the one machine being controlled as one 
unit, and yet allowing adjustment of 
speed for the draw of each section. There 
are three types of sectional drives on 
the market to-day; one with control 
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nd| motors, and the other two through auto- 


process of pumping the two ‘ 


> 


crease of more than 2,400 tim 
the population was increasing 
times in this 110 years. 

There will, however, be more 
sion. 


through synchronous units in combina- | print daily, of which there are a number 
i i current driving, in operation. Four hundred tons of news- 
tien, wien caer oe print call for 600 cords of wood, and 400 
tons of coal, 34,000 continuous electrical 
horsepower and 800 men. Four hundred 
tons of paper in a strip one foot wide 
would reach a distance of 15,000 miles, 
or nearly three-quarters around the 
earth. It would cover 1,700 acres in 
single thickness, or three square miles. 
Three million tons of newsprint was pro- 
duced in Canada and the United States in 
1924, or 7,500 times this 400 ton pro- 
duction. Multiply the above squares and 
distances by 7,500 and the one year’s pro- 
duction assumes proportions somewhat 
beyond visualization, especially when we 
consider that the one foot strip would go 
4,200 times around our earth. 
What of the Future? 

There can be little question that this 
is a paper age, for the census of 1810 re- 
ported 200 paper mills in the United, 
States with a total production of 500 
tons of newsprint, and 2,500 tons of other 
grades, a total of 3,000 tons; and in 1860 


matically controlled resistance in the 
shunt fields of these driving motors. 


And Then Sold on Street 


Of the news machines being installed 
to-day, the sectional drive is being speci- 
fied for the greater number, for it has 
been found in many ways to be more 
efficient—it saves space, and there is no 
limit to the speed which can be attained 
by the machine driven by it. 

Beyond the paper machines the finish- 
ing room receives the rolls, or sets as 
they are called, as —_ leave the winder 
in 32 inch diameter rolls and after being 
wrapped with heavier paper, go into box 
cars, end on, and in this finished state 
journey to press room, where wrappers 
are torn off, and .rolls again put in ro- 
tation. Printed*papers accumulate faster 
than the eye can follow, and but minutes 
later the newsboy calls on you to buy. 
From tree to —_ a =o aptly, 

e daily issue of forest and stream we 
pa call it. —6555 mills with a total production of 

The mill so far referred to has been! 127,000 tons. The year 1920 reported a 
a reference only, but let us take a mill | total production of paper products for 
producing four hundred tons of news- North America of 7,335,000 tons, an in- 


folowing consumption per capita fig 
are any criterion. In the year 1g 


cated by the data available 


Germany, 75 pounds in Great 


1924, 150 pounds per capita of ne 


on the cavern wall, to the n 
made from a sheet 20 feet wide at 
feet a minute, and between these 
have been endless years of 
periments, research, and now the 
accomplishment has been carried 


sured that it will be onward, a 
have had the pleasure of via ¢ 





any criterion of the future, 







Pulp and Paper Financing 


Greenshields & Co. have been identified with the financ- 
ing of many Canadian pulp and paper companies and 
have been the medium through which many millions of 
dollars have been supplied for the upbuilding of Can- 
ada’s greatest industry. 


The Greenshields Catalogue which analyzes the securi- 
ties of some of the leading companies in the industry 
will be sent to any investor on request. 


Greenshields & Co 


Montreal: 17 St. John Street 
also Mount Royal Hotel Building 


OTTAWA 
46 Elgin Street 


QUEBEC 
80 St. Peter Street 


TORONTO 
14 King Street East 





We specialize in the 
securities of the 


Canadian Paperboard Co. 


10% First Mortgage Sinking 
Fund Gold Bonds Due 1937 


7% Cumulative Preferred Stock 





and also in the securities of the 


Quinte and Trent Valley 
Power Co. 


6% First Mortgage Bonds—Due 1955 
. 7% Preferred Stock 






Full details of any of these securities 
furnished on request. 


JOHNSTON *” WARD 


MEMBERS: 
Montreal Stock Exchange Toronto Stock Exchange Montreal Curb Market Winnipeg Grain Exchange 
Chicago Board of Trade 












14 King St. E. 
Toronto 


171 St. James St. 
Montreal 


Branches: Montreal, Halifax, Sydney, Moncton, Sherbrooke, Kingston, Toronto, London, Ont., St. John's, 
Nfid., Kitchener, Stratford, Saint John, N.B. 







PRIVATE WIRES TO ALL BRANCHES 





Especially in foreign counteias 
there is a great potential market if the 


annual consumption per capita as ind} 
, : gives 
pounds in Russia, 11 pounds in Japan, $ 
pounds in Scandinavia, 45 pounds 4; 


and 148 pounds in North America, 


alone was consumed in the United States. 
It is a far cry from the charred st PS, 


What the next decade will bring fog 
remains to be seen, but you may be as- 


will be but a small part of what .; 
told a dozen years hence, if the pos 
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gis Brothers 





he bec Pulp and Pap 
ES to a under the joint 
of the Port Alfred ps 
Corp. and Price Bros. & 
in these properties b¢ 
t this dese they s 
on their new career un 

ere ee than formerly. 
The purchasing companies 
corporate a new company wh 
suthorize an issue of 7 per ce 
cumulative, preferred stock, 
extent of $7,000,000. Port Alf 
Price Bro will pay $3,000 
the new company for its junic 

issue. . 
Thus, the new company will 
in ne 
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Mills in full payment for thei: 

ent holdings ‘ 
How Exchange Is Mad 
One share of the present | 
Pulp and Paper Mills preferre 
be excha either par or fc 
non-cumulative stock, or for 
cash and $70 in new preferr 
Holders of Quebec mig & 
Mills preferred who also have 
share of common stock for eve 
ferred, may exchange their h< 
in units of one preferred and o1 
share common for either $40 i 
and $70 in new preferred, or f 
in cash and $100 of new prefe: 
Holders of preferred stock v 
not notify the company prior | 
cember 15 of the option they 
to exercise, will receive new pre 
stock par for oe in exchan; 
their holdings. m the foreg: 
will ep i there = 

over, ter the exchange 

made, some ‘new preferred stoc 
also some cash. The proport 
cash to new preferred will dep: 
just which option the preferred 
olders exercise. Whatever re 
in the way of cash or new pre 
will be distributed pro rata 1 
present common shareholders « 

Quebec Pulp and: Paper Mills. 

Has Large Assets 

The Quebec Pulp & r 


_and one at Val 


P. Q. 
combined capacity of pla 
about 500 tons of groundwood 
daily. The company owns two | 
electric plants which generate a 


of 37,500 con 


ho i 
controls about 1,411,000 acres o! 
ber limits—a. ; 
which are on Pp 
The Pulp & Paper M 
the outcome of the reo 
of the y Pulp & Pow 
and the Chicoutimi ood 
the Ts 
former company acquired prac 


issued in order to eliminate the 
sity of actual foreclosure proce 
on the Saguenay Pulp and 
Company’s assets. 

No Markets for Groundwe 

The troubles of the _— 
— and ~ Treason ~~ tl 
0 prope new re 
directly rennin Ba to the lack 
market for undwood pulp. 
for this product have been belc 
cost of production. 

True, the company might 
entered the newsprint field, b 
nancing would have m expe 
due to the present hesi 
exists in the n t marke’ 
further timber limits would hz 
have been obtained from the p 


‘cial government. Consequent 


was dee ble to accer 
offer of Port Alfred and Price } 
Investors may ask why, if Q 
Pulp & Paper Mills is in such z 
condition, was it purchased by 
Bros. and Port A . There | 
possibility that until the groun 
pulp market recovers somewhe 
mills may be closed. 
Attracted By Timber Limi 
The new subsid will be a 
cut pulpwood and sell it to thes 
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0 , cine Pulp & Paper 


ae to be Taken Over by 
" Port Alfred and Price 
Brothers 








' uebec Pulp and Paper Mills 
Se ees under the joint control 
the Port Alfred p & Paper 
_ and Price Bros. & Co. Thus 

in these properties begin life 
, but this time they start for- 
on their new career under bet- 
‘ter auspices than formerly. “aie 
The purchasing companies will in- 
Yes a new company which will 

4 rize an issue of 7 per cent., non- 
tive, preferred stock, to the 
of $7,000,000. Port Alfred and 
Brothers will pay $3,000,000 to 
—" company for its junior stock 
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~~ Thus, the new company will have in 

its treasury $7,000,000 in new non- 
ie ive, non-voting, preferred, and 

000 in cash. The full amount 

securities and the $3,000,000 

_will be distributed to the sharehold- 

ss of the Quebec Pulp and Paper 

ns in full payment for their pres- 
ent holdings 

How Exchange Is Made 
@ne share of the present Quebec 
Pulp and Paper Mills preferred is to 

ged either par or for new 
non-cumulative stock, or for $20 in 
cash and $70 in new preferred. 

»’ Holders of Quebec Pulp & Paper 
preferred who also have half a 
of common stock for ay — 
may exchange their hold en 
of one preferred and one half 
common for either $40 in cash 
$70 in new preferred, or for $21 
cash and $100 of new preferred. 

" Holders of preferred stock who do 
notify the company prior to De- 
15 of the option they desire 
exercise, will receive new preferred 
stock par for par in exchange for 
their holdings. m the foregoing it 
will be seen that there will remain 
over, after the exchange has been 
made, some new preferred stock and 

‘also some cash. The proportion of 

cash to new preferred will depend on 

— option the preferred share- 

exercise. tever remains 
in the way of cash or new preferred 
will be distributed pro rata to the 
t common shareholders of the 
Pulp and: Paper Mills. 
Has Large Assets 

The Quebec Pulp & Paper Mills 
own three mills, two at Chicoutimi 
_and one at Val Jalbert, P. Q. The 

i capacity of the plants is 
about 500 tons of groundwood pulp 
. The company owns two hydro- 
plants which generate a total 
of 37,500 horsepower. The company 
controls about 1,411,000 acres of tim- 
ber limits—a. large proportion of 
h are on freehold property. 

The Quebec Pulp & Paper Mills is 
the’ outcome of the reorganization 
of the Saguenay Pulp & Power Co. 
and the Chicoutimi Pulp Co. In the 
reorganization, the bondholders of the 
former company acquired practically 
the entire interest in the new organ- 
ization. Some of the common stock 
of the Quebec Pulp & Paper Mills was 
issued in order to eliminate the neces- 
sity of actual foreclosure proceedings 
on the Saguenay Pulp and Power 
Company’s assets. 

No Markets for Groundwood 


The troubles of the predecessor 
companies and the reason for the sale 
of the property to new interests is 
directly traceable to the lack of a 
market for undwood pulp. Prices 
for this product have been tow the 
eost of production. 

True, the company might have 
entered the newsprint field, but fi- 
nancing would have been expensive, 
due to the present hesitancy which 
exists in the newsprint market, and 
further timber limits would have to 
have been obtained from the provin- 
“cial government. Consequently, it 
was deemed advisable to accept the 
offer of Port Alfred and Price Bros. 

Investors may ask why, if Quebec 
Pulp & Paper Mills is in such a poor 
condition, was it purchased by Price 
Bros. and Port Alfred. There is the 
possibility that until the groundwood 

market recovers somewhat the 
mills may be closed. 
Attracted By Timber Limits 

The new subsidiary will be able to 
cut pulpwood and sell it to these two 
companies which operate in adjacent 
areas. Moreover, the Quebec Pulp & 
Paper Mills timber limits are located 
close to both the mills and the timber 
limits of Price Bros. and Port Al- 
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THOROLD 


“SUPERW RAP” 


Butcher and Grocer Paper 


“SUPERIOR BRAND” 


Cylinder and Fourdrinier Waxing Paper 





fred. It seems, therefore, that it was 
the purchase of the timber limits 
rather than the mills, which attracted 
the attention of the two other com- 
panies. 
At the moment, the outlook for the 
payment of dividends on the new non- 
cumulative stock is not particularly 
bright, but it is to be remembered 
that it is the ultimate aim of both 
Port Alfred and Price Bros. to obtain 
some revenue on their $3,000,000 in- 
vestment which they have placed in 
the common stock of the new com- 
pany. Before either of the parent 
companies can obtain any revenue, 
it wil be neces: to pay dividends 
Se new non-cumulative prefe 
8 3 


ization— Authorized Obtstanding 
Common ........ $10,000,000 $7,021,803 
Preferred ........ 000 ,000 6,906,600 


12,000, 
(7 per cent. cumulative, par $100.) 
Debt— 


(Of subsidiary companies) 
6% First Mortgage, Chicoutimi Freehold Es- 


tates, Ltd., $274,325. 
La Cie des Eaux et 


5% First Mortgage, 
d’Electricite de Chicoutimi, $92,000. 

Ha! Ha! Bay Land & Building Co., 54% 
First Mortgage, $85,700. 

Dividend Record— 

None paid. Preferred dividends are cumula- 
tive and are in arrears from July 1, 1925. 
Officers and Directors— 

Officers—A. S. McNichols, pres. ; Hon. Donat 
Raymond, vice-pres.; J. M. nm, sec’y; 
Rodolphe Joubert, treas. 

Directors—A. S. McNichols, Donat Raymond, 
Hon. D. O. L’Esperance, George Simard, Rene 
T. Leclerc, Joseph Versailles, J. R. Boisvert, 
G. C. Gagne, G. Beausoleil, J. A. Prud’homme. 

Income and Surptas Account 
Period March 12-Dec. 31, 1926 snes 





CEUGRR CRUUNES oa ein ccc cccccdetecse $2,467,061 
Less operating expenses ......... 2,095,288 
DUAR MOOUERED . c vccacecccocccocececes $ 371,773 
ERS GOUGING Sage voce ceccccceses 90,134 
PER .Ainvibonanncdsesdvegeceuns $ 461,907 
Less: bond interest ............06++ $ 22,237 
Bank and other interest ..... 18,696 
Deprec. and depl. ........... 198,752 
PPD wcxepectedéocs 6, 
Deferred charges .........-... 140,117 
Se ED chased Ghnobedpudcssnn es $ 765,616 
Add assets sold .........00eseee0> $ 12,997 
Ins. reb. and res. of Saguenay Co. 422 
ME “suwehaanedsdeessddposse ae $ 89,036 
Less premium on bonds redeemed of 
other companies ..........seee5 
Balance carried forward ..........+ $ 88,736 


International Paper 


(Continued from page 20) 


for a number of years are factors 
which tend to make the common shares 
less attractive to the investor who is 
not looking for a speculation. 

The favorable factors surrounding 
the company include the fact that it 
has picked up large properties during 
the past three years at bargain prices, 
that its timber is carried on its books 
ata 7 low figure; that much of the 
funded debt in the balance sheet is not 
a charge against the cempeny but onl 
against its subsidiaries; that, wit 
capital assets now carried at some 
$182,000,000, in the last ten years over 
$58,000,000 has been ploughed back 
into the property—$27,000,000 in de- 
preciation and $31,000,000 into repairs 
to plants; that the bonded debt on the 
Canadian timber and Canadian pa 
mills is negligible, and, finally, that 
over the next two, three or four years, 
the company should be in a position to 
reap large earnings from its present 
programme of expansion. 


Capitalization— 
Authorized Outstanding 
1,000,000 shs. 1,000,000 shs. 


Pref. 7% A ...... $100,000,000 $47,640,300 
2,652,000 2,652,000 





A—Of which $24,707,700 par value has been 
reserved for conversion of the 6 per cent. con- 
vertible debentures and $2,652,000 par value 
for gonversion of the 6 per cent. preferred now 
outstanding. 

B—Convertible at the present time into 7 
per cent. preferred share for share on payment 
by the stockholder of a bonus of $10 per share. 


Dividend Record— 
Initial dividend of 1% per cent. paid on 





Building Products 


Building Products, Ltd., is a purely 
Canadian company, and is the result 
of an amalgamation of two concerns, 
which formerly had the advantage of 
a definite American connection. Eco- 
nomies resulting from a single-headed 
administration and elimination of du- 
plicated selling effort, etc., make in- 
vestment in the merged concern prom- 
ising, especially in periods of sub- 
stantial national growth. 

The foregoing, which is taken sub- 
stantially from The Financial Post 
Survey of Corporate Securities, can be 
supplemented by the statement that 
the more recent experience of the com- 
vany has been highly satisfactory. 
Earnings are reported to be increasing 
steadily. 

This company’s connection with the 
pulp and paper industry lies in the 
fact that it manufactures and markets 
roofing, wallboard and similar pro- 
ducts which are related to the pulp 


industry. 

‘Capitalization— Authorized Outstanding 
Common “A” ...... $450,000 50,000 
Common “B” ...... 648,600 648,600 

(Non voting) 
Preferred ......... 760,000 750,000 

Funded Debt— 

None. 


Dividend Record— 

Initial quarterly dividend of 1% per cent. 
paid on preferred stock Jan., 1926; regular 
payments since. 

No dividends on class “A” and “B” common 
stock. 


Income and Surplus Account 
Years End: Dec. 31 





BOS BUNOD o ivcccccvcceciee $2,287,805 ...... 
Other income ............ SOMES secces 
GEE 4 vba Sete scctaanege $2,308,687 ...... 
Less: Cost of sales ....... GLITB SRE .cciece 
Expenses ........+: 400,659 ...... 

GRE vcciccveie BED an <ahee 
Depreciation ....... Sk er 

Rist. BOOED «.decccsseccee $ 209,999 $89,206 


Less appropriation : 








Preferred dividends .... $ 652,500 $13,006 
- RR rer 5,994 
Contingency reserve .... 43,466 ...... 
Surplus for year .......... $ 114,033 $40,206 
Add previous surplus ..... OOD06 0 0cces 
Bal. carried forward ..... $ 164,239 $40,206 


*Dividends and interest of constituent com- 
panies paid prior to acquisition of these securi- 
ties by the company. 


seven per cent. pref. July, 1925, regular pay- 
ments since quarterly, Jan., Apr., July and 
Oct. 15. 

Dividends on 6 per cent pref., payable quar- 
terly, Jan., Apr., July and Oct. 15. 

Dividends were paid on old common as fol- 
lows; Dec., 1898, one per cent.; 1899, two per 
cent.; none thereafter. 

On new common, $2.40 a share per annum, 
payable quarterly, Feb., etc, Initial quarterly 
dividend of 50 cents a share pair Aug., 1926; 
increased to 60 cents quarterly, Aug., 1927. 


Funded Debt-— 
5 per cent. first & refunding mtge. 
GED BOET ic cncheccedscccdscces $17,935,000 


6 per cent. refunding mtge, due 
SEE Sd caccoch cosdeanedensdoct 22,028,000 
6 per cent. serial gold notes, due 
BORTEOSE | cc cccsciccccepeces 2,000,000 
6 per cent. convertible gold deb., 
Gms 1OER .nncccodeccsccscoere 25,000,000 
Ticonderoga Pulp & Paper Co. 5 per 


cent. Ist & ref. mtge., due 1930 244,000 
Ticonderoga Pulp & Paper Co. 6 

cent ref. mtge., due 1940 ... 578,500 
Riordon Pulp & Paper Co. 6 per 

cent ist mtge. fund debs., due 

TEE Woecnnenedetdeqeccnsescs 1,378,600 
Riordon Purchase Money Mtge. 429,000 
St. Maurice Lumber Co. 5 per cent. 

Gab BOER cv cvccccceccstcecsne’ 12,500 
Prop. pur. obligations .......... 1,970,000 


Bastrop Pulp & Paper Co. 6% per 

cent. ist mtge. sk. fund gold 

bonds, due 1940 ...........+5- 800,000 
Gatineau Power Co. 5 per cent. Ist 

mtge. sk. fund due 1956 ...... 37,500,000 
Gatineau Power Co. 6 per cent. sk. 

fund gold deb. due 1941 ...... 12,500,000 
Gatineau River Power Co. 6% per 

cent. Ist mtge. sk. fd. due 1940 350,000 

Total $122,725,600 

Officers—A. R. Graustein, pres.; A. Curtis, 
first vice-pres.; J. L. Fearing, vice-pres. and 
sales manager; A. H. White, vice-pres. and 
chief engineer ; Owen Shepherd, vice-pres. and 
treas.; F. G. Simons, sec. 

Directors—A. R. Graustein, Owen Shepherd, 
F. N. B. Close, Perey H. Jennings, Ogden 
Mills, H. C. Phipps, Ogden M. Reid, Allen 
Curtis, Malcolm G. Chace, Herman Elsas, John 
R. Macomber, R. Pagenstecher, Lansing P. 
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Reed, Albert H. Wigzin. 


CONSOLIDATED INCOME AND SURPLUS ACCOUNT, YEARS ENDING — 31 
*1927 


1926 














1925 1924 192 1922 
$8,074,577 1$1,047,128 
































Total Revenue ........ $7,071,551 $9,884,543 $8,212,383 $7,815,505 
Less: Depreciation ..... 2,095,481 38,766,278 3,404,519 8,176,208 $144,738 2,715,726 
Bond _Interest ....... 2,224,721 2,802,982 2,195,969 938.610 962,799 962,846 
Res. for Taxes ....... SEFESOO" gece 61,594 £),168,000 I SOO kbs 
ne Te ED aids.) -ptdnes a, aepewk > hPabekbe .*~ .arbtee —., . saber *2,846,691 
Amt. Disc. on Fd. Debt 169,096 se itn eee _ cbebsue 
Net Profits .......... 2,407,253 8,275,283 2,550,301 2,682,657 8,809,540 |}7,572,391 
Less Appropriations— 
Pref. Dividends ...... 1,457,667 2,198,471 1,979,020 1,500,000 1,600,000 1,600,000 
Common Dividends ... 773,467 Se aseees ..< bashed: iu, wheeee<: kee nes 
Surplus for year ....... 176,119 326,812 571,281 1,032,657 2,309,640 9,072,391 
Add Previous Surplus .. 22,258,080 21,857,218 18,144,986 17,112,330 14,802,790 23,875,180 
Paid in Surplus ........ 29,750 THBO BIG TO ccctos © agtece  §« avdvde 
Deduct Conting. Res. .. seen sw wvee Ree. ewecck 2 = Featee- - se enes 
Bal. carried for. ........ 22,463,949 22,258,080 21,857,217 18,144,987 17,112,330 14,802,789 





x Includes reserve for contingencies. ‘Deficit. *Inventory adjustment 
**6§ months ended June 30. 

Earnings on Capital Stock— 
71% pref. earned ....  —seeees $11.84 SONS <).. *Stieee 7.5 eneeas O. eeaees 
6% pref. earned ..... se veees 43.77 15.99 19.13 TOSS. - -cccdes 
Common earned ....-. ss seuee 2.15 1. 5.16 RB5G. .. . ctewes 
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leaving four companies to sell their 
production on the open market in com- 
petition with the remainder of the’ 
North American mills. 





industry will take place. The long- 
heralded merger between Abitibi and 


CONTROL MOVES ve , 
FORWARD HANDS | iim'ana distant furcre stil.” On the 
Moreover, not one of these remain- 


other hand, consolidations have al- 
OF FEW GROUPS ready taken place along the valley; ing mills has a large production as 
of the St: Maurice River, and it is but | compared with the large Canadian pro- 
ee reasonable to presume that further | ducers, but the volume of their output, 
(Continued from page 17) consolidations will occur there if, as| it is satisfactory to note, compares 
while taking place, act favorably on| and when the various operators ar-| more than favorably with that of the 
stock market prices, but which inevit-| rive at satisfactory prices in any pro-| vast majority of the U S. mills. 
ably leads to over-production; coupled | jected deal. It may well be, though, Thus, broadly speaking. the indus- 
with market slumps. This is the exact | that further consolidation in this area | try in Canada is now in the hands of 
situation which prevails to-day. will not take place until such time as| three groups, namely. the Canadian 
It is therefore reassuring to inves-| the situation in the newsprint indus- | Newsprint Co. group, the International 
tors who realize that the Canadian in-| try improves. Paper and the Backus-Brooks inter- 
dustry is now in an over-extended posi- Of the nine companies quoted as | ests. 
tion, to reflect on the ownership and | being “independents” in this article, 
affiliations of the various companies | two are located on the Pacific Coast , 
engaged in the industry. It would|and-as such hardly can be classed as | ,. aoe — of a Lo pene 
seem that the whole trend of the con- | competitors of the remainder of the perity in Canady ta ahaa aieane =e 
trol of the Canadian newsprint indus- | industry which is practically all con-| per interests will share. v. S. demand, 
try is toward the hands of but a few/|centrated in the provinces of Ontario | he points out, has doubled in the last ten 
individuals. And as far as the investor | and Quebec. years, while the new rayon industry and 
is concerned, the fewer the better. Two more of these mills sell their} the greater output of magazines has 
The International Paper Co. and the | entire production to one consumer, a oer Beis the demand for sul- 
Canadian Newsprint Company handle | fifth supplies the demand for the|?™* P™'P- 
the sales of about ¢0 per cent. of the| Maritime Province newspapers. A 
total output in this country. It may/| sixth is understood to be connected 
well be that furthe: mergers in the! with the International Paper Co., thus 


GRAUSTEIN OPTIMISTIC 


Forest industries in the United States 
rank fourth as a group but in Canada 
rank first. 
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Securities 
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Newman, Sweezey & Co. 


LIMITED 
136 St. James Street 


Montreal 


CANADA IRON FOUNDRIES 
_. LIMITED | 
HEAD OFFICE MONTREAL 





Flanged Pipe and Fittings 
Grey Iron Castings up to 35 Tons 
General Foundry & Machine Work 


. MOUNT — 


Continuous Causticizing and Lime 
Recovery Equipment 





PLANTS: 


Three Rivers, Que. Hamilton, Ont. 
St. Thomas, Ont. Fort William, Ont. 


For Service 
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40,000 horsepower. in additi 













HE three big plants of The Spanish River Pulp and beset the single unit plant, lending an added assurance of - of the mille use surphas of 
Paper Mills, Limited, are a visible evidence of the continuity of supply. i: eyry ee ee TS 
company’s ability to adequately serve the great army That this supply is adequate to meet all demands is indi- s trey Eon ae eee 
of newsprint and paper pulp users. cated by the production figures of these plants, each of which a genuine vaio and tay 
Size is certainly not the sole evidence of the ability to is a mill of large proportions. The Sault Ste. Marie mill "Giceuetoeel peas ate 
serve, but size, plus a soundly based reputation for con- has a daily output of 250 tons of newsprint and 485 tons of agalest hoge ertamiainn te 
scientious and comprehensive service, such as the Company sulphite, groundwood and board. The Sturgeon Falls mill so te gried wo neuen ts on 
has enjoyed over a period of years, is undoubtedly a sound produces daily 130 tons of newsprint and 230 tons of sulphite nome oe ee 8 large su 
. and safe argument that possible customers of the Company’s and groundwood. The Espanola-mill produces a daily dition power is used to ope 
‘ products may well consider. The company has enjoyed a average of 320 tons of newsprint and 260 tons of ground- 
wide public confidence in the past, and it is equipped and wood. 
staffed to maintain these same high standards. The tie-up of these three great plants makes the largest 
The diversification of the Company’s Mills makes for producing organization in Canada dealing in paper 
assurance against any of the possible contingencies that may products. 
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Spanish River 
























produces Annual 
a Daily Average Output of 
of Newsprint 
700 Tons reaches the total 
Newsprint 210,000 Tons 








The combined plants of the Spanish River Pulp and Paper 
Mills, Limited, have an annual production of something over 






half a million tons. Some 290,000 tons of this total is repre- 
sented by Sulphite, Groundwood and Board. 










| The Spanish River Pulp & Paper Mills 
Limited 
SAULT STE. MARIE, CANADA 
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INDUSTRY USES 
QUARTER OF POWER 
" ~GENERATED HERE 


: 95 Per Cent. of Hydro 
Power in Canada Used by 
Pulp or Paper Mills 


It was not due only to cheap wood 

* that the pulp and paper industry has 

expanded so rapidly in recent years, 

but due to the happy circumstance of 

éombined low wood costs and cheap 

power. Without the abundant power 

. resources of the Dominion, the pulp 

and paper industry would never have 
attained its present standing. 

At the beginning of 1927 there was 

a trrbine installation in the power 
of the country totaling 4,556,- 
266 horsepower. Since the beginning 
of the year new generators have been 
added in both old and new develop- 
ments, with the result that to-day the 
‘generative capacity of the water 
power plants of the Dominion amounts 
to some oe Sarnene ren, Of this 
figure the pulp and paper.companies 
develop some 800,000 horsepower. 

But, there are companies such as 
Laurentide, which own a substantial 
proportion of the stock of subsidiary 
power developments. Coupled with 
this many of the pulp and paper com- 

pees buy large blocks of power en 
loc from the large distributing power 
companies. Thus to-day, there is no 
doubt that of the 5,000,vU0 horsepower 
generated in the power plants of the 
Dominion, the pulp and paper indus- 


try uses about 1,250,000 horsepower, | Pul 


or at lea:t a quarter of the total 
hydro-electric power developed. Many 
authorities place the proportion at a 
higher figure. 
Important in Newsprint 
Power plays a prominent part in 
the production costs of the pulp and 
paper companies, especially the news- 
print companies, where it requires 
about 100 horsepower to produce 1 ton 
of newsprint a day. Thus a newsprint 
mill which has a capacity of 400 tons 
daily requires a continuous supply of 
40,000 horsepower. In addition many 
- of the mills use surplus of off-peak 
power for electri generation of 
steam. 


It takes about one and a half cords 
of raw pulpwood to produce one ton of 
newsprint. Of this one ton of news- 
print about 75 per cent is composed 
of groundwood pulp and the remain- 
ing 25 per cent. of sulphite pulp. 

Groundwood pulp is manufactured 
simply by pressing pulpwood logs 
against huge grindstones. The power 
required to turn these grindstones and 
so to grind up the wood is enormous. 
Hence the need for a large supply of 
power in the newsprint mills. In ad- 
dition power is used to operate the 
paper machines. 
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Alfred Pulp 


Company Did Well Before Entering Full Production — 
Outlook Satisfactory — Has Increased Timber Re- 
sources — Always Obtained Able Management 


There are great potentialities in the 
common shares of the Port Alfred 
Pulp & Paper Corp. Just how great 
may perhaps be gauged from a study 
of the 1926 income account of the com- 
pany, which shows that earnings 
amounted to $2.30 per share on the 
common stock, despite the fact that 
the large expansion program of the 
company was not completed until well 
on in that year. In fact, during 1926, 
the company only operated two of its 
four newsprint machines. 

Originally 
largest sulphite producer-in Canada, 
but during the past two years it has 
added four newsprint machines, with 
a capacity of 110 tons daily, each. Thus 
to-day it is both a large producer of 
newsprint and of sulphite pulp. When 
market conditions warrant the opera- 
tion of the mills at capacity, earni 
on the common stock should be ex- 
ceedingly gratifying to the sharehold- 


ers. 
Has Ample Timber Limits 


Port Alfred’s timber limits are es- 
timated to contain pulpwood to the 
extent of 20,000,000 cords. In addition, 
jointly with Price Brothers, it is short- 
ly to acquire control of Quebec Pulp 
and Paper Mills, a company which is 
dealt with separately in this issue. 
Also, it owns a one-third interest in 
the Anticosti Corp. Thus, the com- 
pany is assured of an ample supply of 
timber. The rated daily capacity of 
the company’s mills is 440 tons of 
newsprint and 115 tons of sulphite 


ulp. 
The old predecessor company of Port 
Alfred, the Bay Sulphite Co., was ably 
administered. Its successor, the pres- 
ent company, has maintained the tra- 
dition of the old company and Port 
Alfred’s management remains in skill- 
ful hands. 

The financing of Port Alfred has 
been well carried out, and in ap me 
son with other companies which have 
a similar production, its funded debt 
and preferred share capitalization, is 
low. Thus, when better times once 
again prevail in the newsprint indus- 
try, its earnings on the common shares 
should be high. Port Alfred is con- 
trolled by the same group which is 
behind the St. Maurice Valley Corp. 
Thus the corporation is associated 
with the Sir Herbert Holt group of 
paper companies. Naturally, it too 
sells its output through the Canadian 
Newsprint Company. The outlook— 
provided that the newsprint market 
be maintained—is excellent, 


Capitalization— 
Authorized Outstanding 
85,449 
- 71% com. ... $6,000,000 ~ $6,000,000 
(Par value $100) 
Debt— 


ist mtge. 64% bonds “A” and 
“B”, due 1943 $5.7 
6% deferred notes. Outstanding $2,730,000, 


Port Alfred was the| Dividend 


collaterally secured by 6% income debentures, 
due 1954. 
Timber Supply— 

Company itself or through subsidiaries owns 
50,000 acres of freehold timber and controls 
under lease from the Province of Quebec, 2,472 
square miles of timber areas. 

Production— 

135,000 tons newsprint per annum and 384,000 
tons high grade sulphite pulp. 
Officers and Directors— 

Sir H. S. Holt, chairman of board; G. M. 
McKee, president; A. Cross, Ist vice-pres.; R. 
O. Sweeney, vice-pres.; E. A. Macnutt, J. H. 
Gundy, C. E. Taschereau, A. Wagner, sec- 
treas.; G. W. m, comptroller. 
Record— 

Preferred 7% per annum, payable quarterly 
March, June, t. and Dec. Initial dividend of 
$1.75 per share, paid September, 1925. 

No dividends have been paid on common, 
Income and us Account— 

(Years Ending December 31) 

. 1926 
$1,260,930 

119,990 


$1,140,940 


260,368 
$81,825 


$498,752 
$222,122 
Surplus for year $276,630 


Earnings on Capital Stock 
Preferred earned 8.81 
Paid 7 
2.80 


1925 
$921,935 

63,519 
$858,416 


$313,098 
$47,945 
$265,148 
15.49 

7 
2.86 


Gross earnings 
Less operating expenses 


Net earnings 
Less: 


Reserve for depr. & depl. 
Bond and bank interest 


Net profits ; 
Less appropriations: 
Pref. dividends 


Brown Corporation 


Preferred Stock in Investment 
Class and, Changes Hands at 
About Call Price 


The Canadian investment interest in 
the Brown Corp. is confined exclusive- 
ly to its issue of preferred stock. The 
ocegnene shares may be classed as a 

igh grade investment, for all of the 
outstanding bonds on the property 
were redeemed a year ago. Thus, the 
preferred stock is a first charge on 
the assets, on which current rumor 
places a value of some $15,000,000. 
The ——— stock changes hands 
usually at about the call price of the 
stock. 

The corporation is one of the larg- 
est producers of sulphate pulp in Can- 
ada and all the common stock is owned 
by the Brown Co.—the largest manu- 
facturer of bleached sulphite fibre 
pulp and kraft wrapping paper and 
allied products in the United States. 

The entire output of the Canadian 
company is sold to the parent com- 
pany, which, incidentally, is also re- 
sponsible for the payment of preferr- 
ed dividends and sinking fund require- 
ments of the subsidiary company. 

The Canadian corporation owns and 
operates a sulphate mill at La Tuque, 
P.Q. In all, it controls some 5,000 


ACHIEVEMENT SPEAKS ! 


The following record of recent electrical installation achieve- 
ments is your guarantee of our being able to carry your jobs 
through to a thorough and successful finish: — 


Canadian International Paper Co.—8 machine mill, Three 


Rivers. 


Canadian International Paper Co.—4 machine mill, Gatineau. 
Canadian International Paper Co. Chelsea and Farmers’ 
Rapids Hydro-Electric Power Stations. 

Manitoba Paper Company, Pine Falls, Manitoba. 

St. Annes Paper Company, Beaupre, Que. 

Spruce Falls Power and Paper Co., Kapuskasing, Ont. 

Lake St. John Power and Paper Co., Lake St. John, Que. 
Port Alfred Pulp and Paper Co., Port Alfred, Que. 
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square miles, conservatively estimated 
to contain 12,000,000 cords of pulp. 
Develops Many By-Products 

The company has gone in extensive- 
ly for the economic development of 
chemical by-products of pulp manu- 
facturing. It is a tur- 
pentine from the waste sulphite liquor 
which is not utilized in most mills, and 
produces many other by-products 
which elsewhere go to waste. 

Brown Corporation is certain to in- 
vest many more millions of dollars 
in Canada in the next few years. Its 
present plans call for the gradual ex- 
pansion of its American mills alon 
the line of chemical production, an 
its extension along the line of pulp 
eo will take place in Canada. 

hile only sulphate pulp is now pro- 


it seems likely that 
sulphite pulp will also eventually be 
produced there. 

In addition to its rated mill capacity 
of 240 tons of kraft pulp daily, the 
corporation has a daily output of 80,- 
000 feet of lumber. - 

Capitalization— 
Authorized Outstanding 


$10,000,000 $9,000,000 
2,000,000 2,000,000 


duced at La Tuque, 


Pref. 7% 
(Par $100) 
Entire stock owned by Brown Co. 
Funded Debt— 
None. All redeemed Sept. 15, 1926. 
Dividend Record— 
Dividends on preferred regularly paid quar- 
terly, Feb., May., Aug. and Nov.° 15. 
On common, 84% paid in 1926. 
Officers and Directors— 
H. J. Brown, president; O. B. Brown, 
treasurer; W. R. Brown, D. P. Brown. 
Production— 
240 tons of pulp and 80,000 ft. of lumber 


Spruce F alls 


New York Times Will Absorb 
50 Per Cent, of Company’s 
Output 


The Canadian investment interest 
in the Spruce Falls Power & Paper 
Company is confined to its $13,000,000 
issue of bonds. The company’s prop- 
erties consist of a 115 ton daily capa- 
city sulphite pulp mill and a 2,500 h.p. 
hydro-electric plant. But the sulphite 
pulp mill is being increased to a 
capacity of 230 tons daily, and a 
newsprint mill of 550 tons daily capa- 
city is being built. 

The bond issue is secured by pres- 
ent assets having a value of $22,000,- 
000 and a value of $37,000,000 when 
the additions to the plant are com- 
pleted. 

The bonds are further secured by a 
mortgage on the contract for the sale 
of the plant’s surplus sulphite pro- 
duction to the Kimberly Clark Com- 
pany and’ alsu by a mortgage on its 
contract to sell to the New York 
Times Company that paper’s stand- 
ard newsprint requirements, which, 
based on present consumption, amount 
to approximately 50 per cent. of the 
ultimate capacity of the new mill. 

Owns Large Water Powers 

The company owns water powers 
with a potential capacity of 140,000 
horsepower, and is now erecting a 
power plant with an installed capa- 


city of 56,000 horsepower. The Spruce 
Falls Power & Paper Company’s 
pulpwood rights cover about 4,700 
square miles of timber limita and 
are estimated to contain some 10,500,- 
000 cords, or sufficient to meet the 
maximum requirements of the mills 
for 35 to 40 years The stock capital- 
ization is owned by the Kimberly 
Clark Company and the New York 
Times, 

The project will be completed in 
July, 1928. 


COVERED 49,000 MILES 
The aerial photographic method of 
mapping has proven itself particularly 
adaptable to Canadian mapping needs. 


By this method alone the Topographical 
Survey, working in conjunction with the 
Royal Canadian Air Force, and provin- 


cial survey officials particularly in On- 


tario and Quebec, last year covered 42,- 
000 square miles of territory, an area 
which by other methods would re; 
sent many years’ work and tremendous 
expense. 


IMPORTANT TO B. C. 

The forests of British Columbia yield 
an annual revenue to the provincial 
treasury of $3,500,000, or approximately 
one-fifth of the entire revenue. The 
lumbering industry pays annually ,in 
wages the sum of $50,000,000. This means 
that one man in every four is dependent 
on this industry for the livelihood of 
himself and family. 


LACEY REPORTS 


Are the Accepted Standard 
Aerial Forest Mapping 


| 


IMBER 


Cruising — Financing — Selling 
Service to the Forest Industries 


Since 1924 we have reported on 38,000,000 acres of 
forest land covering blocks extending from 
Nova Scotia to Manitoba 


Our organization is equipped to carry out: — 


General Consulting. 


é 


Timber Estimating. 
Timber Appraisals. 
Timber Financing. 
Technical Forestry. 
Foreign Exploration. 
Aerial Forest Surveying. 
Forest Protection Plans. 

Liquidation of Properties. 
Management of Timber Lands. 
Inspection of Cutting Operations. 
Buying and Selling Timber Lands. 
Appraisals of Damage by Fire or Other Causes. 
Supervision of Lumber or Pulpwood Operations. 


Ef James 


D. Lacey & Co. 


(Canada) Limited 
710 Drummond Building 


MONTREAL 


Western Office — Vancouver Block, Vancouver, B.C. 
U.S. Offices—Chicago, Seattle, New York, New Orleans, Jacksonville. 


This is the Comstock job organization at the new plant of 
the Canadian International Paper Company, Gatineau, Que. 5 


CANADIAN COMSTOCK COMPANY LIMITED 


“Specialists in Electrical Construction”’ 


New Birks Bldg. 
Montreal 


331 Bay St. 


Toronto 
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HE Wayagamack Pulp and Paper Company was incorporated in 1910. From a small 

sulphate pulp and kraft paper mill, the organization has grown until today its plant is the 
largest single producer of kraft in the world. In addition the company has a large newsprint 
output. The present rated daily capacity of the mills amounts to 200 tons of newsprint, 120 
tons of kraft paper and a surplus production of sulphate pulp of 120 tons. 


Pulpwood to feed the mills comes from the 
Wayagamack’s own timber limits which cover an 
area in excess of 2,000 square miles. The greater 
proportion of these limits are located on the 
watershed of the St. Maurice River, with other 
areas on the north and south shores of the lower 
St. Lawrence. In addition, the Wayagamack Pulp 
and Paper Company owns one-third of the com- 
mon shares of the Anticosti Corporation. This 
subsidiary serves as another source of supply of 
raw material. : 

Wayagamack Island, on which the mills are 
located, is situated at the confluence of the St. 
Maurice and St. Lawrence Rivers, The island is 
on the deep water channe! of the St, Lawrence. 
‘As the company has its own tidewater docks, it 
can be seen that the plant is strategically located, 
providing facilities both for water shipments to 
domestic and foreign markets during seven 
months of the year and for the economical 
handling of the company’s wood supply. Coal, 
chemicals and other raw material requirements 
also come to the plant by ship. Thus Wayaga- 
mack’s location alone assures low overhead costs 
through low transportation costs, 

. Wayagamack has excellent railway facilities, 
an abundant supply of steady and industrious 
workmen, a strong selling organization reaching 
out to all sections of the globe — and the whole 
operated under the direction of an efficient 
organization directed by capable management. 

Wayagamack has built up a community sur- 
rounding its plant where picturesque cottages 
are obtainable at low rental by the employees. 
The company has made the welfare of its workers 
its chief concern; the results of this policy are 





Wayagamack Pulp & PaperCompany | 


Limited 


- Three Rivers - 


Export Distributors 


CANADIAN KRAFT LIMITED 


THREE RIVERS, CANADA 


CABLE ADDRESS: — CANKRAFT 


With following Agencies: 
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UNITED KINGDOM SOUTH AFRICA 


Hodge-Sherriff Paper Company, W. H. Smith & Co., Ltd., 
London W. C, 2 Capetown and Durban . 
FRANCE AUSTRALIA 
Paul Maynard, KRAFT 
Paris Costello & Spicer, 
Sydney 
BELGIUM NEWSPRINT 
De Tournay-Catala & Fils, Edwards Dunlop & Co., Ltd., 
Bruxelles Sydney 
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The mills of the Wayagamack Pulp and Paper Company on Wayagamack Island at the mouth of the St. Maurice River where it joins the St. Lawrence. 



















seen in the fact that there have never been labour 
troubles on Wayagamack Island. 

Wayagamack’s growth is largely traceable to 
the reinvestment of earnings over many years. 
The extent of its foreign business in kraft paper 
may be judged from the fact that some 60 per 
cent. of its kraft paper production finds a ready 
market overseas—in the United Kingdom, in 
the British possessions, in'Europe and in the Far 
East. 

Originally the greater proportion of the total 
output of the mills was sold as pulp. But more 
and more uses are constantly being found for 
kraft paper. Thus steadily the company is increas- 
ing the proportion of its sulphate pulp output 
which is turned into kraft paper in its own mills. 
The further manufacturing process naturally 
adds to the profits from the company’s operations. 

The diversification of output tends to lower 
overhead and to stabilize the earning power from 
Wayagamack’s large assets. 

The Wayagamack Pulp and Paper Company 
operates under the following officers and 
directors: 































Officers 
C. R. WHITEHEAD, President and General 
Manager. a 
JAMES W. PYKE, Vice-President. 
F. I. RITCHIE, Manager. 
GEORGE HENDERSON, Comptroller. 
D. L. ADAMS, Secretary-Treasurer. 
R. COLLINS, General Superintendent. 
Directors 
C. R. WHITEHEAD, J. W. PYKE, HUGH 
MACKAY, K.C., G. H. DUGGAN, ALEX. 
MACLAREN, N. J. DAWES, J. F. TAYLOR. 
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U.S.A. JAPAN 
Pulp & Paper Trading Company, Lendrum Limited, 
21 East 40th Street, 35 Naka-Machi, (P.O. Box 222), 
New York Kobe 
NEW ZEALAND CHINA 
Th. De Schryver Limited, Bradley & Co. Limited, 
Auckland Shanghai and Hong Kong 
INDIA SWITZERLAND 
Lendrum Limited, J. Bachtold, 
Bombay, Calcutta, Madras Paris (9E) - 
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Newsprint Stocks Gain 
Favor as Autumn Sees 


Increase in Production 
No Assurance That Present Levels Will be Maintained, 


Although Investors Will Naturally 
Anticipate Future 


All informed opinion backs up the 
mute evidence of statistical figures, 
that the newsprint industry on this 
continent is in for a period of reduced) 
activity. Some at present unantici- 
pated factors may enter into the situa- 
tion to increase the use of newsprint 
in the United States very largely. But 
the possibility of such a development 
seems remote. Thus there is many a 
holder of common stock in a news- 

rint company in Canada to-day who 
fs unable to decide whether he should 
retain his newsprint holdings or sell 


em. 

But the investor-will have to make 
his choice, whether to hang on to his 
stock or to sell it. And it is certain 
that a better choice can be made when 
the holder of such securities is in full 
possession of the facts surrounding 
the outlook for the newsprint stocks. 

Immediate Future Course 

Regarding the immediate future 
market course of the newsprint se- 
curities as a group, conservative > 
inion and the opinion of those actual 
in the ey itself, believes that 
newsprint stocks may sell lower be- 
fore they sell higher. But they prob- 
ably will not sell much lower unless 
the whole market declines. The in- 
vestor can be sure, though, that if 
the New York Stock Exchange ex- 
periences any real decline, such a 
decline would probably be more than 
proportionally felt by the newsprint 
securities on Canadian exchanges. 

And there are many who feel that 
the spotty business conditions which 
prevail in the United States this year, 
will ultimately bring about market 
declines. 

What the Future Holds 

The rated daily capacity of the 
newsprint mills on this continent 
amounts to 15,147 tons, of which 
Canadian mills contribute 8,420 tons. 
The mills are operating at about 82 
per cent. capacity, and are producing 
from machines with a rated daily 
capacity of 15,147 tons only some 
12,660 tons—the average daily pro- 
duction for this year. How soon will 
the consumption of newsprint catch 
up with the production? It depends 
on many factors, chief of which, of 
course, is the general business situa- 
tion in the United States. To obtain 
some idea, though of what the long 
trend holds, it is necessary to see the 
annual percentage increases in the 
consumption of newsprint in past 

ars. These figures since 1904 fol- 
ow. As consumption and production 
figures are practically identical, pro- 
duction figures have been used: 
Annual Increase in the Output of 


Newsprint in North America 
per cent. per cent. 
8 1919-1920 ... 10 


1904-1909 ... ° 
1909-1913 ... 6 1920-1921 . —15 
1921-1922 ... 


1913-1914 ... 4 

1914-1915 .. nil 1922-1923 ... 

1915-1916 ... 11 1923-1924 ... 

1916-1917 ... 6 1924-1925 .. 
1925-1926 ... 


1917-1918 .. —2 
1918-1919 9 1926-1927 . 


—Reduction. 

*Todate. 

Increase of 7 Per Cent. 

From the foregoing it will be seen 
that including the decreases in 1918 
and 1921 there has been an average 
increase in the consumption of news- 
print, during the last ten year period, 
of 6.9 per cent. 

There has been no increase, or 


Newsprint Price 
Has Variations 


Jumps from $38 to $130 
and Back to $65 


It is interesting to review the fluc- 
tuations in the price of newsprint 
paper since prewar times and to note 
that the peak which was attained in 
the postwar period was exactly double 
the present price, or $130 a ton. 

In 1914 newsprint sold at around 
$38 a ton, and in 1915 the prevailing 
price was around $40. In 1916 it rose 
from $40 to $50, and in 1917 from $50 
to $55. In 1918 prices were controlled 
by the Government at $57 and $66, 
with further increase to $69 for 1919. 
A sharp rise in 1920 carried the price 
up from $80 to $100 and then to $110, 
from which there was a jump to the 
peak level of $130, which prevailed in 
the first quarter of 1921. 

That this was excessive is evident 
from the fact that it dropped to $110 
im the second quarter, to $95 in the 
third quarter, and to $80 in the fourth 
quarter of the same year. In 1922 the 
prevailing price was $70 with a rise 
to $75 in 1923. This was the only 
upward movement since first quart- 
er of 1921. In the second half of 1924 
the price fell to $73 and to $70 in 1925. 
In June, of last year, the talk of a 
renewal rate for 1926 at $65 a ton was 

eard and this price was announced 
by a large Canadian producer. Dur- 
ing 1926 the price has been $65 a ton, 
and this is the price at which paper 

now offered on contract this year 
and probably next. 


practically no imcrease in the con- 
sumption of newsprint this year. 
Thus, if the trend of the past ten 
years be maintained in 1928, there 
would be an increase in that year 
= about 14 per cent. in the consump- 
ion. 

_ Such an increase-in the consump- 
tion of 1926 would bring the average 
daily consumption to around 14,000 
tons, a figure still below the rated 
capacities of the Canadian and U. S. 
mills. In addition, further newsprint 
machines are being brought into pro- 
duction. In the ensuing nine months 
the tonnage of the newsprint plants 
will be increase by 1,300 tons a day. 
Here is a list of the mills which will 
shortly enter, or which will increase 


their output: 
Tons ‘To Begin 
per day Production 
Anglo Canadian .. 250 Dec. 1927 
coos 200 Dec. 1927 
200 Dec. 1927 
Thunder Bay .... 100 June 1928 
Spruce Falls 550 July 1928 


Two Years Depression 


It is on these and other figures that 
newsprint executives are.ail looking 
forward to a period of at least two 
years of much reduced operations. 

In 1926 the newsprint mills were 
all operating at practically full capac- 
ity. It is felt that earnings cannot 
fail but to be reduced materially with 
the lower scale of operations now 
prevailing and likely to continue. 

But more favorable factors enter 
into a consideration of the industry 
at this point. In the fat years be- 
tween the end of 1921 and 1926 the 
newsprint companies all did remark- 
ably well. Moreover, it is thought 
that while the companies showed 
large profits, there were still larger 
profits which were concealed and 
piled up against the lean times which 
now prevail. Thus, the balance 
sheets of practically all the newsprint 
companies reveal immensely strong 
cash positions, quite sufficient to 
carry them through even a 20 to 30 
months’ period of more or less de- 
pressed conditions in the industry. 

Ultimate Future Looks Bright 

That the ultimate future looks 
bright, exceedingly bright, cannot be 
doubted. The fundamental and under- 
tying position of the industry is sound 
and it has a vast and growing market 
at its door. The. ultimate future 
prospects are dealt with at consider- 
able length elsewhere in this issue. 
But there is many an investor who is 
perhaps at the moment uncertain 
whether he would be wise in waiting, 
say, two three four or five years, 
to obtain what now appears to an 
almost sure ultimate reward. 

The statistical figures shown else- 
where in this issue show that the 
total daily rated capacity of the U.S. 

(Continued on page 37) 


CANADA MAKING 
MORE THAN THIRD 


OF NEWS OUTPUT 


U.S. Stands Second in the 
Figures of World’s 
Production 


LARGEST EXPORTER 


World More and More De- 
pends on Canada for the 
Raw Material of 
Newspapers 


Canada is the largest producer of 
newsprint in the world. The mills of 
tt : Dominion produce more than one- 
third of the total world production. 
UVuring 1927, The Financial Post esti- 
mates the world production of news- 
print, as follows: : 


United States 
Great Britain 


Newfoundland 
Netherlands 


Doubles in 10 Years 

Within 10 years Canada’s output 
of paper has been doubled and the 
Dominion has become the world’s larg- 
est exporter, as well as producer of 
newsprint. The rise of this gigantic 
new factor in the commercial life of 
the country is anothcr proof of our 
Dominion’s youthfulners and capacity 
for growth. 

Possibly at first glance, the pro- 
duction of newsprint and paper does 
not seem to warrunt a legitimate 
place amongst the basic industries of 
a country. But try, for a moment, to 
conceive of any situation, however 
drastic, which would cause mankind 
in general to forego the daily paper 
Is such a thing possible? Has not the 
production of newsprint become the 
supplying of a necessity to modern 
life? Rain or shine, drought or flood, 
however fashions may change, the 
newspaper must be made and printed 
and delivered to its waiting millions. 
And is not the conversion of our for- 
est into paper truly a primary or 
basic industry. 

To buy its newsprint, or the raw 
material for it, the world turns in- 
creasingly to Canada. The possession 
of enormous forest resources is part 
of our heritage. Our forest lands ov- 
cupy roughly one-third of the surface 
of our Dominion. 

Not: only are we fortunate in the 
possession of such assets; there is also 

(Continued on page 41) 


Pulpwood Exports Are 
Very Largely Prohibited 


May Only be Exported from Private Holdings — Only 25 
Per Cent. of Production Now Exported — Domestic 
Mills Use Larger Proportion of Output 


While the pulpwood embargo, or 
export tax on pulpwood, is practically 
a dead issue, yet the production and 
export of pulpwood from the Domin- 
ion give an interesting sidelight on 
the situation surrounding the pulp 
and paper industry as a whole. 

Some years ago it was suggested 
that a tax be placed on pulpwood ex- 
ported from the Dominion, or that the 
export of raw pulpwood be entirely 
prohibited. Such action would, of 
course, have limited the market for 
pulpwood and consequently it was 
strongly opposed by farmers who de- 
pend on their wood lots for a defin- 
ite annual income, and also by tim- 
ber interests which had been cutting 
and exporting a portion of their pulp- 
wood cut. : 

It was pointed out that if the 
United States could not obtain its 
pulpwood supplies from Canada it 
could obtain them from the Scandin- 
avian countries, and it was pointed 
out also that there was no more rea- 
son for an embargo on Canadian pulp- 
wood than on other raw products such 
as lumber or wheat. For these and 
numerous other reasons, the pulp- 
wood embargo question is dead. In- 
cidently pulpwood can not be ex- 
ported from crown lands which have 
been leased. Thus pulpwood exports 
come only from lands which are held 
in fee simple. 

Larger Percentage Manufactured 

The exports of pulpwood from the 
Dominion have increased during the 
past 20 years. But broadly speaking, 
they have increased only marginally. 
Twenty years ago, 64 per cent of the 
total pulpwood cut from the Canadian 
forests was exported, the remaining 
36 per cent. being used for further 
manufacture in Canadian mills. Al- 
though the amount of pulpwood ex- 
ported has increased a little since 
1908, the amount exported now of the 
total cut is some 25 per cent., and the 


amount used in domestic mills ‘is 75 
per cent. of the total production. 

In other words, in 1908, about two- 
thirds of Canada’s cut of pulpwood 
was exported to the United States, 
and in 1926 only about one-quarter 
of the total cut was exported to the 
States. The United States is, of 

(Continued on page 41) 
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British Columbia Boasts Proud Position in Paper Industry 


Mills Take Steps to Insure 


Wood Supply for Future Use — 


Paper Supply Needs 
Train 1,000 Miles Long 


It is hard to visualize the 
magnitude of the market which 
prevails for Canadian newsprint 
south of the 45th parallel. Per- 
haps the clearest illustration of 
the amount of newsprint con- 
sumed in the United States an- 
nually may be judged from the 
fact that it would require a 
freight train 1,000 miles long 
to transport in one load the 
annual consumption of that 
country. 

A wood pile one mile square 
and 23 feet high would be used 
in making this paper. 


AIRPLANES LOWER 
COMPANIES’ COSTS 


Machines Make Forest Inven- 
tories at Low Cost—Fight 
Fires Also 


Canada leads in the world in the 
employment of the airplane in the 
protection of the forest. An idea of 
the important part played by bird- 
men in safeguarding the Dominion’s 
forest wealth may be gained by 
visualizing a stretch of timber fifty 
miles wide stretching from Montreal 
to Vancouver, this would represent 
the actual area of forest land patroll- 
ed by aircraft in various parts of 
Canada during the past season. 

Two types of airplanes are used in 
the service, single seated planes fit- 
ted with wireless for detection work, 
and heavier flying boats capable of 
carrying several men with pumps and 
hose for actual fire fighting. Thirty 
aircraft were employed in forest pro- 
tection work during the past year, 
the aviators putting in 4,416 hours of 
flying during that time, and patroling 
an area of 150,000 square miles ‘in 
daily flights. 

Canada has not only taken the 
lead of the world in this phase of 
aviation but has also taken the lead 
in the employment of the airplane in 
aerial survey work, and the transpor- 
tation of supplies to remote and in- 
accessible regions in her vast hinter- 
land. 

Transport and Photographs 

Canadians have employed the air- 
plane in photographing over 100,000 
square miles of timber or mineral 
lands during the past two years, and 
the demand for maps produced from 
air photographs has been such that 
the Air Service have been unable to 
keep pace with it. 

In transportation work the great 
advantage possessed by the airplane 
over the primitive canoe is readily 
apparent. Swift-flowing rapids, and 
long portages which offered count- 
less difficulties in the past, offer no 
difficulties to the aircraft, and sup- 
plies may be rushed to remote de- 
pots in a few hours by plane, 
which would have required days and 
weeks by the water route. 

The particular advantages which the 
pulp and paper companies obtain 
from the use of the aeroplane are 
varied; but in mapping alone the 
plane saves many times its cost of 
operation. 

By bringing back reliable informa- 
tion on vast northern areas, it has 
done much to disillusion us as to un- 
limited supplies of softwoods and to 
establish a sounder working basis for 
forest policies. If this were all, it has 
been justified; but it has also saved 
many thousands of dollars and a 
great deal of time to those actively 
interested in forest inventories. 

Costs Are Very Low : 

It should be explained that an aerial 
forest sketch map is not a standard- 
ized product, any more than is a for- 

(Continued on page 41) 
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Annual Cut is Equal to More Than Twice the Natural 
Regrowth—But Natural Increment of Forests Will 
Prolong Life of Forest Industries Somewhat 


SITUATION 


IS UNDOUBTEDLY SERIOUS 


But Foresters on Insufficient Data Now Available Refuse to 


‘Make Definite Predictions 


of the Expected Duration 


of the Life of Canadian Forests —- New 
Conservation Policies Are Needed 


Canada has standing in its forest 
but a 30 year supply of pulpwood. 
industrial progress in Canada is 
largely dependent on the pulp and 
paper industry as it is the largest 
single industrial effort in the Domin- 
ion. The pulp and paper industry ‘is 
entirely dependent upon its forest 
assets. Thus, with only a 30 years’ 
supply of standing timber in its for- 
ests, the situation facing the Domin- 
ion is, to say the least, serious. 

To say that there is but a 30 years’ 
supply of puipwood in the forest re- 
sources of Canada does not neces- 
sarily mean that at the end of 30 
years the pulp and paper industry will 
be dead or moribund, because there is 
a natural regrowth of the forests 
which will prolong the life of the in- 
dustry. Competent foresters feel, 
though, that natural increment of the 
forest only amounts to one-third or, 
at most, one-half of the present an- 
nual amount of pulpwood cut. 

Total Pulpwood Resources 

The total Canadian pulpwood re- 
sources—not forest resources, which 
would include many other kinds of 
wood—may be summarized somewhat 
as follows: 

Total Pulpwood Resources 
Millions 


Total pulpwood stand 
Inaccessible timber 
Unsuitable varieties 


To to made accessible, say... 
Total actual resources 


Annual Pulpwood Consumption 
Millions 


By pulpwood cut 

By lumber cut 

For fuel, mining, ties, etc..... 
By fire 

Insects, decay, etc. .....+..-. 


Total annual consumption .. 22. 

By. dividing the total annual pulp- 
wood resources of 600 million cords 
by the total annual consumption of 
some 22 million cords, it wiil be seen 
that the pulpwood resources of the 
Dominion are equal to only about 
28 years’ supply at our present rate 
of consumption. Moreover, the rate 
of consumption is growing larger, 
much larger, annually. 

Decay is Great Evil 
From the foregoing table it will 


be observed also that by fire, a 


decay and other evils which. bef: 
the forest, almost as much pulpwood 
is lost annually as by the pulpwood 
taken out for commercial purposes. 
It will be seen, too, that .the pulp- 
wood resources are being depleted at 
the rate of about 3 per cent. per an- 
num, and it is particularly signifi- 
cant that forestry experts figure that 
the annual increment in the 600 mil- 
lion cords of —— pulpwood 
amounts to perhaps only 7 million 
cords annually and certainly not more 
than 10 million cords. In other, words 
through fire, commercial cutting and 
other causes, more than twice as 
much pulpwood is taken away from 
the forest as is added by natural 
growth. 

From the foregoing it can be seen 
why foresters and others interested 
in the pulp and paper industry are 
worried about the future. There is 


This is an airplane photograph of plant and community built by the Powell River Co., 72 miles north of Vancouver, B.C. 


one satisfactory point, though, about 
the situation, and it is that competent 
forest men do not feel justified from 
what data are available in making any 
definite prediction as to the life of 
the forest. But it is evident that the 
situation is) sufficiently serious to 
warrant taking immediate and defin- 
ite steps leading to the perpetuation 
of the forests from which the Domin- 
ion draws so many material bless- 
ings. 
Resources Were Squandered 

_ To date Canada has been squander. 
ing her forest resources with aban- 
don. Estimates have been made which 
indicate that only 27 per cent. of the - 
original forest is left. Of the re- 
maining 73 per cent., 13 per cent. has 
been cut, and 60 per cent. destroyed, 
chiefly by fire, but in part to make 
way for settlers. 

It seems certain that for a few 
years more the reckless waste of 
forest may continued without 


vitally injuring the industry but it~ 


is certain that in only a few years 
time the wood-using industries will 
be dependent, not on virgin growth, 
but on the annual increment of the 
forests. . 

It is both impossible and i 
ent to curtail the present indus- 
trial use of pulpwood and ore 
other means must be taken to assure 
the continued life of the forest. The 
most obvious way of attacking the 
problem. is to reduce the fire losses. 
At the present time the Dominion is 
spending less than+25 cents for every 
$100 in standing timber—and the 
latter figure does not include the 
young growth, and is figured on an 
extremely conservative basis. Obvi- 
ously the sums spent at the present 
time on forest conservation are ridic- 
ulously inadequate and out of propor- 
tion to the importance. of the risk. 

Fires Still Continue 

Moreover, it can be truthfully said 
that, while over the past few years 
increased expenditures have been 
made for forest protection, yet the 
increased expenditures have hardly 
ae a with = ee fire 

Za ue to enlar; ogging o 
erations, increased settlement and the 
all round greater use of the forests 
for various purposes, not the least 
of which is the increased tourist traf- 
fic drawn thither. 

That the amount expended on for- 
est conservation is too low, requires 
no proof for in the past ten or eleven 
years the loss from forest fires shows 
practically no reduction. 

It is difficult to anticipate any 
means whereby the loss from insects 

(Continued on page 40) 


EXPECT SURPLUS 
OF KRAFT PAPER 
IN UNITED STATES 


Normal Growth in Demand 
Results in Enormous Ex- 
pansion of Industry 


The steady increase in production 
of kraft paper has brought the in- 
dustry to a point where it stands in 
constant danger of over-production 
from year to year in the United States, 
according to’ a review of the industry 
by the National Bank of Commerce. 
The kraft wrapping paper industry in 
1926 had the best year since the post- 
war depression. - ‘ 

It is pointed out that certain very 
definite improvements have been made 
in the past three years. Production of 
kraft has grown steadily from 382,000 
tons in 1923 to about 550,000 tons in 
1926. “Normal requirements in the 
United States,” says the review, “in- 
crease about 5 per cent. each year and 
consumption and use of productive 
capacity in 1926 came closer to normal 
than at any time since the war. More- 
over, important economies in produc- 
tion methods have been developed. — 

“With full recognition of this, the 
rapid wth of the kraft paper in- 
dustry has brought it to a critical point 
in its development. The industry last 
year operated at about 85 per cent. of 
practical capacity or 78 per cent. of 


theoretical machine capacity: Two- - 


thirds of the industry operated at a 
loss, while one-third made a profit. 

“The consumption requirements in 
this country have by no means reach- 
ed the possible meximum annual pro- 
duction so that the industry stands in 
constant danger of over-production 
from year to year. In the face of this 
situation, if present plans for new 
mills materialize, it is expected that 
capacity for producing a half million 
tons of kraft pulp annually. will be 
added to present capacity by the end 
of 1929. 

“Kraft is the strongest paper made 

(Continued on page 41) 
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THE FINANCIAL POST 


° of its raw material and the distribu- 
anl aper tion of its furnished product, the loca- 
M toba P tion of the plant is most advanta- 
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Glossary of Words Used - 
to Describe Industry 


The Meaning of Sulphate, Kraft, Sulphite and the 
Composition of Various Pulp and Paper Products 
Described for the Investor 

































financial i nies. The fact that ranking ses the Pine Falls water power| Any investor who for the first time, Each grade of paper is made 
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INCOME AND SURPLUS . 
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Less Depreciation ............ 

Bond Interest 0.720 02777" $21 
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Above is airplane view of the Manitoba Paper Co.’s plant at Pine Falls, Man. The mill 
has a rated daily capacity of 50 tons of newsprint, 





Brompton Pulp 


Addition of New Newsprint Mill is Augmenting Earnings 
— May Amount to an Additional $2 Per Share 
Annually—With Output Sold Profits Increase 


As nearly as can be learnt the new 
int addition to the Brompton 
Pulp & Paper Company’s plant at 
Bromptonville, P.Q., is br in net 
yp to the company of about $300,- 
annually. The new mill began 
wg at the beginning of 1927. 
; the «profits from the expansion 
would be satisfactory was assured, as 
Brompton has not had to search out 
markets for its newsprint output, but 
has sold its total production to large 
publishing interests in the U. S. An 
addition to the net profits after all 
charges of $300,000 would mean ad- 
ditional earnings on the common stock 
of about $2 per share per annum. 
Last year the company earned $3.50 
per share on its 140,000 shares of no 
par value common outstanding. Pre- 
suming that earnings from the other 
departments of the company’s activi- 
ties are maintained at last year’s level 
it can be seen that earnings during the 
present year will be about $5.50 on the 
common. 


Profits Per Ton Produced 


The new Brompton mill produces 
110 tons of newsprint daily. On a 
300 days a year basis, the output 
would amount to 33,000 tons annually. 
Taking into consideration only 
Brompton’s fixed charges, a net pro- 
fit of $300,000 annually from the new 
mill amounts to a profit of less than 
$10 a ton on the output—a figure 
which does not seem large especially 


which are favorably located as far 
as markets are concerned. 

At the moment, Brompton seems to 
be in a better position to make pro- 
gress than has been the case for some 
years. The bonded debt has been in- 
creased, owing to the addition of the 
new hewsprint machine, which went 
into operation at the beginning of 
1927, but its high interest bearing 
oonds have all been refunded. It has 
an assured market for its newsprint 
production. The bettered position of 
the company was reflected about a 
year ago, when the common shares 
went on an annual $2 dividend basis. 
During the current year earnings 
nave increased owing to an increased 
output of newsprint. Eventually, it 
seems reasonable to presume that 
conditions will be such that its U. S. 
mills will make increased earnings— 
although the results to date have not 
oeen particularly satisfactory. While 
1926 witnessed a decline in both gross 
and net earnings, there seems to be 
every reason for anticipating an im- 
provement in the future. " 

Why Not Selling Higher 

The reason why Brompton shares 
do not sell higher is due to two fac- 
tors. First, depression which exists 
in the pulp and paper industry at the 
present time, and second, owing to 
che fact that for some years the out- 
.ook for the company has been some- 
what better than the actual results 
nave justified. : s 

Brompton common is still a specu- 
lation, but a speculation which is 
unharmed by the failure of the com- 
pany to do as well as many anticip- 
ated some years ago. 

The company produces box-board, 
kraft, manila and fibre paper. Spe- 
cialty papers are produced in its U.S. 
mills. The capacity of the Canadian 
‘mills is 230 tons of newsprint, 55 tons 
of boxboard, 25 tons of kraft, manila 
and fibre paper daily. It owns 282,102 
acres of freehold land, and 633,767 
acres of Crown timber limits, esti- 
mated to contain nearly 6,000,000 
cords of pulpwood. The company has 
practically the exclusive use of log- 
ging purposes of the St. Francis 
River, from the location of the mills 
to the head waters. This greatly 
facilitates logging operations and the 
transport of timber cut by the com- 
pany or purchased from settlers. 


Capitalization— 





































interest on the preferred shares or on 
the equity in the company. 

The four pulp and paper plants oi 
the Brompton Pulp and Paper com 
pany have a more varied output than 
any other of the Canadian pulp ana 
paper companies. This was regardea 
as one of the favorable points about 
the company's operations, but, due to 
poor markets in the U. S., the Grove- 
ton mill in New Hampshire has not 
made satisfactory earnings for some 
years. This mill produces sulphite 
paper. ; 

The company’s mill at Claremont, 
New Hampshire, is producing sul- 
phate specialties and has been doing 
a more satisfactory business. 

The non-success of the Groveton 
mill has been one of the reasons why 
Brompton’s stock has been a disap- 
pointment to investors in past years. 

The Canadian plants are located 
at East Angus and Bromptonville, 
P. Q., and the two American plants 
at Groveton. and Claremont, New 
Hampshire. 

The entire newsprint output of 230 
tons daily is now purchased by one of 


Par ee 
RO m. PEEL. cccccccces $100 000, 
Randa estat oetesn ees None 140 000 shs. 
In 1920 each $100 par val. share was exchang- 

ed for two shares of no par value. 


. . Funded Debt— 
the largest publishing interests in the — cons’l. mtge. 6% due 1935 .... $751,000 
United States. Thus the company is] ist and refund, 6%, due 1946..... $4,183,000 


not handicapped by the part-time op- 
erations which have prevailed in 
other newsprint companies. The com- 
pany’s production includes newsprint, 
sulphite pulp, sulphate pulp wrapping 
paper, pulpboard, groundwood pulp, 
kraft and fine papers. 
The East Angus newsprint mill 
turns out sufficient groundwood for 
company’s newsprint production. 
surplus sulphite pulp from East 
goes to the Claremont, New 
mpshire, mill whilst some un- 
bleached sulphite comes over from 
the mill at Groveton, New Hampshire 
be used in the production of news- 
Print. Some of the company’s Can- 
adian production is used as the raw 


Dividend Record— 

Preferred paid regularly to Nov., 1921; none 
thereafter until] 1923, when all arrears were 
paid up and regular quarterly payments of 2% 
resumed. ‘ 

On common initial dividend of 1 per cent., 
together with extra dividend of 4% paid Feb., 
1917; May, 1917, 1 per cent. and 4% extra. 
Aug., 1917, 1%%, which quarterly rate was 
paid to and including Nov., 1919, Feb., May and 
Aug., 1920, 144% each Nov., 1920, and Feb., 
1921, $1.75 per share; May, 1921, $1 per share; 
none thereafter until 50 cents a share paid Jan., 
1927, and quarterly since. 

Officers and Directors— cia ae 

E. W. Tobin, president; H. Beauclerk, vice- 
pres.; W. N. Munroe, treas.; J. A. Bothwell, 
gen. man.; R. E. Meagher, sec.; J. N. Green- 
shields, K.C., C. C. Wilson, H. E. Munroe, R. 
W. Steele, C. G. Grenshields, K.C.; Dr. Milton 
L. Hersey, James E. McCrea. 


Market Record— 


material in its U. S. mills, and some —— 
of the U. S. production is used as the ek ee aoe 7 o 
faw material for the Canadian mills.| 1917 1221i oii ieee cece e eee eee 58% 38 
Apparently, the real strength Of | 1918 .....-.-sececeeerereseeees e 41% 
the company lies in its timber re- Seae bet eowen euepencess5e 590s aie vam 
sources—with the depletion of the] j921 2oiiiiiiii ccc ll ec ee ee eeee 69 «18 
timber generally on this continent, it | 1922 ..........sceeeeeeseeeeees 18 
seems certain that over a term of a eerste ret s* eet 
years Brompton cannot fail but to} j995 "7. ULITILIIITIIEIND «sem 18 
reap a better profit from these assets | 1926 .........cssseseeeeeeeeees 88% 36 
ene | 19ST (40 GSt0) .cccccccpeecece 424% 81 


INCOME AND SURPLUS ACCOUNT, YEARS ENDING DECEMBER 31 
1926 1925 1924 1923 1 


922 1921 
g g 
Net Earnings ................ 1,240,954 1,321,065 1,128,582 1,802,168 1,607,218 1,097,784 
Less Depreciation ............ 252,000 255,000 255,000 $26,418 366,589 244,000 
Bond Interest .............. $21,440 299.359 288,572 03,134 862,788 200,774 
573,440 654,859 648,672 629,552 729,872 444,774 
Ne oss. pisces octets 667,514 766,706 685,010 1,172,611 877,841 653,010 
Pref. Dividends _............. 177,500 177,500 177,600 887,500 17,500 155,000 
Common Dividends ........... WORGD: .. seeckew wena )Cleeeete i -kebere 885,000 
Euventory Account ............  seceee DETER... | vende. cevesee |. Peatews 944,964 
247,500 282,621 177,500 337,500 17,500 1,484,964 
Surplus for Year ............. 420,014 634,085 407,510 835,111 860,841 881,954 
Add Prev. Surp. |||. .....22.° 5,158,737 4,624,652 4,217,142 8,882,031 2,521,690 1,643,579 
Balance Carried Forward ..... 5,578,751 6,158,737 4,624,652 4,217,142 8,882,031 811,625 
Interest Earned ........ 8.07 3.56 8.08 4.86 8.42 4.25 
Record and Earnings on Capital Stock— 

Preferred Earned ........... 82.50 87.46 28.38 57.75 43.02 $2.65 

a a ~ . 8 8 bi 7 
Commor farned ............ 3.50 4.21 2.91 7.11 5.00 8.56 
SE  Kupocesnpsisnced, “boskiut. | Soeddni) dbecae.- | basing ase 2.76 


Wear eaded October 81. 


‘ operations of Brompton Pulp for period of 14 months; Groveton Paper for 12 
Months and Claremont Paper for 12 months. 


Fort William Paper 


Pulpwood Reserves Nearby 
Total More Than 5,000,000 
Cords 


Fort William Paper Co. is a sub- 
sidiary of Fort William Power Co., 
which was organized some time ago 
as a holding company for the paper 
company and the Kaministiquia 
Power Co. Fort William Power Co. 
is controlled by Spanish River Pulp 
& Paper Co., the Mead Investment 
Co., of Dayton, O., and Sir Herbert 
Holt. 

No earnings statement concerning 
Fort William Paper Co. is available 
since March, 1926, when the last bond 
issue was marketed. The statement 
for the fiscal year ended June 30 last 
will be available, it is reported, within 
a week or two. There has been some 
delay owing to the fact that the fiscal 
ag is being changed to December 





The company was organized in 
1922 and now has a capacity of 160 
tons of groundwood pvulp, 75 tons of 
newsprint and 75 tons of sulphite 
pulp daily. . 

he company will have a fixed as- 


THE FINANCIAL POST 





sessment of $300,000 in Fort William 
if by 1932. the capacity of the plant 
is 240 tons of newsprint daily. 


The power for the plant is ob- 
tained from the affiliated Kaminis- 
tiquia Power Co. The timber is ob- 
tained from property leased from the 
Grand Trunk Pacific Railway and the 
Ontario government. The areas are 
astimated to contain 5,400,000 cords 
of pulpwood. 


Capitalization— 
Authorized Outstanding 
COMMMOM § ecvccegec 100,000 shs. 40,000 shs; 
No par value. All owned by Fort Wil- 
liam Power Co. 
Preferred .§ acvdnvscss $5,000,000 $1,500,000 
7 per cent. cumulative, par $100. 


Funded Debt— 


First mortgage, 6 per cent. bonds, series “‘A,”’ 
due 1946, $3,500,000. 


Officers and Directors— 

G. H. Mead, chairman of board; W. N. Hurl- 
but, pres.; G. R. Gray, vice-pres.; P. B. Wil- 
son, vice-pres.; C. H., L. Jones, vice-pres.; Sir 
H. Holt, J. S. Norris, N. N. Patterson, T. H. 
Watson, W. Struthers, treas.; J. G. Gibson, sec. 


Profit and Loss— 
Net earnings, after deducting operating 
charges, maintenance and repairs, but before 
depreciation, depletion and taxes: 
Year end. June 30, 1924 ........... 
Year end. June 30, 1925 ........... 
Six months end. Dec. 31, 1925 ..... 
Three mths. end. Mar. 31, 1926 .... 


Production—A daily output of 160 tons 
groundwood pulp and 160 tons of newsprint. 


$655,697 








HighGrade Paper Industry 


Book and Fine Paper Producers Experience Better 
Demand—Exports Increase Also—Prosperity of 
Industry Depends on Domestic Market 









The present year finds the manu-)and paper industry depends practi- 
factures of high grade and book paper} cally entirely on the growth of the 
experiencing better business and in aj] domestic market, but the figures on 
generally improved position despite] this industry which are printed else- 
the fact that these companies operate | where in this issue reveal the fact 
under certain handicaps. that strides have been made in cap- 

The domestic market for fine paper| turing fore§gn markets. Especially 
is small. The manuficturers find cer-|is this so in the case of book paper. 
tain difficulties in obtaining a strong | Exports of this grade this year have 
foothold in foreign marke*s and fin-| shown a tremendous increase. Fur- 
ally with the tremendous import of| thermore, the expansion in foreign 
U.S. publications into this country,| fields has been accompanied by an 
the manufacturers find that they have} improved demand in the domestic 
but a small publishing house field | field. 
which they can serve. The Canadian demand for fine paper 

Should some cheek ever be placed] this year has been largely increased 
on the flow into Canada of publica-] over a year ago and companies en- 
tions containing vast quantities of ad-| gaged in the manufacture of fine 
vertising, the fine paper manufactur- | paper are experiencing improved re- 
ers of the Dominion would benefit en-| turns. The success of the high grade 
ormously. It seems doubtful though, | paper mills depends on the demand in 
whether any restrictive legislation of | the domestic market—with the growth 
this character will ever take effect. | of the Dominion, the demand for fine 

The trend in this branch of the pulp’ paper will increase. 





Complete Electrical Equipment 
for the Pulp & Paper Industry 








eo ~ 


C.G.E. Electrical equipment—switchboard and synchronous pulp grinder motors—installed in one 
of Canada’s leading pulp and paper mills. 


ANUFACTURING facilities of vast proportions, engineers trained in the 

design of pulp and paper equipment and the experience of half a century stand 
behind every proposition made by C.G.E. on new projects in the Pulp and Paper 
Industry. C.G.E. pulp and paper equipment includes: 


Induction Motors 
Synchronous Motors 
Paper Machine Drives 


Switchboards 


Circuit Breakers 
Electric Steam Generators 


CANADIAN 


GENERAL ELECTRIC f 


Industrial Control 
Wire and Cable 
Industrial Lighting 
Transformers 





Generators 

Steam Turbines 
Synchronous Converters 
Motor Generator Sets 
Electric Locomotives 
Lightning Arresters 
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HEAD OFFICE TORONTO, SALES OFFICES IN ALL PRINCIPAL CITIES 
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Has a Mighty Asset in 
Her Pulpwood Resources 
Ample Supplies Near 
Consuming Markets 


Over Two Hundred Million Cords 


EXT to agriculture and mining, forest resources stand as one of 
Ontario’s immense assets. In this direction there are immense re- 
serves waiting to be turned into actual wealth. It is estimated that 

the Province has over two hundred million cords of first-class pulpwood. 
Much of this lies in the charted sections of Ontario where all of it is com- 
paratively easily accessible. In addition to this, however, are the marvel- 
ous resources of the District of Patricia that have scarcely been touched. 
This immense area, comprising 146,000 square miles, has only been par- 
tially surveyed, but’ it is known to.consist mainly of forest areas suitable 
for pulpwood. With the growing demands made on the resources of 
other sections, this great tract will undoubtedly become of interest in the 
near future. Irrigated by many rivers that afford a means of transport 
and assure necessary power, this district will one day be a large factor in 


the industry. 


It is well that Ontario has such resources. The forty-five mills operat- 
ing in the Province are making annual inroads on these resources for 
approximately 850,000 tons of pulp and 700,000 tons of paper. 


Realizing the vast importance of this great industry to the Province, 
the Government has set itself definitely toward comprehensive schemes 
-of forest protection, and against any unwise exploitation of these re- 
sources. Under this careful administration, and with the whole-hearted 
co-operation of the existing mills, these industries operating in Ontario 
are assured of ample supplies of raw material for many years to come, 
while sounder systems of cutting will assure a gradual reforestation of 
the cut-over sections, so that altogether Ontario has an assured and lasting 
asset in her pulp and paper resources. 
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Millions of Acres Still 


Available Served by 
Power and Transportation 


Hon, William Finlayson, 
Minister of Lands and Forests 







Facilities 





Power Makes Progress Possible 


HE splendid growth of this great industry has been due not only to 

the fact that Ontario has such extensive timber reserves, but that 

these reserves have been made commercially attractive by the fact 
that ample power facilities have been available in every section. Ontario 
has taken a leading part in hydro-electric power development, and there 
is more water power actually developed in:Ontario than in the continents 
of Africa, South America and Australasia combined. 


The pulp and paper industry is largely dependent on electric power, 
and it is a fortunate fact that these great forest areas are interlaced with 
rivers and streams well adapted for running logs’ in their long level 
stretches, and admirably suited for the development of power in the cata- 
racts that feature almost every stream. 


It is a notable fact that the Province has potential power sites in 
dene § every section of the country. These resources that are still 
undeveloped represent a potential development of 6,000,000 h.p., or four 
times as much as that already developed. All these resources are in or 
adjacent to the great pulpwood areas, which assures an economic opera- 
tion of these areas when the time for their development comes, and it is 
this very factor of possible economic development that has made for the 
rapid expansion of the industry in the Province. 


The Ontario Government has retained all the water powers as a pub- 
lic trust, refusing to alienate them. It will, however, negotiate for their 
lease to parties interested on such terms and conditions as will meet the 
requirements of the industry and at the same time secure the interests of 
the Province in these potential sources of wealth. 


Ontario, therefore, has to offer to sound industries the assured advan- 
tage of virtually limitless resources of raw materials with the necessary 
power privileges to make the manufacture of these raw materials eco- 
nomically possible. ; 
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Protective Measures 
Safeguard the Future 


HE Province has 

adopted a very far- 

seeing policy of protect- 
ing the great asset in her 
forests. Fire is the great 
menace, and every means 
has been taken to curb and 
control this menace, by ex- 
tending the staff of fire 
rangers, and at the same 
time giving them smaller 
areas to supervise, by aero- 
plane survey and modern 
fire fighting equipment. 
With the co-operation of the 
existing pulp and paper 
companies, these measures 


HE various departments of the Government are always ready and willing 

to supply all possible information to bona fide enquirers. Maps, photos, 

figures and facts, are clearly set forth in the recent publications of the 
various departments, and these are all available, while the Province stands 
ready to give every possible aid, not only to existing industries but for the 
encouragement of those that are contemplating Ontario as a scene of 
operation. 


Facts and Figures 
of the 
Pulp and Paper 
Industry 














Number of Mills 
45 


Department of Lands and Forests 


Parliament Buildings 
9 
Queen s P ark are doing much to curtail 
the annual loss from this 


TORONTO eg 


with the ravages of insects. 


Capital Invested 
$170,462,147 


Payrolls 
$15,000,000 
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ills is 6,992 tons as compa: 
8, 420 tons in the Canadian n 
735 tons daily in the Newf« 
and Mexican mills. Includec 
Canadian total is a daily rat 
city of 1,280 tons from the 
the Canadian International 
Company. Included in the U. 
there is a figure of 1,040 to 
the International Paper’s U. 
For the future, it is to be rem 
that the president of the Inter 
Paper Company has stated o 
occasions that it is-the inte: 
his company to decrease the 
of the U. S. mills in due cou 
output of the company’s mills 
country is to be replaced by tl 
additions just completed to it: 
tions in Canada. Thus, a mate 
cline in the rated daily ne 
capacities of the U. S. mills 
anticipated. Moreover, in_ 
there are but four mills whi 
duce under 100 tons of ne 
daily. . 
Many More in the State 


In the U. S. there eae suc 

Eventually, many of these 

produeers in the United Stat 

turn over their machines tc 
grades of paper. The com) 
with the Canadian_ produce! 
grow keener. The Canadian | 
ers have lower costs and lower 
costs than their American ec 
tors and this, of course, is one 
favorable factors in the situat 
day. With the increasing ex; 
of the industry in Canada it hz 
been said that the output of tl 
mills would decline. Up to 19: 
was not the case, but final 
U. S. newsprint. production | 
give indications of declining. 
and larger declines can be antic 
in the future. Thus, the outlo 
the future is considerably bette 
the actual bald figures of proc 
capacities and actual consumpt: 
dicate. 

Can Meet Competition 

Another factor favorable t 
Canadian companies is that the 
better equipped to meet compe 
The total rated daily capacity ~ 
Canadian mills to-day is 8,420 
Of this figure, 4,375 tons is hz 
through one unit, namely, the 
dian Newsprint Company 
handles the output of Spanish, 
tibi, Price Brothers, St. Mi: 
Valley and their. various asso 
companies. - ; 

In addition, from its U. S 
Canadian mills the Interna 
Paper sana 8 has a capaci 
2320 tons daily. The aim of tl 
ternational Paper and the Car 
Newsprint group will be fir: 
maintain prices and second, 1 


American Schaeffer & 


Budenbe 
Safety and Water Relief V: 
Recording Gauges, Thermomet 
Engine Indicators, Calorimeter: 
perature Controllers, : 
Canadian Durabla Lid. 
Semi-Metallic Rod Packing—! 
Glasses—Metal Pump Valves. 
The Canadian Kellogg Co., Ltd. 
Radial Brick Chimneys. 
International Malieablée Iron Ci 
Cast Iron and Malleable Screwe 
Malleable Castings, Etc. 





Use Naylor Spiral 
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Newsprint Stocks Gain 
Favor as Autumn Sees 
Increase in Production 


—_—_—_—_—————— 
(Continued from page 383) 


mills is 6,992 tons as compared with 
8,420 ies in the Canadian mills and 
735 tons daily in the Newfoundland 
and Mexican mills. Included in the 

jan total is a daily rated capa- 
city of 1,280 tons from the mills of 
the Canadian International Paper 
Company. Included in the U. S. total 

is a figure of 1,040 tons from 


-the International Paper’s U. S. mills. 


future, it is to be remembered 

ie president of the International 
Paper Company has stated on many 
occasions that it is the intention of 
his company to decrease the output 
the U. S. mills in due course. The 
output of the company’s mills in that 
country is to be replaced by the large 
additions just completed to its opera- 
tions in Canada. Thus, a material de- 
cline in the rated daily newsprint 
capacities of the U. S. mills can be 
anticipated. Moreover, in Canada 
are but four mills which pro- 

duce under 100 tons of newsprint 


Many More in the States 


In the U. S. there are 20 such mills. 
Eventually, many of these smaller 
produeers in the United States will 
turn over their machines to other 
grades of paper. The competition 
with the Canadian producers will 
grow keener. The Canadian produc- 
ers have lower costs and lower power 
costs than their American competi- 
tors and this, of course, is one of the 
favorable factors in the situation to- 
day. With the increasing expansion 
of the industry in Canada it has long 
been said that the output of the U.S. 
mills would decline. Up to 1927 this 
was not the case, but finally the 
U. S. newsprint production figures 
give indications of declining. More 
and larger declines can be anticipated 
in the future. Thus, the outlook for 
the future is considerably better than 
the actual bald figures of productive 
capacities and actual consumption in- 
dicate. 

Can Meet Competition 

Another factor favorable to the 
Canadian companies is that they are 
better equipped to meet competition. 
The total rated daily capacity of the 
Canadian mills to-day is 8,420 tons. 
Of this figure, 4,375 tons is handled 
through one unit, namely, the Cana- 
dian Newsprint Company which 
handles the output of Spanish, Abi- 
tibi, Price Brothers, St. Maurice 
Valley and their various associated 
companies. 

In addition, from its U. S. and 
Canadian mills the International 
Paver Company has a capacity of 
2320 tons daily. The aim of the In- 
ternational Paper and the Canadian 
Newsprint group will be first to 
maintain prices and second, to ob- 





Mechanical Equipment Company 


10 Cathcart Street, MONTREAL ©-®48 


American Schaeffer & Budenberg Corp. E 

Safety and Water Relief Valves, Indicating and 
Recording Gauges, Thermometers and Tachometers, 
Engine Indicators, Calorimeters, Gauge Testers, Tem- 


perature Controllers, Etc. 
| Canadian Durabla Ltd. 


tain wider markets. Obviously the 
other newsprint producers, many of 
which have a very small production 
will have a hard time meeting the 
competition of two such strong 
groups. . 

Those Canadian companies not con- 
nected with the Canadian Newsprint 
Company with one exception have 
a much greater production than most 
of the U. S. companies and are in a 
position to obtain the best type of 
customer. 


Some Sell Entire Output 


Moreover, some of the independ- 
ent Canadian companies such as 
Brompton and the Lake St. John 
Power & Paper Company have sold 
their entire output to large publish- 
ing interests in the United States. 
Thus, it can be seen that the Canadian 
industry, due to its natural advan- 
tages and due to its greater strength 
is in a much more favorable position 
than its competitors across the 
border. 

In 1928—provided newsprint prices 
be maintained—there is nothing to 
indicate that the earnings of the 
newsprint companies will be very 
seriously curtailed. 

Shares Sell High 

In the meantime the shares of the 
newsprint companies all remain strong 
or at least comparatively strong. 
The reason, of course, being that the 
newsprint securities are the only 
stocks which appear to be a strong 
basis for a long hold which will re- 
turn the investor anything like a 
satisfactory yield. The shares of 
other companies which are in as 
strong a financial position as the 
newsprint companies and which have 
not as satisfactory an earning record 
behind them are all selling at much 
higher levels. 

In view of the general market 
buoyancy, it may well be that the 
shareholders in newsprint companies 
will not be able to pick other common 
stocks which look at the price at which 
they are selling, to be any more at- 
tractive than the newsprint stocks at 
present levels. 


New Machines in U. S. 

Competition from U. S. producers 
must not be discounted as last year 
three new newsprint machines were 
added by U. S. mills. But these were 
in mills which still had available 
large timber resources. 

From the figures shown above it 
will be seen that next year there must 
again be a decided increase in the 
eapacities of the Canadian mills. 
Newsprint machines are the most in- 
tricate single pieces of machinery in 
the world. To synchronize the vari- 
ous portions of these machines and 
to adjust their many intricacies to a 
point where they can be operated at 


President 


Semi-Metallic Rod Packing—High Pressure Gauge 


Glasses—-Metal Pump Valves. 
) The Canadian Kellogg Co., Ltd. 
Radial Brick Chimneys. 
International Malleable Iron Co. Ltd. 


Cast Iron and Malleable Screwed and Flanged Fittings. 


Malleable Castings, Etc. 


Lowest frictional resistance, smooth inside, 
longer lengths, fewer connections, mir 
capillary attraction, maximum conveying ca- 
pacity and absolutely true diameter are a few 


economy of installation. 


Naylor Pipe combines features and values 
which are present in no other light weight 


metal pipe. 


Naylor Pipe is the most economical for convey- 
ing oil, gas, water, steam and materials. 


Naylor Pipe reduces transportation, handling and 


erecting costs. 


Naylor Pipe reduces friction to a minimum keep- 


Use Naylor Spiral Lock-Seam 
Pipe for Conveyance Lines 


minimum 


ing pipe free and clean of slime, thus lowering 


power costs. 


Distributors for Eastern Canada: 


MECHANICAL EQUIPMENT CO. 


10 CATHCART ST., MONTREAL 


} 
{ 
of the Naylor Pipe values which assure 
: 
| 
| 
| 


MALCOLM V. CORDELL 
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greatest capacity takes not days, but 
many months. Some of the machines 
which came into operation at the be- 
ginning of this year could not turn 
out their rated tonnage at the end of 
the six months period. 

So then, what with delays which 
will occur in the erection of some of 
these plants and the time it takes 
to tune up their machinery, the in- 
vestor will readily see that -actual 
production, or sather ability to pro- 
duce, will lag considerably behind the 
dates of completion of these mills. 

From the foregoing it will be seen 
that when all is said and done the 
newsprint industry in Canada is 
basically sound, and over a 
term of years should reward the 
investor who is willing to wait for 
profits. And, incidentally, this is the 
only type of investor who has ever 
relished his association with the 
stock market, for practically nobody 
yet has made money on short market 
turns—and kept it. But, as has been 
said, some informed opinion seems to 
believe that newsprint securities can 
be purchased at a lower figure than 
prevails to-day. Thus, there will be 
many investors who at the present 
time will sell their newsprint holdings 
and perhaps be in a position to re- 
purchase them at a little lower fig- 
ure in the future. 


U. S. Will Progress 


One of the factors which makes the 
ultimate future of the newsprint in- 
dustry seem bright, is that it is de- 
pendent on the industrial progress of 
the United States, which over any 
three, four or five year period, seems 
assured. 

With the single exception of tim- 
ber resources. that country is rich in 
all that should go to make for its 
continued growth. The two funda- 
mentals of industry, iron and coal, are 
there in abundance. The supply is 
practically inexhaustible. The States 
has oil, and can produce in its north- 
ern and southern climates practically 
anything, with the exception of rub- 
ber and coffee, which is produced 
elsewhere. Broadly speaking, the fu- 
ture of that country should be one of 
continued growth and _ prosperity, 
coupled with a high standard of liv- 
ing due to the richness of its natural 
resources. On these fundamentals 
depends the growth of the Canadian 
industry. 

Has A Widening Market 

For the future more Canadian 
newsprint may find its way into over- 
seas markets. For instance, an im- 
petus has been given to the newsprint 
mills on the Pacific coast by the Aus- 
tralian treaty. The Anglo-Canadian 
Pulp & Paper Mills will send a great 
portion of its output to British 


ees. 
ome expectation of what the pres- 
ent dull time will mean to the indus- 
try may be obtained by noting what 
occurred in the 1921 slump. The 
slump of that year was caused, of 
course, by a decline in the demand, 
instead of, as at present, by an over- 
expansion of the industry. 

But, unlike the sulphite pulp pro- 


ducers, the newsprint companies came 
through the 1921 slump—perhaps the 
worst business depression in the his- 
tory of the world—successfully. Even 
if there are indications of some busi- 
ness recessions in the States at the 
resent time, this would in no way 
e es to that which occured 
after the post-war boom. 
Advertising Will Help 
The art of advertising is being 
more and more highly developed, and 
in the 1921 slump the advertising ex- 
penditure did not decline to a degree 
commensurate with the general busi- 
ness contraction. All of which helps 
to stabilize the newsprint industry. 
The shareholders in newsprint 


Dependable 


Investments 


companies, if they are to hang ‘on to 
their stock, must be willing to hold 
it over a long period. They must 
realize that the industry is in for 
perhaps a protracted period of dull 
times, and they must be prepared to 
hold their stock to await ultimate 
rewards which seem, as far as can be 
seen at the present, to be certain. 
Reaction May Be Small 

It is difficult, nay it would be im- 
possible to state definitely that the 
newsprint shares will sell lower be- 
fore they sell higher as the consump- 
tion of newsprint in the U. S. is ex- 
tremely sensitive to many outside in- 
fluences other than business condi- 
tions. Lindbergh’s famous flight in- 
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creased the size and the circulation 
of the newspapers enormously—but 
only for a few days. Should even a 
minor war break out anywhere in 
world, circulations, and, of course, the 
consumption of newsprint would 
mount rapidly. 

Thus it is impossible to say defin- 
itely that newsprint stocks will sell 
lower—but many of those in the in- 
dustry itself are inclined to the be- 
lief that present prices are probably 
a little high. If, as and when a reac- 
tion in prices sets in, it may not, of 
course, be more than a few points. 
Especially as the autumn months of 
this year may yet witness a material 
increase in the demand. 


A. E. AMES & CO. 


LIMITED 
Business Established 1889 


CANADIAN 


Government, Municipal & Corporation 


SECURITIES 


53 KING ST., WEST, TORONTO 
TRANSPORTATION BLDG., MONTREAL 
11 WALL STREET, NEW YORK 
LONDON BLDG., VANCOUVER 
BELMONT HOUSE, VICTORIA, B.C. 
GRESHAM HOUSE, OLD BROAD ST., 


Direct Factory Distributors for Eastern Canada of 


class workmanship. 


drilled to template. 


IMICO FITTINGS 
COVER THE INDUSTRIAL FIELD 


Wherever pipe fittings are required — in the engine rooms, 
boiler rooms, pumping plants and heating systems in paper 
mills —the name of IMICO is your guarantee of safety, 
economy and thorough reliability. 


Highest Grade Materials for the. Power Plant 





IMICO Fittings are made in malleable and cast iron; 
screwed and flanged, of highest grade materials, thereby 
ensuring perfect castings which are combined with first 


THREADS are accurate to gauge, engaging easily with 
correctly threaded pipe, ensuring perfect joints and accur- 
ate alignment. Flange fittings are made with rounded 
corners, eliminating friction, “and carefully faced and 


INTERNATIONAL MALLEABLE IRON CO., LTD. 
GUELPH - 


ONTARIO 






LONDON, E.C. 2., ENG. 


The Fisher Governor Co. 
Liquid Level Controllers, Pump Governors, Reducing 
Valves. Back Pressure Valves, Exhaust, Relief and 
Float Valves. 


CLAY DRUMMOND 


Vice-President 
etc. 


Naylor SPIRAL Pipe Co. 
Lock Seam Spiral Pipe. 
Sowers Mfg. Co. 

Dopp Seamless: Jacketed Kettles. Agitators and 
Soap Crutchers. 

Walworth Company, Limited 
Complete Piping Requirements. S 
& Fittings, Genuine Walworth Stilson Wrenches. 


Controlled Dryer Temperature and 
Paper Quality with American 
Temperature Controllers 





- American Temperature Controller 


- Bulb installed through stuffing box. 


nw 


- Diaphragm motor valve on incoming 


Inquiries 
Invited 











Steam and Grease Traps. Strainers, 


igma Steel Valves 





installed on Paper Machine of St. - 
Maurice Paper Co., Ltd. . 


steam line to Dryer and operated by 
the controller. 


Regardless of variation in steam pressure and interruption 


perature. 


to the normal operation of the paper machines, the heat in 
the Dryer rolls is always maintained at a uniform tem- 


American (formerly Honeco) Temperature Controllers assure 


an absolutely uniform temperature to the incoming steam. 
The bulb of the controller is installed through a stuffing 


are always assured. 


box in the end of the Dryer journal in such a way that it 
remains stationary while the Dryer rotates. 


The result of this careful temperature control shows directly 
in the quality of the paper. Uniformity of quality and finish 


AMERICAN SCHAEFFER & BUDENBERG CORP. 
Direct Factory Representatives: 


For Eastern Canada: Mechanical Equipment Co., 415 New Birks 
Building, Montreal. 


For Middle Western —— Kipp-Kelly Ltd., 68 Higgins Ave. 


nnipeg. 
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in Canada's Pulp and Paper Mills 


The Combustion Engineering Corporation is to-day re- 
ducing production costs in 26 Canadian Pulp and Paper 
Mills. .Every year more and more plants are utilizing 
Combustion Engineering Corporation service in the inter- 
ests of economy and efficiency. 


UALIFIED to solve every problem involved in the 


THE following Pulp and : ' 
Piper Milt Varese’ Usb burning of fuel, the generation of steam and the 


bitte ceutlen ties tentelind one design and construction of steam plant equipment, 


or more pieces of steam plant the COMBUSTION ENGINEERING CORPORATION 


equipment: — 


Abbi Power and Peper offers the pulp and paper industry of Canada a 
unique service. 




































Port Alfred Pulp and Paper 
Corporation 

Price Brothers & Company 

Provincial Paper Mills 

Riordon Pulp Corporation 

Spanish River Pulp and Paper 
Company 

St. Anne Paper Company 

St. Lawrence Paper Mills 

Thunder Bay Paper Company 






























Bkodanenea Fibre Company 
Brompton Pulp and Paper On our staff are many of the outstanding figures in 
tcc iinainiies the field of combustion and steam engineering. Our 
oon products have been tested and proved in many varied 
Canada Paper Company industries and in North and South America, Europe, 
ee Asia, Africa and Australia. We are now the largest 
Dominion Pulp and Paper organization in the world manufacturing fuel-burn- 


y > : 
Fort William Paper Company Ing and steam-generating equipment. 
Fraser Companies 


oe oe Behind every installation made by the COMBUS- 
Lake St. John Power and Paper TION ENGINEERING CORPORATION is not only 
Seni Ghctetale the great and solid reputation of this organization, but 


ee ee eer -also a conservative, dependable guarantee of com- 
Pp an aper . ° . oe . 
Company pleteness of service and of entire responsibility for 


Pacific Mills performance and equipment. 


The COMBUSTION ENGINEERING CORPORATION are pioneers 


in the development of steam power equipment—as listed below :— 







The following are the products 
of the Combustion Engineering 
Corporation: 














Lopulco 

Pulverized Fuel Systems __ 

C-E Fin Furnaces 

C-E Air Preheaters 

Frederick Stokers 

Type E Stokers 

Type K Stokers 

Type H Stokers 

Coxe Stokers 

Green C. G. Stokers 

C-E Ash Conveyors 

Beaumont Coal and Ash 
Handling Equipment 

Nordstrom Towers 

Ruths Accumulators 








































PULVERIZED FUEL MECHANICAL STOKERS AIR PREHEATING WATER COOLED . 
The Combustion Engineering Cor- The Combustion Engineering Corporation To-day, desirability of preheating FURNACES é 
poration were the pioneers in the was the first to recognize the fact that combustion air is generally recog- The C8 Fin Parsine Geeal q 
development of Pulverized Fuel different fuels and operating conditions nized. The greatest loss which occurs " c6:. Gaver 
Burning Equipment for steam demanded different types of mechanical in the process of steam generation is oped by the Combustion En- 
generation. The Lopulco Storage stokers. Nine types of stokers were de- that due to the heat which is carried gineering Corporation was 
Svstem .was the first ‘all veloped to meet these varying fuel and away 7 the escaping flue gases. This the first all-metal, steam 

ystem e first commercially operating conditions. These included waste heat can be recovered most generating furnace to be 
successful method of burning pul- single and multiple retort underfeed efficiently and economically by using installed < fa” tal seats A 
verized fuel. This system is now stokers and both forced draft and natural it to preheat the air for combustion. 2. SS ae Comers 
applied to nearly 5,000,000 square draft chain grate stokers. To-day, this It was the Combustion Engineering to-day it leads substantially- 
feet of boiler heating surface in company leads in total volume of stoker Corporation which established this in number of installations 
Canada and the United States. sales, practice. both here and abroad. 


For the greater service of the pulp and paper industry, the Canadian Organization of the Combustion Engineering 
Corporation also manufactures in Canada, and installs the RUTHS STEAM ACCUMULATOR and the 
NORDSTROM DRYER for drying either sulphate chips or waste wood and bark for fuel purposes. 


The wealth of experience the Combustion Engineering Corporation has 
gained in the design and operation of numerous varied installations is 
available to every customer who entrusts a steam plant contract to us. 


Combustion En npaeering 


Corporation imited 
Power Plant Lquipment ; 


. MONTREAL, TORONTO, SiINMI BEG: -VANCOUVER. 
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RAYMOND CONCRETE PILES 


“Efficient, Economical and Everlasting” 


The owners and designing engineers of the following paper mills selected 
Raymond Concrete Piles as the most reliable assurance of safe foundations 
for their buildings and equipment. 























1 
» 
— A Record of Achievement — 
Ha-Ha Bay Sulphite Co., Ltd., Port Alfred, P.Q. .....c.ccccccsssscssssssssssssssesssee 369 piles 
Belgo Division, St. Maurice Valley Corporation, Ltd. ....................000.00000-- 2006 piles 
Riordon Pulp and Paper Co., Ltd., Hawkesbury, Ont. ..................0ccccccessee0- 621 piles 
Cap Madeleine Division, St. Maurice Valley Corporation, Ltd. .................. 590 piles 
| a en I oo sacs cisesmenesteemdodotoconcdocsontiaseoesonseooncvens 2911 piles 
Newfoundland Power and Paper Co. Ltd. ............ccccsccsesseseceesseeseseesseeeneesees 3261 piles 
Price Brothers and Co., Ltd., Riverbend, P.Q. 2.............ccccccccccccssssssssereceseees 4461 piles 
p Canadian International Paper Co., Ltd., Gatineau Plant .........................00000 5037 piles 
ae St. Anne Paper Co., Ltd., Beaupre, P.Q. .....:ss:ssssscssscssssesssessssssessnsssucssscssecsuceans 3360 piles 
pany Lake St. John Power and Paper Co., Ltd., Mistassini, P.Q. ........................ 2382 piles 
, Anglo Canadian Pulp and Paper Mills, Ltd. ...................cccccsccssssecssesssseneeess 6680 piles 
tion 
re Totalling 90% of the permanent piling 
ills | requirements in this industry. 
ompany 
: products | 
rot fe RAYMOND CONCRETE PILE COMPANY LIMITED 
ca 109 Mail Building, Toronto - 10 Cathcart St., Montreal 
WILLIAM I. BISHOP 
LIMITED 
| 
’ 
OLED 
‘ES 
ace devel- 
ustion En- 
gyPs x: 250 Ton Newsprint Mill—Ste. Anne Paper Company Ltd., Beaupre, Que. 500 Ton Newsprint Mill—The Anglo-Canadian Pulp and Paper Mills, Ltd., Limoilou, Que. 
ce to be 
country; . 
as CONSTRUCTING ENGINEERS 
stallations 
oad. ; NEW BIRKS BUILDING, MONTREAL 
| “SPEED — SERVICE — SATISFACTION” 
\ IN THE CONSTRUCTION OF 


Pulp and Paper Mills—Hydro-Electric Developments 


INDUSTRIAL PLANTS;OF ALL KINDS 





. St. Maurice Valley Corporation Ltd. (Belgo Division), Shawinigan Falls, Que. Aerial View of River Bend Mill, Price Bros. and Co., River Bend, Que. 


4 


: 
/ 
a 
i 
. 
: 
: 
: 


z 


i ee ey, eer are 
. . 7 5 i tae 





_ determined bv the rate of growth. In 
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Mills Take Steps to Insure 
Wood Supply for Future Use 


(Continued from page 33) ol 
or decay can be reduced. It can be, forest is obtained. The province of 
calated indirectly, though, by im- | Quebec co-operates with the opera- 
proved forestry methods which would | tors and suspends certain rules and 
allow the forest crop to be harvested | regulations when, and if the opera- 
when it is ripe; thus losses decay | tors can show that they are working 
_ particularly, but also through insects, | to conserve the forest. 
would be uced. Some Are Badly Managed _ 
Forests are, in a , like agricul-|- Referring to the timber situation 
tural crops. They should be cut when | in Quebec, G. C. Piche, chief of the 
mature. Otherwise decay sets in and | Forest Service of the province, said 
there is no annual increment to the | once that one of the first forestry 
forest. The average layman is apt to | measures needed in that province was 
feel that the provincial and federal | legislation that would give the gov- 
governments should set aside forest | ernment the right to control the cut- 
reserves which should not be touched | ting on private lands. It has been 
by the woodman’s axe. s is not} found in Quebec that too often own- 
proper forestry. When a forest|ers of freehold limits have cut the 
reaches a certain point in its gro timber with an abandon and wit} a 
it should be cut scientifically and new | recklessness which never character- 
trees allowed to grow up. izes the operations of the companies. 
Will Meet Requirements As has been said, the pulp and 
Although the present situation is} paper companies have been in the 
serious, the Dominion has sufficient | van in the endeavor to prolong the 
forest lands to meet any demands that | life of the forest resources of the 
are likely to be made—provided, and | Dominion. The Laurentide Company 
provided only that the forests are} has planted man millions of young 
properly handled. Unless they bejtrees. By experimentation Spanish 
properly handled and proper meth-]| River Pulp and Paper Mills have 
ods of forestry practice be pursued, | found that by leaving 50 per cent. 
the outlook is indeed gloomy. Other | of the growth the lumberjacks can 
means, which can be taken to protect | return in thirty years and again cut 
the forests, include decreasing the | out 50 per cent. of the growth. 
consumption of pulpwood by waste. Much More is Needed 
caihere are many who feel thet the] But much forest work yet remains 
in the practice of silviculture. Silvi- —s onan SECS 
ot dg i oe aeveaien. whlch "ie & are to be preserved and with such 
highly technical subject and may, or conservation the future of the wood 
may not, involve the planting of oor» Boge ho a ee, = 
tamed ——. eee es and more efficient use of our forests must 
eben Siciasiate on the other hand be ae Some of these policies 
is a method of obtaining the maxi- a Cenbahs forest inventories should 
mum yield from a given forest area. |}, ied out. At the , 
In practice it is comparable to agri, the ferent wealth a the Setdeten Is 
ee = Kegon ob: not definitely known. Proper forest 
grain. volicies cannot be initiated on insuf- 


jective of silviculture # to insure a s 
continuous production of forest prod- a =, products - industries 


ucts from a definite forest area. 
Results of Proper Methods 
But intensive methods of forest 
culture are naturally impractical 
when applied to the large forest areas 
of the Dominion. But the applica- 
tion only of the proper methods of 
cuttine to even one-quarter of the 
accessible forest lands would produce 
results which would be astounding. 
It is not to be expected in a new coun- 
try such as Canada that one will find 
methods which are in current use in 
Europe, but strides are being made 
and it is satisfactory to note that 
several of the pulp and paper com- 
panies have begun already in a smal! 
way to manage their forests for a 
continuous yield. 
From an investment point of view 
it is satisfactory to note that the 
pulp, paper companies are in 
the van of those doing everything in 
‘their power both by way of fire pre- 
vention and bv way of silviculture to 
prolong the life of the forests. From 
a national point of view it is satis- 
factory to see also that strides have 
been made by the federal and various 
provincial governments to safeguard 
the forest resources. On forest areas 
leased by the federal government 
specific cutting regulations prevail 
which are designed to improve the 
erowth of timber and to vrolong the 
life of the trees. Small forest re- 
serves have been placed under work- 
ing plans to be operated on a budget 





























should not be allowed to begin oper- 
ating unless they have sufficient tim- 
ber resources to justify their exist- 
ence. 

The creation of further permanent 
forest reserves should be carried out 
as soon as possible. There are many 
areas unsuitable for agricultural 
crops which could be set aside as re- 
serves. 

Improved Cutting Regulations 

Improved cutting regulations should 
be put into force to stimulate forest 
growth and to increase the annual 
increment. 

A vigorous campaign of reforesta- 
tion is necessary on the millions of 
acres now scattered throughout the 
Dominion which are useless for other 


Nashwaak Pulp 


The Nashwaak Pulp & Paper Com- 
pany’s plant is in Saint John, N.B., 
where 85 tons of sulphite pulp are 
produced daily. The company is 
subsidiary of the Oxford Paper Com- 
pany of the United States. The qual- 
ity of the Nashwaak’s output is fav- 
orably known in United States -mar- 
kets. The head office of the company 
is at Saint John, and the plant is at 
Fairville, N.B 

All present plans and active work is 
underway tending towards lower costs 
of production. 

Capitalization— 
Outstanding 


DE 1... s soes0 cena iaehene’s $1,700,000 

Of which $850,000 each is owned by the 
Bryant Paper Co. and Oxford Paper Co. 
Funded Debt— 


First mortgage 6 per cent. bonds, due $75,000 
annually to 1936, $571,800. 
Production—Sulphite, daily capacity, 80 tons. 


British Colrmbia the complete util- 
ization of the timber is required on 
all timber sales. The less valuable 
trees must not be left to reproduce 
themselves: Thus the best means of 
securing desirable reproduction of the 





Cosmos Imperial Mills 


Head Office 
HAMILTON, ONTARIO 











Sole Manufacturers of “YARMOUTH” and “IMPERIAL” 
PAPER MAKERS COTTON 
DRYER FELTS 


“THE STANDARD OF EXCELLENCE” 













Manufactured in Canada in all weights and 
widths. A most complete range of Dryer Felts 


furnished in Standard Single Weave and Multiple 
constructions, 








Also Chemically Treated (patented) felts 
designed to meet special mill conditions. 






Mills located at Yarmouth, Nova Scotia, and 
Hamilton, Ont., insuring prompt deliveries to all 
paper mill points: 












SELLING AGENT: 

_J. Spencer Turner Company of Canada 

: Limited 

Sherman Avenue North, 
Hamilton, Ont. 






88 Mosley Street, 
Manchester, England 
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purposes. Every effort should be 
made to insure greater economy in 
forest operation. From 30 to 65 per 
cent. of the forest is now wasted 
through various causes such as high 
stumps, broken trees and logs which 
sink while being driven to the mill. 

The removal of timber affected by 
insects, fire or by winds from the 
forests should be made a eer, 
This is more important in freehold 
properties that on Crown forests as 
those leasing the Crown lands usuall 
look after their forests more effi- 
a than those holding freehold 
ands. 


Newfoundland Paper 


Being Acquired by Interna- 
tional Paper—Further Ex- 
pansion is Planned 


The Newfoundland Power & Paper 
Co. operates a newsprint plant at 
Cornerbrook, Newfoundland. In addi- 
tion the company has a power plant 
a eee horsepower located 
at Deer Lake, some 30 miles from the 
newsprint mill, which has a rated 
daily capacity of 400 tons of news- 
print. The company owns its own 
steamships to transport its products 
to the markets, 

The troubles which have come upon 
this investment of the Sir W. G. Arm- 





strong-Whitworth Company, of Eng- 
land, appear to have been largely due 
to insufficient investigation of the pro- 
ject before work actually commenced. 

Changes in the construction plans 
necessitated large increases in the 
capital outlay. In addition, it became 
necessary to erect certain auxiliary 
works and utilities and the mills cost 
more than was originally intended. 

The high cost of the ee resulted 
in a reorganization and now the Inter- 
national Paper Company is acquiring 
the company. 

The International Paper Company 
stepped into the picture just in time 
to prevent the Newfoundland Paper & 
Power Company falling down on inter- 
est payments on its bond issues which 
had been guaranteed by the govern- 
ment of Newfoundland and by the 
British government. The Internation- 
al Paper Co. is to assume these obli- 
gations. 

It has not been announced just what 
International Paper Co. is paying for 
the plant and properties of the New- 
foundland Power & Paper Company, 
but it may not amount to much more 
than an assumption of the $4,000,000 
in debentures, half of which are guar- 
anteed by the Newfoundland govern- 
ment and half by the British govern- 
ment, and an additional £1,000,000 of 
unguaranteed debentures subsequently 
issued to secure a bank loan of the 
company. It is not known if the price 


to be paid will protect any of the 





holders of the junior securities of the 
company. : 

It is understood that there is a fur- 
ther $10,000,000 of bank loans against 
the company, and it is said that the 
Bank of England may obtain $10,000,- 
000 of preferred stock in the New- 
foundland company if the property is 
acquired by the International Paper 
Co. This might be in lieu of the fore- 
going bank loan. 

To acquire the equity in the proper- 
ty the International Paper Co. agrees 
to spend $15,000,000 on —— it 
and for other purposes. It will have 
until 1933 to bring the capacity of the 
mills from 400 tons to 600 tons daily. 
To raise the necessary funds it will be 
necessary to issue another £3,000,000 
of debentures ahead of the two guar- 
anteed issues. 

The company also agrees to inter- 
est itself in the Gander Valley paper 
mill project. This is controlled by the 
Reid-Newfoundland Co., but the In- 
ternational is buying it out. The In- 
ternational agrees to build a mill at 
this site—a 200 tons a day mill, to be 
finished by 1933. If not completed 
then, the company may, by paying 
$50,000 a year forfeit, delay the wor 
two years. The government in turn 
agrees to build a railway to the mill. 

In return of these undertakings of 
the International Paper Company, the 
government of Newfoundland makes 
certain concessions. When the two 
new mills have been completed, the 


SE 
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company will be allowed to 
pulpwood from Newfoundland on 


ment of $1 a cord royalty. Th 2 
wood is to be cut in the seothaan = ed 


where the lack of power precludes the 
establishment of paper mills, and the 
limit of such export will be one half 
cord of wood for each ton of 
produced by the new machines to be 
installed. That is, roughly, 30,000 
cords a year for the new Cornerbrook 
addition, and 30,000 cords a year for 
the Gander mill. If the mills fal] be. 
low 80 per cent. of production capacity 
export rights are to be suspended. The 
$1 a cord royalty stands for 20 years, 
after which the price may be revised 
in proportion as newsprint prices rise, 

On the two properties, the company 
gets certain tari 
ported machinery. The new Interna- 
tional Paper subsidiary will be exe 
from ordinary taxes, but will] 
$75,000 income tax for four years and 
$150,000 a year until 1973, 


Capitalization— A 
uthorized Outstanding 
Pref. 644% =e eeese $10,000,000 $10,000,000 
a gg A eecccces bene 6,000,000 
ef. ordinary .. ,000,000 t 
Par value $100. ‘ ta 
Funded Debt— 
Mortgage debenture stock, series “A.” 4% 
per cent., due 1948, £2,000,000. 


Officers—E. Bernard Smith, pres. ; Whyte, 

vice-pres.; T. S. Howard, sea” * 
Directors—E. B. Smith, A. Whyte, Sir G, 

S. Barnes (British Treasury Director), T. §, 

Howard, Maj. D. C. Jennings, H. D. C. Lake 

(Newfoundland Government Director), HD. 

am. R. G. Reid, J. Stadler, T. Stoker, H, A. 
nter. 





Plant of the Donnacona Paper Company showing excellent rail and water shipping facilities. 





DONNACONA | 


PAPER CO. 


LIMITED 





Situated at the junction of the Jacques Cartier and St. Lawrence 
Rivers, and controlling most of the timber on the watershed of the 
former, as well as that on the Rivers Sault au Mouton and de 
Gouffre, The Donnacona Paper Company is strategically located for 
economical wood supply and convenient water shipments via the 


Lawrence route. 


The Donnacona Paper Company owns water powers on the Jacques 
Cartier River having a present development of 7,600 H.P. and an 
ultimate capacity of 46,000 H.P. 


The plant of the Company has been maintained in the highest 
efficiency. 


This 


of newsprint is a guaran- 

tee of high 

weight, fine finish and all 
around excellence. 


Manufacturers of 


Newsprint Paper 


aot tar.) 


Trade Mark on a roll 


quality, correct 


Mechanical Pulp 
Sulphite Pulp 


Railway Connection: Canadian National 


DONNACONA, QUEBEC. 
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Capitalization— 
Authorized Outs 
Common ......... 70,000 shs. x26, 
(No par value). 
Preferred, 7% ....... $3,000,000 x$1, 





x Including amount held to exchan 
minority holdings of subsidiary compat 
Company—Owns over 80 per cent. of ¢ 
a ee Panerboard Co., and : 
standing stoc f Tid ter 
of Norwich, Geum: oe —— 
CANADIAN PAPER 
Capitalization— eT eine: 


sce Authorized Outst 
eeedsccsesnd -000 000 
Pret. 9% Picks "i e0e.000 . 
(Shares, $100 each). 
Frnded Debt— 


First m 
oeguee ortgage, 7 per cent. bonds, du 
pwtaend Record— 

nm preferred 7 per cent. per annum, 

auarterly, Jan.. Apr., July and Oct. t 
dividend paid July 1, 1926. 

On common 8 per cent. was paid Sept 
2 ver cent. paid Sept., 1925, none since 
Officers and Directors— 

J. G. . Kerry, pres.:; J. R. Walker 
ientas Sg E. D. Smith, 

. J. Kerry, D. F. . \ 
Gt Wien eae 
Income and — Account, Years E 
June 




















Sal ¥1926 1925 
ao $1,241,294 $1.540,697 $1. 
it of goods 1,050.245 . 1,881,940 1, 
Gross profit 191,049 208.757: 
a income 18,404 29.684 
‘otal 207,453 238,441 
lees: Expenses 77,464 92.498 
nt. and taxes 47,978 68,270 
Depreciation 80,000 40,000 
Other expenses 1,660 Saou 
Net profits 50.85 2 
851 37,678 
Dividends 42,010 63,015 
Surplus for year 8.841 % 
8, +25,342 
rev. surplus 81,558 106,901 
Bal. carried f. rs 
ieatnge ae or. eae 81,559 
2 seule 19.88% ©... 
on 147% 1.79% 


x Year endi arch 
t Deficit.” = * 


OPPORTUNITIES IN MANITO 
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can ties made in other provin 

4 Tee eich are not made in Man 
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atic ent Board of Manitoba, Con: 
n Life Bldg., Winnipeg, Man. 





I 


# 


tember 30, 1927 
——___= 
be allowed to export 
Newfoundland on pay- 
t in the northern areas 
of power precludes the 
f paper mills, and the 
port will be one half 
or each ton of paper 
> new machines to be 
} is, roughly, 30,000 
' the new Cornerbrook 
000 cords a year for 
. If the mills fall be- 
of production capacity, 
e to be suspended. The 
y stands for 20 years, 
price may be revised 
newsprint prices rise. 
operties, the company 
concessions on im- 
y. The new Interna- 
sidiary will be exempt 
ae _— will pay 
ax for four years 
until 1973. 


Authorized Outsta 

+ $10,000,000 - $10,000.00 

-+ 6,000,000“ 6,000,000 
5,000,000 5,000,000 


ire stock, series “A.” 
£2,000,060. a.” 4% 


vernment Director), H.D. 
» T. Stoker’ Ho 








and the company has benefited in con- 








1 te er 30, 1927 
‘Canadian Paperboard 
| and 
Northern Paperboard 


for Expansion Now Un- 
0g Way Indicate Future 
Outlook Satisfactory 


ost recent development in the 
Seeates of the Canadian Paperboard 
Company has been the acquisition of 
rty on the Toronto waterfront, 
where a mill with a 75 ton daily ca- 
pacity is to be erected. The new plant 
will be designed so that its production 
ean be doubled at low cost. 

The expansion of the company pro- 
vides a good index of the results which 
are bein achieved. Improved busi- 
sess condi 





tions throughout the whole 
Dominion during the past year have 
widened the market for paper 


ence. The company is the largest 
os r in Canada of paperboard, 
container board and allied products. 
Its-output amounts to about 25 per 
cent. of the requirements of the Cana- 
dian trade. The Canadian demand is 
not nearly so large per capita as that 
of the United States. Thus it seems 
logical to expect that the company’s 
market will grow. 

Controlled by Northern 

The Canadian Paperboard is a sub- 
sidiary of, and is controlled by the 
Northern Paperboard Co., which is 

rated under Dominion charter. 
The parent company owns all the 
outstanding capital «tock of the Tide- 
water Paperboard Company, which 
operates a large modern paperboard 
and container board mill at Norwich, 
Conn. More than 80 per cent. of the 
common stock of the Canadian com- 
pany is owned by the parent company. 
The present capacity of the U.S. mill 
amounts to 100 tons daily. 

The Canadian Paperboard now op- 
erates three plants located at Mont- 
real. Quebec. and at Frankford and 
Campbellford, Ont. These mills have 
a daily — capacity of 125 tons 
of 


pa 5 
‘The Canadian Paperboard owns all 
the preferred and common shares of 
the Quinte & Trent Valley Power Co.. 
which over a year afd a half ago com- 
nleted the construction of two hydro- 
electric power plants at Campbellford 
and Frankford, with a present capac- 
ity of 4.000 horsepower. The ultimate 
installation in these plants will be 
6.000 horsepower. The economies ef- 
fected through purchasing power 
from this more or less recently creat- 
ed subsidiary should be reflected in 
reduced operating costs. 
Raw Materials Increasing 

One of the features of the company 
is the fact that its supply of raw ma- 
terials is increasing, as over 85 per 
cent. of the raw materials used in the 
plant consist of waste paper. The re- 
maining raw material consists of 
groundwood pulp. Paperboard is made 
by a process similar to that of paper. 
but the pulp runs more slowly 
through the machines and a thicker 
product is the result. The company 
manufactures its own groundwood 
pulp requirements. 

In comparing the income accounts 
of past years. it is well to remember 
that the 1926 figures cover only a 
nine-months period, as the date of the 
close of the fiscal year was changed 
from Jnne 30 to March 31 during that 
year. The company is ably managed 
and has shown a very satisfactory 
growth, which ultimately, it would 
appear. cannot fail to be reflected in 
the earnings on the common shares. 


NORTHERN PAPERBOARD 
Capitalization— 
Authorized Outstanding 
Common ......... 70,000 shs. x26,005 shs. 
(No par value). 


Preferred, 7% ....... $3,000,000 x$1,300,250 





x Including amount held to exchange for 
minority holdings of subsidiary companies. 
Company—Owns over 80 per cent. of common 
ae Canadian Panerboard Co., and all ont- 
nding stock of Tidewater Paperboard Co., 
of Norwich, Conn. ce 


CANADIAN PAPERBOARD 
Capitalization— 
Authorized Outstanding 
A See $5.000.000 $2,100.500 
SU San <'vonc ose 1,000,000 300,000 


(Shares, $100 each). 
Debt— 
hare mortgage, 7 per cent. bonds, due 1937, 


Pent Resws— 

preferred 7 per cent. per annum, pavable 
ouarterly, Jan.. Apr., July and Oct. - First 
dividend paid July 1, 1926. 

On common 3 per cent. was paid Sept., 1924, 
2 ver cent. paid Sept., 1925, none since. 
Officers and Directors— 

J. G. . Kerry. pres.: J. R. Walker, vice- 
tes, ; = Jason. Hon. E. D. Smith, J. A. 
Rovevie. J. erry, I. F. Robertson, gen. mgr. ; 
C. E. Whitten. sec.-treas. . x 

Income and Surpins Account, Years Ending 


























June 30. 
«1926 1925 1924 
—_ $1,941,994 $1,540,697 $1.667.975 
of goods 1.050.245 . 1,831,940 1,388,685 
Gross profit 191,049 208.757 279,290 
*r income 16,404 29.684 22,165 
Total 207.458 288,441 301.453 
a: Expenses 77,464 92.498 102,621 
nt. and taxes 47,978 68.270 43,063 
reciation 89.000 40,000 80,000 
expenses See. vkahs’-~Ptiedend 
Net profits 50.25 
50.251 37,673 75,771 
Dividends 42,010 ee eee ee 
Surplus for year $341  +25.842 75,771 
Prev, surplus 81,558 106,901 31,131 
Bal. carried for. 9 299 81,559 106,902 
° ings on Capital Stock— 
. Preferred PE” (Fantces, . Ysa 
common 1.47% 1.79% 3.60% 
x Year ending M 
— ee Oe 
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CANADA MAKING 


MORE THAN THIRD 
OF NEWS OUTPUT 


(Continued from page 33) 





a peculiar factor of ownership which 
is enabling us to develop them more 
advantageously than our neighbor to 
the South. The huge investments ne- 
cessary for high efficiency in modern 
pulp and paper mills are only made 


ssible by large tracts of conven- 


iently located softwood. This condi- 
tion does not obtain on the average 


in the United States, where forest 


areas are largely split up amongst a 
multifarity of small owners, rendering 
large scale operations exceedingly dif- 
ficult of negotiation. 


In Canada, 90 per cent. of the owner- 


ship of the soil rights in the Dominion 
is retained in the Crown; of the avail- 
able pulpwood stands only one-sixty is 
aliewated in fee simple. 
tion makes for larger scale operations, 
and has been in part responsible for 
the migration of pulp and paper in- 
dustry in Canada. 


This condi- 


Canada exports more than the whole 


of the rest of the world put together. 


Her exports are seven times as large 


as those of Germany, her nearest com- 
petitor in the export market. 


Not very long ago we only suvplied 


the United States and the United 


Kingdom with raw materials for mak- 
ing their own newsprint. We were 
merely “hewers of wood.” Now we 
manufacture at home. and our young- 
est basic industry not only stands on 
its own feet but towers above all com- 
petition. 

It towers well above all other Can- 
adian manufacturing industries. 





AIRPLANES LOWER 
COMPANIES’ COSTS 


(Continued from page 33) 
est survey map made from data col- 
lected on the ground. It shows es- 
sentially the same features, forest 
types, etc., and the amount of detail 
is controlled by the same principal 
factor, namely, the cost appropria- 
tion. Sometimes the form of map 
that will best serve the special pur- 
pose desired is obtained. but usually 
the money allowance makes it neces- 
sary to dispense with some detail. 


The sketch work is done by a specially 
trained forester during the flights. He 


directs the course of the machine by 
a set of prearranged signals between 
himself and the pilot, and sketches 
the required detail on the best avail- 
able map of the district, enlarged to 
a convenient scale and mounted, in 
sections, on beaverboard. If the orig- 
inal map is accurate and reasonably 


detailed as to topographical informa- 


tion, the sketch work is simplified 
and a very reliable and detailed for- 
est type map can be produced by a 
skilful sketcher. If the base map is 
not reasonably detailed, the accuracy 
of the sketch will be reduced and the 


tvpes broader. So these are additional 
factors controlling the class of work 
done. 


The main advantages over ground 
work are the speed of production and 
low cost. From 30 to 300 square miles 
may be manped in one hour, depend- 
ine upon the class of work renuired. 
The cost varies from $10 to $1.50 per 
square mile. This is many times 
cheaper than any known ground 
method. and puts the work within 
reach of every forest owner. 





PULPWOOD EXPORTS 
ARE VERY LARGELY 
PROHIBITED NOW 


(Continued from page 33) 


course, the sole foreign market for 


Canadian pulpwood. 

The following figures reveal clearly 
the trend towards an increased use 
of a much greater proportion of the 
total pulpwood cut in the Dominion. 


Used in 
Total Canadian 
Cords Product’n. Mills Exported 
1908 .. .. 1,825,085 482,777 842,308 
1909 .. .. 1,857,753 622,129 935.624 
1910 .. .. 1,841,628 598,487 943,141 
S021... 4.- 22a eee 672,288 847,939 
1912 .. .. 1,846,910 866,42 ORO, RER 
1913 .. .. 2,144,064 1,109,034 1,035,000 
1914 .. .. 2,196,884 1,224,376 972,508 
1915... .. 2,355,550 1,405,836 949,714 
1916 .. .. 2,888,119 1,764,912 1,067,207 
2017 1. oo Ree 2,104,334 1,017,845 
1918 .. .. 3,560,280 2,210,744 1,349,536 
1919 .. .. %,498,981 2,428,706 1,070,275 
1920 .. .. 4,024,826 2.777.422 1,247,404 
1921 .. .. 8,278,131 2.180.578 1,092,558 
1922 .. .. 8,928,940 2,912,608 1,011,382 
19238 .. .. 4,654,663 3,270,433 1,384,230 
1924 .. .. 4,647,201 8,316,951 1,339,250 
1925 .. .. 5,092,461 3,668,959 1,423,502 
1926 .. .. %5,400,000 %4,008,262 1,391,738 


*Estimated. 

The pulpwood is delivered to the 
pulp mills in different ways. Logs 
eight feet and upwards are either 
floated in booms or rafts or delivered 
on railway cars. Wood cut in two-foot 
or four-foot length is seldom “driven” 
or floated to the mills, but it is de- 
livered by railway cars or vessel. Gen- 
erally speaking, wood sold by farmers 
is cut in short length and often peeled 
in the woods. Material in long lengths 
must first pass through the “cut-up” 
mill where it is cut into two or four- 
foot lengths. The next starve in the 
preparation is the removal of the 
bark in a “rossing” or “barking” mill. 
This preliminary preparation of wood 
is frequently carried on at the pulp 
mill but there are in Canada a number 
of “cutting-up” and “rossing” mills 
operated on an independent basis, 
chiefly for the purpose of saving 
freight on material cut at a distance 
from the pulp-mill or material in- 
tended for exportation. 

Cord is Usual Measure 

The cord of 128 cubic feet of piled 
material has been the usual measure 
for pulnwood in the past but owing 
to the fact that the most of the nulp- 
wood used in Canadian pulp mills is 
now being cut and transported to the 
mills in the log form it has become 
the practice in some provinces to 
scale the material in the woods in 


-| cubic feet or board feet and to convert 


these figures into cords if necessary 
in connection with the payment of 
government dues. The necessary con- 
vertine factors varv accordine to the 
size of the logs to the log scale in use 
and in many cases the figures in cords 
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must be finally reconverted into cu. ft. 
for the benefit of the. pulp maker. 
The resulting confusion has led to 
the adoption of a unit of measure- 
ment consisting of one hundred cubic 
feet of solid wood. This unit can be 
used by both scaler and pulp maker 
and in time will probably be made the 
basis for the payment of government 
dues. Its use has met with the ap- 
proval of pulp and paper associations 
both in eastern Canada and the United 
States and seems to be increasing. 
The name “cunit” has been suggested 
for this unit of measurement. In the 
province of British Columbia pulp- 
wood is frequently scaled in board 
feet and the scale converted into cords 
on the assumption that a cord is equal 
to 700 feet board measure (B. B. Log 
Seale). 
Practically Prohibited 

Dominion and provincial legislation 
and regulations practically prohibit 
the exportation of unmanufactured 
pulpwood cut on Crown lands in every 
province in Canada but Nova Scotia. 
Ontario was the first province to re- 
strict the exportation of pulpwood. 
Legislation which became effective 
on April 30, 1900, prohibited the ex- 
portation of unmanufactured pulp- 
woodwood cut on Crown lands within 
the province. Similar Dominion legis- 
lation covering Dominion Crown 
lands in the Prairie Provinces and 
elsewhere came into force in 1907. 
Similar restrictions became effective 
in Quebec after May 1, 1910, and in 
New Brunswick after October 1, 1911. 
The exportation of Crown land pulp- 
wood was prohibited from British 
Columbia in 1913. Crown lands con- 
stitute by far the greater proportion 
of the pulpwood resources of the 
Dominion. 


EXPECT SURPLUS - 
OF KRAFT PAPER 
IN UNITED STATES 


(Continued from page 33) 

for general use. It is the backbone 
of the wrapping paper branch of the 
paper industry, since it constitutes 
by quantity and by value approxi- 
mately one-third of the entire out- 
put. The value of the production of 
wrapping paper in 1925 was approxi- 
mately $145.000,000, of which amount 
over $50,000,000 was kraft. On ac- 
count of the increased production last 
year the value of kraft output was 
probably in the neighborhood of $55,- 
000.000 or $60,000,000. 

“Kraft enters most extensively into 
our commercial and business actiw- 
ties both as a protective cover for 
goods and merchandise and in innum- 
erable other ways. 

“The accepted grades of kraft are 
‘convertible,’ ‘No. 1’ and ‘No. 2.’ The 
convertible kraft industry is situated 
in the North, where it is likely to re- 
main for a long time on account of the 
nature of the raw material, equipment 
and skill. of the workmen acquired 
through years of experience. o. 1 
kraft paper is used for a variety of 
important purposes. One of its 
familiar uses is in the manufacture of 
strong envelopes and for high-grade 
wrappings: this eS of paper, also 
made any in the Northern mills, is 
unsurpassed anywhere in the world. 
No. 2 craft includes all lower qualities. 
Paper manufactured in the South is 
usually designated as ‘Southern,’ 
which includes the better as well as 
the lower grades. 

_ “The manufacture of kraft paper 
in the United States began about 
twenty years ago. As is true of many 
other basic industries, its production 
started on the scene of abundant raw 
material and power. Therefore the 
industry was first established in New 


England and New York. After a few|fancy. However, the several projects 
years, the rapid development of the|contemplated promise to make the 
Middle West and the abundant sup-| mills established in that area an in- 
plies of pulpwood available in the Lake | tegral factor in the American kraft 
States made possible the development paper industry. This development in 
of a sizeable kraft paper industry in| the timber region between the Rock- 
that area. ies and the Cascades marks the ex- 
“Perhaps there is no single factor | ploitation of the last great stronghold 
that will have a greater influence on| of American pulp timber supplies. 
the future of the paper industry than! “In the South and Northwest there 
the opening up of the vast quick- | are abundant supplies of raw material. 
wing resin wood areas in the South.| These areas are becoming rapidly the 
Crone productive capacity in the| big competitive factors in the domestic 
South is estimated to be round 200,000| kraft paper industry in the United 
tons annually, which is over one-third | States and producers in these low- 
of the yearly output of kraft paper in|cost mills are in large measure the 
the United States. price determinants of the industry. 
“The kraft paper industry in the| For this reason additional manufac- 
Pacific Northwest is still in its in-'turing facilities to take care of a 
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normal expansion in demand are being 
installed where raw material is.cheap 
and abundant. 

“In the twenty years or so of the 
existence of the kraft paper industry 
steady progress has been made in tech- 
nical improvements and in volume of 
output. The American industry suf- 
fered a setback in the period of post- 
war depression, recovery from which 
was slower in many other industries. 
Demand for kraft no doubt k 
pace with growing commercial = 
ity, but productive capacity has ex- 
—. = bounds of —— 

ith further expansion progress, 
the industry awaits with interest the 
ultimate effects of recent develop- 
ments on the long-time trend.” 
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Aerial view showing the Laurentide Company's mill and the plant of the Laurentide Power Company. Immediately 
adjacent hydro-power has always been a strategic factor in Laurentide’s low operating costs. In the left center, part 
of the model town of Grand ’Mere is seen. 


THE LAURENTIDE 


COMPANY 


GINNING operations as a saw 

mill and pulp mill in the early ’80’s, 

the Laurentide Pulp Company Lim- 
ited, became incorporated on June 1, 1887. 
For the next ten years groundwood pulp 
only was manufactured at the mill, but in 
1897 the company began the construction 
of its paper and sulphite mill. This marked 
the development of what is now the 
Laurentide Company. Five years later, in 
1902, the present head of the company as- 
sumed management. Since that date a 
steady growth has been maintained. 


The Laurentide Company, with a pres- 
ent daily capacity of newsprint, cardboard 
and paper of 400 tons, is one of the larger 
paper mills of the Dominion. 


_ The company has more than kept pace 
with the constant mutation in methods of 


manufacture throughout the industry. It 
was the first company in the world to 
make paper at a speed of 1,000 feet a 
minute. Its forest policy and its re-forest- 
ration methods are outstanding in the in- 
dustry. The equipment in the mills has 
been reconstructed twice and in many cases 
thrice since the plant first went into oper- 
ation. Thus to-day, nothing remains of the 
original installation and the company’s 
equipment is up-to-date in every way. 


A new steam plant which uses pulver- 
ized fuel has just been completed, thus re- 
ducing steam costs. 


The development of a subsidiary power 
company and other engineering accom- 
plishments have added greatly to the 
natural advantages of the location of this 
mill. 


Affiliated with 


LIMITED 


The great bulk of the company’s wood 
supply is floated down the St. Maurice 
River. The Quebec Government has con- 
structed a large storage dam at the head 
waters of the river, and thus an even flow 
of water at the mill and at the subsidiary 
power plant is assured. 


In addition to the thousands of woods- 
men employed to cut pulpwood, the mill 


employs permanently about 1,000 men at 
Grand’ Mere. 


During the past year the company has 
materially increased its timber limits ad- 
jacent to the mill. Further timber acquisi- 
tions may be anticipated. 


The company has a tangible asset in 
the charming town of Grand’ Mere which 
it has built up to enable its employees to 
live comfortably. 


Manufacturers of NEWSPRINT PAPER and WOOD BOARDS 


Canadian Newsprint Company, Limited 


HEAD OFFICE AND MILLS, GRAND’ MERE, P. Q. 
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Powell River Company 
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Community 
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- Predominating 


e of the growing and important 

: S centries of British Columbia is the 
Powell River Co., which operates a 
complete and thoroughly modern 
newsprint mill on the Pacific Coast. 


. The company, while owned by Min- 
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arily considerate in giving employ- 
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to war veterans whenever it is pos- 


Following are excerpts from a series 


of articles which recently appeared in 


~ the Western Lumberman, which, along 
with the Pacific Pulp & Paper Indus- 
, has found the company and its 
tions an interesting study from 


Sag hnical viewpoint. From the view- 
Ps ates of the public generally the oner- 


ations of the company are interestine 
in that the company has succeeded in 
_ establishine hapvy relations with em- 
plovees. although the townsite, wholly 


. owned by the company, is isolated. 


Tt was in 1907, that the first surveys 
of the timber and water power at Powell 
River was made with a view to establish- 


% ing a pulp and paper plant there. Devel- 


nt of the pulp mill was first mooted 
in 1910. The first shipment of paper 
was in April, 1912, when a small careo 
left the wharf for the use of Pacific 
Coast newspapers. To-day scow-loads 
and cargoes leave almost daily for dis- 
tant ports carrying the output of the 


zr: mill, approximately 350 tons each 24 


rs. In naming the countries that 
buy Powell River paper, one must touch 
all the world, for there are customers in 
Canada. United States. Argentine, Aus- 


- tralia, New Zealand, Fiji and Continental 


‘lleme of the world’s leading news- 
rs are printed on Powell River paper. 


~ In the United States papers from Seattle 


‘to San Francisco and eastward as far as 
_ Fort Worth, Texas and Kansas City con- 
sume each year tons of the British Col- 
umbia product. The largest single pur- 
chaser is The Seattle Times of Seattle. 


‘Washington, and in the Middle West, The 


Kansas City Star, with its gigantic cir- 
culation, is a big consumer of this pro- 
duct. As many as thirty-two freighters 
and scows pass out each month from 
Powell River harbor. The most norther- 
lv town buying the paper is Prince 
Rupert, British Columbia, while the far- 
thest south consumer is Buenos Aires, 


Argentine. 
’ Is Distinctive Product 


Powell River paper stands up well be- 
fore all competitors: it has a special 
blue-white color which pleases publish- 
ers and advertisers, as well as the mil- 
lions of readers who daily handle it 
Continuous study and experiment has re- 
sulted in special processes which give 
the output of this mill a fine printine 
surface. great strencth and exceptional 
color advantages. Thus it is that in the 
markets of the world it is distinctive. 

The townsite of Powell River is about 
seventy miles north of Vancouver on the 
west coast of British Columbia. The 
mill is situated on the waterfront, about 
one mile from and below Powell Lake 
An excellent boat service makes the trip 
an attractive one to tourists and the big 
smoke-stacks of the Powell River Com- 
pany, together with the picturesque town 
laid out around the works and supported 
by them, form a well-known land-merk 
to coast travellers. 

A visit to the plant is full of interest. 
Logs are brought, for the most part, from 
the upper coast and the Queen Charlotte 
Islands by the company’s own tugs, and 
yarded in a long pond, where the rafts 
are broken down and the wood separated 
into the various species, hemlock, spruce 
and larch for paper-making, fir and cedar 
for lumber. 

Newsprint paper is made of two dif- 
ferent kinds of pulp—ground-wood. made 
by a mechanical process. and sulphite. 
made chemically. Both kinds of pulp are 
made in this plant and mixed as de- 
scribed later for use in the paper mach- 
ines. About 75 per cent. groundwood 
and 25 ner cent. sulvhite is the propor- 
tion ordinarily used. In the grinder 
room some of the grinders are supplied 
with spruce and the rest with a mixture 
of larch and hemlock, the woods beine 
switched at intervals. In making sul- 
phite only larch and hemlock are used. 
The mechanical process produces a short- 
fibre pulp. whereas the cooking process 
leaves a long fibre of practically pure 
cellulose. By mixing the two together a 
sheet of the requisite strength and finish 
can be made. 


Treatment of Wood 


The logs are delivered by the log haul 
to a sawmill which is equipped with two 
band mills. One side of the sawmill is 
built for the handling of wood for mak- 
ing pulp only. The other side is so ar- 
Tanged that lumber for use in the mill and 
on the townsite can be cut as well as pulp- 
wood. The logs are ripped into slabs six 
or eight inches in thickness on the band 
mills, Afterwards they pass through an 
edger which rips the slabs into sticks six 
or eight inches wide. These sticks are 
then passed through the slasher where 
they are cross-cut by a gang of saws into 
pieces thirty-two inches long. 


In the process of sawing large logs a 
Portion of the wood naturally carries 
bark while the rest of the wood is from 
the inside of the log and free from bark 
and dirt. The slasher discharges onto 
4n air-operated swinging apron by means 
of which the two kinds of wood are sep- 
arated, the clean blocks and those hav- 
ing bark adhering being carried away by 
Separate conveyors. As the wood travels 
along these conveyors short ends and 
Pieces with big knots or rot are picked 
out and sent to the waste conveyor, even- 
tually landing in the boiler house where 
they are used for fuel. 


The blocks now pass from the sawmill 
the wood room where the inside wood 

is passed directly to the chippers or to 
the grinder room flume, as may be re- 
quired, and the outside blocks are fed to 
the first units of the barking plant. These 
are four revolving drums eight and one- 
half feet in diameter and thirty feet 
long, built up of structural steel sections 
and with inner surfaces composed of 
heavy “U” shaped bars. The blocks are 
fed continuously into one.end of these 
‘drums, which are kept half full of wood. 
As the drums revolve the wood is 
tumbled over, the pieces knocking against 
each other and against the corrugated 
walls, eventually falling out of the other 
end of the drum with most of the bark 
*knocked:off. The wood is then fed into 


two wet barkers which are similar to the 
dry barkers, except that, while the wood 
is being tumbled, it is subjected to the 
action of a stream of water which loos- 
‘ens up and washes off pieces of dirt 
which have become embedded in the 
surface during its treatment in the dry 
barkers. Despite this treatment there 
will still be found some blocks retaining 
a portion of the bark, the number of 
these pieces varying according to the 
quality of the wood dealt with. These 
pieces are picked out and the bark re- 
moved by knife barkers, the latter con- 
sisting of heavy iron discs re 
knives on their faces, which are revolved 
at a moderately high speed and shave off 
the bark and wood of the blocks held 
against them. The use of the knife 
barker, removing as it does wood as well 
as bark, and involving hand labor, is 
avoided as much as possible, but is made 
necessary by the importance of having 
perfectly clean stock for use in the pro- 
cess of ——. 
veyors Are Used 

That part of the wood intended for 
use in the sulphite plant is now sent to 
the chippers, which machines dre similar 
to the knife barkers, but of much heavier 
construction. The blocks of wood are 
fed down to the chippers at an angle of 
about 45 degrees to the face of the disc, 
so that the knives slice pieces off the ends 
of the blocks diagonally. These pieces 
pass through the dise onto a conveyor 
which carries them to the chip breaker. 
This machine breaks up the slices of 
wood into small chips about three-quar- 
ters of an inch in length in the direction 
of the grain. The chips are then ele- 
vated onto flat screens which remove 
first, the sawdust, and then the good 
chips. That part of the product which 
remains ‘on the screens, and which we 
call tailings, together with the saw-dust, 
is then carried away with the waste to 
the boiler house. The good chips are 
then given a further screening in re- 
volving screens, after which they pass to 
the chip storage bin and thence to the 
digester house. 

It is hardly necessary to say that 
throughout these processes, conveyers 
are used for every movement of the wood. 
In the basement of the sawmill and also 
in the wood room there are complete 
systems of conveyers for gathering the 
waste from every point, saws, barkers, 
chippers, screens, parting tables and so 
on, all this material being sent to the 
boiler house for use as fuel. In the saw- 
mill there are two hogs which are being 
used to break down the short ends of 
blocks, waste slabs, rotten wood and 
other material unsuitable for paper- 
making into a suitable form for feeding 
to the furnaces. The wood room is also 
ee with hogs to insure the proper 
breaking down of shavings from the 
knife barkers. 


Canadians arid Veterans Preferred 


There are steadily engagea at the 
plant 1,550 men. heir wages range 
from $3.84 for an eight-hour day upward. 
Powell River is a young man’s town, the 

age of the employees there be- 
ing thirty-seven years. In the construc- 
tion of the mill the company has shown 
a preference for the Canadian and Brit- 
ish product, and in the selection of men 
to man the plant effort has been made 
all along the line to employ returned 
soldiers, and it is stated that 55 per cent. 
of the personnel at Powell River are 
returned men. . 

Development there has created a need 
for skilled office men and women and in 
the executive offices 42 young men are 
employed, while throughout the plant 
there are 50 women employees. 

In building Powell River, the founders 
paid special attention to the social and 
educational needs of the community. Two 
splendid schools have been built and 
three churches provide ample opportun- 
ity for the various denominations to wor- 
ship. 

It the ownership of motor cars may be 
taken as an index to the a, ofa 
community, then Powell River must in- 
deed be made up of well-to-do people, 
for there are in that small town no less 
than 450 motor cars. An ironical feature 
is that despite the large number of motor 
cars in proportion to the population there 
is a decided brevity of highway mileage. 
Powell River is isolated; there are but a 
few miles of roads within the town and 
connecting the town with outlying points 
is a total mileage of highway construc- 
tion which does not exceed twenty miles. 
On land and sea, the employers and their 
families may enjoy life. On Powell Lake 
there are perhaps 75 boat houses provid- 
ing shelter for a similar number of motor 
boats and yachts, some of them costing 
$300 or more and others costing twice as 
many thousands of dollars; and if twenty 
miles or so is the total extent of a motor 
trip possible in the immediate surround- 
ings of Powell River, one may go forty 
miles and back in a motor boat on the 
broad, placid bosom of Powell Lake, 
amid some of the most enchanting 
scenery that exists anywhere in the 


world. 
Is Modern Town 


There are 400 houses on the townsite, 
each modern and each constracted along 
beautiful lines and occupying its own 
grounds .and having its own garden. 
There are 40 new houses at the present 
time under construction and others are 
being planned to occupy the high land 
to the south of the present townsite 
overlooking the broad Pacific. In the 
town there are between four and five 
miles of streets lined with trees. There 
are miles and miles of sidewalks and 
throughout there are electric street 
lights. Four and a half miles of water 
mains carry to the town and to the mill 
an abundance of sparkling cold moun- 
tain water. Indicating again a progress 
and prosperity of the community, there 
are at Powell River over 200 hundred 
telephones and an excellent service. 

There is not in the entire country a 
more beautiful or more sporty nine-hole 
golf course than that which has been 
provided for the pleasure of the Powell 
River community. The club employs a 
professional and fixes a scale of fees 
which makes it possible for any employee 
who loves the royal and ancient game to 
engage in the pastime there at little cost. 
Indeed, in this respect workmen at Powell 
River enjoy the opportunities of pleasure 
and recreation which in some of the 
larger industrial centres are reserved 
for only the rich. There are also open 
at all seasons of the year two double 
tennis courts and there is a lawn bowling 
green, which is lighted at night by power- 
ful kleig lights. This green is the pride 
of the bowlers of the town and perhaps 
is not to be equalled by any other bowl- 
in n on the Pacific Coast. 
indicating the happy community spirit 
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of the people, it might be pointed out 
that there are at Powell River, a number 
of fraternal organizations having their 
own lodge rooms; there is a lodge of the 
Ancient Free and Accepted Masons, an 
Elks Lodge, a branch of the Moose Lodge, 
Knights of Pythias, Pythian Sisters, 
Order of the Eastern Star and of the 
Native Sons of Canada. Also at Powell 
River, is a branch of the Caledonian 
Society. 

Indicating the manner in which a 
community may be developed by a mod- 
ern industrial project, such as that at 
Powell River, there are residing on 
newly made farms adjoining the town- 
site a population of 1,600 people. Work- 
men have gone into the wilderness and 
there have carved out lovely suburban 
homes, The towns which have sprung 
up nearby are: Wildwood, Cranberry, 
Michigan and Westover. The stranger 
passing through these communities in 
the summer time is impressed by the 
robust and happy children on every hand 
and the magnificent gardens. 


One of the features adding materially 
to the pleasure of the community in 
summer is the bathing beach maintained 
by the company at a convenient point. 
Here have been built modern bath houses 
and lockers and here a competent life 
guard is on hand at all hours of the day 
to maintain a watchful care over the 
little children. The beach slopes gently 
and is of the finest sand, and bathing in 
the warm salt waters of the Pacific is 
possible for six months of the year. 

Hunting and fishing are popular pas- 
times of the men. Salmon trout may be 
caught in the sea, while in the swift-run- 
ning waters of the hinterland cutthroat 
and rainbow trout may be had by the 
expert angler. The hills abound with 
big game and in the lower areas at the 
right season grouse and duck may be had. 


Process is Described 


In the making of paper the woods used 
are of the coniferous variety. The pro- 
cess is simple as to its basic idea, yet 
wonderful in its results; when one 
realizes that a tree which is st&inding 
to-day could, if necessary, be converted 
into a newspaper on the morrow, one 
appreciates the magic of the transition. 
Two kinds of pulp—sulphite and ground- 
wood—go into the making of newsprint 
paper. In peeparing the sulphite, or 
chemical pulp, logs are cut into blocks 
eight or ten inches square and thirty- 
two inches long and then fed into a 
machine which cuts or chips the wood to 
a size most suitable for the cooking 
process. After passing over screens the 
chips are carried to the digester tanks, 
where they are immersed in sulphurous 
acid, treated with steam under pressure 
and allowed to cook for nine to twelve 
hours. The pulp is then subjected to a 
very careful ——s and screening and 
finally carried to the mixing tanks in 
the beater room. 


The groundwood, or mechanical, pulp 
is obtained by putting the spruce and 
hemlock blocks into machines known as 
grinders, of which there are twenty- 
eight in the present plant. Each ma- 
chine consists of a grinding stone weigh- 
ing over three tons, encased in a large 
casting fitted with three pockets. When 
the wood is placed in the pockets pres- 
sure is exerted through hydraulic pis- 
tons, forcing the wood against the stone 
and grinding it to a pulp. Water is in- 
troduced to cool the stone and dilute the 
stock, which is then washed and screened 
before being pumped to the beater room, 
where the sulphite and groundwood pulps 
are mixed in the correct proportion. 

The sulphite pelo. being more fibrous 
than groundwood, acts as a binder in the 
making of paper in much the same way as 
hair holds together the component parts 
of mortar. he two kinds of stock are 
thoroughly agitated in mixing tanks, the 
necessary color being added at the same 
time, before they are sent to the machine 
rooms. Here the pulp is diluted to a 
very low consistency and is then allowed 
to flow onto a fast-moving and endless 
wire screen of exceedingly fine mesh. 
The pulp is caught and interwoven on 
the mesh as the water drains through; 
this action is assisted by suction applied 
from below the screen. After formation 
the sheet is lifted from the wire by a 
couch roll and passed to a series of end- 
less felts which carry it between heavy 
rolls. From the wet end of the machine 
the sheet is jumped to a wide canvas 
belt which carries and guides it over and 
under large cylinders heated by steam. 
This process causes gradual drying of 
the sheet so that when it senshes the 
other end of the machine it is in condi- 
tion to be passed between heavy steel 
rollers, where the necessary finish and 
surface is obtained. Finally, it is wound 
on reels for rewinding, cutting, wrapping 
and shipment to the purchaser. 
Capitalization— 

Authorized Outstanding 
$4,500,000 $3,500,400 

Pref. 7% 5,500,000 5,250,600 

(Par $100. Stock is close held.) 

In Aug., 1926, the capital stock was changed 
from 100,000 shares of $100 each to two classes 
of shares, namely, 55,000 7% cumulative pref. 
shares of $100 each and 45,000 common shares 
of $100 each. The outstanding pref. shares 
were issued as a 150% dividend. 

Funded Debt— 

First mortgage bonds 6 per cent., $262,000, 
due annually Jan. 1, 1928, and 1929; serial 
gold notes, 6 per cent., due 1928 to 1933, 
$4,000,000. 

Officers and Directors— 

D. F. Brooks, pres.; S. D. Brooks, vice-pres. ; 
A. E. McMaster, gen. mgr.; N. R. Lang, man. 
dir.; A. 8S. Brooks, Treas.; M. J. Scanlon, 
vice-pres. ; H. K. Brooks, sec.; F. T. Griffith. 
Production— 

Daily capacity: groundwood pulp, 359 tons; 
— pulp, 119 tons; newsprint paper, 460 

ns. 


Canadian Mills Have 
Good Domestic Market 


Canadian paper makers are obtain- 
ing a large proportion of the. Can- 
adian market. Imports of paper in 
1925 fiscal year totalled $1,481,000, in 
the next year $1,753,000, and in the 
1927 fiscal year $1,483,000. 

With newsprint, of course, the Can- 
adian mills have kept out foreign im- 
ports entirely, but in the higher 
grades of paper it is interesting to 
note that imports have remained sta- 
tionary despite the healthy business 
expansion throughout the Dominion 
in the past three years. This expan- 
sion has increased markedly the de- 
mand for all kinds of paper. 

The imports of paper into this coun- 
try are confined principally to those 
grades which are not manufactured 
domestically. This includes certain 
specialties for which there is but a 
limited domestic demand. Thus the 
domestic fine and kraft paper pro- 
ducers are winning a higher per cent- 
age of the domestic paper market. 


COVERS LAKE ERIE 
Canada’s output of nearly 1,500,000 
tons of newsprint annually, is suf- 


over an area of 10, 
onan Pe It would completely 


iles. 
blanket the surface of Lake Erie. 


Financing Canada’s 
' Forest Industries 


HIS Corporation has been prominently identified with 
the financing of Canadian pulp, paper and lumber 
industries for the past seventeen years. 


During that period we have underwritten and distributed 
issues of securities which have provided many millions of 
dollars for the commercial development of Canada’s forest 
and power resources, : 


Among the well-known companies whose securities we have 
sold to investors are the following: 


Abitibi Power & Paper Company, Limited 

Abitibi Fibre Company, Limited 

Bathurst Company, Limited 

British Columbia Pulp & Paper Company, 
Limited 

Continental Paper Products, Limited 

Donnacona Paper Company, Limited 

Fraser Companies, Limited 

Manitoba Paper Company, Limited 

Price Brothers & Company, Limited 

Spanish River Pulp & Paper Mills, Limited 

Stetson, Cutler & Company, Limited 


This long and active connection with the development of 
the Canadian pulp and paper industry has naturally enabled 
us to accumulate very complete information regarding the 
industry and the securities of individual companies. 


To present and prospective investors we offer exceptional 
facilities for supplying market quotations, information and 
advice. 


‘Royal Securities Corporation 


164 St. James Street, Montreal 


Halifax Saint John Quebec Winnipeg 
Vancouver New York Charlottetown 
Hamilton Calgary Victoria Saint John’s, Nfid. 


Toronto 


Manna 


Pr aen 


A nation-wide endorsement—first, of this organization’s methods 
of designing, manufacturing and installing paper mill heating. 
and ventilating systems and—second, of the efficiency an 
economy resulting from operation of this system that saves 
steam by utilizing waste heat. 


-INSTALLATIONS IN CANADA ONLY— 
NOW OPERATING OR BEING COMPLETED 


Mattagami Pulp & Paper Co., Ltd. 
Newfoundland Pulp & Paper Co., Ltd. 
Port Alfred Pulp & Paper Co., Ltd. 
Powell River Company, Limited 
Price Bros. & Company, Ltd. 
Provincial Paper Company, Ltd. 
Riordan Pulp Corporation 

Spruce Falls Company, Limited 

St. Lawrence Paper Mills, Ltd. 

St. Anne Pulp & Paper Company 

St. Maurice Valley Corporation 
Thunder Bay Paper Co., Limited 
Wayagamack Pulp & Paper Co., Ltd. 


Anglo-Canadian Pulp & Paper Co., Ltd. 

Anglo Newfoundland Development Co., 
Ltd. 

Backus-Brooks Company 

Bathurst Company, Limited 

Beaver Wood Fibre Co., Limited 

Brompton Pulp & Paper Co., Ltd. 

Canada Paper Company, Limited 

Canadian International Paper Co. 

Donnacona Paper Company, Limited 

Dryden Paper Company, Limited 

E. B. Eddy Company, Limited 

Laurentide Company, Limited 

Manitoba Paper Co., Limited 


The individual names of the companies listed above represent 
installations on from one to nine machines in the mills of 
their various divisions. Such a list speaks for itself. 


ROSS ENGINEERING OF CANADA, LIMITED 
New Birks Bldg., Montreal 
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Anticosti | Corp. 


Earnings Assured by Contracts 
with Three Parent Pulp and 
Paper Companies 









































Provincial Paper Ltd. 


New Company Organized in Present Year Has Advan- 
tage of Active Management Inherited from 
Successful Predecessor 


Provincial Paper, was incorporated continue actively in the management. 
under the laws of Ontario in 1927, to| The established policies of the com- 
acquire, as a going concern, all the| pany, which have contributed to the 
assets of Provincial Paper Mills, Lim-| growth of the business and which have 
ited, which had its inception in 1909) obtained the goodwill of the paper 
by the purchase by the present man-| trade throughout Canada, will continue 

nt, of > plant = sonnet unchanged. 

the Cornwall Pa an 
Co., at Mille Roches, near Corn The assets of the company at the 
Ontario. date of their acquisition from Pro- 

Subsequently, to take care of its|vincial Paper Mills, Ltd., were sub- 
expanding business, plants have been| stantially as follows: 
constructed or acquired at Port Ar-| Fixed assets, consisting of 
thur, Thorold and Georgetown, all in aay, plant, timber 
the Province of Ontario, Canada, until imits, etc., incl. expendi- 
now its several ting units include} ture on plant and equip- 
eight paper machines, six pa coat-} ment since Dec. 31, 1926.$ 8,400,000 
ing machines and sulphite and ground-| Investments in sub. com- 
wood mills having a daily capacity of} panies and gov. deposits 





The Anticosti Corporation was 
formed in the summer of 1926, in 
order to provide a supply of raw ma- 
terials for the St. Maurice Valley 
Corporation, the Wayagamack Pulp 
and ~~ Company and the Port 
Alfred Pulp and Paper Corporation. 
The last three companies own one- 
third each of the common stock of 
the corporation. 

The company’s fixed assets consist 
of the complete ownership of the is- 
land of Anticosti, except an unimpor- 
tant acreage which has been 
to the government for lighthouse 
purposes. The area of the island 
amounts to about 3,100 square miles. 
and is approximately one and a half 
times the area of Prince Edward Is- 
land. It is estimated to contain at 
least fifteen million cords of pul 


; i wood, which have a value of $15,- 
paper production of more than 190} on timber limits ...... 504,764 , , ’ ’ 
tons. Its timber limits are advan-| Net current assets ....... 1,350,000 | 000,000. This island is the most valu- 

ite 't on = ; —______. | able freehold reserve of pulpwood in 


tageously located in close pro 
to the company’s pulp and paper mill| Total value of net tangible 
at Port , and exceed 2,500] assets .........seeeee- $10,254,764 
miles in extent. -___— 
The product of the business consists} The value of fixed assets contains 
ae of high-grade book, bond,| only a nominal amount for the woods 
coa onl writing papers, including aj areas of the company, sufficient, it is 
wide ‘of grades and qualities, | conservatively estimated, to supply all 
used in the manufacturing of books,|the company’s requirements on the 
magazines, catalogues, trade journals, | present is of operation for more 
aenepee supplements and station-|than forty years. 
ery. e following figures of tonnage Earnings 
production show growth: 


Eastern Canada. 
To Purchase Output 


The three parent companies have 
entered into an agreement with their 
subsidiary which provides for the pur- 
chase of a definite amount of pulp- 
wood- annually, and to to the 
Anticosti Corporation the full amount 
of its operating expenditures and de- 
preciation charges, plus certain stum- 
page fees for the pulpwood cut. These 
minimum stumpage fees are to 


Tons Based on eoreogs of a 

eae se sevaes 3319 | ape Mae uaditors: after deduer, | Paid, whether or not the specified 
BENT 25 nkévbs cabs sownsces 13,676 ing interest on the $5,300,000 ans ee ee taken out. 

Es een ees bbe etek 33,447 Mortg 54% Bonds resently to be It is thus that both the bond inter- 
Dinh vsisrsevesese tes 40,476 | outstanding. and federal income taxes est and the preferred dividend require- 
BE bebadovasdsvobsteces 51,497 (ealculated” after allowance for de-| ments of the subsidiary company are 
Raa Sais sneak tence d 57,049 preciation actually written off) it is jointly and severally guaranteed by 
BOBS ncn scccccccccversecs 60 estimated that net earnings available | the three parent organizations. Under 
OE oa 60,051 | for dividends on this issue of preferred the provisions of the contract with the 


parent companies, the net revenues 
of the Anticosti Corporation, after 
operating expenses, depreciation, in- 
terest and sinking fund requirements 
of the first mortgage bond issue, will, 
during the first two years of the con- 
tract, amount to $426,000, and there- 


In combined output the company is} stock and depreciation, would have 
now the | manufacturer and dis-} been as follows: 
tributor in Canada of high-grade book,| Average annual earnings, 7 
coated and writing papers. years ended Dec. 31, 1926. $610,251 
Buy John Martin Co. Average annual earnings, 3 
The advantages to be derived from|_, Years ended Dee. 31, 1926. 717,293 


: Earni for the fiscal year 
sy email mucha] Peni ansS80". °° snag | er S80 emaly | hee fg 
to establish desirable channels for} *+° ividend requirements nual dividend requirements on the pre- 


sales in each of the Canadian provinces} 2°" the present issue ..... 245,000 
through firms long established in the arene are figures concerning 
paper trade. In 1926 the John Martin . eee 


ferred shares of $210,000. 
One feature of the preference 
shares in the Anticosti Corporation is 


per Company, Limited, now known Authorized Outstanding | the fact that, after January 1, 1936, 
as Provincial Paper Sales, Limited,}| Common ...... 100,000 shs. 100,000 shs./| the corporation will set aside 50 per 
the distributor of all grades of 2 eg — $3,500,000 $8,500,000 | CeMt. of the balance of the net earn- 

per Alberta, Saskatchewan and =e. 7 ’ ings, after payment of preferred divi- 
Manitoba, ired and the effect} Funded Debt— dends as a sinking fund for the pref- 


erence shares. - 

For the first time, pulpwood was 
cut and taken off the island this 
year. The corporation has had to un- 
dertake construction work on the is- 
land to allow the economical handling 
of the logs. In future years, the 
stumpage cut will probably increase. 


Capitalization— Authorized Outstanding 
Common 60,000 60,000 


was 
of this purchase is now being felt in| First gold 6% 
distribution in these prov-| ,,¢¥¢ 1940 
inces. These facilities, combined with | g5,300,000 
the location of the plants at Mille| Dividend Record— 
Roches to supply Montreal and the} | Preteret soe Oe oar ne 
Eastern mar et, at Thorold and July 1, 1927, for period of two months. On 
Georgetown to supply Toronto and the | preferred 
Dates, market, and ot Port Arther | "CEs ees pul'ty ww cenpeny._ Os 
sup) y e nh = , 
ada, _ the company in a favored = Sean att a Gotan 
= 7 —— an economical dis- | annum paid 1017, 1918, 1919; ‘ per cont. and 
ution products. inclusive ; per 
1 per cent. extra 
Second Machine Installed 
During 1926, as a result of the % Officers—I. H. Weldon, pres. : T. A. Weldon, 
cha from the Ontario owe ares vice-pres. ; S. F. Duncan, treas.; W. S. Barber, 
g cut pulpwood on several 
additional large areas in the vicinity| §..>.,Mepro* A.,8- Coonan’ as Walden 
ok Pint Astin, thane was tented a bell, Sir Chas. Gordon, K.C.B.E., R. 8S. Waldie. 
second paper machine of 60 tons daily | Year Common Preferred 


+ 


All of the common shares are owned by the 
St. Maurice Valley Corporation, Wayagamack 
Pulp and Paper Co., and Port Alfred Pulp and 
Paper Corporation. 

Funded Debt— 

First mortgage 614%, sinking fund bonds, 
dated Aug., 1926; due Aug., 1941, $6,000,000. 
Officers and Directors— 

A. J. Brown, K.C., chairman of the board; 
G. M. McKee, president ; C. R. Whitehead, vice- 


sec. 
Direetors— Above sites and Alex Fasken, 


ww at the Port Arthur pas. and | so1¢ 7 
o extensions were e to the 1917 36 Ree eire 51% 50 81 78 president; F. Faure, F. I. Ritchie, Sir H. 8S. 
groundwood and sulphite pulp plants,|1918 ............2: 49 «460©«6 78 ~=—78-~«s«|:-Hlolt, J. H. Gundy; E. M. McLaren, woods 
thus permitting an increase SeUEEDED” scovcccccccesss 6 22 08. OS mgr.; L. A. Brooks, sec.-treas. 
the present year in output of ee eee ie 37% 87% 82 Preferred dividends are payable quarterly, 
pulp and paper. W922 eee, 8814 80° 95 80 | March, June, September and December 1. 
Management 1924 eer eee eee eeeee 100 84 97 90 

I. H. Weldon and S. F. Duncan, who} 1925 1 2............ 111% 88% 108% 95 2 
established this business in 1909 and| 126 2:,......0-..: 116% 100 ae 102 Belgo Canadian 
who have been in control of its activi- Predection.-16 a nmeesd wate Os Peete. 


ties during the past eighteen years, | tons scihite palo, 110 tons book; writing and/ Operations Entirely Consoli- 


INCOME AND SURPLUS |, ACCOUNT, YEARS ENDING DECEMBER 31 dated with St. Maurice 
1 





; “Bs - _ > oe Valley Corporation 
Manufacturing profits ....$1,218,106 $1,045,498 $ 878,018 $ 493,383 $ 729,261 $ 728,775 
Other Income .......... 6,375 14,811 8,756 9,990 34,700 32,620 As the St. Maurice Valley Corp. 


TT 


owns practically all the outstanding 
stock of the Belgo Canadian Paper Co., 


btful 302,406 300,100 288,026 230,000 150,000  150,000/ the investment interest in the latter 
ee 50000 sernnn «58000 20,000 70,000 60,000 | is confined entirely to its $5,000,000 
Bond Interest ........ 81,590 = 88,905 97,964 92,639 © 55,787 —S_88,660 | iSsue of preferred stock and its 1943, 
Other Deductions ....5 20 ww... ws GRSNB asics FUMIO o Assent 6 per cent., bonds. The Belgo mills 
Met Petite ona onn ance 730,491 586,299 377,769 160,684 410,221 517,845 oe o ieee recess gee recat 
EE 119,000 = 119,000 +=—119,000 += 119,000 +~—- 119,000 ~—-_ 119,000 | has been woven into the preferred is- 
Dividends ... 245,000 245,000 = 210,000 210,000 245,000 «245,000 | sue since the control of the company 

Surplus for year ....... 366,491 222,299 48,769 168 a aux | Passed to the parent organization. 
Add Prev. Surplus ..... 996.220 713,921 665,162 aSSaS «OTAN'RAT.«GeataOs 7 company leases to the St. a. 
——— 1 ——___ | ice Valley Corp. its newsprint mill at 
Bal. carried DU iekesens 1,302,711 936,220 = 718,921 += 665,152 888,468 «787,247 Showtniews Falls, with Soman of 
Dividend Record and Earnings on Capital Stock— 600 tons of newsprint per day. ere 
Preferred Earned .... 42.91 $4.48 25.75 9.45 28.72 30.48°| are eight acusatint aeabiane in the 

Paid 7 : 

jum tun 19.47 ones a. ee 7 7.,| mill. The company’s limits are es- 
DED i duascovtivase 641 6+1 6 ¢ oan oan timated to contain 6,000,000 cords of 


pulpwood. The earnings from the 
mills are not published separately, but 
are consolidated with those which ap- 
pear in the annual statement of the 
parent company. Belgo’s cost of pro- 
duction is regarded as low. 

The company obtains its power at 
low cost, for it is supplied with 14,000 
hydraulic horsepower by the Shawini- 
gan Water and Power Company, 
which was purchased at the time when 
Shawinigan was first completing its 
developments at Shawinigan Falls. It 
is estimated that this company at the 
end of forty years will have 80 per 
cent. of the timber resources which it 
owns to-day. The timber resources 
now contain forty years wood supply, 
and allowing for re-growth it is estim- 
ated that at the end of forty years the 
timber resources will only show a 





sold abroad. The annual capacity of 
the plants amounts to 13,500 tons of 
newsprint, 7,500 tons of wrapping, 
book, writing paper and white and 
colored specialties, 29,000,000 paper 
boxes, 300,000,000 paper bags and 60,- 
000,000 shipping tags. 

It is understood that the business is 
being maintained on a satisfactory 
scale. Its acquisition by the St. Maur- 
ice Valley Co. places further strength 
in the securities of Canada Paper now 
in the hands of the public. 


The company issues no individual 
annual reports, but its operations are 
consolidated in the annual report of 
the St. Maurice Valley Corporation. 
Capitalization— 





















Canada Paper 


Sells Largely Abroad — Now 
Consolidated with St. 
Maurice Valley Corp. 


As the St. Maurice Valley Corp. 
owns all the common stock of the Can- 
ada Paper Co. the investment interest 
in the smaller company lies only in its 
bond and preferred stock issues. The 

‘Paper passed under the con- 
trol of its parent company less than 
@ year ago. 

or some years before the consolida- 
tion, the company had mn doing a 
satisfactory and an increasing busi- 


ness. Four manufacturing units are} Common ......... “20,000 she. 070,000 she twenty per cent, decrease. 

operated, three at Windsor Mills, P.Q.,) (No par value) : " | Capitalization— Par Outstanding 

and one at Toronto. At Windsor Mills re ec: sedan’ $3,000,000 $1,250,000 | 7% cum. pref. .......... $100 $5,000,000 
ere are four paper machines with] Fan ded Det ) COMMMOR ccccccccccccccce 100 *8,500,000 


their complementary sulphite and 
pulp installations, and 25 

peret nag machines. At Toronto there 
installed complete equipment for 
the conversion of paper into various 
paper commodities, The Toronto unit 
was formerly Kilgour Brothers, Ltd. 


Sell Overseas Also 


The company owns 35,000 acres of 
freehold timber lands and controls by 
or Sn Aen «ng ela 

luces 6, ydraulic ho wer 
from o eens a ao . 
per cen i company’s output 
domestically and the remainder is 


First mortgage 6% bo: “A” 
a. tees Sorte “A”, Gee 
— Record— 

n preferred 7% per annum, payabl 
terly, Mar., June, Sept. and Dec. TY First divi. 
dend paid March 1, 1926. 
Officers and Directors— 

Sir. H. 8S. Holt, chairman of board; C. B. 
McNaught, pres. ; F. J. Campbell, vice-pres. and 
man. dir.; A. Cross, vice-pres.; J: H. Gundy, 
G. H. McKee, C. R. Hosmer, F. W. Molson, 
H. Balm, H. M. Thorne, sec.-treas.; H. B. 
——— sales mgr.; D. Glen, asst. sec.-treas. ; 

. ° n, t ° 
Production comptroller. 

nnual capacity is 13,500 tons newprint; 
7,500 tons wrapping, book and writing papers, 
and white and colored specialties; 29,000,000 
paper boxes; 300,000,000 paper bags, and 60,- 
000,000 shipping tags. 


*Over 99% owned by the St. Maurice Valley 
Corp. 


Bonded Indebtedness— 
ist mortgage bonds, 6%, due 1943, $9,454,500. 
Pulpwood Supply— 


Company owns 15,000 acres of freehold tim- 
ber limits and controls 2,967 square miles of 
leasehold limits containing 9,000,000 cords of 
pulpwood. 


Production— 

45 tons of groundwood, 90 tons of sulphite 
pulp and 365 tons of newsprint daily. 
Officers and Directors— 


Sir H. Holt, pres.; G. M. McKee, A. Cross, 
: H. Gundy, F. ane viewpoettents 3 G. W. 
odgson, sec.-treas.; J. ° asst. 

sold sec.-treas, ” 


middle 


of the paper 


Chinese Were First 
Manufacturers of Paper 

The Chinese were a people capable 
of invention, but little capable of im- 
provement; and, therefore, although 
the art of paper-makin 
in China, it made but little progress 
until it was taken westward. 
paper, which was of Chinese inven- 
tion, was made from the fibrous pulp 
of plants. What was known among 
Europeans as rice paper—that curi- 
ously brittle, pure white material, 
used for the marvellously minute 
drawings in which the artist of the 
ingdom delighted—was made 
of the pith of an araliaceous plant, 
and rice did not enter into its com- 
position. 
The story of paper-making then 
ed shifted to Arabia. The great home 
industry from the 

seventh to the twelfth century was 
Samarkand, on the borders of Bok- 
hara. Here linen rags were used, and 
it was from Samarkand that the 
Crusaders, lifting the veil of mystery 
which had surrounded the art, brought 
it to Europe, the first scientifically 
equipped paper mill being established 
in Europe in the year 1290. 
The first mention of paper was in 


Porritts & Spencer 
(Canada) Limited 


Head Office- and Works: 


Hamilton, Ontario. 
Agents: 
Wm. Whyte, E. S. Dunham 
39 Draper Ave., 
Montreal, Que. 


HOWN above, in the course of construc- 
we tion, is one of three 250 H.P. Deisel Oil 


was cradled 


the year 650, when it was said to have 
been introduced as an article of com- 
merce into Samarkand from China. 





U.S. Paper Mills Have 
Quiet Time This Year 

An indication of the steadily in- 
creasing demand in the United States 
for the output of sulphate and sul- 

hite pulp from Canadian mills may 
co gained by a glance at American im- 
port figures over the past three and 
a half years. In 1924 the United 
States imported 305,707 tons of sul- 
phate pulp. In 1926 imports were 323,- 
492 an increase of 17,785 tons. 

For the first six months of 1927, 
‘153,814 tons were imported. This 
would indicate a falling off from 1926 
and 1925 but there is no doubt that 
a considerable advance on 1924 figures 
will be maintained. The same con- 
ditions hold true of sulphite pulp. In 
1924 the United States imported 834,- 
289 tons in 1925, 866,260 and in 1926 
the imports were 923,652 tons. Im- 
ports for the first six months of 1927 
total 427,193 tons. The statistical 
figures bear out the fact that the 
U. S. paper industry is at present ex- 
periencing quiet times. 















Engine tugs built in our own shops for 
the Canadian International Paper Co, 2 — 


Each tug is 75 feet long with a 17-foot beam, 







September 30, 1927 
Interlake Tissue Mills 


Interlake Tissue Mills ig company 
owned and operated by intepamne con- 
nected with the successful] operation 
of Provincial Paper, Ltd., and its 
ae Se There is 
ally no public investment interest 
this enterprise. a - 

The company manufactures 
omg - —— grades, Its 
office is at Toronto and i 
Merritton, Ont. ———s 


Capitalization— 


Authorized Outstanting 
GE iitcestckst $1,000, $625,000 
(Shares, $100 each) ea 
Funded Debt— 


First mortgage 6 per cent. 
$304,000. bonds, due 1995, 


Dividend Record— 

Six per cent. paid for year 1929: 
cent. paid for quarter ended March ‘a1 bet 
six per cent. each paid for 1924 and 1926, F 
Officers and Directors— 


G. Carruthers, pres. ; I. H. Wel vice-pres 
and treas.; S. F. Duncan, sec. ‘ou Dewing, 
S. B. Monroe, A. B. Connable, A. Fasken, 


Profit and Loss— 
Balance, — and loss account: 
92 


Des. 81, 10GB. veccveccesevaccinnene 0,419 
Des, $2, 1908 os. ocucccccccncceen wa 
Des. 81, 1008s sicdscecccssscccu 99'309 
Des. 81, 2008 <6. iseseccovessscatee 109,597 
Den, 81, 1088... 0csescessesaepean 102/192 





Porritts & Spencer 
Seamless News Felts 


Our mills are equipped with 
every machine necessary for 
the production of felts for 
Canadian Paper makers. 


These views will give an idea: 
of the capacity and produe- 
tion possibilities of Porritts 
& Spencer felts. 


We specialize in the making 
of Seamless News Felts. 






They were transported 35 miles by tractor and 
sleigh through the bush, then re-assembled and 


Our Consulting Bureau is at your service with- 


and the three were shipped knocked-down to Ut obligation. They will gladly discuss and 


the railway station nearest the Gatineau De- 
velopment scheme. 


tl!Ohn In 


advise regarding any type of Engineering or 


Boiler-making problem. 


‘COMPANY 


Ie 


FFU eae 


14 STRACHAN AVENUE, TORONTO, ONT. 
405 POWER BUILDING, MONTREAL, P.Q 





‘Sey 80, 1927 






















Pric 


Expansion Program o 
—In Addition to 
Duke-Price 







Perhaps one of the most 
tory points about Price Bro 
is the fact that it has suffic 
per reserves to supply mills 
than 100 years without mak 
allowance whatever for new 
The company has been stead 
ing for many years, and 4 
gramme of expansion is s 
continued. Work is now u 
leading to an increase in th 
bend Mills’ capacity of 200 to 
py the end of the year. Tl 
pany’s forest assets and its e3 
programme should ultimately 
flected in materially increase 
ings applicable to the commo 

The company is regarded a 
cost producer, due to the fi 
location of its plants. Price } 
and Company, in conjunctic 
Port Alfred, is shortly to acq 
Quebec Pulp and Paper Mills 
to the depressed state of the 
wood pulp market, the acquis 
the actual mills will hardl; 
much of much benefit, bu 
Brothers will thus augment 1 



















‘ber limits adjacent to its mill 


will tend towards lower pr 
costs. 
Is Very Large Operato 

While the hesitancy in th 
print market has undoubtedly 
the company’s earnings, yet 
during the past year or so ar 
stood to be much improved on ‘ 
pany’s large output of timbe1 

In the Saguenay area the « 
operates two news I 
groundwood pulp mill, and 
and a paper specialty mill, wh 
duce a daily total of 775 tons, 
725 tons is newsprint. 

The foregoing figures, of 
refer to the rated capacity 
mills. The Kenogami mill 
525 tons of newsprint, the R 
mill 200 tons of newsprint, 1 
aners, oe 50 somes heey ms 
speci pers, gro 
mill at Rimouski 30 tons of 
wood daily. 

The company controls wate: 
of a potential capacity 
horsepower, of which about h 
been developed, and in add 
holds a minority interest in tl 
Price Power Co.’s immense 
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Tissue Mills isa company 


panies. There is : 
. investment interest in 


iny manufactures tissu 
rious grades, Its head 
—— and its mill is at 


eee eens 


© 6 per cent. bonds, due 1935 


paid for year 1920; 

jwarter ended March 31 4sbet 
h paid for 1924 and 1926. 
ectors— 


pres.; I. H. W. vice- 
: mean, sec. ren: a 
_B. Connable, A. Fasken. 3 


fit and loss account: 
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Price Brothers 


Expansion Program of Many Years Still Being Continued 
—In Addition to Paper, Company Has Interest in 





Duke-Price and Aluminum Company 





Perhaps one of the most satisfac-, ments on the S 
tory points about Price Brothers Co,|from this source s 
ae a toda over a term of 

. Ts. i. 
ber reserves to supply mills for more coatrelled tg t Doce oes a First 


than 100 years without making any| mated to contain at least 45,000,000} °° 
allowance whatever for new growth. cords of pulpwood, and cover an area 


is the fact that it has sufficient tim- 


nay. Earnings 
ould show a Very | shares of stock in new company for each share 








pany now centres in its newsprint 
produetion, Ag for over 100 years it 
been one of the largest manu- 
facturers of spruce lumber in Canada, 
and its sawmill properties form no 
inconsiderable portion of the sources 
of revenue to the company. 
Capitalization— 
Common ann. Haan TERRE 
Pref. 64% ...... 10,000,000 7,000,000 
(Cumulative, redeemable, sinking fund). 
Shareholders in old company received five 


of old stock in 1920. 
Debt— 
—. mtge. 6 per cent. bonds, due 19438, $14,- 


Dividend Recerd— 
On stock of predecessor company dividends 


The company has been steadily grow- of 9,700 square miles in the Province| were paid as follows: Initial dividend of 1% 


ing for many years, and its pro- 

me of expansion is still being 
continued. Work is now underway 
Jeading to an increase in the River- 


been established 


of Quebec. 
Long Established Company 


Price Brothers and Company has 
i for 110 years, and 
ut is sold through the Can- 


bend Mills’ capacity of 200 tons daily aes donee Company. 


by the end of the year. The com- 


. pany’s forest assets and its expansion | timber holdi 


me should ultimately be re- 


Over 60 


The company is regarded as a low/ drives by other companies. 


cost producer, due to the favorable 
location of its plants. Price Brothers 
and Company, in conjunction with 


Pulp and Paper Mills. O 
wood pulp market, the acquisition of 
much of much benefit, but 


Brothers will thus augment the tim- 
‘ber limits adjacent to its mills. This 


: 


Is Very Large Operator 
print market has undoubtedly affected 


Price Power. 


Price Brothers & Co. also have 
an interest in the bi 


. velopments on the 
Port Alfred, is shortly to acquire the for at the time the Du 


= | Co. sold a power site on the Sa 
to the depressed state of the grou ie the Aieuteten caer erred 


- : erica, Price Brothers & Co. owned 25 
the actual mills will hardly ove per cent. of the stock of the Duke- 
The paper company’s 
are cn — = the eeerneed 

. si o the Aluminium mpany of 
will tend towards lower production America amounted to $4 "900,000" ¢ 
Seenal cask, aol $date cna tees 
, e stock, an 8 0 
While the hesitancy in the news-| common stock of the Aluminium Com- 
! \ pany. Over a term of 
the company’s earnings, yet profits| seems no doubt but that 

the past year or so are under-|ers will obtain a handsome apprecia- 


stood to be much improved on the com- oe these holdi 


pany’s large output of timber. 

In the Saguenay area the company 
operates two newsprint mills, a 
groundwood pulp mill, and a board 


ings. 
ile the chief interest in the com- 


INCOME AND SURPLUS ACCOUNT, 
1927 ase 1925 1924 = 1922 





r cent. of the company’s 
ngs are located in such 
iad Ue genes Seen 
flected in materially increased earn- | M&Xe “ange Papes Mmtaer yee Oy Meg 

' year drive, as compared with tw 
ings applicable to the common stock. | year drives and sometiones three year 


aluminium de- 
guenay River, 
ke-Price Power 


ears, 
ice Broth- 


per cent., Sept., 1916; Jan., 1917, 1% per cent. ; 
April, 1917, 8 per cent.; July, 1917, to April, 
1918, 1% per cent. each quarter; July, 1918, to 
Jan., 1921, 2 per cent. each quarter. In addi- 
tion, extra dividends of 2 per cent. each were 
paid Feb., 1918, and Feb., 1920. Stock dividend 
of 22 per cent. paid Feb., 1920. On common 
stock of present company 2/5 per cent. bonus 
was paid Jan., 1921; Feb., 1921, 2/5 bonus; 
April and July, 1921, % per cent. each; Oct., 
1921, to date, % per cent. quarterly. 

On preferred stock dividends of 6% per cent. 
per annum are payable quarterly, Jan., Apr., 
July and Oct. 1. 

Officers and Directors— 

Officers—Jno. H. Price, pres. ; Geo. H. Thom- 
son, J. J. M. McCarthy, vice-presidents; J. 
Leonard Apedaile, H. E. Price, sec,-treas. 

Directors—Above officers and Sir Ion H. 
Benn, Bt., C.B., M.P.; W. S. Hofstra, A. J. 
Price, Sir Herb. 8. Holt, Sir Keith W. Price, 


A. C. Price, H. B. MacDougall, A. J. Brown, 
V. M. Drury, G. G. Allen. 
Market Record— 
Old Company 
Common referred 
High Low High Low 

BEBO etsccese 73 65 

BURG - ces'e cscs 60 60 

SEP -kebstecs = 

are 132 60 

BUGS ccvcsces 134 115 

BOGS -sovcewos 161 120 

BEES Saccccer 260 155 

BUD ccccccse 385 250 

New Company 
SEER vcensones 42% 24% 
DED cesccecé 47% 

De évcveees 47 39 cove eee 

ere 45 26% none. Meee 

BED 2ctsdass 59 35% 96 95 

BERS ccccccss 76% 657 108 95% 
SOON ixdite ods 63 51% 10444 100 
*To September. 


YEARS ENDING FEBRUARY 28 


and a paper specialty mill, which pro-| Gross Profits ................ : . 128, 408,967 2,838, sat 
duce aoe total rn tons, of w len: co ms PE wiconter ear 263 09,004 Tiso.s64 Tiare 700,096 : ce 
725 tons is newsprint. Bond Interest ............. 892, 786,096 600,000 551,515 419,976 419,976 
die Sinnes ut gente.) ike Baeak ccc, Senate soeene ‘rece — counee RRS 
refer Peete rated oon pe! the Dc cenbewabedeescses veces | ehoees - tgasae. - .cavese:.* neabae . 
mills. enogami m UCCS | Net Profits ...............05+ 629, 796, 838, 115, ’ 
BS tons of newsprint, the Rh nd Tse Approntiatioa os°3 roa ene 1,888,761 2,115,438 1,218,862 756,435 
maill 200 tons of newsprint, the Jon-| Common Dividends’... S6nese Senese 868604 | Gb8.G64 058,664 1,007/000 
ee en mens ane Prem. on Bonds Redeemed NRE oc) encccn! - sincss’.> Sivectd. conaee 
rs, ES | OT 
mil at mouski BO tone of round | Sule for Yo BANE emame Laenn “WRLTTE “Geta Tega 
ilies will Less Administration Exp. ..... | ...-.. 187, ME ee eee, aeons 
of a potential poeneky + a Balance Carried Forward ..... 2,229,910 1,921,995 1,573,088 1,668,318 706,544 841,847 
horsepower, of which about ve Record and Earnings on Capital Stock— 
been developed, and in addition, it —_ Earned .......++- “5 athe sabevs:.., ebeske 2 densae 
holds a minority interest in the Duke-| Common Earned ............ oS 2 ~<a “te 
Price Power Co.’s immense develop- POO canddeviawassacese 2 2 2 1% 
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Provincial Paper 


Limited 


Head Office: 56 UNIVERSITY AVE., TORONTO 


MANUFACTURING 


Look, Writing, Bond and 
Coated Papers, Sulphite 
and Groundwood Pulp 


Paper Mills at 


MILLE ROCHES, ONTARIO THOROLD, ONTARIO 
GEORGETOWN, ONTARIO PORT ARTHUR, ONTARIO 


Pulp Mill: PORT ARTHUR, ONTARIO 


Timber Limits: 


Adjacent to Port Arthur, Ontario 


The location of our different mills and timber resources 
enables the Company to give prompt and efficient 
service, and assurance of continuity of supply. 
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St. Anne | Paper 


Has Entered Production — 
Strong Interests Behind 
New Producer 


The St. Anne Paper Co. is now oper- 
ating its newly completed newsprint 
mill with a daily rated capacity of 250 
tons of paper. Both machines were 
turned over for the first time in July 
last. The mill site is at Ste. Anne de 
Beaupre on the north bank of the St. 
Lawrence River, about 20 miles below 
Quebec. Because of its location, the 
plant for seven months of the year will 
be able to distribute its finished pro- 
ducts by water shipments. The com- 
pany owns outright the St. Anne 
Power Company which owns wood 
cutting leases on crown limits and on 
freehold land. 

The St. Anne Paper holds power 
contact with the Shawinigan Water 
and Power Company. In addition to 
the satisfactory timber leases and 
timber-cutting rights, which the com- 
pany owns, its location is such that it 
will allow purchases at favorable 
prices of a large portion of the annual 
pulpwood requirements of the mill. 

Strong Group Owns Equity 

The output of the mills is sold by 
the Canadian Newsprint Company. 
Practically all the equity in the com- 
pany is owned by the St. Anne Invest- 
ment Corp., which in turn is controlled 
by the Mead Investment Company, of 
Dayton, and the Industrial Investment 
Company, the Abitibi Power and Paper 
Company, the Spanish River Pulp & 
Paper Mills, the Bayless Pulp & Paper 
Co. and individuals immediately asso- 
ciated with the foregoing, and 
Charles Donohue, of Quebec City. 

The investment interest in the prop- 
erty is confined entirely to its $5,000,- 
000 issue of bonds and its $2,000,000 
issue of debentures. 

The strong interests holding the 
junior securities of the company gives 
added strength to the bond issue on 
which it is estimated earnings after 
depreciation will be four times the 
annual interest charges. 


Capitalization— 
Authorized Outstanding 
Common .......... 100,000 shs. 100,000 shs. 
(No par value) 
Wee ncedenevass $3,000,000 $2,700,000 
(Par $100) 
Funded 


Debt— 

First mortgage, 6% per cent. bonds, due 
1946, $6,000,000; 614 per cent. debentures, due 
1936, $2,000,000. 

Property— 


New paper mill at Ste. Anne de Beaupre. 
Daily capacity, 250 tons. 
Dividend Record— 
Preferred stock is privately held and divi- 















St. Lawrence Paper 





Expansion by Company Will Ultimately Benefit Share- 
holders — Other Interests Said to Have Been 
Negotiating for the Company 





At the beginning of the current 
calendar year, the St. Lawrence 
Paper Mills more than doubled the 
capacity of its newsprint mill at 
Three Rivers, P. Q. Thus the net 
earnings should tend to increase, de- 
spite the hesitancy in the newsprint 
market which commenced this year. 
While the expansion programme which 
concluded at the close of 1926 was 
made possible by an increase in the 
capitalization, yet the increase was 
not proportionate to the increased 
output. In this fashion, too, the 
shareholders stand to benefit by the 
enlarged production. The common 
shares are closely held. 

The property is very ably admin- 
istered. Thus, the outlook for the 
company is regarded as satisfactory. 
St. Lawrence has some surplus pro- 
duction of sulphite pulp, which is 
sold under contract to the Wayaga- 
mack Pulp and Paper. Company. 

The present capacity of the mills 
amounts to some 320 tons of news- 
print daily and there is an additional 
sulphite output amounting to about 
25 tons. 

Four newsprint machines operate 
at the plant, each with a capacity 
of 80 tons. The company’s timber 
limits include leases on 1,140 square 
miles of territory and are estimated 
to contain 4,500,000 cords of pulp- 
wood. In addition; the company also 


“purchases 50,000 cords of pulpwood 


per annum under a contract extend- 


ing to 1943. 

Ever since the merger of the St. 
Maurice Paper and Belgo-Canadian 
Paper Company, there has been talk 
of a further consolidation, which 
would bring the St. Lawrence. Paper 
Mills under the aegis of, the St. 
Maurice Valley Corp. In fact, it is 
generally conceded that tentative ne- 
gotiations have taken place more or 
less continuously since the formation 
of the St. Maurice Valley Corpora- 
tion. However, it is understood that 
the price demanded by the majority 
interest in the St. Lawrence Paper 
Mills is well in excess of the figures 
which the St. Maurice Valley Corp. 





dends are payable as and when declared by 
directors. 
Officers and Directors— 

J. T. Donohue, pres.; W. N. Hurlbut, vice- 
pres.; J. D. Coffin, vice-pres. and treas.; W. 
H. Howard, sec.; Geo H. Mead, chairman of 
board; Charles Donohue, Alexander Smith, L. 
R. Wilson, Stanley Bayless. 3 


would be willing to pay. The - 
tion of the St. Lawrence Paper Mills 
by the larger corporation would un- 
doubtedly result in many 
economies, and thus, there seems to 
bea possibility of an eventual merger 
between the two —— But, 
it may well be that better times may 
have to come to the industry before 
such a merger takes place. In the 
meantime, the shareholders in the 
St. Lawrence Paper Mills have a 
property which has done very well 
in the past and which shows every 
indication of doing well in the future 
—provided that the market for news- 
print paper be not too drastically 
contracted. 

The company was originally in- 
corporated by Noah H. Timmins and 
others associated with the Hollinger 
Consolidated Gold Mines. Whether or 
not the St. Maurice Valley Corpora- 
tion will ultimately purchase the St. 
Lawrence Paper Mills remains to be 
seen. 


Capitalization— 
Outstanding 


Authorized 
Com., no par value 100,000 shs. 50,000 shs. 
8% pref. cum. ....... $2,500,000 $2,500,000 
Par value $100. 
Funded Debt— 
First mtge 6 per cent. series 
WA Bae 1OG oie ctGecdadecca’ $5,906,000 
Sink, fund mtge. debentures 
644%, due 1986 ,......-see0e0. 1,285,000 


Dividend Record— 

Preferred 8 per cent. per annum, payable 
quarterly; dividends of 4 per cent. were paid 
Aug. 10, 1924; 12 per cent. Jan. 15, 1925, pay- 
ing off all arrears; 2 per cent. April, 1925, and 
quarterly thereafter. 

On common no dividends have been paid. 
Officers and Directors— 


siter, vice-pres.; J. J. Rankin, sec.; Co 
Breakey, A. K. Cameron, H. C. Flood, A. J. 
Nesbitt, A. M. Creighton, asst. treas.; J. E. 
Steele, asst. sec. 

Income and Surplus Account, Years Ending 




















June 30 
1926 1925 1924 
Gross earnings $969,695 $868,469 $785,337 
Less: Deprec. 332,619 271,265 271,266 
Bond interest 201,188 162,500 28,997 
Tants, oe, | caves 484 189,778 
Net profits 435,893 389,270 345,297 
Less pref. div. 200,000 383,000 ...... 
Surp. for year 235,893 6,270 845,297 
Add prev. surp. 351,567 345,297 ...«63 
Bal. car. for. ° 587,460 351,567 345,297 
Dividend Reeord— 
Pref. earned 17.48% 15.56% 13.80% 
Paid 8 6+-12° 4 
Common earned $4.71 $3.78 $2.90 








CRANE MATERIALS WERE USED EXCLUSIVELY IN THIS PLANT. A 
VIEW OF THE PIPE BENDS AND AUTOMATIC STOP-CHECK VALVES 


UP-TO-THE-MINUTE POWER PLANT EXPERIENCE 


It is an impressive fact that Crane experi- 
ence is seventy-one years old. But more 
important to you, this long experience is 
being constantly strengthened by close 
contact with the very latest power prob- 
lems in your own industry. 


Whether the question be the choice of 
material for pipe bends, or the determi- 
nation of the number of automatic stop- 
check valves needed, Crane engineers 
areat yourserviceforconsultation. More 


is behind their 


than careful research and detailed study 


recommendations, for 


they bring to bear on your problems the 
knowledge gained in previous solutions 
of similar questions in your field. 


You are thus assured that Crane engi- 
neering suggestions are based on the 
latest knowledge and practice in the 
situation which confronts you. That is 
why experienced power men say, “Be 
sure! Consult Crane.” 


s 


CRANE 


CRANE LIMITED, 


CRANE-BENNETT, LTD., HEAD OFFICE: 45-51 LEMAN STREET, LONDON, 
Branches and Sales Offices in 21 Cities in Canada and British Isles 


Werks: Montreal, Canada, St. Johns, Quebec, and Ipswich, England ep) 
whee 


ae) 3 < (ey) 








Crane Y branch drainage fitting 


GENERAL OFFICES: 1170 BEAVER HALL SQUARE, MONTREAL 


ENG. 
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’ comprises about 20 or 25 per cent. of | their output to the U States 


' factory markets which have prevailed} in overhead alone, all of which sho 





of bleached sulphite pulp, which is 
of a higher grade, has increased, and 
exports have increased also. The 
reason for this lies in the demand in 
the United States for high grade sul- 
phite for further manufacture into 
fine paper, coupled with the fact that 
the Canadian domestic market for 
fine paper is small and cannot con- 
sume anything other than a small pro- 
portion of the total bleached sulphite 
pulp production. 


Earnings May Be Lower 


The investment interest in the man- 
ufacture of sulphite pulp is largely 
confined to those companies which 
manufacture, not for further manu- 
facture into newsprint or fine papers, 
but to those companies which depend 
for earnings on the current market 
quotations for sulphite pulp. During 
the current year it is thought that 
earnings from sulphite production will 
perhaps be a little below those of 
1926. While the market for sulphite 
pulp is not particularly satisfactory 
at the moment, the ultimate future 
of the industry appears to be satis- 
factory, for, broadly speaking, it de- 
pends solely on the demand for fine 
paper in the United States. Compe- 
tition from European sulphite mills 
has hampered the industry for many 
years,. but despite this competition, 
from an earnings standpoint, much 
progress has been made by these com- 
panies since the tremendous slump in 
the sulphite market of 1920-21. 


Market Is Widening 










































































Sulphite Pulp Industry 


Position Reviewed—Next to Newsprint, the Largest 
Section of the Canadian Pulp and Paper Industry — 
Position Fairly Satisfactory 







While the sulphite pulp industry is|the various grades of pulp range all 
not Soeimaphie te epsainite to the} the way from about $40 up to $100 
-newsprint industry, yet in the volume ja ton. i: 
of their output the sulphite mills rank] The unde~lying conditions surround- 
next to the newsprint mills. At the] ing the whole industry appear to be 
present time exports of newsprint | sound, but while the price of and the 
from this country are running at the] production of sulphite pulp has in- 

t 


rate of about $10,000,000 monthly.| creased over the past three or four 
This compares with sulphite pulp ex-| years, yet there is no doubt that the 
ports of about $2,500,000 or $3,000,-| mills are not yet obtaining a satisfac- 
op none gS th aieihens tory profit on their output. 
y speaking, the manufact 

of sulphite in Canada may be divided Can Not Make Paper 

into two sections; those mills which Because of high tariff walls, Can- 
nroduce sulphite for further manufac-|adian high grade paper, which is 
ture into newsprint, and those mills | chiefly composed of sulphite, cannot 
which produce sulphite pulp to be sold] be sold in the U.S. Thus Canadian 
in the sulphite pulp market. Practi-|sulphite mills which are near the 
cally all the newsprint companies] source of their raw materials and 
manufacture their own sulphite, which | which can obtain cheaper power, ship 


the raw material going into the manu-| paper mills, there to be turned into 
facture of newsprint paper. On the|fine paper. Or, in the ese of the 
other hand, there are other companies, | jower grades of sulphide, to be turned 
such as the Fraser Com es, OF] into newsprint. 

other mills, such as the Kipawa mill of | Owing to spotty business conditions 
the International Paper Company, | in the United States, the market for 


which produce sulphite to be sold on} ..iphite pulp this year has not been 
the open market. aes. One of the contributing | Not so many years ago, fine papers 
Not All in One Group factors to this, of course, has been the | were made almost exclusively from 


rags. Since then, high grade sulphite 
pulp has entered more and more into 
the manufacture of fine papers, and 
many thousands of tons of sulphite 
paper are produced yearly. The 
steadily increasing cost of rags on 
the one hand, and the continued im- 
provement in the paper making quali- 
ties of sulphite on the other hand, 
have widened the market for the pro- 
duct considerably. 

Another factor which has entered 
into the sulphite situation is the in- 
creasing demand for rayon silk, which 
is largely manufactured from Can- 
adian sulphite pulp. Within recent 
months it was said that the Kipawa 
mill of the Canadian International 
Paper Company supplied one-half of 
the world’s raw material for the manu- 
facture of rayon. Thus the markets 
for this grade of pulp will continue to 
broaden. 


Recovering More Slowly 


The sulphite mills have not recover- 
ed as fast from the 1921 debacle as 
the newsprint mills, for while the de- 
mand for sulphite has improved, it 
has not improved to anything like the 
extent of the better demand for news- 


Unlike the newsprint companies, the | hesitancy in the market for newsprint 
sulphite companies cannot be class- }| Paper. 
ed in oe group. — = aged Has Been Large Increase 
a very low grade of unbleac sul- 
phite, which cannot be used for any-|. The figures and the charts show- 
thing other than the manufacture of | n& the production and export of sul- 
newsprint. Other companies produce | Phite pulp, which are printed else- 
a hights grade of unbleached sulphite | Where in this issue, reveal that “ye 
which goes into the manufacture of | has been a tremendous increase in the 


i i ies | amount of unbleached sulphite pulp 
= mao _ e aeideee Twicalee, manufactured in the Dominion over 
there are mills, such as the Interna-| the past few years. Despite this, 


"s Ki i i though, exports of unbleached sul- 
oon oe ae, a ae pe 4 phite have declined. The cause for 


duce on . \ 

phite. output of this mill is espe- the increase in production and the 

adaptable to the manufacture of | decrease in exports lies in the ex- 

silk, and a large proportion | pansion of the newsprint industry. 

of the mill’s production is ultimately | The newsprint mills have augmented 

manufactured into rayon yarn. their sulphite production and have 

Each of the various grades of sul-| used more sulphide in the production 
phite pulp find a different market at | °f newsprint paper. 

a different price. Thus, prices for! On the other hand, the production 


Wayagamack Pulp 


Market for Kraft Satisfactory and Earnings from News- 
print Plant Should Now be Available to Parent 
Company — Hence the Appreciation of Shares 

The reason for the strength in the, standing stock of its new subsidiary. 


shares of the Wayagamack Pulp and| The completion of the subsidiary’s 
Paper Co. can be traced to the satis-} mill has effected important savin 





both for kraft pulp and kraft paper} this year be reflected in earnings. 
and to the fact that the company} In 1924, in conjunction with Port 
should now be rea earnings from| Alfred and the St. Maurice Valley 
its newsprint uction. The news-| Corporation, Wayagamack purchased 
print plant is operated through a sub-| the island of Anticosti and now owns 
sidiary, Wayagamack News, Ltd. one-third of the common shares of the 
Last year without showing any} Anticosti Corporation from which it 
earnings from its newsprint produc-j obtains a portion of its pulpwood. 
tion, the company was able to show} The company is the largest manu- 
$6.56 a share on each share of its|facturer of sulphate pulp and kraft 
common stock eet: This} wrapping paper in the world. The 
compares with dividends of $3 annu-| daily capacity of the mills is as fol- 
ally. During the current year, it is} lows: 120 tons of sulphate pulp; 200 
anticipated that earnings will be] tons of newsprint; 120 tons of kraft 
much enlarged both from the produc-| wrapping paper. The timber limits 
tion of kraft and from the newsprint] which the company control total 2,056 
output. Hence the strength in the] square miles excluding the Anticosti 
shares over the past few months. island holdings. 
Is Ably Administered The Wayagamack a plant 
: was financed by a bond issue—thus 
The company is ably administered.| the earnings from that source are 
The Wabasso Cotton Company is also} what might be called “velvet” for the 
directed by many of those largely} parent company. 
interested in Wayagamack and the}, i .tisstion— 
record of both these Three Rivers Authorized Outstanding 
companies adds to the esteem in] Capital stock .. 100,000shs. 100,000 shs. 


which each is held by investors. (No par value) 

Wayagamack’s kraft ucts are] Funded Debt— 
shipped all over the world and about] 1st mortgage bonds 6%, due 1951 $4,251,400 
half of its production of kraft paper] S*"- morteage 614%, 1980 ...... 1,500,000 


a gpa It bs — mtOn the olf $100 shares initial dividend of 1 
oreign markets for kraft per cent. March, 1920 ; 
have been very satisfactory. The} cent ; Seit. 1920, to ‘June, 1921, inclusive, 1% 
company’s surplus production of sul-j per cent. each quarter, none thereafter. 
phate pulp, over the requirements of} _©" new no par value shares 75 cents each 
ts kraft paper mill, is largely shipped | “™ pals Jen. Sane and Sept, 1881. 
oe the. Unied Sates where it enters — and gy 
uty free. re is a U. S. tariff re—C. R. Whitehead, pres. and gen. 
against wrapping paper and for this] ™*"-' 38%. W- Pyke, vice-pres.; F. I. Ritchie, 
reason the export market for kraft ieee : im Oolln. om. am aeae 
paper is farther removed than the] Directors—C. R. Whitehead, J. W. Pyke, 
markets for sulphate pulp. As Waya-}Hugh Mackay, K. C.; G. H. Duggan, Alex. 
mack’s domestic and aetan mar- | Maclaren, N. J. Dawes, J. F. Taylor. 


widen, it will use more of its own] Market Record— 


sulphite pulp in its kraft paper mill. 1912 — —_ 
Has Many Natural Advantages o bibhebbasedh as eibnbaGe tet 38 21 
The site of the plant has many nat-] 1916 ........................ 236i 26 
ural advantages. It is located on 1916 idaistcastenesetsnaccs 112% 27 
Wayagamack Island at the mouth of os CORPO ORE reese eeeee 97 50 
the St. Maurice River where it joins} 1919 //.2//°°°°77°°"°°77°77"" 0° Oo 
the St. Lawrence. Thus it has its own} 1920 2.......2.2S2IIIIIIIIED asoy + 71 
river channel, the St. Maurice, to a4 COO OOS ELOeOoS ES eCOLOCCeeS 89 27 
bring logs to the mill and another] i923 °"'"""""""""" "7°" ae le 
river channel, the St.- Lawrence,| 19% lulu: @4* 8 
capable of accommodating ocean ves.| 1925 --........s.sc.... sesee 45 84% 
sels at its own dock, to teke away the — asa dicles tiusnckedudde st 118% 66 


production. It purchases its power 2 
supply and the record of the mill hae 1927 Pe BMD) vis icicksckeobes 84 4614 
n one of steady growth from a Preduction— 
50-ton capacity in 1913 to its present} 150 tons groundwood pulp, 24 tons sulphate 
size. The company owns all the out-| °° kraft paper, 200 tons newsprint, and 120 
ein ad tons kraft or wrapping paper daily. 
INCOME AND SURPLUS ACCOUNT. YEARS ENDING NOVEMBER 30 
7 ames 7 - 1922 1921 





Net Earnings? .............. 1,3 $ 
BEET noeevees evens , 350.266 1,169,268 677,509 893,496 372,080 *156,712 
Tete oncnnesesesceee..5s 28098 11988 Gh OO —— 
Total ens ios 1,860,266 1,189,268 677,509 893,496 872,080 156,712 
“Depreciation s.......2., 424580 336-811 00,000 * 300,000 260.866 ‘210.000 
Depletion ....... Se eaakie a 136,784 760,000 160,000 160,000 160,000 
SE MOONEE Si ccscsctsccss ccvece 20000 10bbn  “saeasr © eSecee |. essees 


erccee 20,000 10,000 10,000 10,000 
, J ; 10,000 
Covcece 111,542 118,495 = 217.140 50,068 120,928 


—_— 
_—__. 
a 

















RIND S. cevsevceccccses J : a: “Suman Gane 
aes =" 1,155,982 560,915 89,014 206,356 108,893 *657,640 
MEDC cisresesccne, TUES secaic  neenty. CECteete soles esses 
Surplus for Year ............. 655,982 560,915 “i mu Ue . 
Add Previous Surplus... 1,981,964 1,197. 275 506.356 108,898 807,640 
eke me ‘orer T SOLSeE Loleale Lato 
Balance Carried Forward ..... 2,687,946 1,981,964 1,197,292 1,108,278 901,922 1.010.816 


eereee 
ee ee nee ae 2 a a eee, , | weeess 
aeesee 200088 — ses0cs 


* Initial quarterly dividend on mo par value stock. 928 jo #8 °°} 
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print. The increase in the demand] paper in that country will increase} where it becomes the raw ma ' d Ps 
for sulphite paper, though, has been| two or three times over the present | for the paper mill. In future, — : Uu p an « 
steady and there seems no reason to} amount. Furthermore, lack of cheap} Canadian sulphite producers mg 


doubt that with the increasing growth | wood and cheap power have arrested | achieve the same end in similar fash. Sho W In 






































































of the United States, the consumption | the development of the American pulp | ion or, by turning to the production of 
of fine papers there will be increased, | mills. All of which should react fa-| newsprint, as, if and when the demand 





with a resulting increased demand for | vorably on Canadian producers. _ | for newsprint warrants such a ¢ i sec 
Canadian sulphite. In view of the spotty business condi- In producing sulphite it can bene Stocks Appreciate, Discc 
There is one satisfactory feature | tions which have prevailed in the U.S. | that the companies are obtaining only in Demand — Fine P 
about the industry which is worthy of | this year, the immediate future out-|a part of the manufacturing profit— Mills in Sai 
more than passing note, namely that} look for the industry is not particu-| a factor which generally makes for eb 
over the recent years there has been| larly satisfactory. The influences| lower net profits over a period of the of the ( 
practically no increase in the world’s| which have combined to reduce the } years. A study of : ees 
sulphite capacity. This is, of course,| consumption of newsprint in the U.S. adian pulp an paper a the & 
excluding the increased sulphite cap-| have produced a little slackening in LARGE EXPORTER the investor & real idea aerkast 
acity of the new newsprint mills. This | the demand for sulphite papers. hus, Newsprint now constitute ‘on now curreunene —_ al 
increased capacity, though, has been| it would be unwise to anticipate any} tp, one-eleventh of the cnt more — the industry. ar stout: th 
entirely used for further manufacture | immediate improvement in the sul- ports of Canada. It far excee “an ex- ; shows the mo a Poach kin 
into newsprint. Sulphite pulp suit-| phite pulp market. other single product except wheak eal covering he ee rigtincth 
able for newsprint manufacture does Only Part of the Profits is seventy per cent. greater than the * » Canadian P eft hand graph a 
not enter into competition with the| ‘The sulphite pulp mills will hardly | next item among manufactured The ee course of five represe 
higher grades from which fine paper reap all the earnings possible from| ucts, namely flour. At the same time Sal and paper common sto 
is made. : ; their investment until they are able] the export of wood pulp has risen to tive vrarte of the curve in this ct 
Consumption Is Growing to extend their mills to produce the | $50,000,000. The pulp and paper trade - | 2%¢.°?” chiefly, though, the posit 
For the long pull, the outlook for| finished product, namely paper. is entirely a growth of the last eigh. = reflects cwaprint industry for inv 
the industry is fairly satisfactory.| The Fraser Companies in New/| teen years, and is due to the fact aga interest centres ipally 
The consumption of fine paper in the} Brunswick have achieved this end by| the Canadian pulpwood areas are ex. the newsprint stocks. Thus, it will 
United States has increased 4% times | erecting a fine paper mill in Maine] ceptionally well supplied with the that when the industry was 
in the last 25 years. Those who know] and by pumping the finished product | water power which counts for so much seen ing rapidly in 1926, the newsp: 
the market, feel that within the next} of the Canadian mill across the border | in the process of converting the wood mek 3 steadily appreciated until 


25 years the total consumption of| through a pipe line to the U.S. plant] into pulp and paper. 
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ANADA BOND 


Made in White and Seven Colors 


Suitable for sales letters, broadsides, envelope stuffers, 
folders, booklets, pamphlets, office and factory forms, 
departmental correspondence. 


*‘A Good Bond Paper at a Reasonable Price”’ 


Ask your Printer for Canada Bond 
Made in Canada by 


ANADA PAPER CO. 


TORONTO MONTREAL WINDSOR MILLS, P.Q. 
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Pulp and Paper Exports — 
Show Industry’s Trend 


Appreciate, Discounting Usual Autumn Increase 
in Demand — Fine Paper, Kraft and Paperboard 
Mills in Satisfactory Position 


A study of the exports of the Can- 
adian pulp and paper industry gives 
the investor a real idea of the situa- 
tion now surrounding each branch of 
the industry. The accompanying chart 
shows the month by month figures 
covering the exports of each kind of 
Canadian pulp and paper. 

The upper left hand graph shows 

market course of five representa- 
tive pulp and paper common stocks. 
The course of the curve in this chart 
reflects chiefly, though, the position 
of the newsprint industry for invest- 
ment interest centres principally on 
the newsprint stocks. Thus, it will be 
seen that when the industry was ex- 

ing rapidly in 1926, the newsprint 


pares the monthly production of news- 
print in Canada and in the U. S. It 
shows that Canada is now the larger 
producer of newsprint and that the 
U, S. production is, perhaps, declining. 
The increase in the output of both 
countries last month is revealed in the 
chart, but the Canadian output in- 
creased more than that of the U. S. 
The next chart shows the monthly 
exports of pulp and paper over the 
last three years. While the exports ot 
paper have been increasing, the pulp 
exports have varied but little. In fact, 
exports of pulp for the twelve months 
ending August, 1927, were about 5 
per cent. lower than during the pre- 
cedi twelve months and in value 


ng 
stocks steadily appreciated until the. were $1,780,000 lower than a year 


POSITION OF INDUSTRY SHOWN IN CHARTS 


AND U.S. 
NEWSPRINT PRODUCTION 
PER MONTH 


cence: 
pe oe). 


beginning of 1927 when the present 
hesitancy in the market for newsprint 
made its appearance and the a 

per securities consequently declined. 

oreover, it can be said that when 
there is a hesitancy in the market for 
newsprint, there will be a hesitancy 
in the market for sulphite pulp also 
as newsprint is composed of about 25 
per cent. sulphite. The remaining 75 
per cent. of the raw material that goes 

to newsprint is groundwood 
pulp. Thus such a situation affects 
the sulphite producers also. 

Price Again Increasing 

The chart reveals that for the first 
time in several months, the market 
price of the pulp and paper stocks has 
again resumed its upward trend. This 
appreciation in price can be traced to 
the expectation that this autumn the 
usual seasonal increase in the demand 
for newsprint, and paper and pulp of 
all kinds, will again make its appear- 
ance. Any increase in the demand, of 
course, naturally benefits the mills by 
allowing them to operate at near full 
capacity, and thus reduce overhead. 

The upper right hand chart com- 
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paper mills, have this year exper- 
ienced a betterment not only in the.do- 
mestic demand but also in the demand 
in other countries. The chart shows 
on the lower curve that exports of 
bond and writing paper have been 
marginally below those of last year. 
The upper curve shows that exports 
of book paper have risen to unprece- 
dented levels in 1927. Exports of book 
paper this year to date show an in- 
crease of 38 per cent. in value. In 
volume, the increase is a little larger 
than this figure so that slightly lower 
prices are prevailing im the foreign 
market for book paper than was the 
case a year ago. In any event, what 
with the betterment in the domestic 
demand and the increased exports, it 
can be seen that the manufacturers of 
fine paper are experiencing this year 
the best demand since the post war 
slump of 1920-21. 


Sulphate Market Strong 


The two graphs showing the ex- 
ports of kraft paper and sulphate pulp 
provide an index of what the kraft 
paper mills are doing in the export 
business this year. The kraft mills all 
have an exportable surplus of sul- 


CANADIAN 


4 
So 


ago. But the total exports of pulp and 
paper for the twelve months ending 
August last were valued at $125,052,- 
274 — a decided increase from the 
$116,762,328 figure of the preceding 
twelve months. Thus, it will be seen 
that a greater proportion of the Can- 
adian pulp production is being turned 
into paper and that the Canadian 
manufatturers are thus obtaining the 
additional man ing profits. 
Paperboard Situation 

The chart shows that the exports of 
paperboard during the present year 
are decidedly below those of 1926. But 
this does not indicate that the Can- 
adian paperboard industry is in any 
less a healthy position than it occupied 
a year ago. In fact, the reverse is so, 
and the domestic market for paper- 
board has been satisfactory this year. 
The paperboard producers depend for 
earnings not on exports, but on do- 
mestic business and the decline in 
1927 means, not that export markets 
are any worse, but that the domestic 
market has been- more attractive. 

On the other hand, the book and 
bond paper manufacturers, the fine 
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phate pulp. The sulphate pulp market 
during the past year has been the best 
market in the industry and the hesi- 
tancy which prevails in other sections 
of the pulp and paper market has not 
appeared in the demand for sulphate. 
Exports for the past twelve months 
show a marginal increase both in 
value and in volume over a year ago. 
Thus, the sulphate market situation 
seems to be satisfactory. 

The foreign markets for kraft pa- 
per, however, appear to be less attrac- 
tive to the ian manufacturer 
than they were a year ago and exports 
have declined during the past twelve 
months by some 18 per cent. In value, 
the kraft paper exports also show a 
wae gone | higher decline; so that the 
kraft producers are obtaining a slight- 
ly lower margin of profit on their 
ex~ort sales. 


Domestic Market Sound 
On the other hand, it may well be 
that the decline in the exports of 
kraft is entirely traceable to the 
marked betterment which has pre- 
vailed in the domestic market for this 
type of paper over the past year. More 


and more uses are being found for 
kraft paper daily and the kraft mills 
in 1927 have done a better business 
than in 1926. Thus, the export figures 
of kraft paper alone provide no real 
index regarding whether or not the 
situation surrounding the kraft pro- 
ducers is satisfactory or not. In the 
meantime, all reports indicate that the 
kraft mills are making satisfactory 
profits. 

‘the curve in the chart showing 
pulpwood exports reveais the usual 
month by month variation; but over 
the past eleven years there has in 
reality been but little variation in the 
amount of pulpwood exported from 
this country annually. From the 1919 
figure, the exports in 1926 show a 39 
per cent. increase, but pulpwood ex- 
ports in 1918 were practically as large 
as in the past year. 


Situation in Groundwood 


The groundwood pulp producers de- 
pend for their market practically on 
the demand in the U.S. This year the 
oottom dropped out of the market for 
groundwood pulp and as a conse- 
quence exports have declined mater- 
sally during the past twelve months, 
especially during the past eight 
months. Prices at present prevailing 
for groundwood are below the actual 
cost of manufacture. There seems to 
be little possibility of those mills 
which confine their activities only to 
the manufacture of mechanical or 
groundwood pulp making satisfactory 
profits. Further manufacture of the 
pulp is required before the operators 
can obtain a satisfactory margin of 
profit. It seems that the mechanical 
pulp mills can only make profits when 
there is an exceedingly strong de- 
mand for all grades of paper—such a 
demand seems to be a long way in the 
future. 

The last two graphs in the accom- 
panying chart show the position of the 
sulphite pulp industry. While there 
are many kinds and grades of sul- 
phite pulp changing hands at prices 
carrying from $40 to $100 a ton, yet 
the output may be divided into two 
classes, namely, unbleached sulphite 
and bleached sulphite pulp. 


But Compensating Increase 


The curves on the charts show that 
there has been a materiai deciine m 
che export of the unbieached variety 
and a compensating increase in the 
exports of pieached suiphite. This 1s 
satisfactory for the producers obtain 
an added manufacturing profit on 
their bleached production. The reason 
tor the decline in the unbleached ex- 
ports during the past twelve or 
cwenty-four months is traceable to the 
increased newsprint capacity of the 
Canadian newsprint mills. These mills 
have absorbed a larger and larger 
quantity month by month of the Can- 
adian unbleached sulphite pulp pro- 
duction. Thus, the unbieached sul- 
phite exports have declined, but the 
bleached output of the Dominion has 
steadily increased. 

At the present time the markets for 
both varieties of sulphite pulp are not 
satisfactory. Nevertheless, the bleach- 
ed and unbleached sulphite mills are 
operating at much nearer capacity 
than the newsprint mills and are able 
to sell their output. Probably a better 
demand for sulphite pulp of all grades 
can be anticipated this autumn when 
the expected usual seasonal increase 
in the demand for paper in the United 
States makes its appearance. 


Increasing Output 


The fact that unbleached sulphite 
exports have declined during the past 
twelve months period gives no index 
of the position occupied by the indus- 
tay, but the fact that the exports of 
bleached sulphite have increased about 
12 per cent. indicates clearly that the 
industry is increasing its output and 
making strides despite the fact that 
over the past six months the market 
has not been entirely satisfactory. For 
its earnings, the sulphite pulp in- 
dustry depends on export markets 
practically entirely as the newsprint 
mills in Canada manufacture their 


own unbleached sulphite pulp require- 


ments and the bleached variety is util- 
ized in the manufacture of fine paper. 
The Canadian fine naper manufactur- 
ers produce most of their own 
bleached sulphite pulp requirements 
and thus Canadian bleached sulphite 
sulp finds its market in the United 
States. 


Province of Quebec 
Heads Forest Industry 
Quebec heads the list for forest pro- 
duction both for value of material pro- 
duced and for its equivalent in stand- 
ing timber. It heads the list in the 
production of pulpwood both for do- 
mestic use and for export and also 
in the production of firewood, fencing 
materials and miscellaneous exports. 
It comes second on the list of prov- 
inces for the production of railway 
ties, square timber, wood for distilla 
tion and miscellaneous products. 
Ontario is the second most import- 
ant province on the list for total pro- 
duction, leading in the production of 
railway ties and wood for distillation 
and taking second place in the produc- 
tion of logs and bolts for saw mills 


pulpwood for domestic use and export, 
firewood, and poles. 

British Columbia comes third on the 
list for total production, but leads 
in the production of logs and bolts 
for domestic use and export, square 
timber and telephone poles and mis- 
cellaneous products. is province 
comes second on the list in the produc- 
tion of round mining timber. 

New Brunswick and Nova Scotia 
comes next in order, being important 
producers of logs, pulpwood and fire- 
wood. Nova Scotia is the most im- 
portant producer of round mining 
timber in the Dominion.- Forest pro- 
duction in the three Prairie Provinces 
and Prince Edward Island is made up 
thiefly of firewood, logs and fencing 
materials together with pulpwood in 
Manitoba and round mining timber in 
Alberta. 


H. S. FERGUSON 


Member Eng. Inst. Can.; Am. Soc. C. E.; Am. Soc. M. E. 
Consulting Engineer 
200 Fifth Avenue, New York City. 


Pulp and Paper Mills 


Power Developments 


Canadian Vegetable Parchment 
Co. Limited 


Genuine Pure Vegetable Parchment 


Modern and complete Printing and converting 
department at mills 


Plain Parchment 

Butter Wrappers 

Butter Box Liners 

Tub Circles 

Lard Wrappers and 
Bags 

Milk Can Top Covers 

Ice Cream Brick 
Wrappers 

Etc., Etc. 


Lobster Can Liners 
Fish Wrappers 


Fish Fillet 
Envelopes 


Fish Box Liners 
Poultry Head Wraps 
Meat and Ham 

Wrappers 
Sausage Wrappers 
Etc., Ete. 


Mills at Merritton, Ontario 


UUCUELEELEA PALETTE 


Garden City Paper Mills 
Co. Limited 


GARDEN City 


Brand 
Toilet Papers, Wrapping Tissues, Paper Napkins, 
Paper Towels in Rolls and Interfolded, Waxed 
Papers, Light Weight Specialty Papers 
also 
Big Four Line of High Grade Toilet Papers 
National No Waste Cabinet Toilet Tissue 
Public Service Folded Towels 


Mills at St. Catharines and Merritton, Ont. 


PAPER MILL UNDER CONSTRUCTION AT DOLBEAU,! QUEBEC 


LAKE ST. JOHN POWER «> PAPER COMPANY LIMITED 


Office: 522 DRUMMOND BUILDING, MONTREAL, QUE. 
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public-owned forest lands. 








The Methods Used 


Canadian Forestry Association is a citizens’ institution for the 
performance of a vital national service. It is identified neither with 
governments nor commercial interests. 





Your help is needed here! The Canadian people start more than 5,000 forest frres a year and practically all in 


orest Fires Destroy Trade—Not Trees | 


500 Millions With a Blaze Under It 


‘THE effect of the Canadian Forestry Association’s campaigns 


for forest fire prevention is to place an “insurance” policy on - 


the distribution of $500,000,000 a year from forest industries to 
the Canadian people. 


Since Confederation, 700,000 square miles of Canadian 
woodlands have been devastated by man-set fires, as against 
100,000 square miles utilized by the axe. Six thousand forest 
fires have broken out each year for the past six years, and 91 per 
cent. of them preventable. 


The Canadian Forestry Association’s business is to tum 
“preventable” into “prevented.’? Once the public who start the 


fires are organized and instructed in fire prevention, wholesale — 


devastation will pass into history. ; 


‘THE task is a gigantic one, but is being definitely accom- 
plished. Where educational campaigns are most intensive, 
forest fires show a steady decrease. 


Six hundred of the leading business houses of the Dominion, 
owning no timber whatever, are loyally backing the Canadian 


Forestry Association with grants up to $1,000 each. They know = 


that forest conservation builds Trade, not Trees. And they have 


confidence that the Canadian Forestry Association is performing < . 


its task with maximum efficiency. 
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Education of the public is the keystone of forest conservation in 
Canada. The public destroy the forests by carelessness with fire. The axe 
is a relatively minor factor. 




























To win public co-operation in forest protection is to perpetuate the 
forest resources for future generations. There is no factory substitute for 
an instructed and alert public. Unless the source of 91 per cent. of forest 
damage (public indifference) is corrected, no mechanical equipment, no 
army of rangers can successfully combat the fire menace in a season of 
dangerous weather. 
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The Canadian Forestry Association employs every effective method 
of direct-contact education, such as fourteen travelling lecturers with 







electrical and motion picture equipment, railway lecture cars, newspaper No Man's Land! 
propaganda, campaigns in 10,000 schools, etc., ete. _. stead 






contribution of 3 
million acres a year. 
Can you see any 
business coming to 
you from this? 






The results are so practical and so economical that practically every 
Government and private forest protective agency now looks upon edu- 
cation as the first line of defence against the hazard of forest fires. 









OPINIONS THAT COUNT 


G. H. Prince, Deputy Minister of Lands and 
Mines, New Brunswick: “The remarkable de- 
velopment of the Canadian Forestry Associa- 
tion stands out as the greatest educational 
and publicity scheme in favor of forest fire 
prevention ever developed by any country.” 


Joseph N. Shenstone, President, Massey-Harris 
Company: “I believe the Association is doing 
a truly wonderful work. The coming genera- 
tions will be, or ought to be, very grateful to 
you for the splendid results of your intelligent 
energy.” ° 


E. W. Beatty, President Canadian Pacific Rail- 
way Co.: “It is a matter of great gratification 
to all of us that the work of your Association 
is being carried on with such conspicuous 
success.” 


The Laurentide Company Limited: “We are 
thoroughly satisfied with the way your educa- 
tional work has been carried on in our section 





of the province and wish to offer you our 
congratulations.” 







Canadian International Paper Co.: “Your men 
are doing very excellent work in our districts.” 







The Brown Corporation: “Permit me to con- 
gratulate you on the results of your work. 
Only by education and supervision of those in 
the woods will the menace of destruction by 
fire be eliminated.” 


St. Maurice Forest Protective Assoc.: “The 
low number of fires, less than forty per year 
in this much travelled district of 14,000 square 
miles, during the past three years, is good 
evidence of a fire-conscious public and our 
officers agree that a large share of the credit 
is due the Canadian Forestry Association.” 


H. G. Schanche, Woods Manager, Abitibi Power 
and Paper Co.: “The Association is rendering 
an invaluable service.” 
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MR. JOHN H. PRICE, 


President for 1927 
Canadian Forestry Association 









ROBSON BLACK, Hie 
Manager : 
Canadian Forestry Association 


Canadian Forestry Association Inc. 
51 Sparks Street, Ottawa 
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84 St. Antoine St. 
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Pulp and Paper Production Brought 


Quarter Million Tons and of Pulp 
Over Three Million Tons 


In 1926 Canada’s pulp 


and paper .industry added 


 $224,000,000 to the nation’s wealth. The manufacturing end 


alone had a value of $215,488,315. 

Figures are just available to show that the industry 
reached new peaks in production in that year. The high point 
of 1920 in value of production was barely missed, but 1926 
prices were not 1920 prices. The physical volume of produc- 


tion in 1926 broke all records. 


Canada produced in 1926: 5,621,305 cords of pulpwood; 
8,229,791 tons of pulp; 2,266,143 tons of paper, including 


1,889,208 tons of newsprint. 


A preliminary report on the Pulp 
and Paper Industry in Canada for the 
calendar year 1926 has just been is- 
sued by the Forest Products Branch 
of the Dominion Bureau of Statistics. 
The industry as a whole includes op- 


~ erations in the woods with pulpwood 


as a product, the manufacture of pulp 
and the manufacture of paper, all of 
which are covered by the report. 
The pulp and paper industry is 
the most important industry in 


. Canada with regard to net and gross 


value of production as well as total 
value of wage and salary distribu- 
tion. Canada leads the world in the 
manufacture of newsprint paper 
and exports more of this commod- 
ity than all the rest of the world 
combined. While the manufacture 
ef other classes of paper is not so 
important relatively as far as 
quantity is concerned, Canada’s 
paper mills manufacture or are 
equipped to manufacture every 
variety of paper used in the coun- 
try at present and the quality of 
the Canadian product is equal or 
superior to that manufactured else- 
where. 

The total value of pulpwood pro- 


duced in Canada’s forests shows an 


increase of 9.5 per cent. The total 
of pulp manufactured increased by 
14.9 per cent. and the total value of 
paper produced increased by 12.6 per 
cent. If the three forms of industrial 
activity covered by this report are 








considered as one then the net total 
value of production for the industry 
as a whole might be consfdered as 
the sum of the pulpwood exported, 
pulp exported and paper manufac- 
tured. This total for 1926 was $224,- 
539,271, an increase of 10.7 per cent. 
over the figure for 1925. These 
totals for the last five years are as 
follows: 1922, $158,483,377; 1923, 
$188,642,109; 1924, $187,174,703; 
1925, $202,781,017; 1926, $224,539,271. 
The maximum which was reached in 
1920 owing to the high prices pre- 
vailing at that time was followed by 
a decided decrease in 1921 but 1922 
and 1923 showed increases. There 
was a slight decrease in 1924 due to 
a decrease in pulp manufacture, but 
there were increases in all branches 
of the industry in 1925 and 1926. The 
figure for 1926 is the highest in the 
history of the industry. 

Manufacturing Value $215,000,000 


If only the manufacturing aspect 
of the industry is to be considered, 
the value of production should be 
considered as the sum of the values 
of pulp made for sale in Canada, pulp 
made for export and paper manufac- 
tured, excluding pulpwood and the 
pulp made in the combined pulp and 
paper mills for their own use in mak- 
ing paper. This total for 1926 was 
$215,488,315 as compared to $193,- 
092,937 for 1925 an increase of 11.6 


Total production Total gross 
value of 
Pulpwood Pulp Paper production 
cords tons tons 
Dee i. cwasteas shee 4,024,826 1,960,102 1,214,951 334,987,904 
BORE. cow bes ods uta 3,273,131 1,549,082 1,018,947 238,128,992 
SR.a oe ean Bak aon’ 3,923,940 2,150,251 1,366,815 242,768,725 
SEES. ptiewerdtn eves 4,654,663 2,475,904 1,589,303 294,282,408 
Te ge sevaseseowen 4,647,201 2,465,011 1,718,741 281,497,285 
SD 26s ehavina bu tie 5,092,461 2,772,507 1,884,705 303,078,097 
SEED avdevsecasdess 5,621,035 3,229,791 2,266,143 335,610,865 
Net Value of Production 
SD os. és Sree aap es Cae y Oboe Cae wees oe fb $232,032,227 
Nana na Ae Ba albu city iw Ww ese SW eee ee Gen 149,215,005 
MEE, ‘bs: cht wb ae e Oe as Chi e046 seer kon 155,788,388 
iy Ve pe ee eet os eee TE 184,414,625 
SE BU eos SES 6k Ob oe OD ee ei ee be kee ee 179,259,504 
ol Sw bo peas 6 Sew ee * cease oe 193,092,937 
ine ty Oss 6 eo + 6 bes 2 Ges 0 6 ee a 215,488,315 


manufactured products of the indus- 
try in the last five years are as fol- 
lows: 1922, $155,785,388; 1923, $184,- 


414,675; 1924, $179,259,504; 1925, 
$193,092,937; 1926, $215,488,315. 
There were 115 mills in operation 
in Canada in 1926 as compared to 
114 in 1925. Of these mills 44 made 
pulp only, 36 were combined pulp 
and paper mills and 35 made paper 
only. During the year one pulp mill 
began the production of paper, one 
paper mill ceased operating, one idle 
paper mill resumed operations and 
one new paper mill began operations. 
The 80 mills manufacturing pulp pro- 
duced 3,229,791 tons valued at $115,- 
154,199 as compared to $2,772,507 
tons in 1925 valued at $100,216,383 
representing an increase of 16.5 per 
cent. in quantity and 14.9 per cent. 
in value. Of the total for 1926 the 
combined pulp and paper mills pro- 
duced 2,031,994 tons valued at $58,- 
061,003 for their own use in paper- 
making, 135,819 tons valued at $6,- 
622,255 were made for sale in Canada 
and 1,061,978 tons valued at $50,- 


per cent. The gross value of the 470,941 were made for export. 


AVIATION 


Flying Boats and Aeroplanes 


of 


Canadian Design 
Canadian Manufacture 


and 


Canadian Material 


CANADI 


SHIP WORK 


Design 


Building 


Repairs Tugs 


Logging Craft 


25,000-ton Capacity Floating Dock 





Canadian Vickers Floating 








Barges 


Drydock with “S.S. Montrose” Drydocked 


Production of Pulp and Paper Industry 


Gross Production 


- Canada $224,500,000 in New Wealth 


: Output of Paper Reached Two and a 

























The 71 mills making paper in 1926 
produced 2,266,143 tons of paper 
valued at $158,395,199 as compared 
to 1,884,705 in 1926 valued at $140,- 
680,177 an increase of 20.2 per cent. 
in quantity and 12.6 per cent. in value. 

Newsprint paper made up 83.3 per 
cent. of the total reported tonnage of 
paper manufactured in 1926. The 
newsprint amounted to 1,889,208 tons 
valued at $121,182,987, as compared 
to 1,536,523 tons in 1925 valued at 
$106,268,641, an increase of 23 per 
cent. in tonnage and 14 per cent. in 
total value. Under the heading of 
newsprint in Canada are included 
newsprint in rolls and sheets for 
printing, hangings and poster paper. 
The reported newsprint production in 
the United States during the calen- 
dar year 1926 was 1,686,695 tons but 
this figure does not include hangings 
or poster paper. When these two 
classes are deducted from the pro- 
duction in Canada during the calendar 
year 1926 the figure for comparison 
is 1,882,384 tons, showing that the 
Canadian production of this commod- 
ity has increased until it is almost two 





VEDETTE—3-Seater Forest Patrol Machine 


GENERAL ENGINEERING 


Pulp 


and Paper 


hundred thousand tons greater than 
that of the United States. 


Nearly 30,000 People Engaged 

The total capital invested in the 
manufacturing part of the industry 
in 1926 was $501,184,714 as compared 
to $460,397,772 for 1925, an increase 
of 8.9- per cent. Only capital in- 
vested in mills operating in 1926 in 
included in this total. 

The total number of employees on 
salaries and wages in pulp and paper 
mills in 1926 was 29,880 and the total 
pay roll was $44,175,502 as compared 
to 28,031 employees in 1925 with 
salaries and wages amounting to 
$38,560,905. 

‘the apparent total production of 
pulpwood in 1926 was 5,621,305 cords 
valued at $68,100,303 as compared to 
5,092,461 cords in 1925 valued at $62,- 
181,637. Of the total production in 
1926 about 75.2 per cent. or 4,229,567 
cords valued at $54,033,273 were man- 
ufactured into pulp in Canadian pulp 
mills while the remaining 24.8 per 
cent. or 1,391,738 cords valued at 
$14,067,030 were exported to the 
United States. These figures show a 
decrease from 28 per cent. in 1925 
to 24.8 per cent. in 1926 in the pro- 
portion of pulpwood exported, and the 
actual quantity of pulpwood exported 
unmanufactured also shows a de- 
crease. The a of pulpwood 
used in Canadian mills has incregsed 
7 15.3 per cent. during this period. 
There are no importations of pulp- 
wood into C 

The total value ofall materials go- 
ing into the manufacture of pulp in 
1926 was $63,007,119 and the total 
value of all pulp produced, including 
that made in combined pulp and paper 
mills for their own use was $115,- 
154,109 


Buy $158,000 of Materials 


The total value of all materials 
used in the manufacture of paper in 
1926, including pulp made in combined 
establishments for their own use was 
$78,868,799 and the total value of 
paper and miscellaneous pulp prod- 
ucts manufactured was $158,395,119. 

The exports of wood pulp from 
Canada during the calendar year 1926 
amounted to 1,005,779 tons valued at 
$52,077,122 as compared to 961,367 
tons in 1925 vlaued at $47,951,905. 
During the same calendar year the 
imports of wood pulp were 458,752 
cwt. valued at $1,208,188 showing a 
decrease from the imports of 1925 in 
both quantity and total value. 

The exports of paper and paper 
goods during the calender year 1926 
were valued at $121,414,513 as com- 
pared to $106,624,046 in 1925. These 


No. 39 


Paper Production 
y Provinces, 1926 


(ee 


Quebec and New Brunswick 


Newsprint 1 008) 379 hy 
Book and writing eT apeip — 
paper ......., 29,774 5,914,721 
Wrapping paper . 64,630 6,078,353 
Paper boards .... 47,261 2,946,680 
Other paper .... 29,689 2,908,071 
Other products ..  —...... 7,955 
p | Eat es as 1,176,733 $81,849,528 
Ontario 
Newsprint ia setts 
Book and writing : eee 
paper ........ 50,556 8,828,954 
Wrapping paper . 21,034 1,473,144 
Paper boards .. 108,208 5,879,124 
Other paper .... 8,525 1,432,631 
Other products .. _—........ 896 
ON otcusoc 895,364 $63,818,579 


British Columbia 
Tons Value 


Newsprint ..... 176,788 
Book and writing eT 
POPEF 265.200. 73 22,050 
Wrapping paper . 11,393 1,000,903 
Other paper ...... 5,792 632,650 
ROM: Sovabace 194,046 $12,727,012 
ALL CANADA 
Newsprint .. 1,889,008 $1211 rete 
Book and writing . ot 
paper *......0. 80,403 14,765,725 
Wrapping paper . 97,057 8,552,400 
Paper boards .... 155,469 8,825,804 
Other paper .... 44,006 4,973,352 
Other products... _—........ 94,851 


Total 2,266,143 $158,395,119 
ene neneteeenepssenenscicanasisnannnsenman 


exports were made up chiefly of 
newsprint paper of which 1,731,986 
tons valued at $114,090,595 were ex- 
ported chiefly to the United States. 
This represents an increase in quant- 
ity and total value over the 1,401,651 
tons valued at $9%,945,337 which were 
exported in 1925. During 1926 the 
total value of paper and paper goods 
imported was $10,907,946, a slight 
increase over the imports for 1925. 
Helps Trade Balance by $175,000,000 

The gross contribution toward a 
favorable trade balance resultin 
from the activities of the pulp an 
paper industry as a whole in 1926 
amounted to approximately $175,372,- 
531 being made up of the value of 
pulpwood exported amounting to $14,- 
067,030, the difference between the 
value-of the pulp exported and pulp 
imported amounting to $50,868,934 
and the difference in value between 
paper exports and imports amounting 
to $110,436,567 The total for 1925 
was $158,308,167. 





AVIATION 


Machines Designed 


for 


Any Purpose 


and 


Climate 


AN VICKERS LTD. 


STRUCTURAL STEELWORK 


Fabricated and Erected for Bridges, Industrial 
Plants, Sluice Gates and Buildings of all 


Equipment :— 


Digesters, etc. 


Hydro _ Electric 
ment :— 
Travelling Car Gate 
Hoists 
Stationary Gate Hoists 
Stop Log Hoists 
Penstocks 
Boiler and Combustion 
Equipment :— 
Kidwell Bent-tube Boilers 
Vickers Straight-tube 
Boilers 
H. T. R. Boilers 
Steam Accumulators 
Stacks 


Mining Machinery :— 


Electric Hoists 
Tube Mills 


Skips 
Mine Cars 


Oil Stills 


General :— 
Tanks 
Buoys 


MONTREAL 
Quebec 


Equip- 


Cages 
Screens 


Steel 


Descriptions 


neh 
Aa oe 


a see 2 oe | 





Steel Work Supplied and Erected for Power House at Chelsea. International Paper Co. 
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Riverbend Mill from the Air—One of the four Pulp and Paper Mills of Price Brothers 


Company, Limited. 


a] 


The Duke Price Power Plant from the Air.—One source of Power for the Mills of Price 


Brothers & Company, Limited. 


STABILITY 


A Great Forest Industry Well-Founded 


on Economic Essentials—Inexhaust- 
ible Timber Areas Easy of Access, 
Company-Owned Hydro-Power at 
Hand, and Diversity of Products. - 


Some Salient Facts 


Timber areas 8,564 sq. miles 
Present Daily Newsprint 
Capacity 
Kenogami — 500 tons 
Riverbend — 200 tons 
ultimately increasing to 
600 tons 
Jonquiere — 35 tons 


Hydro-Power Resources 
Developed — 63,250 h.p. 
Undeveloped — 61,000 h.p. 

Available h.p. from the Duke- 
Price development 145,000 


Sawmills Annual Production 
60,000,000 ft. b.m. of lumber 
42,000,000 shingles 
13,000,000 laths 


Annual sales of Pulp, Paper 
and Lumber Products exceed 
- $11,000,000. 


Peak employment 10,000 work- 
ers, 


Annual distribution in salaries 
and wages. approximately 
$5,750,000, 


PULP AND PAPER 
MILLs 
Kenogami 
Rivérbend 
Jonquiere 


Kenogami Mill. 


T IS of interest that the growth and 
sound progress of Price Brothers and 
Company in the lumbering and pulp 

and paper field parallels that of the success 
of another important Canadian achieve- 
ment — the growth of McGill University. 
This fact is mentioned because William 
Price, the founder of Price Brothers, in 
1817 associated himself in lumber opera- 
tions with James McGill, the founder of 
McGill University. 


The success of both these undertakings 
and the important part they play in their 
respective fields in Canada today is but a 
tribute to the solid foundation on which 
they are builded plus the adherence of 
those who came after to the ideals, the 
initiative, the vision and sound business 
methods which inspired the founders. 


Price Brothers today is in an especially 
favorable position. Economists agree that 
the future of Canada’s pulp and paper in- 


dustry is secure with those companies with 
adequate timber limits readily accessible, 
low production costs through modern mill 
efficiency and adjacent low cost hydro- 
power, and .a record of proven manage- 
ment. Price Brothers have well nigh inex- 
haustible timber limits—further augmented 
by the recent part purchase of the Quebec 
Pulp and Paper Mills. 


In hydro-power, Price Brothers and 
Company control water powers of an esti- 
mated capacity in excess of 125,000 h.p. 
with a present developed capacity of 
63,250 h.p. In addition, Price Brothers are 
now using 145,000 h.p. from the Duke- 
Price Power Company in which Price 
Brothers have a 25 per cent. stock 
ownership. 


-The record of management stands. Con- 
stant research work and experimentation in 
improved -methods and far-seeing policies 
are, we believe, maintaining the company’s 
traditional standards of sound management. 


Newsprint Paper, Fourdrinier Specialties, Cardboard, Groundwood Pulp, 
Sulphite Pulp, Pulpwood, Spruce Lumber, Cedar Shingles, Laths, Ties. 


E BRoTHERS & Co. 


QUEBEC, CANADA 





LIMITED 


Saw MILLs 


Output 510 tons daily. 





South and North 
Shores, St. Lawrence 
and Saguenay Rivers 
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"production Has All Been Sold 
" Plant Now Nearing 
Production 


By the end of the current year, the 
: St. John Power & Paper Co. 
will place in operation the first 110 
 ¢en unit of its new 220 ton newsprint 
; en which is now under construction 
F ini, on the Mistassini, River, 
 porth of Lake St. John, P.Q. Ulti- 
mately, the company contemplates ex- 
tending the development presently un- 
"der way from a production of 220 tons 

rint to 440 tons per day. 
‘Investment interest in the company 
ig of some magnitude, for a bond is- 
sue of $5,000,000 and a debenture is- 
e of $3,000,000 were sold publicly 
to erect the plant. The de- 
issue carried with it a bonus 
of common shares. The company 
holds under lease from the Province 
timber limits covering 
1,000 square miles, estimated to 
not less than 6,000,000 cords 
of pulpwood, thus ensuring an ade- 
supply of wood for over 60 
years for the mill now in course of 
construction. Power is supplied by 
a contract with the Duke-Price Power 
Company, which is sufficient for all 
requirements. It also holds under 
jease from the provincial government 
wer sites on the Mistassini 
Mistassibi rivers, estimated to be 
of producing 20,000 horsepow- 

er at low cost. 

Pulpwood Adjacent to Plant 
The company is located near to its 
wood supply and its power will be 
i at low cost. Thus it is an- 
ticipated that the company will be 
one of the lowest cost producers in 
the Dominion. An extension of the 
Canadian National Railway lines has 
recently been completed, to the mill, 
thus ensuring adequate transportation 


-Like Brompton, Lake St. John Pow- 
‘a & Paper will not be affected by 
the present hesitancy in the news- 
print market, for it has contracted 
with one of the or and a 
strongest publishing interests in the 
United States, said to be the Hearst 
interests, for the sale for a term of 
ten years of the entire output of the 

now under construction. 2 

It is said that the price at which 
the company has contracted for its 
output may vary with the ups and 
downs in the market price yee 
print paper. In any event, though, 
there seems no doubt that the com- 
pany will earn its bond and debenture 
interest by a wide margin. 


Capitalization— 
Authorized Outstanding 


100,000 shs. 100,000 shs. 
$2,000,000 $2,000,000 


Funded Debt— 

First mortgage 64% per cent. due 1947, $5,- 
000.000. 

Debentures issued, $3,000,000. 

Mortgage debs. series “A” 614 per cent., due 
1942, $3,000,000. 

Officers—E. A. Waliberg, pres; A. F. White, 


St. Regis Paper 


Construction Plans Depend En- 
tirely on the Market for 
Newsprint 


The St. Regis Paper Company is to 
erect a 400 ton paper mill at Cap 
Rouge near the City of Quebec—but 
construction work on the new plant 
will not begin this autumn. It is 
thought that the work will perhaps 
commence in 1928. 


The company has been granted a 
commutation of taxes for a period of 
fifteen years on its projected mills. 
The mills will cost $5,000,000. The 
company obtained the site at a cost 
of over $100,000. 

It is interesting to note that this 

additional tonnage will not in reality 
constitute an increase in the total 
output of the parent company in the 
United States, for the latter has more 
than cut in two its original daily. pro- 
duction of 400 tons of newsprint in 
the States, and has changed one mill 
over to the production of other grades 
of paper. 
The St. Regis Paper Company of 
Canada is the Canadian subsidiary of 
a United States company of the same 
name. The company owns and leases 
valuable timber limits in the Province 
of Quebec. 

The fact that the parent company is 
more and more getting into the hydro 
electric power business in the States, 
indicates that for the future possibly 
larger expansion will be undertaken 
in this country. 

Just how soon expansion will be un- 
dertaken in this country depends en- 
tirely on the newsprint market. For 
some years the company has delayed 
expansion in Canada in anticipation 
of the present hesitancy in the de- 
mang for newsprint. Unless the mar- 
ket shows some betterment it is en- 
tirely probable that the erection of a 
name mill will be delayed still fur- 

er. 

In addition to controlling the Can- 
adian company, the parent U.S. or- 
ganization owns 78 per cent. of the 
shares of the Power Corporation of 
New York. The trend of the parent 
company’s operations in the States 
appears to be away from newsprint 
and into power production. 

The Canadian company is a large 
producer of pulpwood and its logging 
plants and equipment in the Province 
of Quebec have an. annual capacity 
of over 100,000 cords. These plants 
are located at Godbout and Oscelanea, 
P. Q. The timber lands controlled by 
che Canadian company total more 
than 230,000 acres which are esti- 


R. O. Sweezy, H. H. Horsfall, vice-pres.; T. A. 
Gass, sec.; John Stadler, gen. mgr.; J. A. 
Macarthur, treas. ° 

Directors—E. A. Wallberg, H. H. Horsfall, 
A. L. Fullerton, T. A. Gass, Toronto; R. O. 
Sweezey, Montreal. 


Dividend Record— 


Dividends on preferred stock are cumulative 
from July 1, 1928. 


Fraser Companies 


Undertakes Large Expansion Programme — Production 
Will Total 430 Tons Daily — Earnings 
This Year Increase 


The Fraser Companies is again ex- 
panding. At the present time it oper- 
ates three mills, two in Canada and 
one in the United States. The Ed- 
mundston, N.B., mill has a present ca- 
pacity of some 45,000 tons of bleached 
sulphate pulp annually. The Chatham, 
N.B. mill produces 18,000 tons of un- 
bleached sulphite pulp and the Mada- 
waska, Maine, mill has a capacity of 
20,000 tons of high grade sulphite pa- 
os aoa a half the Edmund- 

ut goes through a pipeline 
to the Madawaska mill situated just 
across the border there to be converted 
into high grade paper. 

Upon the completion of the con- 
struction program now in progress 
the company, with its wholly-owned 
subsidiary, the Fraser Paper at Mada- 
waska, will have the following annual 
capacity: 

Edmundston, N.B. 

Bleached sulphite pulp .... 

Unbleached sulphite pulp . 

Paperboard ... 

Groundwood pulp 

m, N.B 


Unbleached sulphite pulp . 
Sulphis Me. 

ite paper 
Board ” 


Tons 

60,000 
12,000 
21,000 
24,000 


18,000 


Started 50 Years Ago 
company and its predecessors 
commenced operating in 1877. It has 
steadily developed and been expandai 
the past 50 years. The Fraser 
panies in addition to its large pulp 
Paper output is one of the largest 
manufacturers in eastern Canada of 
Spruce and cedar lumber. It ‘controls 
directly and through wholly-owned 
‘idiaries over 4,500 square miles 
of timber limits in Quebec and New 
runswick. To finance the expansion 
fam now underway the company 
just issued $5,000,000 in deben- 
tures. In addition, the common shares 
Were split three for one and changed 
Tom $100 par value to no par value. 
. In addition to the expansion noted 
i the foregoing, the company is con- 
structing a high tension transmission 
approximately 40 miles in length 
from Grand Falls to Edmundston, 
N.B. Power for the operation of the 
iditional units now being installed 
will be obtained over this line under 
term contract from the Saint 
John River Power Company. It is un- 
derstood that the initial unit of the 
company’s present expansion program 
be in operation on January 1 next 
and that additional units will come 
production in March and October 
of next year. The whole expansion 
Program will be completed by No- 
Yember 1 next when the company’s 
output of pulp and paper for sale will 

’Mount to 430 tons per day. 
company operates thirteen saw 


mills in Quebec and in New Brunswick 
with a large lumber production which 
is further augmented by the com- 
pany’s ownership of all the shares of 
Stetson-Cutler and Company, Limited. 


The company has developed steadily 
in ten years from the principal lum- 
ber manufacturer in eastern Canada 
to a well rounded out organization 
having as its chief source of income 
its output of pulp and paper products. 

Earnings this year are substantially 
in excess of those of the correspond- 
ing period of a year ago, and the com- 
pany is maintaining itself in a strong 
liquid position. The results which 
have been achieved are such that the 
present expansion program has been 
initiated. 

The Fraser Companies are fortun- 
ate in that about half the production 
of sulphite is sold to the wholly owned 
American subsidiary, which is re- 
ported to be making substantial earn- 
ings. Thus, the company obtains a 
satisfactory market for its production. 
The company’s own power plant pro- 
duces 2,000 h.p. 

Capitalization— 


Authorized Outstanding 
$12,000 shs. 300,000 shs. 
(No par value.) 
Preferred 2,325,000 
7% cumulative convertible. 
Common stock all owned by Fraser family 
and by employees of the company. 


Funded Debt— 

First mortgage 6% bonds, series “A”, due 
1950, $7,664,500. 

Gold deb., 64% per cent., due 1942, $5,000,000. 
Dividend Record— 

Dividends on preferred paid regularly, Jan., 
Apr., July and Oct. 1. initial payment of 14% 
being made Apr., 1925. On common stock divi- 
dends at the rate of 2% per annum payable 
quarterly Apr., July and Oct. 1. First paid, 
April, 1926. 


Officers and Directors— 


A. Fraser, pres. and gen. mgr.; D. Fraser, 
vice-pres.; W. Matheson, sec.; T. Matheson, A. 
W. Brebner, treas.; W. C. Pitfield. 

Profit and Loss— 
1926 
$1,561,825 


1925 1924 
$1,133,071 $1,129,824 


Less: 
Interest .. 
Depreciation 
Depletion 147,728 
Dis. on secs. 84,500 


$1,035,913 
Net profits . $525,912 
Pref. dividends 157,350 
Com. dividends 200,000 
Prem. on bonds 


$511,987 $373,821 


291,698 


$867,540 


$265,531 
109,868 


241,530 


*$85,876 
1,268,278 


$1,182,409 


Surplus for yr. $168,562 
Prev. surplus 1,182,109 


Total surplus $1,350,971 
*Deficit. 
Market Record— 


Year 
1927 (to date) 
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mated to contain 2,500,000 cords of 
pulpwood. 


Capitalization— 

Capitalization of St. is Paper Co. of 
Canada Ltd.: a om 
Authorized Outstanding 

$1,500,000 $658,600 
100,000 100,000 


Pref. stocks 
Com. stk., shares . 
No par value. 


98 per cent. of the common stock is owned 
by the parent company. 
Bonded Indebtedness— 


6% per cent. deben- 
ture notes serial 


Dividend Record— 


Preferred 8 per cent. cumulative, the divi- 
dend being guaranteed by the parent company. 


Officers—F. L. Carlisle, pres. ; C. B. Martin, 
sec.-treas. 


Western Quebec Paper 


Markets for This Company 
Have Been Unsatis- 
factory 


The Western Quebec Paper Mills 
situate at St. Andrews East, Que., will 
have completed its third year of pro- 
duction in November of this year. 
Earnings for the first year’s produc- 
tion while low were sufficient to meet 
the company’s bonded indebtedness 
consisting of $225,000, 6% per cent., 
first mortgage bonds and $150,000 8 
per cent. debentures. 

While the figures are not available, 


++. + $1,500,000 $1,350,000 


it is anticipated that the company’s 
earnings this year will show a little 
betterment over a year ago. The mar- 
kets for the output of the plant have 
been unsatisfactory. 

The direction of the company is in 
the hands of a capable executive and 
the plant is equipped to produce sev- 
eral different grades and kinds of 
paper such as tissue, manifold, onion 
skin and other specialties, which have 
been imported in the past. 

The mill has an annual capacity of 
from 1,800 to 2,000 tons. It owns out- 
right more than two-thirds of its total 
power requirements and possesses a 
favorable contract for the remainder. 

The company has a capacity of from 
four to eight tons of paper daily de- 
pending on the quality of the product 
being manufactured. It is estimated 
that a production of 1% tons a day is 
sufficient to earn the bond interest 
The first six months of 1926 proved 
encouraging but owing to trade dis- 
turbances sales fell off during the 
latter part of the year. 

Capitalization— 
Authorized and issued, 10,000 shares. 
(No par value). 
Funded Debt— 

First mortgage, 614 per cent. bonds due 1948, 
$225,000 outstanding. 

Debentures 8 per cent., issued $150,000. 

Officers—R. W. Barcley, pres.: Wm. Currie, 


vice-pres.; C. de Wolf Reid, gen. mgr.; J. M. 
Robertson, H. M. Banks. 


Canadian Pulp Mills 
Started 87 Years Ago 


For more than a century we have 
been manufacturing paper in Canada, 
but to 1860 it was made out of rags, 
wood pulp being still unknown. The 
demand for paper outgrew the supply 
of rags, and. in certain woody sub- 
stances found, for example, in the 
aspen and the poplar, the spruce 
and fir, and also the basswood, a new 
raw material was discovered which 
was practically inexhaustible, and 
which was to reduce the cost of paper- 
making, and aid in the development 
of the newspaper. Very large and 
increasing quantities of wood pulp 
are now used in the production of 
newsprint. 

The first Canadian paper factorv 
was established at Crook’s Hollow 
in Ontario, then known as Upper 
Canada. It was in the province of 
Quebec, at Windsor Mills, that Angus 
& Logan erected in 1870 the first fac- 
tory for making pulp and paper out 
of wood. In 1887, Charles Riordon 
established at Merritton, Ontario, the 
first plant for the treatment of wood 
pulp with sulphite. 

In this interesting Canadian in- 
dustry there are three distinct op- 
erations: the cutting of the pulpwood, 
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the manufacture of the pulp, and the 
manufacture of the paper therefrom. 
The wood is transported to the pulp 
mills in different ways: either by 
floating it down the rivers in booms 
containing thousands of logs eight 
feet or more in length, or by rail, in 
which case the wood is cut into pieces 
two or four feet long, and the bark is 
removed before shipping. ; 

The long logs are cut by operators 
who float them down to the pulp mill, 
or to a sawmill where they are cut 
up and barked to reduce the cost of 
transportation by rail to their destin- 
ation. . 

Our farmers, especially in’ the 
newly settled districts, furnish the 
mills with a large quantity of pulp- 
wood. In clearing their land they set 
aside the wood which they cannot dis- 
pose of more profitably in other 
ways; they cut it up and remove the 
bark in their spare time, haul to the 
railway each winter the supply pre- 
pared the previous spring, and sell it 
to the pulp mill agents. 

A federal law dating from 1907 for- 
bids the export of unmanufactured 
pulpwood cut upon the Crown lands 
of any Canadian province, with the 
exception of Nova Scotia. 

The paper produced from the wood 
pulp is put to many uses, as news- 
print, wrapping paper, etc., in sheets 
or in rolls, tar-paper, wall-paper, 
cardboard, etc. 


Sulphite Paper Mill at Madawaska, Maine (showing Edmundston Pulp Mill in background) ). 


FRASER COMPANIES 


LIMITED 


AND SUBSIDIARIES 


Manufacturers of High-grade Bleached and Unbleached 
Sulphite Pulp, Sulphite Papers, and Lumber Products 


Annual Capacity of Pulp and Paper Mills 
(On completion of additional construction now in progress) 


EDMUNDSTON, N.B.: 


High-grade Bleached Sulphite 
Unbleached Sulphite Pulp ... 
Paper Board ‘ 


Groundwood Pulp ....... aaah 


“2.6 66 2'tV@ ereeveee eee eee eeeee 


CHATHAM, N.B.: 


Unbleached Sulphite Pulp .. 


MADAWASKA, Me.: 


Laths 


High-grade Sulphite Papers 


High-grade Board ........... 


Pulp 


Annual Capacity of Saw Mills 


Lumber, feet board measure 
Shingles, pieces 


Railway Ties 


202,000,000 
196,000,000 
360,000,000 


Timber Areas Owned and Controlled 


Eastern Quebec and New Brunswick, sq. miles 


Bleached Sulphite Pulp Mill at Edmundston, N.B. 


280,000 


seneeieriesimaes:haatieemunanemaeamanetaoedhcae aaetunaneneaneianaieece a ae 








Sosthdeinaephatieitemeinpnth dict tame nahacatteasiea detach inainiaren tegsmantiy astaes saan ane aciice ee ee 


5 


THE FINANCIAL POST 





September 30, 19f 


The Foundation Company of Canada Limited and Associated Companies is one of the largest Engineering and Construction organizations in the world 





WINNING the CONFIDENCE | 7 
of the PULPand PAPERINDUSTRY! 





Pulp-wood loading wharf of The Anticosti Corporation, Ellis 
Bay, Anticosti Island. In addition to constructing this wharf the 


 Predais RUCTION work satisfactorily done for such . 

companies as the Port Alfred Pulp and Paper s 
Corporation—the Wayagamack News, Ltd., the St. wy 
Lawrence Paper Mills Limited — and The Anticosti Cor- 
poration definitely establishes the Foundation Company 
as an organization well able to meet and cope with the ee 
many varied requirements of the industry. a 


Foundation Company also built a new cargo wharf, boom cribs 


and booms, housing ee and rehabilitated the power 
plant. 








This organization has built newsprint mills and 2 
sulphite mills — constructed pulpwood loading wharves, 2 
cargo wharves and pulpwood unloading cribs — under- 
taken housing developments—and generally.shown itself 
to be both versatile and efficient. 








o 


St. Lawrence Paper Mills, Ltd., Three Rivers, Que. For this 
company we constructed the following: sulphite mill, pulp-wood 


unloading cribs, and fresh water intake system from the St. = 


| THE FOUNDATION COMPANY | 
OF CANADA 


Associated with The Foundation & Construction Company of Ontario Limited 





The above view shows part of the plant of the Port Alfred Pul 


ove view shows. ‘ulp & Paper Corporation at Port Alfred, Que. For this Corporation the Foundati 
newsprint mill. This included installation of machinery, building of the boiler room, machine shop, coal trestle, sub station, tlnns office, wood handling sexe Fyn 


terminal wharf, and fresh water supply system, consisting of 2% miles of 36-inch wood stave pipe. 


‘jn Toronto. 
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Paperboard Industry 


Is on a Satisfactory Basis and Will Grow with the 
Increased Industrial Expansion of the Dominion 


Since 1921, the manufacture of 
paperboard, or, as it is usually called, 
rd, has been making steady 


> and satisfactory strides. In 1927, the 


of paperboard have declined 

-g little, but this decline is not signifi- 
cant, and instead of indicating that 

foreign markets are unsatisfactory, it 

indicates that the domestic market 

has been better. In fact, there is no 

doubt that sales of paperboard in Can- 


_. -ada this year will show an increase as 
~~ ¢om with 1926, due to the im- 


Bf ed business conditions throughout 
the Dominion. 

The paperboard companies, in any 
event, are not dependent for earnings 
on exports. Canadian paperboard is 
not sald in the U.S. market, owing to 
the high tariff walls, and what is ex- 

moves overseas. As far as the 

or in any of the paperboard 
companies is concerned, it is the state 
of the domestic market for paperboard 
which affects the value of his hold- 
ings. Canada imports no inconsider- 
able quantity of paperboard; these im- 
ports provide competition for the dom- 
estic mills. 

That the industry is experiencing 
satisfactory conditions, is witnessed 
by the recent decision of the Canadian 
Paperboard Co., to erect a new plant 
in Toronto. The long view of the in- 
dustry’s future appears to be bright. 
The immediate future prospects also 
seem excellent. 


Should Continue Growth 

Some indication of what the future 
may hold for the Canadian paperboard 
producers may be judged by the fact 
that the Canadian per capita consump- 
tion of paperboard is about half that 
of the United States. Furthermore, 
the general trend of merchandising 
methods appears to be towards an in- 
creasing use of paperboard. To-day, 


public sentiment demands neatly pack- 

goods in sanitary containers, and 
the position of the industry may be 
judged from the fact that the com- 
bined consumption in Canada and the 
United States is nearly equal to that 
of newsprint. 

Owing to the nature of paperboard, 
or rather to the uses to which it is 
put, the market for the product na- 
turally responds quickly to any better- 
ment in trade conditions. With the 
Dominion as a whole looking forward 
to a decade of all-round growth, who 
can doubt that the future prospects 
of the paperboard producers is ex- 
cellent. Elsewhere in this issue are 
to be found the production and export 
figures of the industry. These indi- 
cate that it is in a healthy position. 
A large proportion of the raw ma- 
terial used in the industry consists of 
waste paper. 


Ten Manitoba towns were connected up 
with hydro electric power and light on 
September 6. 
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Logging Methods Differ 
Between East and West 


Owing to differences in climatic 
conditions methods of lumbering dif- 
fer materially in different parts of 
Canada. In the east an and haul- 
ing is limited largely to the fall and 
winter months. Cutting is commenced 
in the late summer or early fall and 
continues until the snow becomes too 
deep for cutting and skidding. Logs 
are assembled in skidways and pulp- 
wood in piles, near the point of fell- 
ing, and are hauled on snow and iced 
roads with horses or tractors to adja- 
cent drivable streams during the win- 
ter. In the Spring the “drive” begins 
with the breaking up of the ice and the 
logs are driven down by the rivermen 
to mills or shipping points on flood 
water. 

In the west operations are carried 
on in most cases throughout the en- 
tire year. There logs are assembled 
by slides and various cable systems. 
Logging railways are used extensively 
to carry the timber direct to the mills 
or the larger rivers, or to tide water, 
where it is rafted and towed by tugs 
to the mills themselves. 


Soviet Buys B. C. Horses 
Negotiations are proceeding through 
the Canadian government for the sale-of 
about a thousand more British Columbia 
horses to the Soviet government. The 
animals will be rounded up in the interior 
and routed via Montreal. 


Industry Adds $175,000,000 


to Favorable Trade Balance 


Exports of pulpwood, 1926 
Exports of pulp 
Exports of paper 


Total exports 
Imports of pulpwood, 1926 
Imports of pulp 
Imports of paper 


Total imports 


Total favorable balance of trade resulting from pulp and 


paper industry 


$ 14,067,030 

52,077,122 

121,414,513 

$187,558,665 
N 


one 
$ 1,208,188 
10,977,946 


$12,186,134 
$175,372,531 


A battery of ENGLISH ELECTRIC motors (controlled by type RW starters) driving pulp screens. 


Year after year, ENGLISH ELECTRIC 


Apparatus continues to serve faithfully all 
branches of Canada’s foremost industries 


Electrical Apparatus of Quality 


ENGLISH ELECTRIC 


COMPANY OF CANADA LIMITED 


CONTROLLING 


THE CANADIAN CROCKER-WHEELER CO. LIMITED 
MAIN OFFICE AND WORKS: ST. CATHARINES, ONT. 


GENERAL SALES OFFICES: 
NORTHERN ONTARIO BUILDING 
TORONTO, ONT. 


DISTRICT OFFICES: 
TORONTO, MONTREAL, VANCOUVER 
SYDNEY, N.S., ST. CATHARINES 


The Pulp and Paper Industry 


and The Canadian Investor 


No Canadian industry is more basic in character 
—or more important to the economic life of 
Canada—than is the production of pulp and paper. 


The senior securities of well established pulp and 
paper manufacturing companies, therefore, enjoy 
the confidence of an increasing number of con- 


_ Servative investors. 


Information regarding securities of leading 
newsprint companies will be gladly furnished 
upon request. 


36 King Street West, . 
Toronto. 
Telephone: Elgin 4321. 


Wood, Gundy & Company 
Limited 


Anglo-Canadian Mills from the South Shore of the St. Charles River. 


ANGLO - CANADIAN 
Pulp and Paper Mills Limited 


QUEBEC, QUE. 


Manufacturers of 


Newsprint Paper 


Four large paper machines are being 

installed, fully equipped and of special 

design to make newsprint of highest 
grade quality. 


Two Machines in operation before the end of 1927 


Mills at Limoilou, Que. 
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Cornwall Division 





HOWARD SMITH PAPER MiILLs LIMITED 


HE Cornwall Division of the Howard Smith Paper Mills Limited is now 

producing 70 tons of Sulphite Pulp daily, and, with the completed instal- 
lation of equipment which is the last word in scientific design, can manufac- 
ture 55 tons of the highest grade soda pulp —by far the largest capacity 
in Canada. 


Thus this Company is enabled to produce each day 60 tons of Sulphite Bonds, 
Book and Specialty Papers, as well as the only Canadian-made Blotting 
Papers and high grade Bristol Boards. Not only are these papers meeting 
with general approval in Canada — to the farthest corners of the world they 
are carrying the prestige of the Province of Ontario and of the Dominion. 
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OPERATES 85 YEARS 


Was First Plant to Make 
Highest Grades of 
Paper 


The first mill in Canada to make 





Canada is definitely a world leader 
in the production of newsprint. This 
achievement is the result of logical 
and normal growth to feet the insati- 
able needs of the printing presses of 
the North American continent. 

An examination of the fundamental 


factors underlying the phenomenal 
growth of this great industry reveals 
the soundness of its structure. The 
main factor behind this growth, of 
course, is the development of the daily 
newspaper circulations, which con- 





was built in 1882 at St. Jerome, 

by the Rolland Paper Company. 
The site was well chosen on the 
North river, where excellent water- 
r was developed and an abundant 





ig THE FINANCIAL 
Newsprint Outlook is Bright 





fold new scores of readers, and it is 
this blanketing process which accounts 
so largely for the growing per capita 
consumption of newsprint. Where ten 
years ago millions of people in the 
country had to be content with a 
small 6 or 8 pege paper once a week, 
they now have each day the 28 and 30 
page metropolitan daily. Another de- 
velopment of the last couple of years 
has been the sensational -rise of the 
daily tabloid picture paper. One of 
this new type of daily has already 
passed the million mark in circula- 
tion and there are over a score or more 


“ The mill was equipped to produce a 
__ Joft-dried and tub-sized paper of the 
hest order, and immediately spec- 
joked in an all-rag paper, which was 
watermarked Superfine Linen Record. 
In 1885, this paper captured the 
Gold Medal at Antwerp; in 1893, the 
t Award at Chi ; and in 

1900, the Grand Prix, Paris. 


Acquires Other Mills 


In 1912, the Northern Mills Com- 
at Mont Rolland, P.Q., was taken 

over by the Rolland Paper Company, 
which enabled the company to in- 
crease its production and make a com- 
plete line of bond, writing 2nd ledger 





papers. 

The Rolland name has been asso- 
ciated with the paper business in Can- 
ada for 85 years. In 1842 the firm 
commenced business in a modest way 

| at a small house in Montreal, as whole- 
| * gale and retail stationers.- S. J. B. 
| Rollatid, the son of the founder of the 
company, is president and the grand- 
sons of J. B. Rolland, the founder, now 
- oecupy executivé positions in the or- 
; zatiori. rée generations of the 
lland family have shared in the ac- 
tive direction of the compariy’s oper- 
ations. Incidentally, several instances 
of three, and many of two generations 
are to-day found working side by side 

in the company’s mills. 


Specialized in Highest Grades 


From the first, the Rolland Paper 
Company has specialized in all-rag 
paper. The St. Jerome mill began with 
oné machine in 1882. The second ma- 
chine Was put into operation four 

years later. Since their inception the 
mills have enjoyed an almost un- 
broken record of prosperity. 

The second mill at Mont Rolland 
was built and one machine installed 
in 1902. It was erected by the Rol- 
land interests, but until 1912, when 
the second machine was added, it oper- 
ated under its own name, the Northern 
Mills Company. 

The Rolland Paper Company is 
unique in the Canadian industry, for 
it is the only pulp and ae company 
of any magnitude in which there is no 
public investment interest. The com- 
pany is still owned and controlled by 
the descendents of the first paper 
manufactgrer in the Dominion. 


U.S. Industry Has 
Turned Northward 


It is teally only within the past five 
years that the United States pulp and 
paper eompanies have turned their at- 
tention te Canada and Newfoundland 
from the manufacturing angle. Hith- 
erto, the Dominion had been relied on 
fof @ goedly percentage of the wood 
used in the mills, but there was no 
indication that Canada would rival the 
republic . the south as a pulp and 
paper producing country. 

Baring the past five years, the con- 
sumption Of pulpwood in the United 
States has assumed staggering pro- 
portions, which has been due to the 
phenomenal increase in the demand 
fot paper. The apparently inexhaust- 
ible supply of spruce in most of the 
states has been sadly depleted, and the 

result has been aff increase in imports 
of the wood from Canada. United 
States pulp and paper companies ac- 

ired important woodlands through 
the Dominion, particularly in Quebec, 
Ontario, New Brunswick, and Nova 
Scotia. 

Daring the past few years, the 
Woodlands of the Dominion have been 
the wieécas for United States , pulp 
wood dealers, and for buyers repre- 
sénting the eens firms di- 
téctly: Years ago, the farmer cut 
soié fulpwood as a side line, and was 
willing {6 sel} if at anything worth 
while. He had to take whatever was 
offered him by a village merchant who 
handled pulpwood as a side line, with 
the farmer being compelled to accept 
trade in the merchant’s general store 
48 part payment. 

Ow, there are dozens of buyers 
flitting from settlement to settlement, 
buying all the wood available. In some 
instances, an agreement is made to 
accept the wood when it is piled by 
the roadside; in other cases, t farm- 
er delivers at a railroad siding. The 
ease with which he can dispose of his 
wood at attractive prices*has resulted 
in the average farmer devoting far 
more attention to pulpwood cutting 
and peeling than he ever did before. 
And the deluge of wood has continued 
toward the south of the international 
boundary, with steamers, schooners, 
and the railroads used freely as car- 
riers, 1 | SQ 
_ The specter of ultimate deforesta- 
tion has presented itself, with a 
strengthening of the demand for some 
of restriction on the movement of 
pulpwood across the border. All of 
the provincial governments are grap- 
ling with the problem. On one hand 
8 the desire for a ban by pulp and 

per manufacturers. On the other 
and is opposition to an embargo by 
settlers who have been profiting by 
the increased demand for the wood, 
and the keen competition among the 
buyers, 








It has been estimated that since the 
advent of the white man Canadian 
forests have been reduced by 73 per 
cent. Of this 13 per cent, represents 
timber which has been cut and 60 per 
aoa teat which has been destroyed 
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i DEPLETION DUE TO FIRE 





tinue to grow apace, as with increased 
transportation facilities they reac: 
out to ever wider areas, bringing the 
day’s news, while it is still news, to 
the hinterlands. 
huge blankets over hundreds of miles 
of countryside, they bring within their 






























































































ings. 
Brothers has its lumber production 
and other companies have various 
sources of income which include the 
production and sale of surplus pulp. 


narison between the various producers 


consideration all the factors affecting 
the individual companies. Then again 
some companies have bonds outstand- 
ing while others have only stock. It 


all other charges. 


nual net earnings per ton of daily 
newsprint capacity on the foregoing 
basis of some of the leading compan- 
ies. In comparing the figures and the 
companies, all the other factors which 
enter into a comparison of these or- 
ganizations must also be taken into 
consideration. The figures follow: 








with circulations in the hundred thou- 
sands. 

These are the conditions that make 
the future market for Canadian news- 
print bright, despite the present hesi- 
tancy in the demand. 

Great as undoubtedly the newsprint 
industry in Canada has already be 
come, its future development should 
be greater still. The raw materials 
upon which it lives are among the 
richest owned by any nation, and Can- 
adians are proud to assist in the con- 
trol and expansion of an industry 
based so firmly upon our natural re- 
sources. 


Spreading out like 


News Earnings 
Show Variety 


Annual Net Profits Per 
Ton of Daily Capacity 





Figured Out one 
eT Crown Williamette 

The earnings of the different news- | ©*?!t#lization— 
print mills vary very largely. Com-| com. ......... 1/000,000 she. 1,000,000 she. 
parisons between the various produc-| ist Pref. 7% . (200,000shs. 200,000 shs. 
ers on a tonnage and earning basis| 2nd Pref. 6% . 41,000 shs 41,000 shs. 
are almost impossible as most of the (No par value) 
mills derive a not insubstantial pro- | Funded Debt— 
portion of their incomes from sources | _ First mortgage 6% s. k. gold bonds, due 1951, 
other than newsprint production. | $1%%0.00. 
Laurentide has its investment earn- | Dividend Record— 


First preferred payable quarterly, Jan., Apr., 
July and Oct. 1; initial quarterly dividend paid 
Apr. 1, 1926. 


Officers and Directors— 


So has Spanish River. Price 


. Lewthwaite, A. B. 


vice-presidents; D. 
sec. and asst. treas.; C. M. Whitney, asst. sec. ; 


In this way any real statistical com- " 
Fieishacker, M. 


as : : C. R. Blyth, H. Fleishacker, 
is impossible and any comparisons] ¢ Kk. Mcintosh, C. A. Morden, H. C. Olcott, 
which may be made cannot take into] F. S. Pillsbury, J. H. Schwabacher, G. 8S. 


Towne. 


‘ PACIFIC MILLS ; 
(Controlled by Crown-Willamette Paper Co.) 


i i Am. | Capitalization— 

is possible though to make some com- | “*P Authevincs Custentinn 

parison between net earnings applic-}| Common ......... $7,500,000 $7,500,000 

able to bond interest, depreciation and Pret. 6% sanseeees 2,000,000 1,327,800 
(Par $100. 


The Crown-Willamette Paper Co. owns $6,- 
912,787 of the common stock and $885,710 of 
the preferred stock. : 

Funded Debt— ; 

First gold 6% bonds, $2,891,500; due annually 
as follows: $150,000 each, Feb. 1, 1927 to 1930, 
inclusive; $200,000 each, Feb. 1, 1931 to 1987, 
inclusive, and $500,000 each, Feb. 1, 1938 to 
1943, inclusive. 

Second mortgage bonds, dated Aug. 2, 1915, 
$1,913,500. Authorized and issued $3,000,000, of 
which $891,500 exchanged for first mortgage 


The table which follows shows an- 


EEN s cS e< cd cpcesces $7.735 | bonds described above, and $195,000 matured 
PL Sah bb pes evtenses 4.142] and paid off to Dec. 31, 1926. 
NS eee eee 5.921 | Officers and Directors— 
PN, cs cash ace oe keee 5.933] \. Blech ( a of honed 3 A. B. Martin. 
St. Lawrence .....6..se00- 6.060 } Pres.; A. a te, viee-pres.; 2. H. Law. 
Spanish River ............ 4.391 |", 00c.? S 44! ste 3. Bo Wilson, 
W. E. Wintemaute. 
INCOME AND SURPLUS ACCOUNT, YEARS ENDING DECEMBER 31 
sons 1925 ase toes sees 1921 
t 
Gross Earnings .........s++.. 2,303,915 2,379,825 2,381,865 2,308,970 1,851,564 2,599,997 
Cees: MUAMIED Ghdvccccccesccs $98,813 491,706  65387,411 565,277 616,518 655,076 
Depreciation ........--...+. 805,834 849,291 828,931 731,990 783,718 726,944 
MORE: cavccibetcepases 56,853 19,854 25,844 26,216 25,010 656,737 
SR DE bc nbaanccacessesss 216,004 199,457 248,538 255,201 165,898 306,131 
1,477,504 1,560,308 1,640,719 1,578,688 1,540,689 1,744,888 
Net Earmings .....--s+-seeee 826,411 819,516 740,646 780,287 310,925 855,110 


The Drama of 
the Forest 


The rise of the newsprint industry in Canada 
has been one of the outstanding features in 
the drama of development in the natural re- 
sources of the country. 


The spruce cut today on one of our Northern 
limits in a few weeks may run through a news- 
paper press in New Orleans, hundreds of 
miles from the spot where the lumber jack 
with his ax, his saw and his tractor, harvested 
the crop. 


Water power development has gone hand in 
hand with the development of the paper in- 
dustry. The growth of both industries has 
multiplied employment many fold. 


Investment in such undertakings has a two- 
fold advantage; it is safe and profitable 
to the individual and aids in the 
upbuilding of the 

country. 


BD 


NESBITT, THOMSON 
and Company, Limited 
Royal Bank Building, TORONTO, 2 


Montreal Quebec Ottawa Hamilton 
London, Ont.. Winnipeg. 
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Pulp and Newsprint Mill at Bathurst. 


NEWSPRINT PAPER 
KRAFT PAPER 
UNBLEACHED SULPHITE 


Bathurst Company Limited 


BATHURST, N.B. 
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EVERYBODY SEES 


POSTERS 


Poster Advertising Association of Canada 
1312 Bank of Hamilton Bldg. 
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Mason No. 131 Combination Regulator for 
digester service. 





Machine Flat Boxes. 






Mason Vacuum Regulating Valve for Paper 


, 


Toronto Agent: P. E. Cleal, 9 Wellington St. E. 
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Reducing Valves for Steam, Water and Air 

Water Pressure Regulators for Pocket 
Grinders 

Vacuum Regulators for Machine Flat Boxes 

Pressure Regulators for Turbines 


Boiler Feed-line Excess Pressure 
Regulators 


Pump Discharge Pressure Regulators 
Differential Pressure Regulators 
Excess Pressure Passover Valves 


‘‘There is no Substitute for the Best’’ 
Mason Regulator Company 
of Canada Limited 
314 Notre Dame St. W., 
Montreal 




























































































































Nova Scotia 
Tons Value 
Groundwood 47,608 $1,269,459 
New Brunswick 
Tons Value 
Groundwood... 27,225 $ 701,525 
Bleached sulphite 66,366 4,609,931 
Unbl. sulphite ... 35,937 1,846,219 
Sulphate or kraft 20,979 1,226,432 
Screenings ..... 3,162 40,220 
eae 153,669 $8,424,737 
Quebec 
Tons Value 
Groundwood 1,005,430 $24,820,847 
Bleached sulphite 69,994 6,179,410 
Unbl. sulphite ... 358,869 16,386,772 
Sulphate or kraft 
and soda ...... 204,399 11,405,755 
Screenings ..... 33,647 425,792 
SE 1,672,339 $59,218,576 
Ontario 
Tons Value 
Groundwood... 685,141 $15,705,611 
Bleached sulphite 94,107 7,086,852 
Unbl. sulphite ... 264,439 13,849,727 
Sulphate or kraft 15,497 807,447 
Other fibre ...... 35 1,225 
Screenings ..... 36,768 557,890 
BE visa earn 1,095,987 $38,008.752 
' British Columbia 
Tons Value 
Groundwood ... 135,864 $2,302,815 
Bleached sulphite 26,401 1,768,867 
Unbl. sulphite ... 8,990 3,324,214 
Sulphate or kraft 15,200 728,801 
Screenings ..... 3,733 108,388 
REE: oe rio o 260,188 $8,233,085 
ALL CANADA 
Tons Value 
Groundwood ... 1,901,268 $44,800,257 
pmcbot soenite ro 19,645,060 
nbl. sulphite ... 235 35,406,982 
Sulphate or kraft ” 
and soda ...... 256,075 14,168,435 
Other fibre ..... 85 1,225 
Screenings ..... 77,310 1,132,290 
THA ducvocen 3,229,791 $115,154,199 
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case of one timber, jack pine. Jack 
pine is excellently adapted for railway 
tie purposes but it is very susceptible 
to attack by the ring scale fungus. 
Therefore, questions immediately arise 
such as: How much of this timber is 
fit for use? What percentage of in- 
fection can be permitted without dan- 
ger? Is the fungus killed by creosote 
treatment? And to go back further 
the question comes: How could the 
original spread of the disease have 
been prevented? In building timbers, 
aeroplane wood, mine timbers and in 
every other of the myriad situations 
in which wood is used, similar ques- 
tions arise, for in all places where 
strength and permanence are requ.red 
fungous growth must be excluded. 

Few of the enemies of timber have 
a; yet been studied in such detail that 
their specific reactions under different 
conditions can be answered with as- 
surance. From the general habit o? 
growth, detailed above, however, cer- 
tain rules may be deduced. Fungi re- 
quire food, air, moisture and a cer- 
tain amount of heat. Poison the food 
supply. exclude air or dry the wood 
and fungous action is inhibited. Infec- 
tion is possible only in the presence 
of spores or of contaminated material. 
Remove all debris. which may har- 
bour disease, and the danger of infec- 
tion is lessened. 

An estimate of the annual loss of 
forest trees and structural timbers 
cannot be made as yet, but from the 











































































































INDUSTRY WORKS 
ON PROBLEMS OF 
TREE DISEASES 


Diseases Take Annual For- 
est Toll Almost as 
Great as Fire 


The need of protecting Canada’s for- 
ests is now becoming known through- 
out the country. especially in the direc- 
tion of protection against fire. Fire 
is not the only enemy of our forests, 
however. There is another enemy, 
probably quite as destructive but not 
as spectacular. Fungous diseases take 
an enormous toll of our timber and 
timber products each year, and the 
Forestry Branch of the Department of 
the Interior is actively Ye in 
solving the problems which these des- 
tructive agencies present. 

To the majority of men the growth 
of punks, conchs or toadstools upon 
tree, lumber pile, or cellar floor, means 
little. Their presence, however, is a 
matter of vital concern to the lumber 
industry, for it proclaims the matur- 
ity of plants which have nourished 
themselves upon food substance sup- 
plied by the wood upon which they ap- 
pear. They are the symptoms of a 
most advanced stage of timber disease. 


Due to Fungous Action 

The development of this disease is 
due to fungous action. Fungi are 
lants and those with which we are 
ere concerned derive their nourish- 
ment from woody tissues. The fung- 
ous body consists simply of innumer- 
able branching threads of microscopic 
size, which ramify through the wood, 
and absorb and assimilate the foods 
there found. To permit growth, mois- 
ture and air must be present and a 
moderately high temperature is gener- 
ally necessary although some growth 
may occur at low temperature. Hav- 
ing penetrated the wood in all direc- 
tions the fungous plant is in time suffi- 
ciently well nourished to produce its 
fruits. These are the punks or toad- 
stools, mentioned above, which appear 
on the wood surface. They indicate 
a widespread disintegration of the 
‘wood upon which they appear, whether 
it be a forest tree or a roof timber. 
Then, fulfilling their purpose, these 
fruit bodies spread abroad a fine, dust- 
like cloud of spores and disseminate 
the fungus Such a cloud may often 
be noted in moderately still forest air. 
being gently wafted from the under 
surface of large woody conchs. Each 
particle. microscopic in size though it 
be, carries in it the possibility of fur- 
ther timber infection, for, given favor- 
able conditions for germination. it 
may in its turn spread destruction 

through valuable material. 

Affect Sound Trees 

If it be asked how these microscopic 
spores effect an entrance to forest 
trees, p as they are by their 
heavy covering of bark, the answer is 
not far to seek. Natural pruning as a 
tree matures leaves many broken 
stubs, breaks by passing animals, the 
fall of neighbouring trees—these and 
other agents leave many open wounds 
which furnish acceptable lodging 
points for these minute bodies. Spores 
are not the only means of infection 
possessed by these destructive plants. 
The branching threads themselves. 
may in some forms ramify through the 
soil and infect roots of neighboring 
trees. Or the crossing of roots mav 
cause abrasion and. if one is alreadv 
diseased, may lead to the infection of 
the other by simple ¢rowth of the fun- 
gus into the healthy tissues. This 
passage of the fungus from diseased 
to healthy material is perhaps the 
most frequent source of danger in 
stored lumber. Cases in point are the 
decking of logs on infected skids and 
the careless disposition of infected 
debris in the vicinity of lumber piles. 
From the above will be seen the 
nature of the problems which confront 
the timber pathologist. Take the 





Pulp Production 
by Provinces, 1926 
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COMPLETE METERING 
EQUIPMENT 


Meters for Steam, Water, 


Air, Gas; 


Boiler Meters 


Draft Gauges; Tachometers, etc. 


information available it is known to, Detroit United Railway 

be of very. serious proportions; and is in Worse Position 
these problems are among the most From Our Own Correspondent 
important upon which the Forest Pro-| MONTREAL.—The situation surround- 
ducts Laboratories of the Forest Ser-|ing the Detroit United Railways, which 
vice are now working. has long been in the hands of the re- 


. 





ceiver, appears to be going steadily from 
bad to worse. A Detroit despatch states 
that unless a portion of the tax bill in 
arrears amounting. to $855,000 against 
the Detroit United Railways is paid to 
the State of Michigan before November 
24, four of the company’s lines, against 


September 30, 195 


ate licieeee-eaensiedneeieeneeee 
which the taxes are assessed, will be sold 
by auction. The properties which would 
be sold in lieu of taxes include the De- 
troit, Munroe and Toledo short line, the 
Detroit, Almont and Northern, the High- 
land Park and Royal Oak Railway and 
the Rapid Railroad. 
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as the Paper Indust 
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Markets Widen—Records 


. 


the current year, the sul- 


phate pulp and kraft paper producers 
are doing a better business than in 
1926. Export markets for kraft Peper 
gre not particularly satisfactory’ but 
export markets for sulphate pulp are 


as much as in 1926. 
companies, such as Wayaga- 
which produce sulphate pulp, 
ly also use a proportion of 


their pulp output for further manu- 


facture into Kraft paper. 


z ‘paper is, because of its strength, used 


very 


day it 


Kraft 


largely for wrapping purposes 
also due to its strength, has been 
wider and wider markets. To- 
being used for bags for hold- 
cement and other similar mater- 
The uses of kraft are varied 
are growing wider almost daily. 


“General business conditions have 
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Sulphate & Kraft Industry 


Position of Industry Undergoes Betterment—Kraft 


Give Confidence in Future 


where a more or less rapid growing 
type of wood has been found suitable 
for this kind of pulp. In this way, 
Canadian manufacturers have had to 
meet keener competition in U.S. mar- 
kets, but as sulphate pulp from Can- 
adian fir trees is of a grade superior 
to that made in the Southern States, 
the Canadian product will always be 
successful in finding a market. 

Up to 1912, the annual production 
of kraft paper in Canada amounted to 
only 5,000 tons. In that year, though, 
the Wayagamack pulp and paper mill 
commenced production. The growth 
of the industry since that date gives 
an indication perhaps of what may be 
anticipated in the future. Then again, 
a little over ten years ago, the yearly 
consumption of kraft in this country 
amounted only to 8,000 tons while to- 
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find larger markets. That ~~ have 
been successful is evidenced the 
large export business of the Waya- 
gamack Pulp and Paper Mills. Practi- 
cally all the Canadian exports of sul- 
pa pulp go to the United States, 
ut some tonnage is exported overseas. 
However, the chief market for ’ the 
Canadian sulphate pulp production is 
and will remain in the United States. 


There appears to be a steady broad- 
ening in the domestic market for kraft 
wrapping paper and while in the sul- 
phate pulp market there is keen com- 
petition, yet the mills are making 
some earnings from their production. 
On the whole, the outlook for the sul- 
phate pulp and kraft paper producers 
seems satisfactory. The past record 
of the industry gives added confidence 
in its future. 


New Vancouver Firm 

In order to concentrate on the mining 
and stock brokerage business, a new 
company is being incorporated under the 
name of Lennard, Poisson & Waghorn, 
to take over and in future handle this 
end of the business formerly conducted 
by Waghorn, Gwynn & Co, 

The new company will be under the 
presidency of Sir Henry Lennard, Bart., 



























PIPE 
BARS 


Concrete 


Reinforcement Bars 


Manufactured from Quality 
Controlled Billets, especially 
for this purpose 









PULP & PAPER MILL SUPPLIES 


NUTS 
BOLTS 
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een such in 1927 that the domestic | day the tonnage produced amounts to and will continue under the management 

Genand for wrapping paper has in-| well over 90,000 tons. About half of |2f,,©,,  Potsgan, late of Waghorn 

creased. Hence, the ae mills are | this tonnage is absorbed by the domes- | }. Gol. H. S. Tobin, D.S.O., of Pattullo & 

gil experiencing better business. Tobin, and S. H. F. Lennard, late of 
' + §outhern Mills Compete Manufacturers Sell Abroad Wegnera. oe & ee ion panae 

In the United States, more and more} As the domestic market for kraft | in their bond, insurance, peak eatate. 

i pulp is being produced by| paper is limited, naturally the manu-| loans and mortgages, rentals and cash 

ie located in the Southern States} facturers have turned overseas to | grain business. 


WIRE 
RIVETS 
SCREWS 

TIE RODS 
BALE TIES 


NAILS 
PUTTY 
SPIKES 
WASHERS 
WHITE LEAD 






ROUND, SQUARE, TWISTED 
AND BENT TO SPECIAL 
FORMS, STRUCTURAL, 

MEDIUM OR HARD 
‘GRADES. 
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| PAPER MAKING 
MACHINER 


| Modern High Speed Newsprint Machines 
| Embodying the Following 
| Special Features 
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We would be pleased 

to furnish you with 

_ @ copy of our Cata- 
logue. 


“STELCO.” The 

name to guide your 

purchase of Iron and 
Steel Products. 
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Van de Carr Slices 

Oscillating Suction Boxes 

Beloit Type Removable Fourdrinier 
Suction Couch Rolls (Millspaugh Type) 


First and Second Suction Press Rolls 
(Millspaugh Type) 


Canadian Granite Top Press Rolls 


Patented Internal Cantilever Anti-Friction 
Bearings for Table, Wire and Wet 
Felt Rolls 


Special Mechanism for Driving Dryers, Assur- 
ing Safe Running at High Speeds. 


KAELIN ELECTRIC 
STEAM GENERATORS 


Built in Capacities ranging from 
100 K.W. to 42,000 K.W. 
at Voltages from 
550 to 13,200 





Continuous 
Wood 


Grinders 








Conserve Power & Labour 


+ FOR a DEBE BOE. = 







Typical Performance 






Eight Grinders operating 24 hours on 
September 13, 1927, produced 152.8 
tons of groundwood pulp, consuming 
only 999 Kilowatt hours per ton. 
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PELTON 


STANDARD WATER 
WHEELS & WATER 
MOTORS 


‘|| Hydraulic Turbines 


Over 1,325,000 h.p. of I. P. 
Morris Hydraulic Turbines 
have been constructed by us 
since 1921. 
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This pulp was used directly on news- 
print machines operating at 900 feet 











per minute. 









Full information on request 








Continuous Wood Grinder Co. 
imite 
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Associated Companies 


I. P. Morris Corporation, Philadelphia. 


The Pelton Water Wheel Company, San Francisco and New York. 
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Drummond Building 


Montreal 
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Insurance for Buyer and Seller = |“"V™* gNSextRa RISKS 
—S_________________._.___._____ 


AGENTS’ PROSPERITY Ny ee ame ae 
DEPENDS ON LOW in Protection 
RATIO OF LAPSES 


Six Per Cent. Lapse Ratio 
Should be High 
Limit 
By N. M. DeNEZZO of the Aetna Life 
Insurance Company. 

An address delivered at the fourth annual 
conference of general agents of 

company. 

Conservation is second in importance 
in the life insurance business only be- 
cause it must necessarily follow the 
creation of business. 

On first year business, the general 
agents do not make money. If no ef- 
tort is made to conserve the business 
atter the first year, the income of the 
general agent is, of course, materially 
affected. Gengral agent prosperity 
depends upon a iow lapse ratio. . 

y general agents do not side 
with home office on matters involv- 























































































A splendid reception has been ac- 
corded a new “Fire and Extra Risks” 
policy which was placed on the market 
a few weeks ago, by the Toronto 
Casualty Fire & Marine Insurance Co. 
The policy is intended to give an all- 
risks protection on a building or 
dwelling and differs materially from 
the usual “blanket residence” policy 
which covers liability of all descrip- 
tion. Although this policy covers fire 
and any other accident that may occur 
to a building or its contents, the cost 
of protection amounts to only 10 per 
cent. more than the regular tariff fire 
rate. According to officials of the | 
company the new policy is responsible 
for much new business being written 
in all parts of the country. The pol- 
icy is responsible for much new busi- 
ness being written in all parts of the 
country. The policy is the first of its 
kind to be offered to the insuring pub- 
lic in Canada. 

Briefly, the purpose of the policy is 
to give an all-risk protection on build- 
ings, although it may be exterided so 







































































































ing the rewriting of old business, and On the left is G. L. FISCHER, of F 7 Ont., the aut president of he , as to afford covérage for tlie coritents. 
very few seem to a it _ Eastern division of the Nocth American Life $100,000 ‘Cie On the right is C. J. In this lattet event, the coverage on 
own personal policyholders. e oc- KELLER, of Vancouver, B.C., the president of the Western division of the samé contents is restricted to loss by fire, 





er serena a tornado, earthquake, explosion, flood, 

hail, collision, bursting of plumbing 

: ° ° $ and heating systems, malicious dam- 
Leave Jurisdiction age, riot and collapse of building. _ 

The particular clause in the policy 

which affords this general protection, 


P r oblem to Conference in addition tb the usual fire Fisk; i8 as 


. a5 oe “Does insure... . against all direct 
of Prime Ministers loss or damage by fire, accident, or 
aces ee ren setter ee 
The onus of responsibility in the| ernment had not yet been brought to this Meeting Today's Needs 
matter of. insutahce jurisdiction, has/| resolution. In commenting upon this new form of 
been thrown on the annual conference| Your committee is, therefore, of the| protection, the company says the follow- 
f sncial Prime Ministers and opinion that this question should be| ing: 
of provincia 1 ich t tabled until our next conference, pending| “For something like three hundred 
Attorney-General, which meets at) the consideration of the inter-provincial | years fire itsurance has been sold. The 
Ottawa at the beginning of November.| conference resolution at the November coverage of the policy you hand to your 
That, in effect, is the substance of a| meeting referred to above. assured to-day is almost identical with 
report which has been made public that which your counterpart, habited in 
this week, and which was prepared knee-breeches, “ long ¢oat atid Cree. 
0 


during August by A. E. Fisher, Super-| VANCOUVER FAVORS __ | cornered hat, sold to his glient when the 
. $ rea ire onudo r mpresse 
op mw i rma in the Province COMP ULSORY P OLICY upon the publie the need for protection. 

The report deals with the matter of a eek ees ar iy tae fas 


casionally find cases where an appli- 
cant has had six or eight different 
policies within a period of as many 
years. Such cases illustrate two 
points: first, that the applicant is not 
a good risk in that he is not persistent; 
secondly, that he has not received good 
service or his lapses would not have 
been so frequent. A considerable pro- 
portion of the terminations are the 
result of substitution of new for old 
insurance. 
Co-Operation Between Companies 


In our application, we ask, “Is the 
insurance applied for, intended to take 
the place of insurance carried with any 
other company?” Whenever this ques- 
tion is answered in the affirmative the 
issuance of the policy is delayed until 
we communicate with the company in- 
volved, thus giving that company 
time to get in touch with its policy- 
holder in an attempt to conserve the 
business. Our purpose in so doing is 








































































































































































discourage any attempts at twist- og: not, howevet, those of 1686; time 

oo : . ; insurance jurisdiction, as between the Automobile Club of British wrought many éhaiiges}; fhe publie fo 
The “not taken” policies constitute | provincial and Dominion governments, Columbia Will Oppose sanaeee. Soe a se enone agaist a particu- 

another waste of life insurance. This| and expresses the opinion that pro- Suggestion, it Says woh pemryge Sos ieee ore ge aay oe ne 


vincial superintendents should refrain aetitaiipetiinsins - 
from taking any action until the ques-/ A resolution favoring the introduction ae: er oS S  agleument oF 
: . 1 : ed, the ifisuratice Agretmeiit of 
tion is re-considered by the inter-pro-| of compulsory automobile insurance will | which reads: ‘Does ifisure . . . agaiiist 
vincial conference in November. be introduced by the City of Vaticouver | all direct loss or damage by fire, accident 
offset by cash payment of the initial} In the meantine, the fact that the) oe acipatithen This will Lo creme [eee er renee and beyond the coti- 
remium. Of course, the “not taken” | Quebec an ntario governments ib fecti Pe ik eel 
evil will never be entirely eliminated, | have taken the bull by the horns, with eri etmncae crib et Britioh Co aie includes “wit “t ie seaa ard "ate ‘on it, 
but it can be minimized by agents| regard to the licensing of foreign mu-| according to an announcement by the | protection for loss from torriado, explo- 
making it a practice to sell on a cash | tual fire insurance companies, makes | officials of that organitation. The club | sion, flood, burstitig of pipes and heatiiig 
basis doubly sure the assurance that this| has had the subject of compulsory insur-| systems, malicious damage, collapse, 
exceedingly controversial subject will | ance under discussion for several months | collision, loss of refit arising from loss 
be one of the most important that will] Te.tion due to a lack of adequate data | other hasaiga chich weaid eee tinge 
_} au ; e e da other hazards w w ithi 
ee at the November confer with which to form a de isi f other the scope of the poligy. Pere, 
hs . .. | words they do tot vonsidét that there is} “The proteétioi given by thi’ poli 
Superintendent Fisher says, in any experiencé On this toiitiient to jus- | dual in chasalber: Firs Boe ta nba 
: tify the placing of a compulsory measure | fire insurance, identical with that given 
of this sort on the statute books of the | under a standard fire policy, and, second- 


is even more stupendous than first 
year lapses. The cost of writing the 
policy is as high as that of lapsed pol- 
icies. This expense, however, is not 


To carry out a successful conserva- 
tion programme, two important as- 
pects must be given serious considera- 
tion. First of these is “prevention of 
lapses” and second, “securing rein- 
statements.” 


Hection of Premium Not All “Tt will be recalled that at the Toronto 


public liability in Massachusetts is cost-| the existing insurance on the building is 
ing each motorist of that state from | expiring immediately, while the contents 
twenty-five to forty-five dollars a year |cover has, say, eighteen months to run. 
additional to other motor vehicle taxes, | In a case of this nature, the full fire and 
and so far has resulted not in a decrease | extra-risks policy can be sold on the 
in accidents, as was originally expected, | building and the all-risks section placed 
but in a decided increase, only on the contents at a rate of thirty 
at that time would be inadvisable, owing | g According to the Automobile Club, the} cents per $100 for three years. When 
io tee Gaal tak thar Peatinen ef @anasie general course in all sections of the con-| the existing contents cover expires, the 
ae aubainihen Sethe tama Gonek a tinent has been to avoid rushing head-| fire feature can be added, the whole risk 
Ontario under the Ontario Constitutional long into the statute books with extreme- | both building and contents, being then 
Secdllons Uek & pdlendien on be thean- ly costly measures that have not been | subject to fire and extra-risks protection 
lidity of the Ontario enactment regardin fully tried out; practically all states have “Thus, the fire and extra-risks policy 
seers orl a oe senditiane. — shown a willingness to profit by the ex- | can be sold to suit every requirement: 4s 
likewise the validity of the Dominion] >. “nce of others by watching carefully | full cover on the buildln and contents; 
aanehete: y the workings of the Massachusetts law.| as full cover on the building and partia 
Seacoth siiticaamtaaiaa Oregon, which appointed & special com-| cover on the contents; atid as full cover 
and of Provincia Conference mittee to investigate the subject and re-| on the contents atid pattial cover on the 
“At the inter-provincial conference of | port back in two years, is given credit | building.’ 
prime ministers and attorneys-general of | for taking the wisest course. ——_—_—-— 
all the provinces of Canada, held in Ot- “Stay-at-H Club” 


tawa on June 7th and 8th, 1926, the fol- 
°°") Trans-Canada Insurance rought in Businéss 


lowing resolution was passed: 
“Whereas the conflict of jurisdiction Company Seeks License | With the cream of the life in 
fli : am surance 
as between the Dominion and the Prov- A new insuratice company is about to fraternity basking in various parts of the 
make its appearance in Montreal, accord. country at annual conventions and out- 


eet ea Sai > Seer tee — i i 
ion cannot be termin- |‘ ee ; ; ings, it seems very timely that in- 
ing to an application fo : y “Mg ele ented 
PP f, incorporation | centive to Produetion shoyld be given to 


ated so long as the Dominion declines ‘ : 
t ; . on which was made publié last week. The 
to recognize the binding character of | company will be called the Trane-Canads | houe, whose Tok it [s to keep te home 
erate in securing a mutual dotinten. magento a neon + ene the ~~ = ance Co souiee oo hare odious aaa 
tion of jurisdiction: will be in Montreal. The amount of capi-| jem by 5 fa" ” < 
a ea , tal stock in the company is $1,000,000, y means of a “Stay-at-Home” Club, 
And whereas the licensing and other | divided into 10,000 shares of $100 each: lg gem wtb ae 
nable to 


sections of the Insurance Act, 1917, ; ‘li 
(Dominion) were held ultra vires by a ae tee ties at ee attend the annual “Polar Bear” Club con- 


judgment of the Appellate Division of ; : : : : : 
the Supreme Court of Ontario delivered | qqfi"™qmiané marine, accident life lite 
ebruary, 1926, in respect of | industrial, livestock, bon , ifsurance on 


premium. is is indeed a fallacy be- 
cause the service of life insurance is 
just then beginning. The aggressive 
high-pressure agent is often likely to 
for this fact in his zeal for new 
business. Agents should be impressed 
with the fact that renewal commissions 
are paid to them for servicing old busi- 
ness; that it is their obligation to look 
after old business to see that it is re- 
newed and reinstated when lapses un- 
avoidably occur. It is a mistaken idea 
that an agent is entitled to a commis- 
sion for every service rendered a pol- 
icy holder. 

The ideal situation in each agency 
is to have every policyholder assigned 
to some agent for care and attention. 
Just as a patient consults his chosen 
physician concerning his health, so our 
agents should educate their clients to 
consult them on any and all matters 
pertaining to their insurance needs and 
obligations. 

Six Per Cent. Lapses Enough 


The individual lapse ratio should 
not exceed six per cent. Every effort 
should be put forth to reduce the first 
year lapse ratio to ten per cent. or less, 
the second year five per cent. or less 
and after that to three per cent. or 
less. The lapse ratio on the first two 
years’ business should be materially 


the provincial conditions on such con- 
tracts must be varied to comply with the 
Dominion enactment as found in section 
134 of the Insurance Act of 1917. 

It was decided at ihat conference to let 
matters stand as they were, and that 
any action on the part of the provinces 






























reduced since most of the lapses occur| which the Dominion h 
during this time. If the business re-| notice of appeal; as not entered vehicles, marine, insuratice against ay THE 
main sold forthe fiat two years tho| "Now therefore, Mn conference tx | eu," dames to rope by eeental 
critical period is past and it is reason- eC opinion that the Dominion i bie; WwW j 
ably sure that it will continue on the| sould repeal its legislation regulating | housebreaking oF burglary, bicycle, vehi- estern Empire 
books. chen ae iediaates eee es — aviation, tornado, sprinkler leakage, in- 

be ae legislative competence of the Parlia. ren Fionn te ae —~y t'any kind spares cages — 

nineties Pees Plantio ment of Canada or, i : nst damage to property of any kind 
Z anada, or, in the alternative, | caused by the explosion of natural or HEAD OFFICE 


take immediate steps to appeal the de- 
cision of the Ontario Courts to the 
—_— Committee of the Privy Coun- 
cil. 


C. H. Chahoon, Jr., president of the 
Laurentide Paper Co., Ltd., announced at 
the annual meeting of the company that 
the company had planted some 3,000,000 


other gas, insurance against damage to 
the property or persons caused by the 
breakdown of any electrical machinery 
and any other kind of insurance permit- 


701 Somerset Building 
Winnipeg, Man. 





















trees, in accordance with its reforestation Government Has Not Acted Yet 
, et : . ted by the laws of th ince. 
aeons omni face ae bj sri f _— the past session of the House , eae Branch Offices: 
: ; ° ommons, i : : SASKATOO NT 
forest would in time be Laurentide’s government by worsen okiken as te Sy teed alates tees tie he we : VANCOUVER 


July showed a greater increase than in 


prize asset. The industry as a whole, he any other Canadian province 


said, is in a stronger position th i 
the past few years. . P —— 


what the government intended to do with 
regard to this particular resolution. The 
reply was, that the attention of the gov- 














Life Insurance Sales in Canada* 


~~ MetropolitanLife 








1922 1923 1924 1925 19 
26 19 
Boe — , ; 21 Insurance Go 
January ..... ... 432,000 28,108,000 30,673,000 30,838,000 33,907,000 36,986,000 
ruary 0... 26,023,000 25,409,000 30,704,000 28,698,000 34.744,000 35°525'000 
March ..... ..... 27,516,000 28,142,000 34,383,000 35,001,000 40,483,000 42'883'000 
ea whose 26,547,000 29,966,000 32,603,000 35,872,000 $7,346,000 41.631.000 
ME eces: faeces 413. 762, 368,000 34,377,000 387.703,000 44.553) every 
June crake asnes 33,437,000 31,865,000 34.295,000 42,307,000 44.634,000 45,208,000 in 
July cesses seeee 26,119,000 31,539,000 33.205,000 37,671,000 40,101,000 39.962,000 six is a Metropolitan 
RR ce” ion ag 720, 065, 7,983, 31,724.0 : 
September... ... 25,081,000 25,079,000 30,029,000 33°548:000 Steteroon Feet Policyholder 
October Gn. es 29,102,000 38,470,000 32,483,000 36,259,000 40,226,000 .......... T there are 2.349.904 
lovember ... ... 664, 165, 357, 6,760,000 44.251. 
December ... .... 82,995,000 37,377,000 37,120,000 41,822'090 46.777,000 Metropolitan ropa : cain force 
Total, 1927, eight months $3 7 a 
, eight months ..................... 25,198,000 Canales — 
Total, 1926, eight months ....................., 304,928,000 of saying one in 
Increase to date 6.6%................. calles oe 
-+ $20,270,000 Metropolitan. 





*Companies having in force 84 per cent. of total outstanding business in C 
anada. 
New, tne casinos only. Figures by Life Insurance Sales Research Bureau, Hart- 










22nd to Sept. 6th, these stay-at-homes 
produced some $940,000 of new business. 


producers gathered at London, and par- 
ticipated in a solid three-day session of 
addresses and discussions. Among the 
addresses which came up for review be- 
fore the underwriters were the follow- 
ing: “Opportunities for Life Insurance 
Service from the Trust Company,” by J. 
S. Moore, manager of the London Western 
Co.; “Lapses and Changes,” by R. G. 
Vogan, assistant actuary of the company; 
“Retail Credit Inspections,” by iE F. 
Lotgitie of Buffalo; “Prégramming In- 
surance,” by ; 
Income-Building Possibilities of Renewal 
Commifgsions, by J. A. Saucier. 


ufiderwtiters who Have produeed $125,- 
000 or more of busifiess di 


| Dividends Declared 





Hiram Walkers 50c. Dec. 15 Nov. 30 
Can. Car pref. 1%% Oct. 10 Sept. 26 
How. aie Paper; pf. 2% Oct. 10 Sept. 30 
Bell Telephoiie 2% Gct. 5 Sept. 23 
Shawinigan 50c. Oct. 10 Sept. 23 
Power Corp... pf. 1%4% Oct. 15 Sept. 30 
Can. North. Pr. pf. 1%% Oct. 15 Sept. 30 
Wabasso $1+-50c. Oct. 3 Sept. 15 
Brazilian 144% Oct. 15 Sept. 15 


Hillerest Coll. com. 114% Oct. 15 Sept. 30 


oe. aur. Pb. by 
nter. Utilities “A” 8746c. Oct. 15 t. 30 
puten Paver, ares. ti a i on 
nter. Paper, pref. 1% 9% Oct. 15 Cct. 1 
Dom. Textile, pref. 1%% Oct. 15 Sept. 30 
Brant. Cordage, pfd. 2 < 


Conference of 1925 the question of statu-| Province: . sa ly, the all-risks protection embraced in . 
Too many of our agents labor under | tory conditions for accident ahd sick- In the course of its investigations the the wording: “Accident or other occur- Niece "etna, png 
the false impression that they have] ness insurance ¢ohtracts was discussed, | Committee has collected some interesting | rence and beyond the control of the | Can. Cement, com. 114% Oct.17 Sept. 30 
fully discharged their duty when they | in order that the companies ¢ould com- information regarding the compulsory in- | assured.” Dome Mines — She. Oct. 20 Sept. 30 
deliver the policy and collect the first ly with the requirements of the Super-|S¥™@nce movement in the United States. Taken Separately For While Brompton, com. 50c. Oct.15 Sept. 30 
intendelt of Insurance at Ottawa that|!t finds that compulsory insurance for] “Occasionally there are cases where | Quebec Power 2% Oct.15 Sept. 30 


Mtl. L., H. & P. 50c. Oct. 31 t. 30 
Dom. Power, pfd. 1%% Oct. 15 Beet 30 
Premier Mines 8c. Oct. 

So. Can. Power, pf. 114% Oct. 15 Sept. 24 
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Toronto, Mont at wii ‘ Sas Cal- 
o, Montre: nn i katoon, 
gaty, Edmonton, Vancouver, Vi 2 








Says Great West Loan ee 
Deficit is $1,847,000 — 


September 3 


0, 192 





WINNIPEG. — Capital of Great 
West Permanent Loan Company has 
been impaired by not less than 60 per 
cent. Shareholders have lost $1,- 
847,755 of their capital, plus $416,940 
of premiums paid on stock subscrip- 
tions. These are part of the findings 
of Allan S. Bond, who was appointed 
by the Manitoba courts to investigate 
the affairs of the company. His re- 
port has been filed in the case now 
under way in which winding up of the 
company is sought. 

Calls Statements Misleading 


Mr. Bond declares. that the com- 
pany’s reports and statements have 
been misleading. Having regard to 
the character of its investments, de- 


| benture holders have been deceived 


since, say 1921, as to the value of the 
security they were getting. Sales of 
debentures during the past four years 
have been unjustified, says Mr. Bond. 
“The directors in making such sales 
have accepted great responsibilities. 
Obviously, a large portion of the 
money coming in from the sale of de- 
benttires lias, for some time past 
been used either in paying off the de- 
bentures which matured; and were not 
renewed, or has gone into real estate, 
as for example, the Marlborough 
Hotel, or used in paying the operat- 
ing expenses of the company. 

There is no reasonable prospect, 
says the investigator, of meeting de- 
















vention which was held at London at 
the end of last motith. 
During the two-week period from Aug. 


In the meantime, however, the leading 


cKintiey; atid “The 


The Polar Hear Club eonsists of life 


uring the year. 
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Rate Date Record 


4 Sept. 15 


NORTHWESTERN MUTUAL FIRE 
ASSOCIATION 
SEATTLE, WASHINGTON 
HEAD OFFICE FOR CANADA, HAMILTON, ONTARIO. 
Writing Fire Insurance at Cost Assets $3,751,733.94 


etoria, Edmonton, Saskatoon, 
Halifax, and Charlettetowa. 


Toronto, Ottawa, Vancouver, Vi 
Winnipeg, Montreal, St. Jenn, 






The first payment on a legal 


creates an immediate estate equal to the face value of the policy. 

Your ultimate purpose of creating an estate of $10,000, $50,000 
or $100,000 by a definite or indefinite date, cannot thereafter be 
defeated by the casualty of death. 

Life insurance is fire proof, thief proof, tax proof, fool proof. 
Its benefits are secure; its provisions incontestable. 

In no other way can an estate be created and established by 
the payment of such a small instalment. 

Such an estate can be created TO-DAY by a deposit of from 
38% to 5% of the face value of the policy. 


SUN LIFE ASSURANCE COMPANY 
OF CANADA 
Head Office: Montreal 


Can. Ind. Alcohol 32c. Oct. 15 
Standard Bank 3% Nov. : 


Span. River, com. 
Do., pref. 
Brant. Cd., 2nd pf. 50c. 








The Independent Codie oft Foresters 


Organized 1874 
TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$87,000,000.00 


Policies Issued from $1,000 to $5,000 


G. E. BAILEY W.H.HUNTER ALEX. STEWART 
Secretary President Treasurer 


Why Not Have an Estate Now? 


benture indebtedness shorti 

due. This amounts to $431,345 

1927; $784,610 in 1928; $455,495 

1929, and $300,550 in 1930. I; 

a large ee payments will have 
o met, including taxes 

ties owned. : ee 

Loss $12,000 Last Year 

Reconstructing the 1926 profi 

loss statement the report’ indies 

that cash income was $92,952 and 

cash expenditure $275,071, indicating 


an excess of expenditures, or impair. 


ment of shareholders’ ¢a 
$182,120 during the year, m ” 

Going further back, Mr. Bond esti. 
mates that the company has run at a 
loss since 1923 and he places these 
losses at: 


ee 63,6 
I0OE cnn ccs ' 38687 
190R oS coe 12,515 
1900-3 5.. 115, 


The greatest profit was made 
1914 when the net gain wag = 

A reconstructed balance gheet 
shows liabilities of $5,264,761 and ag. 


sets of $3,417,006, indicating a defigit — 


of $1,847,755. 

Company has 1,180 shareholders, 
The report goes exterisively irite th 
various loans made by the ola ~ 

to projects in which the directors 


alleged to be interested and details thé 
losses on each. 





Mtl. Telegraph 2% Oct. 15 


i 


ere 


Dom. Eng. Works $2 Oct. 


Ott. Mtl. Pr., pfd.  1%% Oct. 16 
Imperial Bank 3% Nov. 1 
5 


Asbestos, pref. 1 

Maple Lf. Mill., pf. 1 @ 
1%% 
1%% 











ST. LAWRENCE 


UNDERWRITERS’ AGENCY 
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FIRE and AUTOMOBILE 


INSURANCE 
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HEAD OFFICE - TORONTO 


—_— 





THE 


CANADA NATIONAL 
INSURANCE €O} 





TOTAL ASSETS $2,928,337.42 . 


TORONTO, 24 Adelaide Sé W. 


W. H. GEORGE 
Superintendert of Agents 
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WELL MAINTAINED 


Industrial Activity Second 
Quarter More Favorable 
Than in 1926 


By SYDNEY B. SMITH. 

Volume of general business in Can- 
ada was nearly maintained in August 
according to an index based on 26 
important items. The index was 136.1 
compared with 136.9 in July. The 
Jevel of industrial activity is below 
that of the second quarter of the 

nt year but more favorable than 
fn the corresponding period of 1926. 
The uncertainty in megane te the crop 
situation, accentua this year by 
the backward weather in seeding time, 
resulted in a certain amount of hesit- 
ancy in industrial centres. Now that 
one of the “4 of crops in the 
of the Dominion is assured, 
one of the principal factors in Can- 
adian prosperity will operate to main- 
tain a high level of activity during 
the next twelve months. 

The trend in Canada during recent 
months has also been adversely af- 
fected. by the moderate reaction in the 
United States. It is inevitable that 
conditions in that country with which 
we are so closely related should react 
on Canadian conditions. According 
to the latest comprehensive informa- 
tion, the lowest point of the present 
reaction in the United States was 
reached in July and slight betterment 
was shown in August. Providing in- 
dustrial production is speeded up in 
coming months according to present 
prospects, Canadian industry will re- 
ceive a corresponding impetus. 

The bright spots in the industrial 
situation in August included the pulp 








around to the view that the Canadian 


home. 


the- Westerner says, “but if the banks 
would only loosen up and send some 
of that money out from the East we’d 
go ahead faster.” t 
at the same time he is discovering 
that that is just what the banks do. 


servation between a coast business 
man and a former banker now in 
private business. The complaint, the 
incident and the answer contained the 
sum and substance of the hanking 
situation in the West as viewed from 
both perspectives. 


banking sytsem can not compare with 
that in the United States for service in 
nation building. The banks are too con- 
servative here. They take money on de- 











Business Man Talk 
About Bank Loans 


~ By HOWARD T. MITCHELL. 


The feeling used to be prevalent 
almost everywhere throughout the 
West that Canadian banks put a 
brake on development by refusing to 
lend money as freely as do their 
tinancial counterparts of the United 
States. Almost without questioning 
the postulate was accepted as a fact. 
Now, however, the West is coming 


favorable terms. Alone we were not able 
to accept the contract that had been 
available, so we amalgamated with the 
other organization and took our business 
with us. 

“When the banker learned what we 
had done and that our account was clos- 
ing he was considerably perturbed. If 
his bank had lent us the money he would 
have retained our account.” 

Would Loan on Inventories 

“He couldn’t have done it,” replied the 
one time banker. “The bank’s regulations 
would not allow it.” 

“But if that were $200,000 worth of 
sugar in a steamer out on some God- 
forsaken spot on the ne I could have 
borrowed $60,000 on it from the bank 
without an argument. The bank’s rules 
would have allowed that.” 

“Quite so. If it were flour, for in- 
stance, you could have borrowed to with- 
in about 90 per cent. of its value. But 
sugar and flour are commodities in world 
wide constant demand with known value 
and with daily price quotations. They 
are almost collateral. But supposing you 
had a shipload of ostrich feathers worth 
$200,000, would you expect the bank to 
loan you money on it? ‘ 

“The bank makes its money by render- 
ing commercial services at narrow profit 
margins. Short commercial loans, dis- 
counting of notes and commissions on 
foreign exchange are some of its chief 
revenue sources. 

“It can not afford to tie up its capital 
in real estate and equipment of uncer- 
tain value and in which there is an ever- 
present danger of ‘freezing.’ 

“In the United States, if you apply 


banks are able to bring the West 
working capital it could not find at 


“Yes, we’re doing well enough,” 
He says that but 


The other day I sat in on a con- 


Says Banks Too Conservative 
Said the business man: “The Canadian 


posit and won’t lend it out to help build 
the country, no matter how good the se- 
curity.” 


“You must concede them the virtue of 
safety and they do not jolt Canadian 
business with periodical crashes,” I sug- 
gested. 

“That’s not good enough,” said he. “In 
the United States the banking system 
tends to encourage business to expand.” 

The ex-banker was waiting for a cita- 
tion of facts. 

“Go on,” he encouraged. “Tell me your 
side of it. This is a subject I know by 
intimate personal acquaintance.” 

Wanted More Capital 


“Well,” said the business man, “a 
short time ago our firm had an oppor- 














and paper group, the output of news- 
gored the largest on record. The 
and steel industry showed im- 
provement and the meat-packing and 
slaughtering plants were more active. 
Building permits statistics indicated 
a large volume of construction, con- 
stituting a record for the month. Car- 
loadings were greater than in any 
other month of the year with the ex- 
ception of March. a 
Index of Genera! Business in Canada 1926-1927 
Month 1926 1927 


for a loan of a sum such as $200,000, 
the banker asks: ‘Do you intend to open 
an account here for the conducting of 
your business?’ You say you do, and he 
tells you, ‘All right, we'll lend you the 
$200,000 at such and such an interest 
rate. We like your security, but you 
must agree to keep $35,000 or so in cash 
in this bank without interest.’ 


“Then there are restrictions down 
there making it impossible for banks to 
lend sufficient money to meet the fi- 
nancial requirements of the larger cor- 
porations and there are instances of big 
United States companies having to carry 
accounts with three or four banks and 
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SETOGd ce- pibaaevecpe sms 125.3 136.0 in sight for us. To handle the job we - 
DCE iachnvedasedecsese 126.3 139.7 needed about $60,000 worth of additional 
DURE nniccces cece cesceces 128.5 139.3 equipment. I don’t mean that we needed 
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ee en 129.3 **** | tract ended. Our company’s assets were 
ee ene re ae 130.0 rated at about $200,000 and that did not 


Winni Clay Company — 
Makes Pref. Stock Offering 


Eight per cent. preferred stock of the 
National Clay Products, Ltd., is being 
offered by the Finance Company of Can- 
ada, Winnipeg. The National Clay Pro- 
ducts owns and operates a modern brick 
plant at Edrans, 96 miles west of Winni- 
peg on the McGregor branch of the Cana- 
dian Pacific railway. The industry, it is 
anticipated, will expand rapidly, and its 
product be in wide demand for building 
purposes. Pressed brick, hollow brick and 
tapestry brick are the principal products. 

he purpose of the stock issue is to 
enlarge the plant so that additional lines 
be manufactured, including rough tex- 
ture face brick and tiles, and also to 
supply additional working capital. The 
clay deposits at Edrans, say the mana- 
gers, Robert D. and W. E. Hales, covers 
18 acres and has a depth of from 30 to 40 
feet, a supply adequate for many years. 





Quebec Motors Increase 
J. A. Begin, controller of provincial re- 
venue, says that 120,000 automobiles have 
been registered in Quebec during the first 
six months of the year and that the whole 
year’s figure will likely be 135,000, as 
compared with 100,000 last year. 


— Ee 


Staff Gossip 


————_———————XX__ 


A. E. Exham, teller in the Bank of 
Montreal at Rossland, has been transfer- 
red to the Victoria branch. G. T. German, 
ledger keeper, will succeed Mr. Exham at 


Rossland. 
* * * 


W. Jardine, for the past eight years 
credit officer in the superintendent’s de- 

rtment of the Bank of Montreal in 

innipég, has been appointed manager 
of the St. Catharines branch. 


Opens New Branch 
The Bank of Nova Scotia has opened a 
branch at the northwest corner of St. 
Catherine and St. Alexander Sts., Mon- 
treal. The new branch will be known as 
the St. Catherine Street branch. 

e Dominion Bank advises the open- 
ing of a branch at Camrose, Alta., on 
oo 1, under the management of A. Tom- 

ns. 


—————_—_— 
Weekly Bank Clearings 


(In comparison with the same week last year) 
—————————_——XX____ 


Eastern Cities 

Sept. 24, Sept. 22, 

1926 1927 
SR ci nesecaseae $99,710,786 $144,457,288 
Se Seog 99,298,958 139,480,308 
SR oo sv icesséos ae 
PE has hn cede x 2,614,789 2,977,070 
ee 809,919 865,447 
NE is beet o's 842,643 956,238 
hess < opek ilk ¢ 5,390,451 86,830,691 
De ices shadexee 6,037,205 8,191,848 
Kingston 6 ativawied 1,555,683 1,109,270 
SD «5. .00cceete 722,578 876,288 
Hamilton ............ 5,978,025 6,739,208 
Brantford ............ 995,460 1,286,775 
OD sas dot ba 2,654,687 3,238,177 
Ghatham Ssesw coe babar ae aaee 729,876 
Kitchener sa sasSzabe0 981,185 1,204,585 
BE ove iS voepaies' 4,980,211 4,774,462 
744,932 

Sept. 22, 

1927 
$1,059,771 
1,059,771 
657,806 
4,918,875 
2,267,022 
1,407,746 
464,407 
672,946 
6,936,292 
5,508,370 
$27,811 
19,524,436 
861,260 
712 



































ager the exact situation, the possibility 


want $60,000 new capital.’ (“Quite right,” 
interposed the ex-banker.) 


money in this organization through years 
good and bad, doing all the pioneer work, 
certaily don’t feel disposed to turn over 
such a large interest to a new partner. 
We feel that we should get the full ad- 
vantage of our enterprise. The security 
for a loan of $60,000 is ample, as there is 
no prior obligation on our $200,000 worth 
of assets.’ 


No, he turned us down 


“You needed new capital and it is not the 


could have taken in a partner or part- 


value of $60,000. The latter course would 
have been equivalent to mortgaging your 
assets and on creation of a sinking fund 
for repayment of the mortgage your com- 
pany would have had the legitimate use 
of the $60,000 without extending your 
capitalization.” 


that,” said the business man, “but see 
how it worked out. 
sell out our business to another firm on 





include an item of $50,000 for good will. 
Physical assets could be sold to realize 





You see it in. 
banks, hotels, hos- 
pitals, financial] 
houses, public 
buildings and 
churches. That is 
Mitchell M etal- 
craft. In it there is 
a quality, a rich- 
ness of tone and 
perfection of work- 
manship that has 
been achieved 
through seventy-six 
years of metal- 
working. 


,000. 
“I went to our bank and told the man- 






of cleaning up $75,000, the need for ad- 
ditional equipment and for $60,000 to 
finance it. 

He said: ‘You don’t want a loan, you 







“*But,’ I said, ‘we who have had our 









“Do you think we —_ get that loan? 
at.” 
“And quite rightly so,” said the other. 








function of a bank to provide that in 
business. 
Went Wrong Way About It 
“You had two courses open to you,” 
the former bank man went on. “You 


Architectural Bronzes 
Wrought Iron ‘Fixtures 
Frink* Lighting Equip- 


ment 






ners to the extent of a $60,000 interest 
or you could have issued bonds to the 






“Yes, I’ll admit we might have done 





MONT AL 
We had an offer to Hers 


COLLATERAL TRUSTEE SHARES OF THE 
NEW ENGLAND INVESTMENT TRUST, INC. 


Higher Yield 
Greater Safety 


OLLATERAL Trustee Shareholders 

will always have an income return 
above the average because among the 
80 leading securities underlying their 
shares there will always be some which 
are paying cash extras and stock divi- 
dends as well as offering rights and 
other valuable privileges. Any broad 
advance in security prices must also 
carry Collateral Trustee shares upward. 


Present price the yield is about 116% 
COLLATERAL INVESTMENTS 


LIMITED. 


J. M. ROBINSON, 
President. 
R. L. ELLIS, 


190 St. James Street 
MONTREAL 
Telephone: Main 0326. 


R. H. NEILSON, 
Manager. 


Y send me without obligation circular giving details of an 
tevetenent @ the Collateral Trustee Shares of the New England In- 
vestment Trust, Inc., to yield about 742%. 
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undergoing the inconveniences of the ad- 
ditional accounting involved in order to 
comply with the banking laws. That sit- 
uation does not exist in Canada. 

Bank Failures in States 


“There are about 200 banks a year 
ae in the United States. Someone 
= urt. We don’t have that in Can- 
ada. ; 

“But what do we need, here in the 


West particularly, are more trust com- 


panies and building and loan societies 


to function as do the banks, the trust 
companies and the building and loan so- 


cieties across the line. 


“Another thing: Until recently, we 
have not been getting new investment 
funds from the life insurance companies. 
They have been taking money from the 
West in premiums for years to invest 
elsewhere. Of course, our boom of 1910 
to 1912 created an unhealthy investment 
but that inflation has 
since been wiped out and values have 


situation here, 


been on a sound basis for ten years. 


“One by one the life insurance com- 
panies are coming in and again are lend- 
ing money in Western-Canada. That will 


help in a very important way. 


“But don’t blame the banks for not per- 
forming a ae that belongs actually to 
Thank the 

Lord they supply the solid foundation 
we need for a stabilized trade and com- 


another branch of finance. 


merce.” 





— 


Alberta Is Healthy 


According to information received from 
the Metropolitan Life Insurance Co., the 


province of Alberta is exceptionally free 


from such diseases as scarlet fever, ty- 
phoid fever, whooping cough, ete. So far 
this year the company’s records show no 


deaths from these causes, and only one 
death from measles. Durin 


in 1926 to 916.7 in 1927. This is not con- 
sidered abnormal when it 
that there has been a 32% increase in 
the death rate from typhoid fever. 


Fur Prices Advance 


At the September Canadian fur auction 
sales at Montreal, cross fox skins ad- 


vanced in price 30 per cent. as compared 


with the sales held in June last, the top 
price in September being $175. The fur 


was in strong demand by European and 


United States buyers. Marten and beaver 


pelts were also in active demand. 








Grin (ass 


rates are low 
on the luxurious 
CANADIAN PACIFIC 
Cabin Class Ships which 
sail frequently from 
Quebec and Montreal. 
Book early and have 
a wide choice of accom- 
modations for early Fall 
sailing. 
1,000 miles of inland 
river waters—4 days 
open sea. 


Winter Cruises 1927-1928—Round 
the World, South America, Afri- 


ca. Mediterranean, West Indies. 


Enquire local steam- 
Saas Iason write: 


- J. E. PARKER 
General Agent Ocean Traffic 








A YIELD OF: 
6.81% 


combined with sound 
security may be ob- 
tained by an invest- 
ment in the 7 per 
cent Bonds of 


CLARENDON 


Apartments 
LIMITED 


While this building 
is not yet completed, 
leases have already 
been signed for over 
90 percent of the rent- 
able space. 


Full particulars upon 
request. 


J.A. G. Clarke & Co. 


Investment Securities 


Telephone: 330 Bay St. 
Adelaide 5184 Toronto 2 


t the same 
period, Quebec had 203 deaths from ty- 
phoid fever. For the whole of Canada, 
death rates show an increase from 898.7 


is noted 





U.S. HAS LITTLE 
FOREST WEALTH NOW 


Depletion of Forests There 
Brings Industry to 
Canada 


sg to feed the pulp and paper 
mills. 

The situation in the US. is the more 
serious when it is remembered that 
only a portion of the forested areas 
bear wood which is suitable for manu- 
facture into pulp. This situation is 
one which is being utilized to awakea 
the Dominion to the need of protecting 
its forests and maintaining sane and 
sensible forestry policies. 


Real Estate Boards Name 
Davis Counsel for Canada 


H. H. Davis, of Toronto, member of the 
firm of Kilmer, Irving and Davis, barris- 
ters and solicitors, has been appointed 
associate counsel for Canada for the Na- 
tional Association of Real Estate Boards. 
The Hon. Andrew R. McMaster, K.C., of 
Montreal, who has served as associate 
counsel for Canada for a number of 
years, will continue to serve the associa- 
tion as its associate counsel for Quebec, 
in which province the old French law 
still prevails. Mr. McMaster is of the 
firm of Campbell, McMaster, Couture, 
Kerry and Bruneau, advocates and so- 
licitors. 

Mr. Davis is a recognized authority on 
real estate law. He is the present coun- 
sel for the Ontario Association of Real 
Estate Boards and for the Toronto Real 
Estate Board. 








The chief reason for the trek of the 
pulp and paper companies from the 
United States into Canada lies in the 
depletion of the forests in the U.S. 
To-day less than 17 per cent. of the 
original forest wealth of the U.S. re- 
mains—and most of these resources 
are located in the far western 
states where the timber is both inac- 
cessible and distant from the larger 
pulp and paper consuming centres of 
the eastern states. 

Originally there were some 821.8 
million acres of forest lands south 
of the border. Now there are only 
138.1 million acres. In the Pacific 
Coast states, the original forest is 
estimated at 140.8 million acres. 
About half of this figure remains. 
These states have now only a timbered 
area of 77.4 million acres. 

_ But it is in the east that the situa- 
tion is the more significant. With 
an original area of 681 million acres 
the forests have been denuded until 
on ten per cont, ~ the forest 
wealth remains with timber covering |etable quality going out with the ship- 
only 60.7 million acres. It is largely ments of Now ieunewick potatoes. Last 
to the eastern states that the U.S.|/year New Brunswick’s potato exports 
looks for its supply of pulpwood with | totalled $8,000,000. 


Seams 


Manufacturers of High-Grade 
KNITTED UNDERWEAR, HOSIERY, AND OUTERWEAR 
MILLS AT PARIS, Ont. BRANTFORD, Ont. LONDON, Ont, WATERFORD, Ont. 
ALMONTE, Ont. COATICOOK, Que. and 
ST. HYACINTHE, Que. 


General Office: Paris, Ont. 


Selling Agents to Wholesale Trade: 
JOHN GORDON & SON, LIMITED, 
Toronto and Montreal. 


EXPORT REPRESENTATIVES 
's, Nfid. 











Close Inspection N. B. Potatoes 


Special efforts are being put forth this 
= to ensure only stock of the best mar- 











SELLING AGENTS TO RETAIL TRADE 








8, Bilictt & Os, St. John 
Ba “MasFarisos, Mogtral ua i W. Aimy. tid A NZ 
John J. Wilson, St. Jonn, 5B. Le O Carrick, Cape 
Bryce & Co., Lid., Winnipeg and Vancouver 


FAR EASTERN REPRESENTATIVE 
H. P. Surrey, Shanghai, China. 








For Stores— 


No other flooring is as suitable for stores as 
Red Deer’ brand Birch. Tough and resilient, it 
resists abrasion and marking. The wear of feet 
simply makes it harder and smoother. The absence 
of shrinkage and accurate matching make these 
floors easy to clean. For stores we recommend 
Prime Grade. 

Other grades and specifications for schools, 
apartment buildings, homes, factories and public 
buildings. : 

For full particulars or estimates, write: 


The 
MUSKOKA WOOD MFG. CO. Ltd. 


Huntsville - tari 


This trade mark 
appears on every 
bundle of Red Deer 
brand Birch—a 
guarantee that it is 
99 to 100% perfect. 





Flooring 





George E. Harley & Company 
Members Toronto Stock Exchange 


Wish te announce 


Mr. W. B. Milner 


has this day been admitted to a general part- 
nership, and a change in the firm name to 


Harley, Milner & Company 


Associated with this firm will also be 


Mr. J. S. Brown 
and 


Mr. Latham Burns 


The firm will continue to transact a general investment 
and stock brokerage business at its offices in Toronto, 
London and Windsor, Ontario. The Toronto Office 
has been moved to ground floor premises at 


304 BAY STREET 
(Ground Floor) 


Harley, Milner & Company 


Members Toronto Stock Exchange 


INVESTMENT SECURITIES 


Private wire connections to principal financial centres 


LONDON WINDSOR 


TORONTO ' 
Royal Chambers Bldg. 10 Sandwich St. 


304 Bay St. 


Toronto, 
Sept. 26th, 1927. 
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Number 4 of a Series of Advertisements Featuring Your Industrial Opportunity in Hull, P.Q. MiG : 
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GEORGE H. MILLEN, 
to-day’s president of the company 
and with it since 1866. 








B 
who founded the E. B. 
Company in 1851. 





The above picture portrays vividly the extent and growth of the E. B. Eddy Company’s hold- 
ings, which to-day embrace more than 75 acres covered with the most up-to-date mills for 
the manufacture of matches, pulp, newsprint and paper products. 


UILDERS OF HULL! 


Featuring the far-famed E. B. Eddy Company which today stands as a vital 


monument to the vision and capacity of its founder and successors, who 
saw and utilized Hull’s industrial advantages to the full 


HE history of any community is the history 

of its leading men. This is especially true 

of Hull, Quebec, for the growth of Hull is 
so inseparably linked with the growth of its 
largest industry, the E. B. Eddy Company. The 
city has profited by the contribution of the 
founder and successors of the E. B. Eddy 
Company to the city’s industrial expansion and 
community betterment. The company itself has 
profited through its leaders utilizing with fore- 
sight and initiative the industria] advantages 
which Hull had, and has, to offer. 


It was 76 years ago — 1851 —that the late 
Ezra Butler Eddy came to Hull, then little 
more than a backwoods settlement. He was only 
24 years of age and without capital except 
those greatest of all assets— keen business 
ability, resolute courage and the human quali- 
ties of loyalty and devotion. 


Mr. Eddy rented a small shack on the Hull 
bank of the Ottawa River, just below the 
Chaudiere Falls, and started out to make 
matches—the old “telegraph” sulphur variety, 
at the rate of ten or less cases a day. 


In 1866 — one year before Canada’s Con- 
federation — Mr. Eddy was joined in the busi- 
ness by another man, Mr. George H. Millen, 
today’s president of the company, whose capa- 
bility and humanity is also indelibly written 
into the growth of the company. In that year, 
Mr. Eddy was able to buy a saw mill, and Mr. 
Millen came to take charge of that mill. By 
1880 the company was manufacturing 185 
cases of matches a day and was sawing in its 
own mill some 75 to 100,000,000 feet of 
lumber a year. 


In 1888, as preparatory to the manufacture 
of newsprint paper, the old sulphite mills were 
built. The actual production of newsprint be- 
gan in 1890. 


In 1900 the great Hull and Ottawa fire 
wiped out the entire Eddy plant with the ex- 
ception of the sulphite mill. A lesser man than 


Ezra Eddy would have given up, but undaunted 
he rebuilt, modernizing the mills in so doing. 
In 1909 and 1910 the big pulp mill on the 
Aylmer Road was erected, and since then sev- 


- eral smaller additions have been made and the 


hydro-power facilities have been greatly en- 
larged. In 1926 the big new newsprint mill was 
opened. 


But what a record of brilliant and colorful 
achievement is back of this briefly-sketched 
history of the Eddy Company. This is perhaps 
best mirrored by today’s extent and production 
of the company. It owns 2,000 square miles of 
standing timber — which is the very life blood 
of newsprint production. The Eddy plant in 
Hull covers over 75 acres and comprises gen- 
eral offices, a power station capable of gener- 
ating many thousands of horsepower, a fire 
department, a ground wood mill, paper mills 
containing eight paper machines, a saw mill, a 
converting plant, and acid plants, etc., — in 
short, every element necessary for the complete 
manufacture on the company’s premises of a 
finished sheet of paper from raw material in 
its primary form. 

2,500 men are employed with annual pay- 
roll in excess of $1,000,000. 


Production reaches the following amazing 
daily total: 

Newsprint, one hundred and twenty tons. 

Wrapping, twenty tons. 





For Information Write 
[| [H. BOULAY, City Clerk, Hull, Que. 


Bring Your Industry 


© FULT 





Bags, one million. 

Tissue and towelling, ten tons. 

Sulphite pulp, seventy-five tons. 

Fine paper, thirty tons. 

Board, twenty tons. 

Matches, one hundred and twenty million. 


Eddy’s products are known throughout the 
civilized world. 


The history of the E. B. Eddy Company, 
and the city’s other successful industries, pic- 
ture what Hull offers to all men of courage, 
capacity and vision who come here to 
avai] themselves of its civic and industrial 
advantages. 


Of a truth, Hull TODAY offers even 
greater opportunities based on the present 
material advantages available from the outset 
to enterprising men: — 


Hull is the converging point of a tremen- 
dous hydro-power development. 


Labour is noted for its steadiness. Hull has 
been without a strike for over 30 years. 


The city’s location is central to Canada’s 
most concentrated markets. 


Fine transportation facilities are available 
— the Canadian Pacific Railway’s direct trans- 
Canada route; the Canadian National Rail- 
ways; water shipments to seaboard and to 
and from New York State; first class roads for 
motor and truck traffic. 


Hull is a home city, 75 per cent. of the 
workers owning their own homes. Fire and 
police departments give adequate protection. 
Educational facilities are excellent — including 
a splendid technical school. 


Hull will welcome you and co-operate fully 


toward your success. 





KEY CITY OF A GREAT HYDRO-POWER AND INDUSTRIAL DISTRICT 
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‘ Raids on High Pressure 


__ Brokerage Houses Prov- 


ing Beneficial 


HOW THEY WORK 


Imports Who Have Been 
Attracted by Mining 
, Boom 


“ls 





* . When the provincial officers work- 
ing under the direction of the At- 
torney General’s Department swooped 
down upon a nest of high-pressure 
galesmen recently, they found the 

birds had flown. 

- - But they found traces in abundance 


~~ ef the trade which these men were 
: i and piracy on the high seas in 


days of Captain Kidd was a mild 


ra 


_ f the modern buccaneers. 
_-* Incidentally it may be stated that 


t action had not been taken, 
f probable that this group of “high 


_ binders” and the various other groups 


of their ilk who were ensconced at 
various points in Toronto, Ottawa, 
‘Windsor, London, Hamilton and other 
centres, would have fleeced the Can- 

- gdian investing public of millions upon 
millions of dollars. 

Those interested in the sound de- 
velopment of Canadian mining are 
joud in their praise of Attorney Gen- 
eral Price and his officers. The mo- 
ment they were informed of the meth- 
ods these men were using they lost no 
time in gathering the evidence and 
raiding their offices. The fact that 
the stock salesmen had been able to 
make their escape; except in one or 
two instances, leads to the conclusion 
that these men were well aware that 
Canadian justice acts swiftly and that 
at last there is to be a close survey 
of the type of man who is offering 
mining or industrial shares on a 
“clean - up - a - fortune-in-a-few-days” 


They Got Away 

In a certain den of thieves which 
was located in one of = oldest — 
buildings in Toronto, the gang of New 
Yorkers got away jus- one day before 
the provincial polic. entered the 
premises. 

When the officers entered they 
found a battery of fourteen tele- 
phones. They also ascertained the 
sort of minds these men must have 
had by the filthy profanity which the 
salesmen had cut into the tops of new 
mahogany desks. They paid their com- 
pliments to the officers in words sug- 
gestive of New York’s east side. 

Above the telephone in large letters 
was the motto of all strong-arm sales- 
men. “Don’t Work” was the banner 
whder which they operated. 

In addition to these telephone sales- 
men, more than a dozen Toronto boys 
were employed as messengers. All 
stock selling was done over the tele- 
phone. The names of reliable brokers 
were used to put over the swindle, and 
the victims were told that there was 
positive information of a very large 
appreciation in the value of certain 
shares “within the next day or two.” 
The salesman gave his current name 
to the man who bought, and was told 
to have his cheque ready. The stock 
was dispatched by messenger who re- 
ceived the cheque. It was made pay- 
able to the order of a Mr. Jones or Mr. 
Brown, and never did the buyer see the 
= whom he made the pur- 


Gave His Money Up 
It is said that thousands of shares 
Were sold until a prominent man 
“squawked” after he had been per- 
suaded to put up many thousands of 
dollars. 


Only prompt action on the part of 
provincial police saved the public. 
The game was going merrily when the 
“tip off” came. In some manner or 
other one of the branches of this 
super-organization of crooks heard 
the authorities were after them 
and they cleared out like mist before 
the sun. But in the meantime they 
had done their damage to a number 
of the gullible. It is said on good auth- 
ority that forged certificates, even 
counterfeits, have been used in this 
taid on the pockets of Canadians. 

It is reported that this invasion of 
“high pressure” and no conscience em- 
braced at least a hundred men, split 
into several organizations and work- 
ing together to support one another’s 


Yraper Gobie 
¥ Company 






























Typical Example of 
High Pressure Stuff 


Following telegram was re- 
ceived by a Toronto man and it 
was followed by a long distance 
"phone call. 


Boston, Mass. 
_ Under turnover approximat- 
ing sixty thousand shares Vic- 


tory Gold closed four dollars 
twelve cents. Take it from me 
at one hundred per cent. plus. 
From what I know nothing 
should halt Victory’s triumph- 
ant march to ten dollars, even- 
tually twenty-five. Don’t miss 
your complete opportunity. Wire 
oe buying orders immed- 
ia 


y. 
(Signed) E. T. MORTON. 





ELECTRICAL SURVEY 
ON VICKERS GROUP 


Extensive Surface Exploration 
Has Revealed Interesting 
Situation 





A contract has been signed with the 
Radiore Co. to make an electrical sur- 
vey of the Vickers No. 1 group which 
is close to the corner of the four town- 
ships in Rouyn and in close proximity 
to Ribago, Amulet, Area, Grover Dal- 
ey, Corona and McDougall, all prop- 
erties very much in the public eye. 
Under the direction of Chas. Spear- 
man, consulting engineer,.an extensive 
programme of surface work has been 
carried on, including stripping and 
trenching and the mapping of the geo- 
logy. A number of dykes have been 
uncovered and a great number of 
veins. Recently an important surface 
discovery was made and deep trench- 
ing showed a good copper content in 
a body 3 to 10-ft. wide. The man- 
agement is optimistic in regard the 
outlook for the property and expects 
good results from the survey. 





efforts. That is, the salesman of one 
unit would be closing a sale. His 
prospect might be in doubt. Immed- 
lately he woyld be passed on to an- 
other organization. A salesman of 
this group would call up the prospect 
and ask him if he had any shares of 
the Bunkum Company. “We are pay- 
ing 75 a share if we can get large 
blocks,” he says. Then the first sales- 
man returns to the hunt and tells the 
prospect that if he wants thirty thous- 
and Bunkum he will have to talk fast. 
He can get it at fifty-five if his cheque 
is ready when the messenger calls. 
And make it out to cash please. It 
sounds crude, but people fall for it, 
people more prominent and sophisti- 
cated than one would imagine. 
Prosperity Attracts Them 

Behind these parasites that follow 
every period of prosperity in any in- 
dustry, whether it be oil, mining, 
motor trucks, chain stores, etc., it is 
said there lives in New York a mil- 
lionaire criminal who would out-Wal- 
lingford the famous J. Rufus and 
make Conan Doyle’s Moriarity look 
like a piker. 

It is this sinister figure that has 
taken hundreds of millions from the 
people of both countries. He it is who 
provides “front money” for a horde 
of high pressure salesmen. He pro- 
vides them with the frame up, the 
fancy desks, the advance money for 
rentals, telephones, and then turns 
them loose. 

Admittedly clever with a totally un- 
momal idea as to truth, without an 
ounce of pity in their hearts for man, 
woman or child, they will leave no 
word unsaid, no pledge ungiven if they 
can induce any man to put up his 
money. They do not care what they 
sell. They only want a selling talk, 
and a bunch of tricks. They are al- 
most always of . ne nationality. 

When the provincial police set them- 
selves to the task of routing out -r 
rounding up this group, they gathered 
photographs of the men. Many of 
the salesmen had criminal records 
across the line, ranging all the way 
from gunplay to mayhem. Some of 
them are officially designated as drug 
fiends. 

The “master mind” has switched 
them to another field and the public 
has been saved from another “trim- 
ming.” ; : : 

Frequently mining companies which 
have no intention of wrong doing be- 
come the victims of these crews of 

(Continued on page 64) 





GULL- KIRKLAND MINES 


(No Personal Liability) 
Property situated in the 
KIRKLAND LAKE CAMP 

Diamond drilling has given im- 
portant results. 


Write for particulars and sum- 
mary of engineers’ reports. 


W. B. CUMMING & COMPANY, 
Liested 


21 King St. East, 
TORONTO 2. 
Phone Ad. 7388 










AMITY LOOKS TO 


BOSTON CREEK NOW 


BE ONTARIO’S BEST | LOOMS BIG; BARRY 


COPPER PROSPECT 


Company Has Opened Up 
Considerable Massive 
Chalcopyrite 


SHAFT 200-FT. DEEP 


Property Opened on 50 and 
125-ft Level and is 
Also Diamond 
Drilled 


Good progress is being made in 
opening up Amity Copper which is 
located just to the south of the Boston 
Creek Station of the T. and N.O. Rail- 
way. The operation is assuming rath- 
er an important aspect. A consider- 
able amount of high grade chalco- 
pyrite that compares very favorably 
with the massive ore which Noranda 
has developed has been encountered 
and the limited amount of work done 
to-date has revealed a considerable 
and encouraging amount of this ore. 
The grade is excellent, the widths fair 
and there is a distinct tendency for 
the ore zones or shoots te widen with 
depth. 

Amity copper was carried on for a 
considerable time as a private opera- 
tion, a number of Toronto men provid- 
ing the money to test out the property. 
Just recently, following considerable 
lateral work and diamond drilling, a 
public company was formed and trad- 
ing in the shares started this week. 
Stock which the directors took down 
for the early money they put up, has 
not been issued, but is held in pool 
and out of the capital of $3,000,000, 
there is about half still in the treas- 








ury. 

Surface prospecting on Amity re- 
vealed a mineralized zone of banded 
iron and chalcopyrite with a length 
of 3,600-ft. Trenching and shooting 
opened up massive chalcopyrite close 
to the surface and shaft sinking was 
started. Ata depth of 50-ft. a pros- 
pecting crosscut was run to the vein 
and some drifting done. The 120-ft. 
of work done here showed that the ore 
body averaged eight feet wide and 
copper values run around 7 per cent. 
At 125-ft. the body had widened to 11 
to 13-ft , and a 22-ft. crosscut was run 
to the vein and about 300-ft. of drift- 
ing done. A considerable amount of 
massive chalcopyrite was encountered. 
The massive ore is found on the hang- 
ing wall side, and the rest of the body 
is loWer grade, but a good average 
across the full width. 

Diamond drilling was undertaken to 
get some information about the de- 
posit at depth and so far it has been 
cut by one hole at a vertical depth of 
260-ft. and shows 138-ft. of commer- 
cial ore. The shaft is now about 200- 
ft. level and the next level will be 
opened at 250-ft. There are three par- 
allel bodies that have not as yet been 
explored to any extent. The property 
has a plant capable of going to 400-ft. 
Power line crosses the property. 


PREMIER SECURES 
76% INTEREST IN 
PROSPERITY GROUP 


Bulk of Rich Property Now 
Passes Into Hands of 


Large Operation 

PORTLAND CANAL, B.C.—By the 
purchase of another 24 per cent. in- 
terest in the Prosperity group from 
F. R. Jancowski, W. L. Jancowski, Eli 
Watland, Gerald Steward and G. D. 
Davis, the Premier Gold Mining Co. 
now owns outright 76 per cent. of 
that Marmot River property, which 
has suddenly broken into fame on ac- 
count of the richness of the ore and 
the continuity of the vein. 

It is learned on the best of authority 
that the Premier will continue work 
all winter on the property. Supplies 
sufficient to last a crew of ten men 
for seven months are now being moved 
up the hill by Jack Rennie, the Mar- 
mot packer, who has about forty 
horses on the trail and is chasing 
them hard in order to complete this 
job before the snow makes packing 
impossible. He estimates the amount 
to be taken in at about 120 tons. The 
men will be housed in a stone build- 
ing, 18 by 52 feet inside measurement, 
which was recently completed. 

The crosscut tunnel that tapped the 
vein at a vertical depth of 80 feet, 
reached it in an oxidized zone which, 
while it carries numerous nuggets of 
native silver and chunks of solid gale- 
na, is not nearly as high grade, on the 
average, as the surface ore. 


New Drilling Contract 
For McCarthy-Webb 


Diamond drilling contract has been 
closed for McCarthy Webb property 
in Goudreau. Smith and Travers who 
will do the drilling will start work the 
end of this week. Drilling will be 
done from surface. Considerable drill- 
ing was done on the property previous- 
ly and excellent results secured. The 
new drilling has been plotted by Chas. 
Spearman, consulting engineer and is 
believed to be a check on the previous 
drilling. The new contract is for 
2,000-ft. 





FIND IMPORTANT 


Latest Report is That Drift 
is Now in Ore on 
1,000 Level 


OTHERS LOOK GOOD 
Gold Hill Has Approved of 


Expansion Program — 
Hilltop is Well 
Financed 


Boston Creek gold area begins to 
loom much larger on the mining hori- 
zon as a result of the success which 
Barry Hollinger is meeting with on 
the 1,000-ft. level. Engineers are now 
saying that the area now looks like 
a real camp. 

No further official information is 
available in regard the work on Barry 
Hollinger, but it is understood that 
the drift is still in spectacular ore and 
must now be well over 150-ft. long. 
Barry shares sold up this week to 84. 

Barry’s success is focusing atten- 
tion on the other gold operations in 
the camp. Gold Hill and Hilltop being 
the principal ones. Shareholders of 
Gold Hill have just approved of the 
proposal to increase the capital to $4,- 
000,000 and to take in additional 
ground. President Dave Angus, the 
manager is about to launch a deep level 
programme of development and will 
sink from the 800 to 1500-ft. level. 
It is also the intention to increase the 
cavacity of the mill. 

Mr. Angus has also taken over the 
direction of operations on Hilltop. The 
company recently put through a deal 
for new finances and with ample funds 
assured, will likely diamond drill from 
the 400-ft. level. At this horizon, 
some good ore has been opened up. 
It is the intention of Mr. Angus to run 
a long drift on the Gold Hill vein, 
west into the Hilltop ground which 
adjoins. This will open up the Hill- 
top on this level and give some quick 
and cheap information about the prop- 
erty at depth. The 800-ft. level is 
much the best level on Gold Hill and 
the 1000-ft. level is much the best 
on Barry Hollinger which would sup- 
port the contention that the ore gets 
better at depth. 


NORANDA AFTER 
AMULET; LIKELY 
TO DELAY PLANS 


Report is Mr. Timmins 
Favors Deal — Others 
Want Public Financing 


There is a feeling abroad that the 
new financing of Amulet Mines will 
not be undertaken until after the turn 
of the year. 

Amulet needs money. In fact, it is 
generally accepted that the work now 
going on is being financed by the di- 
rectors. 

Mining men who are close to the 
company state that there is a differ- 
ence of opinion among the members 
of the board and this is making for 
the delay. Incidentally, what they 
state, raises the possibility of no fur- 
ther public financing being under- 
taken. 

N. A. Timmins, president of Hollin- 
ger Consolidated Mines is one of the 
largest shareholders in Amulet. It is 
said, that of late, Mr. Timmins has 
taken a dominating position in the 
enterprise. They believe that this is a: 
forerunner of a move to have Amulet 
throw in its lot with Noranda. If this 
is the right slant on things, and if Mr. 
Timmins’ proposal is finally accepted, 
Noranda, instead of the shareholders 
would put up the money to develop the 
property. 

On the other hand, it is generally 
known that President Russell E. Pop- 
ham and Fred McConnell who launched 
the Amulet enterprise are in favor of 
financing by granting rights to the 
present shareholders. It is believed 
that they are in favor of having the 
financing gone on with at once. How- 
ever, Mr. Timmins’ proposal makes 
for delay, at least, and for this reason 
it is not believed that there will be 
anything done until after the turn of 
the year. 








Ontario Woman Lake to 
Start Diamond Drilling 


A diamond drill has gone into On- 
tario Woman Lake property, in Wo- 
man Lake, and it is expected that it 
will be set up and operating by the 
end of the week. Some very spectac- 
ular ore’ has been found on this prop- 
erty which is one of the first staked in 
the Woman Lake section. Veins of 
great length and widths and showing 
free gold in many places have been 
opened up by the extensive exploration 
programme which has been carried 
out before any effort was made to 
test out the property underground. 





NEW ONTARIO MINES 


Cogomet Mines, head office Ottawa. 
Capital $3,000,000. No par shares. 

amieson Exp. & Dev. Co. Head office 
os Capital $400,000, 40,000 $10 
shares. 


Central Manitoba Has One 
Ore Shoot 1,200-ft. Long 


Taylor’s Tell Public 
ust What They Have 


-In the adjoining column will 
be found a full official statement 
on the Central Manitoba Mines, 
the pioneer gold mine of Mani- 
toba. The statement is issued 
following a visit to the property 
of Henry Taylor of John Taylor 
& Sons, London. The report is 
quite conservative, but reading 
between the lines one gets some 
idea of the size of the venture. 
{t is understood that regular 
progress reports are to be issued 
= public at regular inter- 
vals, 


“SMELTERS’ STARTS 
ON BIG MISSOURI 
PORTLAND CANAL 


Official Announcement is 
Made at Coast That 
Deal is Made 


From Our Own Correspondent. 

VANCOUVER, B.C.—Utrficial cor- 
roboration of the report that the Con- 
solidated Mining & Smelting Company 
of ‘Trail has acquired the big Missouri: 
Mine, has been made by Present J. 
J. Warren. important developments 
by the big mining organization, pos- 
sibly on the long-projected coast 
smeiter enterprise, were reported to 
be pending, when Mr. Warren, W. M. 
Archibald, director and chief mine op- 
erator of the Consolidated, and Lorne 
Campbell, head of the Kootenay Pow- 
er, an allied corporation, met in con- 
ference in Victoria, on September 22. 
No statement was forthcoming. 

It is now generally admitted to be 
a fact that the company is trying to 
develop a large enough tonnage on the 
British Columbia Coast to justify 
establishment of a smelter on tide- 
water. 

Coast properties now controlled by 
Consolidated are: Sunloch and Coast 
Copper, on Vancouver Island, George 
Copper on the Bear River, Portland 
Canal district and Big Missouri, Salm- 
on River Valley, Portland Canal dis- 
trict. 

The first three mines produce cop- 
per with some gold values. Big Mis- 
souri is a silver-gold proposition. 

At the George, double crews sent up 
from Trail are working day and night, 
and vlans have been completed for 
the main tunnel which is to be driven 
from the river level, getting depth on 
the large body of low-grade upon 
which “Billy” George and associates 
have worked for years. 

A townsite along the river has been 
staked by the company for the mill 
and other plants and the dwellings of 
the men who will operate the mine. 

Two Consolidated engineers are at 
the Big Missouri laying out work. 


PLATINUM PLACER 
IS NOW FINANCED 


Calgary Men Provide Funds 
to Operate B.C. 
Group 


By Staff Correspondent. 
CALGARY, Alta.— Most valuable 
platinum deposit in Canada is to be 
developed. The Tulameen Gold and 
Platinum Recovery Co., has completed 
its re-organization and is now opera- 
ting under a Dominion charter with 
three directors from Calgary added 
to the board, G. V. Tupper, L. A. Tup- 
per, and H. S. Price. i 
Calgary funds have been provided 
to place a recovery plant and a Marion 
shovel on the property near Princeton, 
B.C ' 


The plant has already reached the 
property and the shovel is due to ar- 
rive before Oct. 1st. 

The development to date has proved 
up over three million cubic yards of 
gravel, yielding over two dollars per 
yard and nothing larger than man- 
sized boulders were encountered in 
any shafts or trenches. 

There has been expended by the 
company in investigation before pro- 
duction was attempted, over $50,000. 





MOVE GROZELLE OFFICE 

A meeting of Grozelle Kirkland will 
be held in Toronto at the end of this 
week and it is the intention to move 
the head office to Toronto. It will be 
at 1014 Metrogolitan Bldg. M. C. 
Cowan is to be the new secretary- 
treasurer. 
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Interesting Facts Contained 
in Official Statement 
on Operation 


OUTLOOK EXCELLENT 


New Ore Shoot Comes in— 
Mill About Ready Now 
to Commence Gres 
duction 





The Board of Central Manitoba 
Mines have pleasure in making the 
following statement as a result of their 
conference with Mr. Henry Taylor, a 
partner of John Taylor & Sons, Lon- 
don, and Mr. Thomas Pryor, that 
firm’s engineer, who have recently 
returned from a visit to the property 
in company with the president, Mr. 
Arthur D. Miles. - 

Since November of last year, when 
an issue of Treasury stock was made 
to provide funds for mill and mine 
equipment, operations at the property 
have been principally devoted to pre- 
paring the mine to deliver ore to the 
mill, and to the construction of the 
mill and cyanide plant, which has a 
daily capacity of 150 tons, and is so 
designed as to permit of increase at 
minimum cost as soon as mine devel- 
opments warrant greater output. 

In spite of the fact that this installa- 
tion is in a new mining district, situa- 
ted at some distance from railroad 
facilities, the construction work has 
proceeded smoothly and rapidly. The 
power line, which is 43 miles long, has 
reached the mine, and the mill will be 
completed and carrying out its trial 
runs during the month of October. It 
is expected that the mill will assume 
normal working conditions in Novem- 
ber. The fact that the plant will be 
ready to operate by such time, is an 
achievement which reflects great cred- 
it on the skill and energy of all the 
staff concerned, especially Mr. Stovel, 
superintendent of the mine, Mr. Han- 
son, who has designed and erected 
the mill, and the Manitoba Power Com- 
pany, who have erected the transmis- 
sion lines from their Great Falls pow- 
er plant to the propert~ 

Drilling Confirmed 

As regards the mine. the indications 
afforded by the original shallow dia- 
mond drilling have been amply con- 
tirmed by the detailed drifting, winz- 
ing and raising underground, with the 
result that at the 125-ft. level there is 
a continuous length of 1200-ft. of 
stoping ore,,a fact which augurs well 
for the future prospects of the prop- 
erty. As far as development has gone 
at present, payable values have been 
proved in this particular ore zone 
down to about 50-ft. below the 375-ft. 
level, but the quartz continues as wide 
and strong as ever to the deepest point 
yet reached, which is 250-ft. below this 
level. There appears to be every reas- 
on to look for new makes of payable: 
ore as development of the lode pro- 
ceeds, and with this object in view, 
driving at the 625-ft. level will be un- 
dertaken as soon as the mine is work- 
ing under electric power. 

The expectation of new makes of 
ore is encouraged by the fact that a 
new exploratory winze, started from 
the 375-ft. level at a point some 600-ft. 
west of the main winze, has entered 
upon what appears to be a new shoot 
of ore which is not known at surface 
or in the levels above. This new winze 
has reached a depth of 80-ft., the 
quartz averaging 4.7-ft. in width and 
$8.30 in value. During the coming 
winter, exploration will be continued 
here, and at the same time, attention 
will be given, not only to the deeper 
exploration at the 625-ft. level, but 
also to the detailed exp]oration of nar- 
row lenses of good grade ore found 
in the Growler Prospect Shaft, which 
is situated 1600-ft. west of the Main 
Eclipse Shaft. In addition, the 375- 
ft. level will be pushed eastwards to 
explore a virgin section of ground ap- 
proximately 1600-ft. long, in which 
surface trenches have shown the exis- 
tence of at least one well-defined lode 
with some encouraging values. 

The above results and proposals for 
development all refer to the Kitchen- 
er Mine, which only forms one portion 
of Central Manitoba Mines’ extensive 


holdings. 
On the Wad 

On the eastern section of the prop- 
erty where the company holds a length 
of some 4000-ft. on the main wad ore 
zone—only a very small amount of 
new exploratory work has been done 
in the period under review. 

At the Tene 6 section, where last 
November surface indications and shal- 
low prospecting had shown a lens of 
quartz 15%-ft. wide, assaying from 
$13 to $20 per ton—the work at the 
60-ft. level has been disappointing. 

(Continued on page 64) 
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“HE FINANCIAL POST 


SEES PROSPERITY IN |B.C. Mine Dividends, 1926, 
Equal All Other Industries 


last year’s list, but should be a con- 
sistent payer for a long time. It has 
paid dividends, however, of 


was a complimentary tribute to the 
Northwest and a benefit to the in- 
dustry on both sides of the line. It 
indicates the increase of interest 
abroad in this part of the world.” 


WINDFALL MINES MANAGER 
Fred. Passow, late of Eustis Copper 
Corporation at Eustis, P.Q., has signed a 
contract with Windfall Rouyn Mines to 
assume management of their develop- 
ment work in Clericy, P.Q., where recent 
important finds were made by Jas. Davis. 
Camps are being erected, a compressor 
and complete mining equipment is being 
rushed to the property, and Mr. Passow 
_ ee ea ares. mcg 
roop, E.M., is also consulting for the A good Board, good Mana 
company. good property are the three esseutioan 
a@ successful mine. ASTORIA ROUYN has 
them. For further information write 


Preferted Secur.ties Corpora'ion Limited 
C O MIN G MONTREAL “TORONTO” 
E V E N TS HATCH & PALMER 


Mining Engineers and Geologists 
cast shadows before. ST. JOHN’S, Newfoundland 
H. B. HATCH C. H. PALMER 

Examinations. Reports. Exploration 


MINES STRETCHING 
ACROSS DOMINION 


I. W. Solloway Returns 
From Coast Trip Full 
of Optimism 


from mines in British 
Columbia in 1926 equalled the com- 
accruing from all 
industries in the province, says West- 
ern Canada Mining News. The divi- 
dends totalled $9,747,270, but this does 
not represent the total net profits. 
In nearly all cases, substantial sums 
were set aside from profits to the 
credit of surplus and reserve accounts. 
Several companies made substantial 
profits in 1926, but did not declare 


bined dividends 

Howe Sound Copper, with the big 
Britannia mine at the head of Howe 
Sound and properties also in Mexico, 
paid dividends in 1919-20-21 and also 
from 1923 to the present time. 
operation at Britannia. is one of the 
prides of the province. 
Mines is given the credit of being the 
largest copper mine in the British 


“I am very. optimistic about the fu- 
ture of mining in Canada, not only in 
Quebec and Ontario, but in Manitoba, 
Saskatchewan and British Columbia, 
and believe that in the Turner Valley 
oil field of Alberta, that that 
has as rich an asset in petroleum as 
Ontario has in gold, and Quebec in 
copper and asbestos,” said I. W. Solla- 
way. of Sollaway Mills Co., on his re- 
turn from a visit to the West. He 





The records of the Premier and 
Consolidated have been factors in 
bringing British Columbia into the 
forefront of Canadian provinces, as 
far as mining is concerned, and has 
brought it into first place in regard 
to silver production. 


TRAIL’S OUTPUT 
NOW VERY LARGE 


Production is 400 Tons Lead, 
270 Zinc, 60 Copper— 
With Precious Metals | 


TRAIL.—The smelter and refiner- 
ies of the Consolidated Mining & 


Smelting Co. are producing 400 tons 
of lead, 270 to 280 tons of zinc, sixty 
tons of refined copper 
ounces of silver daily, according to B. 
H. Stimmel, superintendent of the 
zinc plant. In addition, it is produc- 
ing 2,500 ounces of gold monthly, he 
told the North-west Mining Associa- 
tion and the mining bureau at a joint 
luncheon in Spokane. 

The Trail plants provide employ- 
ment for 2,500 to 2,800 men. Most of 
the ore is supplied by the Sullivan 
mine at Kimberley, but a large vol- 
ume is received from customers oper- 
ating in the Slocan division, he said. 

Mr. Stimmel referred to the recent 
visits of the American Electro-Chem- 
ical Society and of the Empire Con- 
gress to British Columbia. The Em- 
pire Congress was comprised of 300 
persons from many parts of the Brit- 
ish Empire. Among them were sixty- 
five engineers from South Africa, six 
or more from Australia, one or more 
from India and the remainder from 
Eastern Canada. 

“The boundary line does not make 
any difference in the metals,” said 
Mr. Stimmel. “The visit of these men 


Mining Inquiries 


Beurque Red Lake 


Do you know anything about Beurque 
Red Lake, with property near Dome? 

Beurque Red Lake Development has 
property in the Red Lake Camp which 
is located some 400 miles west of the 
Evidently, some one has 
mixed it up with the property of the 
Howey Red Lake which was for 
awhile under option to Dome Mines. 
We would regard Beurque Red Lake 
as an attractive speculation. 


Some Unattractive 

I hold Nipissing. Am recommended to 
buy Dom. Lead and Precious Metals. 
What do you think? 

Your Nipissing shares have attrac- 
tive possibilities. In regard to North 
America Lead and Precious metals, 
as traded in on the Montreal curb, 
we don’t think you should take them 
very seriously. There are many issues 
traded in on the Montreal curb that 
we do not like. 





The big dividend payers were Con- 
. & §S. Co., $5,234,700; 
Premier, $1,600,437; Howe Sound, $1,- 
500; Silversmith, $200,000; Crow’s 
Nest Pass Coal, $372,000. ts 

While Granby has got on the divi- 
dend list again, it did not figure in 


“During the past year the rich min- 
ing districts in Quebec and Ontario 
have earned the well-deserved increas- 
ed attention and market participation 
of a rapidly increasing clientele of 
shrewd business men and women in 
Canada, the United States and Great 
Britain. The Central Manitoba field 
has also been watched very keenly. 
Of these favorably known districts the 
future is assured. I believe many new 
mines will be developed in North West- 
ern Quebec, North Western Ontario, 
and Central Manitoba, in the course 
of the next few years. 

Looking westward to British Colum- 
bia, the picture of the future of the 
mining industry is equally as bright 
as for Central Canada. 
East. the stability and success of min- 
ir. + in the province of the setting sun 
lies in the baser metals. 
production alone in British Columbia 
a 1926 exceeded that of coal by $700,- 








Eastern mining securities, and the 
people of the east in those of the west. 
This is just another way to help make 
a Canada with non-divergent views 
In my opinion it will 
not be long before the facilities of 
Eastern market trading will be avail- 
able for Westerners, and when East- 
erners will freely share in the support 
of worthy new industries of the W 
“I predict good times for Canada 
djuring the next five years, and believe 
the optimists will make all the money. 
Canada is not only rich in natural re- 
sources and material assets, but also 
in humanity. Her men and women 
are the finest in the world to-day.” 


This is more than true of 
the Mining Stock Market. 


Wise speculators buy be- 
fore the information gets 


out, (B.Se., M.A.) 
CONSULTING MINING GEOLOGIST 
AND ENGINEER. 


and interests. 


We suggest that you con- 


sult us. Examinations, 

Senlevetion ant alae nasal 

Preliminary exploration, diamond 
drilling, ete. 


U.S. Paterson Room 704, Power Bidg., Montreal, 


Kootenay Florence Co. is Members Standard Stock & Mining Exchange 
After Adjoining Group 
“It is rumored that the Kootenay- 
h is an important mine 
near Ainsworth in the West Kootenays, 
is negotiating for control of the adjoin- 
ing Lake Shore property. ) 
that interests from Boston, representing 
the Lake Shore have been in conference 
with certain Toronto interests relative 
to this merger, and it would not be sur- 
prising if these two well known proper- 
ties combine their efforts. 
“It is understood that the examination 
being made by H. C. Wilmot, has this pur- 
pose behind it.” 


NEW MINING EDITOR 


Arthur W. Allen, a mining engineer of 
wide experience, and specialist in wet 
processing of ore and other raw mater- 
ials, has been appointed editor of Engi- 
neering and Mining Journal, New York. 
He was formerly associated with the 


Florence, whic 





“Since 1921 the population and 
prosperity of the Pacific Coast states, 
south of British Columbia, have great- 
ly increased. These factors have ex- 
erted, and will continue to exert, an 
active influence on the development 
of the rich natural resources of Can- 
ada’s Pacific province. British Col- 
umbia has at her door, practically a 
new market upon which to draw money 
for the development of her mines and 
the production of her timber areas. 

“Western financial men have ap- 
proached me to secure a private wire 
from Vancouver to Toronto, so that 
the people of the West may deal in 





North Western Quebec 
“The Land of Opportunity”’ 
PLANT & HAMPSON LIMITED 


Members Montreal Mining Exchange 
Blackburn Bldg. OTTAWA 








For practical assistance 
to the manufacturer, 
and business man in 
the testing, inspection 
and use of all materials. 





Duprat Lake Shore Synd. 


Fer information re the above send to 


A. D. Macpherson & Co. 





market for nickel shares for the next 
year or so will be steadily upwards. 
If you buy Nickel at around these 
prices, just ignore the market fluctu- 
ations and look at it from the stand- 
point of a long pull. We don’t think 
that you can help but make money. 


Bush Consolidated 


What do you know about Bush Cons.? 
Are they making a mining effort? 

Bush Consolidated sizes up as quite 
an attractive speculation. 
tion is in good hands, likewise the 
The property is well located 
adjoining Premier and its large new 
holdings in BC. and National Silver 
and on the north it almost borders on 
Big Missouri recently acquired by Con- 
solidated Smelters of Canada. 
telligent mining operation is being 
carried on and we should judge that 
a speculator will get a good run for 
his money with possibilities of large 







Milton Hersey Company 









MORGAN U. KEMERER 


Members of the Standard Stock 
and Mining Exchange ~ 





29 Melinds Street, 


Terente 2, Ontarie. Makamic Mines Inc. 





Mining Securities Corporation 
205 St. James Street, Montreal 













What Stocks 
Should I Buy for Profit 


Let us supply you with in- 

formation from the mining 

camps and assist you towards 
—success— 


Established 1908 
KIELY & SMITH 


Members Standard Steck Exchange 
C.P.R. Bidg., Toronte, 2, Canada. 


Dalhousie Oil 
I hold a block of Dalhousie costing 
—_ above the market to-day. Would I 


International Nickel 

I see there is talk of a new nickel com- 
pany. Will it hit the 
aper says Nickel will sel 
o you think so? 
I think it will take considerable time 
before any new nickel operation will 
effect on the market posi- 
ternational or Mond Nickel 
Company. Where the paper got the 
information that nickel would sell at 
$50, we don’t know, but we doubt it. 
The stock is very strong this week, 
around 70 and while it ma 
minor fluctuations, we think that you 
will find that the tendency of the 


resent operators? 

We thing you would be foolish to 
sell your Dalhousie oil stock. Turner 
Valley field in Alberta never looked 
so attractive, and the only reason the 
stocks are not selling much higher is, 
that the interest so far in the Alberta 
f:elds has been confined principally to 
the prairies, and the large specula- 
tors both East and West have not seri- 
ously taken hold of the market as yet. 
Dalhousie, which you are undoubtedly 
aware, is a subsidiary of The Imperial 
Oil and has large possibilities, 
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JAY COPPER-GOLD MINES — 


LIMITED 
(No Personal Liability) 


We recommend the purchase of the Stock of this 


Company because: 
The Shaft is down over 400 feet. 
The Vein has been cut at 400 feet. 


The grade of ore from Jay Copper is what 
makes SUCCESSFUL MINES. 


This information is founded on fact. Actual 
work is the great proof. 


Francis J. Hunter & Co., Limited 


Mezzanine Floor — Mount Royal Hotel 


MONTREAL, Que. 


_ Mining Investors _ 


Bankers and Brokers 


_ We claim to have the most efficient field organization 
in Canada for the investigation of mines and mining 
developments. 


_ We go to a lot of trouble and expense and employ the best 
mining engineers and mining men to gather information on 
which we can rely. But this information is always profitable. 
It pays by helping our clients to make money, and by saving 
them losses. 

Our information is always reliable, but to get news in 
advance of general publication it is necessary to keep in touch 
with our office. 

We invite mining investors and brokers to get acquainted 
with one of our office men, either by personal call, telephone 
or letter. You can then ‘phone in every day, and the man who. 
is looking after your business will keep you posted. Clients 
who follow this method are making money. 
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increase its production of all metals. During the visit of the Empire Mining 


Congress to Rouyn on the 25th inst., H. S. 


. . * Denny, C.B.E., and his brother, Geo. A. 
Georgia River Mines Denny, took occasion to visit the proper- 


Gets Spectacular Ore |ty of Wiltsey-Coghlan Mines, a subsi- i 


$1.22 a share, compared with 
7 in first three months and $1.36 
in the final quarter of last year. 

Lower metal prices have been fac- 
tors reducing revenues this year. How- 
‘ever, present indications are improve- 
ment will come in copper, and, if this 
develops, it is possible the company 
will make a more favorable showing in 
the last quarter. 

Some offset to lower metal prices 
have been made through slight cost 
reduction, but the programme of the 

ment in this connection has not 
been completed and it will be some 
months before costs will be down to 
the basis hoped for. 

Company is not only affected by 
copper price but, as it produces lead, 
zinc and silver also, lack of demand 
and low quotations for both lead and 
zinc have been influences in recent 
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feet extending 800 feet along the : : . . . . 
TW — $68, $175, $185, $178, ioe te cone eee ae oe Marcy Grinding principles apply to all SEVERAL TYPES AND MANY SIZES 

, an per ton. ree assayS | new discovery i t i tant . ae i f = 
have more than eight ounces of gold,| made. The Reological cuniliiens ee types of Marcy Rod Mills ei I Thick 
two assays seven ounces gold and the | §triking similarity to the Horne in every pulp; 2—Rapid change of mill content; 


respect. Geo. A. Denny, after examining 


balance is silver. Lirge samples of , ° ° 
massive quartz, show no visible gold, | mphatically that conditions are dential || 3—CoMtinuous discharge through the 
an 


and it is evidently a strong deep-seated considers prospects for finding mas- large discharge opening 


ore body. sive ore excellent. Confident that com- 








The following are some recent orders for Marcy Open- 


= End Rod Mills in Canada: 
TWO-TIRE TYPE. Runs on four compen- 


= ces ta ees } Primary grinding in the new Teck-Hughes milling plant r ‘ ar 
IMPORTANT? will be done by a 4 x 10 Marcy Rod Mill. Tt tl mma 
* 


A4x 8 foot Marcy Rod Mill will grind to 10 mesh for 
Fourteen active mining stocks are ted ‘ ee upon Wilfley Tables in the new Canadian- 
in the current issue of Gibson’s Fortnight- ee 
ly Mining Review, including Amulet, 


| The Sylvanite Gold Mines, Limited, have purchased a 
Noranda, Central Manitoba, Lake Shore, 5 x 10 Marcy Rod Mill for grinding ahead of tube mills. 
Barry Hollinger, McIntyre and Vipond. 


Let’ d f Hollinger Consolidated Gold Mines have added three 
8 SENG YOU & ince Copy. | 7 x 15 foot mills, thus bringing their total of Marcy Rod 
Write for this today | Mills up to eight. 





Authorities on all metals are look- 
ing forward for a better demand in 
the near future and any spurt in buy- 
ing should be accompanied by a mod- 
erate upturn in prices, so, Howe Sound 

will benefit in a material way from 
such a change. 

Development work of the company 
has indicated promising progress in 

ing new ore bodies, both at the 
ies in British Columbia and 
ico, so, at end of current year, 
























TWO-TRUNNION TYPE. The barrel is sup- 





STOCKS GRAIN me : eee 
CANADIAN INDUSTRIAL HOMER L. GIBSON & CO. Rod grinding with Marcy Mills is being demonstrated ported oo cas onenen. Sescioan: sasing. a 











all over the Dominion as efficient and economical. to 5 ft. in diameter. 
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embers Montreal Mining Exchange 
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CANADIAN MINING 
SECURITIES 


We Offer for Public Subscription At the request of many of our clients we have in- 
stalled a special statistical Mining Department for the 

THE FIRST : > . 
benefit of buyers, prospective buyers, and investors, on 


100,000 TREASURY SHARES - listed and unlisted stocks. 


_—— 1. Acomplete file of all active companies is available. 


FRONTENAC COPPER MINES, LIMITED ss at ice through us before investing is good 


Price: 50c Per Share. Un-pooled. Par Value $1.00 





LY eS 





: Tare 
oD) ee eenh i) 


CALGARY, CANADA 





TELEPHONE: ELGIN 5111 









SP ERIN EO ENE eA 


a ee en et ee aie denen nee inh eT TT 
ade path. ie " Ba a a aaa as — = Ba A sa Ry ay eee 5 sess aes hh a hte Ane ay iad 








3. Our established policy is conservative optimism. 


. This company is surrounded by The Clericy Mines, Copper 
7 Hill Mines and Harvie-Archean, operating in Clericy and ’ 4. Our operating departments stand ready to handle 
ee " “3 your orders effectively and efficiently through accred- 
All geology and progress reports on these properties are ° ° . 
datictiy tavorthie to The Frontenac Copper Mines, Limited. ited representatives on all Exchanges. 
These companies are all actively traded in on the various ! 5. We offer you the ultimate in good brokerage 
exchanges at prices greatly in excess of this offering. sates: 


THESE SHARES OFFER BIG POSSIBILITIES 
EITHER AS AN INVESTMENT OR SPECULATION 
eae. If you are holding stocks about which you have had 


little report, write us immediately, and authentic, up-to- 
date information will be sent you. 


This Order (and Information) Form is for. Your Convenience. Use It How! 
(Address nearest office) 


To: Smith, Pinder, Limited Date. ce = om on m2 00 0200 0.0 
Keefer Building, Montreal, Que. 
619-620 Metropolitan Bldg., Toronto, Ont. 


ith apply for, and do purchase..........+- ewthees Me he 7 , 
Sareea sees oe ota mre es ae PRUDENTIAL SECURITIES COMPANY 
is attached my/our cheque to your order for $....+secccesecs 


Metropolitan Building 
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quest entails no obligation to 


purchase. 
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ABANA ORE RUNS 
$38 TON IN DRIFT 
ON 308-FT. LEVEL 


President and Other Offi- 
cials on Visit to the 


Property 


President Savard, Vice-President 
Rochester and Chas. Spearman, con- 
sulting engineer are on their way to 
inspect the Abana property in North- 
western Quebec. e property lies 
to the north of the Transcontinental 
Railway, just inside the Ontario boun- 
dary. From the railway, there is 
about a 15 mile drive and then an 
eight mile hike. : 

Work on the property is centring 
around the 300-ft. level. The vein 
was recently cut at this horizon and 
showed a width of around 40-ft. Drift- 
ing was carried on for a distance of 
100-ft. and was showing strong in 
both faces when this report came out. 
Official information has not come out 
in regard the assays but our under- 
standing is that the average for the 
100-ft. of the vein opened was $38 
per ton. 

Recently a report was published that 
there was $60,000,000 ore indicated on 
Abana down to the 300-ft. level. This 
is a little optimistic, as the property 
has not been opened sufficiently to 
allow for an estimate of indicated ore. 
Whenever the shaft has been sunk 
and the ‘property opened on the 100, 
200 and:300-ft. level, the width of the 
ore body and the values, are known 
and have shown remarkable consis- 
tency. 

_The property was rather extensively 
diamond drilled before underground 
development was undertaken and this 
drilling indicated a body of great 
length in a strong shear zone. To the 
north of this are two similar shear 
zones that have been hardly touched 
as yet. 

Following the diamond drilling an 
electrical survey was made by the 
Radiore Co. of Los Angeles and 
checking this report by the shaft sink- 
ing and lateral development and dia- 
mond drilling, it has been accepted as 
showing a ength of ore well over 
2,000-ft. Engineers are agreed that 
the deposit is deep-seated and this is 
the basis of many optimistic reports. 

It is understood that a New York 
group recently took an interest in the 
operation, following a report of their 
enginees and that they have under- 
taken to form a an to purchase the 
stock. It is said that this pool was 
responsible for putting the stock to 
=e the $4 mark during the past 
we 


CENTRAL MANITOBA 
HAS ONE ORE SHOOT 


1,200 FEET LONG) Coro 


(Continued from page 61) | 

So far as is known at present, the 
wide and high-grade quartz has not 
continued to this depth. One branch 
of it, 2-ft. wide, and assaying over $30 
per ton, has been followed by a small 
winze below the 60ft. level, and it is 
the intention this winter to continue 
the exploration of this and some paral- 
lel shear zones known at surface by 
means of exploratory drifting, cross- 
cutting and diamond drilling at and 
from the 140-ft. level, for which pur- 
pose the Tene 6 Prospect Shaft has 
been sunk to this latter depth. 

The Rogers section, which is 500-ft. 
southeast of the Tene 6, has shown 
considerable improvement over surface 
showings, which latter disclosed for a 
length of 80-feet a narrow vein carry- 
ing occasional high-grade assays. A 
prospect shaft has now been sunk for 
100-ft., following the lode, and at this 
depth it has been drifted upon for 
about 230-ft. to date. The lode has 
widened and strengthened consider- 
ably, and carries ore of stoping grade 
over the entire length developed. Al- 
though it is too early yet to say what 
importance should be attached to this 
interesting discovery, it is one which 
calls for additional development, and 
this will be undertaken in due course. 


Mill Kitchener Ore 


Until development of these eastern 
shoots has sufficiently advanced to 
permit the location of some centrally 
situated working shaft to exploit them 
to the best advantage, it is proposed 
to defer the construction of an aerial 
ropeway from these eastern sources 
of ore supply to the company’s mill, 
which is on the Kitchener property. 
The mill will, therefore, be working 
for the first year, at least, on Kitch- 
ener ore without the benefit of the 
higher grade ore in the Tene 6 sec- 
tion, which will remain for utilization 
at a later date. 

Messrs. Taylor and Pryor state that 
they were pleased with the general ap- 
pearance and prospects of the mine, 
and struck by the amount of work 
which has been accomplished in a rel- 
atively short period of time, and by the 
Sel liapinastientlematniantitnatainitenscenceneiee etc, 
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_. A Question of Pull . 


A farmer brings in a tractor 
to haul his farming equipment. 
He pays no duty or sales tax. 

A lumber operator brings in a 
locomotive to haul his lumber- 
ing equipment and products in 
the bush. He pays 20 per cent. 
duty but no sales tax. 

A mine brings in a small loco- 
motive—they are not made in 
Canada according to Ontario 
Mining Association—for haul- 
ing its equipment and ore un- 
derground and it pays 35 per 
cent. duty and sales tax. 


way in which summer transport facil- 
ities have been improved. They point 
out that in a new district such as this, 
where the habits of the ore shoots 
have to be learned, extensive develop- 
ment work ‘is required, and this will 
often have to pass through unpro- 
ductive ground. The experience gained 
in the winze below the Kitchener 375- 
ft. level west, and in the workings on 
the Rogers vein, where in both cases 
better ore has been found underground 
than above, leads them to fhe view 
that the surface indications, promis- 
ing though they are, by no means ex- 
haust the potentialities of this prop- 
erty. 


MIKADO CHANGES NAME 


Mikado-Bullion Mines, Ontario, has 
changed its name to Bag Bay Mines. 


MINING STOCK 


Ostrom Gold Shaft 
Now Down 325-ft. 


Continuing the programme outlined in 
the annual Sepert, Ostrom Gold Mines’ 
power house has been cemaptete’ and the 
equipment installed, cons sting of two 
60 horse power boilers, 5 drill compres- 
sor and 10 x 12 hoist and accessories, also 
head frame, water supply and fully 
equipped blacksmith shop. The whole 
plant is working smoothly and efficiently 
and has a capacity for development to a 
depth of at least 1,200 feet. 

The shaft is now down to a depth of 
over 325 feet and is being carried down 
at the rate of 100 feet per month, work- 
ing three shifts a day. For the first 70 
feet the vein was the full width of the 
shaft. From there down it has been in 
and out of the shaft. At the 260 feet 
level 2% feet of the hanging wall was in 
the shaft and at every point on the way 
down where the vein was encountered it 
showed improvement with depth in min- 
eralization, geology and formation. We 
have not sare to take assays, as 
only a portion of the vein was exposed. 

A leading station with shift drifts was 
cut at the 200 feet level and the next 
station will be cut at the 350 feet level, 
and when the 500 feet level is reached 
we intend to do the first drifting on the 
veins. 

In the winter a supply of 450 cords of 
wood was cut and wood cutting has re- 
cently been resumed. About 40 acres 
around the prove plant and offices has 
been cleared to prevent fire risk. 

A new cookery and bunk house is near- 
ing ——— which is nearer the shaft 
and will add apd to the comfort of 
the miners, who are now partly housed 
in tents. In the new office building, ac- 
commodation has been provided for eight 
or ten and your directors would welcome 
a visit from any of the shareholders at 
any time. 
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ATTORNEY GENERAL 
CHASING PARASITES 
OUT OF ONTARIO 


(Continued from page 61) ; 
bandits. A company may receive a 
wire offering so much for its treas- 
ury stock. The temptation is to accept 
the offer—and then the fat is in the 
fire. The company usually has made 
no provision to control the price at 
which these shares are sold or to con- 
trol the statements which are made 
about it. When the exposure comes 
the company is discredited as well as 
those connected with it. 3s 

But anyone who has had his eyes 
open for the last few years, should be 
able to “spot” the high pressure or- 
ganization. They frequently have no 
financial standing, although some- 
times a bankroll may be flashed 
through a bank to prove that there is 
cash behind the effort. 

Every day the officers of Ontario 
mining companies are receiving offers 
for refinancing. They have become 
canny. It is doubtful if any worth- 
while mining venture needs to turn 
to this sort of “American capital” and 
to some extent the fate of the indus- 
try is bound up in the success of the 
ne caeeigtnincidaahieeianieniaenpentpeipnianiteipatae 


KISS IT 
GOOD-BYE 


When you invest money in a mining 
company whose property is still in the 
prospect stage—KISS IT GOOD-BYE. In 
other words, don’t invest more than you 
can afford to lose. I am not adverse to 
mining speculations for the reason that 
I have seen many men invest a moderate 
sum and realize thousands of dollars of 
profit, but one should invest only their 
surplus funds—just what one can afford 
to lose and, above all, the true facts 
should be determined from reliable and 
unbiased sources before investing one 
penny. The lure of quick and easy riches 
is strong within us and, too often, we 
allow it to affect our better judgment. 
If you have surplus funds that you can 
afford to gamble with, I know of a few 

od speculations listed on the Mining 

xchanges of Montreal and Toronto. 
These are stocks in which you will get 
a good run for your money. This is all 
you can ask for or expect. 


Sincerely yours, 


ein aN) 


LOUIS M. ATWELL & CO. 


The House of Service 
Members Montreal Mining Exchange 


Head Offices Ground Floor 
INSURANCE EXCHANGE BLDG., 
Montreal MAin 6315-6-7 
Branches: 


Quebec Ottawa Halifax 
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BURNS & CO. 


704 Excelsior Life Building, 


Toronto. 
Main 4479 


Attorney General’s Department in 
watching for traces of these swind- 
ling attempts and in scotching the 
serpent the moment it shows its head. 

ntario mining 1s getting on a much 
higher plane. Scandals such as would 
have developed had “the master 
mind’s” crews been permitted to prey 
in this field would do the buginess in- 
calculable injury. The native Cana- 
dian, as a rule is not built that way. 
He may become over-enthusiastic and 
sometimes greedy but he does not go 
far if he is simply out to “gyp” the 
public on the strength of the great 
strides made by the industry for which 
men have given their lives in fire and 
stream, and behind which is as honor- 
able and intelligent a class of men as 


can be found anywhere. 
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“I would gladly pay 
for your Market 
Despatch, as I con- 
sider ita very inter- 
esting and profit- 
able paper.” 
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The Market Despatch, published weekly, and 


May 


eer a er ere 
Ninth cn i ie 


we place your name on 
this eight-page review ef the 


supplemented by a personal interest in each 
client’s requirements, backed by 33 years of ex- 
perience, and our own private wire system into 
all the principal mining camps, places us in s 
unique position to serve you. 


Hst te receive 
each week? 
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Red Lake and Rouyn Gold Field 
_ with 
PATRICIA AIRWAYS LIMI 


the quickest, safest and most comfortable me 
of travel 


Luxurious sound proof heated cabin p 
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Sioux Lookout, Ontario 
Haileybury, Ontario 


406 CPR Beilding, 21 
Toronto, Ontario — 
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Harvie Mining Exploration 
Company Limited 


A BROADER recognition of this Com- 

.pany’s impressive progress, coupled 
with the opportunity for profits presented 
in its low capitalization, is making Harvie 
Mining Exploration Company an out- 


standing feature on 
Market. 


the Montreal Curb 


_ Descriptive circular on request. 


Harvie Smith 


& Company 


Limited 
New Birks Building, Montreal 
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